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HOUSE BILL No. 6077

May 18, 2006, Introduced by Rep. Brown and referred to the Committee on Tax Policy.

A bill to anmend 1937 PA 94, entitled
"Use tax act,"”
by amendi ng section 4s (MCL 205.94s), as added by 1999 PA 117.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 4s. (1) For taxes levied after June 30, 1999, the tax
| evied under this act does not apply to property purchased by a
person engaged in the business of constructing, altering,
repairing, or inproving real estate for others to the extent that
the property is affixed to and made a structural part of a
nonprofit hospital or a nonprofit housing entity qualified as
exenpt under section 15a of the state housing devel opnent authority
act of 1966, 1966 PA 346, MCL 125.1415a. AS USED IN TH S SECTI ON
"AFFI XED TO AND MADE A STRUCTURAL PART OF" MEANS ANY PHYSI CAL

06476' 06 FDD

/209 "ON 17119 dSNOH



© 00 N o o0~ W N PP

N N N N N N NN PR P R R R R R R P
N~ o o M WON P O © 0N OO0~ WDN P O

CONNECTI ON TO AN EXI STI NG NONPRCOFI' T HOSPI TAL OR A NONPROFI T HOUSI NG
ENTI TY QUALI FI ED AS EXEMPT UNDER SECTI ON 15A OF THE STATE HOUSI NG
DEVELOPMENT AUTHORI TY ACT OF 1966, 1966 PA 346, MCL 125. 1415A.

(2) An exenption shall not be granted under this section for
any portion of property otherw se qualifying for exenption under
this section if incone or a benefit inures directly or indirectly
to an individual, private stockhol der, or other private person from
t he i ndependent or nonessential operation of that portion of
property.

(3) As used in this section:

(a) "Nonprofit hospital"™ neans 1 of the foll ow ng:

(1) That portion of a building to which 1 of the foll ow ng
appl i es:

(A) I's owned or operated by an entity exenpt under section
501(c)(3) of the internal revenue code, —ef-21986— 26 USC 501, t hat
is licensed as a hospital under part 215 of the public health code,
1978 PA 368, MCL 333.21501 to —333-21568— 333. 21571

(B) I's owned or operated by a governnental unit in which
medi cal attention is provided.

(C Is owned or operated by an entity or entities exenpt under
section 501(c)(2) or (3) of the internal revenue code, —ef1986— 26
USC 501, in which nedical attention is provided.

(ii)) That portion of real property necessary and related to a
bui | di ng described in subparagraph (i) in which nedical attention is
provi ded.

(iii) A county long-termnedical care facility built after

Decenber 31, 1995, | NCLUDI NG ANY ADDI TI ON TO AN EXI STI NG COUNTY
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LONG TERM MEDI CAL CARE FACILITY, IF THE ADDI TION | S OANED AND
OPERATED BY EI THER THE COUNTY OR THE COUNTY LONG TERM MEDI CAL CARE
FACI LI TY, REGARDLESS OF WHETHER THE ADDI TION | S LI CENSED AS A

NURSI NG HOVE OR SKI LLED NURSI NG FACI LI TY UNDER PART 217 OF THE
PUBLI C HEALTH CODE, 1978 PA 368, MCL 333.21701 TO 333. 21799E, OR
VWHETHER THE ADDI TI ON MEETS THE REQUI REMENTS SET FORTH | N SUBSECTI ON
(1).

(b) "Nonprofit hospital"™ does not include the foll ow ng:

(1) A freestanding building or other real property of a nursing
home or skilled nursing facility |icensed under part 217 of the
public health code, 1978 PA 368, MCL 333.21701 to 333.21799e.

(ii)) A hospice |licensed under part 214 of the public health
code, 1978 PA 368, MCL 333.21401 to —333-21421— 333.21420.

(iii) A hone for the aged |icensed under part 213 of the public
heal th code, 1978 PA 368, MCL 333.21301 to —333-21333— 333.21335.

(c) "Medical attention" neans that |evel of nedical care in
whi ch a physician provides acute care or active treatnment of
nmedi cal , surgical, obstetrical, psychiatric, chronic, or
rehabilitative conditions, that require the observation, diagnosis,
and daily treatnment by a physician.

Enacting section 1. This amendatory act is retroactive and is

effective for taxes levied after June 30, 1999.
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