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HOUSE BILL No. 6209

June 15, 2006, Introduced by Reps. Kooiman, Stewart, Vander Veen, Farhat, Jones, Hune,
Garfield, Hildenbrand, Tobocman, Stahl, Booher, Huizenga, Marleau, Sheen, Gosselin,
Newell, Pearce, Pastor and Kahn and referred to the Committee on Tax Policy.

A bill to anmend 1893 PA 206, entitled
"The general property tax act,"
by amendi ng section 70 (MCL 211.70), as anended by 2004 PA 576.

THE PECPLE OF THE STATE OF M CHI GAN ENACT

Sec. 70. (1) Real or personal property owned and occupi ed by a
nonprofit charitable institution while occupied by that nonprofit
charitable institution solely for the purposes for which —+— THAT
NONPROFI T CHARI TABLE | NSTI TUTI ON was i ncorporated is exenpt from
the collection of taxes under this act.

(2) Real or personal property owned and occupied by a
charitable trust while occupied by that charitable trust solely for
the charitable purposes for which that charitable trust was

established is exenpt fromthe collection of taxes under this act.
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(3) Real or personal property owned by a nonprofit charitable
institution or charitable trust that is |eased, |oaned, or
ot herwi se made avail able to another nonprofit charitable
institution or charitable trust or to a nonprofit hospital or a
nonprofit educational institution that is occupied by that
nonprofit charitable institution, charitable trust, nonprofit
hospital, or nonprofit educational institution solely for the
pur poses for which that nonprofit charitable institution
charitable trust, nonprofit hospital, or nonprofit educational
institution was organi zed or established and that woul d be exenpt
fromtaxes collected under this act if the real or persona
property were occupied by the |lessor nonprofit charitable
institution or charitable trust solely for the purposes for which
the | essor charitable nonprofit institution was organized or the
charitable trust was established is exenpt fromthe collection of
t axes under this act.

(4) For taxes levied after Decenber 31, 1997, real or persona
property owned by a nonprofit charitable institution or charitable
trust that is |eased, |oaned, or otherw se nade available to a
governnental entity is exenpt fromthe collection of taxes under
this act if all of the followng conditions are satisfied:

(a) The real or personal property would be exenpt fromthe
col l ection of taxes under this act under section 7mif the real or
personal property were owned or were being acquired pursuant to an
i nstal | ment purchase agreenent by the | essee governnmental entity.

(b) The real or personal property would be exenpt fromthe

coll ection of taxes under this act if occupied by the |essor
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nonprofit charitable institution or charitable trust solely for the
pur poses for which the | essor charitable nonprofit institution was
organi zed or the charitable trust was established.

(5) Real property owned by a qualified conservation
organi zation that is held for conservation purposes and that is
open to all residents of this state for educational or recreationa
use, including, but not limted to, |owinpact, nondestructive
activities such as hiking, bird watching, cross-country skiing, or
snowshoeing is exenpt fromthe collection of taxes under this act.
As used in this subsection, "qualified conservation organization"
means a nonprofit charitable institution or a charitable trust that
neets all of the foll ow ng conditions:

(a) Is organized or established, as reflected in its articles
of incorporation or trust docunents, for the purpose of acquiring,
mai nt ai ni ng, and protecting nature sanctuaries, nature preserves,
and natural areas in this state, that predom nantly contain natura
habitat for fish, wildlife, and plants.

(b) I's required under its articles of incorporation, bylaws,
or trust docunents to hold in perpetuity property acquired for the
pur poses described in subdivision (a) unless both of the foll ow ng
conditions are satisfied:

(1) That property is no |onger suitable for the purposes
descri bed i n subdivision (a).

(ii)) The sale of the property is approved by a majority vote of
t he menbers or trustees.

(c) Its articles of incorporation, bylaws, or trust docunents

prohi bit any officer, sharehol der, board nmenmber, enpl oyee, or
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trustee or the famly nenber of an officer, sharehol der, board
nmenber, enployee, or trustee frombenefiting fromthe sal e of
property acquired for the purposes described in subdivision (a).

(6) If authorized by a resolution of the |Iocal tax collecting
unit in which the real or personal property is |ocated, real or
personal property owned by a nonprofit charitable institution that
is occupi ed and used by the nonprofit charitable institution's
chi ef executive officer as his or her principal residence as a
condition of his or her enploynent and that is contiguous to rea
property that contains the nonprofit charitable institution's
principal place of business is exenpt fromthe collection of taxes
under this act.

(7) A charitable hone of a fraternal or secret society, or a
nonprofit corporati on whose stock is wholly owned by a religious or
fraternal society that owns and operates facilities for the aged
and chronically ill and in which the net inconme fromthe operation
of the corporation does not inure to the benefit of any person
other than the residents, is exenpt fromthe collection of taxes
under this act.

(8) REAL AND PERSONAL PROPERTY OANED AND OCCUPI ED BY A
NONPROFI T CORPORATI ON THAT MEETS 1 OR MORE OF THE FOLLOW NG
CONDI TIONS | S EXEMPT FROM THE CCOLLECTI ON OF TAXES UNDER THI S ACT

(A) THE NONPROFI T CORPCORATI ON | S EXEMPT FROM TAXATI ON UNDER
SECTI ON 501(C) (3) OF THE | NTERNAL REVENUE CODE, 26 USC 501, AND THE
NONPROFI T CORPORATI ON IS A SKI LLED NURSI NG FACI LI TY OR HOME FOR THE
AGED, LI CENSED UNDER THE PUBLI C HEALTH CODE, 1978 PA 368, MCL
333. 1101 TO 333. 25211, OR IS AN ADULT FOSTER CARE FACI LI TY LI CENSED

06497' 06 FDD



© 00 N o o B~ wWw N P

N N N N N N NN R P P R R P P R Rk e
N~ o o0 A WN P O ©O 0N O O~ WDN P O

5

UNDER THE ADULT FOSTER CARE FACI LI TY LI CENSI NG ACT, 1979 PA 218,
MCL 400. 701 TO 400. 737. AS USED IN THI S SUBDI VI SI ON:

(1) "ADULT FOSTER CARE FACI LI TY" MEANS THAT TERM AS DEFI NED | N
SECTION 3 OF THE ADULT FOSTER CARE FACI LI TY LI CENSI NG ACT, 1979 PA
218, MCL 400. 703.

(i) "HOVE FOR THE AGED' MEANS THAT TERM AS DEFI NED I N SECTI ON
20106 OF THE PUBLI C HEALTH CODE, 1978 PA 368, MCL 333.20106.

(i) "SKILLED NURSI NG FACI LI TY" MEANS THAT TERM AS DEFI NED | N
SECTI ON 20109 OF THE PUBLI C HEALTH CODE, 1978 PA 368, MCL
333.201009.

(B) THE NONPROFI T CORPORATI ON | S EXEMPT FROM TAXATI ON UNDER
SECTI ON 501(C) (3) OF THE | NTERNAL REVENUE CODE, 26 USC 501, AND THE
NONPROFI T CORPORATI ON PROVI DES HOUSI NG, REHABI LI TATI ON SERVI CES,

DI AGNOSTI C SERVI CES, MEDI CAL SERVI CES, OR THERAPEUTI C SERVI CES TO 1
OR MORE DI SABLED PERSONS. AS USED IN THI S SUBDI VI SI ON, " DI SABLED
PERSON' MEANS THAT TERM AS DEFI NED I N SECTI ON 7D.

(9) 8)— As used in this section

(a) "Charitable trust" neans a charitable trust registered
under the supervision of trustees for charitable purposes act, 1961
PA 101, MCL 14.251 to 14. 266.

(b) "CGovernnental entity" nmeans 1 or nore of the foll ow ng:

(1) The federal governnent or an agency, departnent, division,
bureau, board, comm ssion, council, or authority of the federa
gover nnment .

(ii)) This state or an agency, departnent, division, bureau,
board, conm ssion, council, or authority of this state.

(1i) A county, city, township, village, local or internediate
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school district, or nunicipal corporation.

(iv) A public educational institution, including, but not
limted to, a local or internediate school district, a public
school acadeny, a community college or junior college established
pursuant to section 7 of article VIII of the state constitution of
1963, or a state 4-year institution of higher education located in
this state.

(v) Any other authority or public body created under state
I aw.

(c) "Public school acadeny" neans a public school acadeny
organi zed under the revised school code, 1976 PA 451, MCL 380.1 to
380. 1852.
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