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HOUSE BILL No. 6108

May 24, 2006, Introduced by Reps. Mayes, Huizenga, Meisner and Spade and referred to the
Committee on Commerce.

A bill to anmend 2000 PA 146, entitled
"Obsol ete property rehabilitation act,"
by amendi ng section 8 (MCL 125.2788).

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 8. (1) If the taxable value of the property proposed to
be exenpt pursuant to an application under consideration
consi dered together with the aggregate taxable value of property
exenpt under certificates previously granted and currently in force
under this act or under 1974 PA 198, MCL 207.551 to 207.572,
exceeds 5% of the taxable value of the qualified |ocal governmenta
unit, the legislative body of the qualified | ocal governnental unit
shal | make a separate finding and shall include a statenent in its

resol uti on approving the application that exceeding that anount
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shal | not have the effect of substantially inpeding the operation
of the qualified | ocal governnental unit or inpairing the financial
soundness of an affected taxing unit.

(2) The legislative body of the qualified |ocal governnental
unit shall not approve an application for an obsol ete property
exenption certificate unless the applicant conplies with all of the
foll ow ng requirenents:

(a) —Fhe— EXCEPT AS OTHERW SE PROVI DED I N SUBSECTI ON (3), THE
commencenent of the rehabilitation of the facility does not occur
before the establishnment of the obsolete property rehabilitation
district.

(b) The application relates to a rehabilitation programthat
when conpl eted constitutes a rehabilitated facility within the
meani ng of this act and that shall be situated within an obsol ete
property rehabilitation district established in a qualified | oca
governnmental unit eligible under this act to establish such a
district.

(c) Completion of the rehabilitated facility is calculated to,
and will at the time of issuance of the certificate have the
reasonabl e |ikelihood to, increase conmercial activity, create
enpl oynent, retain enploynent, prevent a |oss of enploynent,
revitalize urban areas, or increase the nunber of residents in the
community in which the facility is situated.

(d) The applicant states, in witing, that the rehabilitation
of the facility would not be undertaken without the applicant's
recei pt of the exenption certificate.

(e) The applicant is not delinquent in the paynent of any
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taxes related to the facility.

(3) THE LEQ SLATI VE BODY OF A QUALI FI ED LOCAL GOVERNVENTAL
UNI T MAY APPROVE AN APPLI CATI ON FOR AN OBSOLETE PROPERTY EXEMPTI ON
CERTI FI CATE | F THE COMMENCEMENT OF THE REHABI LI TATI ON OF THE
FACI LI TY OCCURS BEFORE THE ESTABLI SHVENT OF THE OBSCLETE PROPERTY
REHABI LI TATION DI STRICT AND IF 1 OR MORE OF THE FOLLOW NG ARE MET:

(A) ALL OF THE FOLLOWN NG ARE WMET:

(1) THE BU LDI NG PERM T FOR THE REHABI LI TATION OF THE FACI LI TY
WAS OBTAI NED I N OCTOBER 2002.

(1i)) THE OBSOLETE PROPERTY EXEMPTI ON CERTI FI CATE FOR THE
FACI LI TY WAS GRANTED I N 2006.

(1i) THE REHABI LI TATI ON OF THE FACI LI TY | NCLUDED ADDI NG
ADDI TI ONAL STORI ES TO THE FACI LI TY.

(B) EMERGENCY OR TEMPORARY REPAI RS OR | MPROVEMENTS WERE MADE
BEFORE THE ESTABLI SHVENT OF THE OBSCLETE PROPERTY REHABI LI TATI ON
DI STRI CT.
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