HOUSE BILL No. 6098
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HOUSE BILL No. 6098

May 18, 2006, Introduced by Reps. Hune, Gaffney, Mortimer and Farrah and referred to the
Committee on Insurance.

A bill to anend 1956 PA 218, entitled
"The insurance code of 1956,"
(MCL 500.100 to 500.8302) by adding section 1241.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 1241. (1) EXCEPT AS OTHERW SE PROVI DED I N SUBSECTI ON ( 2),
AN | NSURANCE PRODUCER MAY CHARGE AN ADM NI STRATI VE FEE FOR
RENDERI NG SERVI CES ASSOCI ATED WTH A PCLI CY OF I NSURANCE | F ALL CF
THE FOLLOW NG ARE IMET:

(A) THE AMOUNT CHARGED IS REASONABLY RELATED TO RECOUPI NG THE
ADM NI STRATI VE OVERHEAD ASSOCI ATED W TH PROVI DI NG THE SERVI CE.

(B) THE | NSURANCE PRODUCER PROVI DES A SCHEDULE OF THE
ADM NI STRATI VE FEES UPON REQUEST.

(2) AN | NSURANCE PRODUCER SHALL NOT CHARGE AN ADM NI STRATI VE
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FEE UNDER THI S SECTI ON FOR THE FOLLOW NG

(A) SERVI CES PERFORMED W TH THE I NI TI AL | SSUANCE OF A PQOLI CY
OF | NSURANCE.

(B) SERVI CES PERFORMED FOR THE FI RST TI ME FOR A PERSON FCR
DOCUMENTATI ON RELATED TO A POLI CY OF | NSURANCE.
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