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HOUSE BILL No. 6080

May 18, 2006, Introduced by Reps. Espinoza, Gleason, Bieda, Condino, McDowell, Alma
Smith, Mayes, Leland, Vagnozzi, Hunter, Polidori, Tobocman, Zelenko, Clack, Gonzales,
Anderson, Donigan, Miller, Sak, Lemmons, Jr., Lipsey, Farrah, Kolb, Meisner, Bennett,
Clemente, Sheltrown, Plakas, Angerer, Byrum, Spade, Byrnes, Wojno and Cheeks and
referred to the Committee on Judiciary.

A bill to anmend 1931 PA 328, entitled
"The M chi gan penal code,"
(MCL 750.1 to 750.568) by adding section 281.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 281. (1) AN OFFI CER OF A CORPORATI ON SHALL NOT DO ANY OF
THE FOLLOWN NG W TH THE | NTENT TO DEFRAUD THE SHAREHOLDERS OF THAT
CORPORATI ON:

(A) AWARD, ATTEMPT TO AWARD, OR CONSPI RE W TH ANOTHER PERSON
TO AWARD COMPENSATI ON TO ANOTHER OFFI CER OF THAT CORPORATI ON THAT
THE PERSON KNOWS OR HAS REASON TO KNOW | S EXCESSI VE.

(B) OBTAIN, ATTEMPT TO OBTAIN, OR CONSPI RE W TH ANOTHER PERSON
TO OBTAI N COVMPENSATI ON THAT THE PERSON KNOAS OR HAS REASON TO KNOW
I S EXCESSI VE.
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(©) PREPARE, ATTEMPT TO PREPARE, OR CONSPI RE W TH ANOTHER
PERSON TO PREPARE ANY FI NANCI AL RECORD OR OTHER DOCUMENT THE PERSON
KNOWE OR HAS REASON TO KNOW I'S FALSE OR M SLEADI NG

(D) SELL, ATTEMPT TO SELL, OR CONSPI RE W TH ANOTHER PERSON TO
SELL STOCK OR ANY OTHER ASSET OF THE CORPCORATI ON KNOW NG OR HAVI NG
REASON TO KNOW THAT THE PRI CE OF THAT STOCK OR OTHER ASSET IS OR
MAY BE AFFECTED BY A FI NANCI AL RECORD OR OTHER DOCUMENT PREPARED | N
VI OLATI ON OF SUBDI VI SION (C).

(2) A PERSON SHALL NOT KNOW NGLY Al D, | NDUCE, OR CONSPI RE W TH
AN OFFI CER OF A CORPORATION TO COWM T A VI OLATION CF THI S SECTI ON.

(3) A PERSON VWHO VI OLATES THI'S SECTION IS GUILTY OF A FELONY
PUNI SHABLE BY | MPRI SONMENT FOR NOT' MORE THAN 10 YEARS OR A FINE OF
NOT MORE THAN $250, 000. 00, OR BOTH.

(4) THI'S SECTI ON DOES NOT PROH BI T THE PERSON FROM BEI NG
CHARGED W TH, CONVI CTED OF, OR SENTENCED FOR ANY OTHER VI OLATI ON OF
LAW ARI SI NG QUT OF THE VI CLATION OF THI' S SECTI ON.

(5) AS USED IN THI' S SECTI ON, "COVPENSATI ON' | NCLUDES SALARY CR
WAGES, STOCK OPTI ONS, AND ANY OTHER THI NG CF VALUE.
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