HOUSE BILL No. 6227
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HOUSE BILL No. 6227

June 20, 2006, Introduced by Rep. Mortimer and referred to the Committee on Insurance.

A Dbill to amend 1956 PA 218, entitled
"The i nsurance code of 1956,"
by amendi ng section 8111 (MCL 500.8111), as anended by 1992 PA 182.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 8111. (1) Except as provided in subsection (2), in all
proceedi ngs and judicial review of these proceedi ngs under sections
8109 and 8110, all records of the insurer, other docunents,
Hrsurahee—buread— OFFI CE OF FI NANCI AL AND | NSURANCE SERVI CES fi | es,
and court records and papers, so far as they pertain to or are a
part of the record of the proceedings, are confidential and shal
be held by the clerk of the court in a confidential file except as
i s necessary to obtain conpliance therewith, unless the court,

after hearing argunments fromthe parties in chanbers, orders
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otherwi se or the insurer requests that the matter be nade public.

(2) Wthout conmprom sing the confidentiality of the records of
t he conm ssi oner, —hsurance—buread— OFFI CE OF FI NANCI AL AND
I NSURANCE SERVI CES, or supervisor, the conm ssioner or his or her
supervi sor nmay advise third parties of the existence of a
supervi sion order and of the supervisor's authority if considered
by either of them necessary to further the insurer's conpliance
with the supervision order. The conmi ssioner may advise third
parties of the existence of a supervision order and of facts
pertaining to the supervision order if considered necessary by the
commi ssioner with regard to other regulatory matters affecting the
insurer or a person or entity related to the insurer. Third parties
advi sed under this subsection are required to keep the existence of
a supervision confidential. As used in this subsection, "third
parties" neans the foll owm ng persons:

(a) Debtors and creditors of the insurer and its affiliates.

(b) Persons who hold or control assets of the insurer and its
affiliates.

(c) Reinsurers of the insurer and its affiliates.

(d) Insurance regulatory officials.

(e) Law enforcenent agencies.

(F) THE WORKERS' COVPENSATI ON AGENCY.

(G REPRESENTATI VES OF A GUARANTY ASSOCI ATI ON OR FOREI GN
GUARANTY ASSOCI ATI ON THAT MAY BECOVE OBLI GATED AS A RESULT OF THE
I NSOLVENCY OF THE | NSURER. CONFI DENTI ALI TY OBLI GATI ONS CF A
GUARANTY ASSOCI ATI ON OR FOREI GN GUARANTY ASSQOCI ATI ON TO THE
RECEI VER END UPON THE ENTRY OF AN ORDER OF LI QUI DATION WTH A
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FI NDI NG OF | NSOLVENCY AGAI NST THE | NSURER

Enacting section 1. This anendatory act does not take effect

unless all of the following bills of the 93rd Legislature are

enacted into | aw

(a) Senate Bill
07127' 06) .

(b) Senate Bill
07128' 06).

(c) Senate Bill
07129' 06).

(d) Senate Bill
07130' 06) .

(e) Senate Bill
07131' 06).

(f) Senate Bill
07132' 06).

(g) Senate Bill
07133' 06) .

(h) Senate Bill
07134' 06).

(i) Senate Bill
07136' 06) .

(j) Senate Bil
07137' 06) .

(k) Senate Bill
07138' 06).

() Senate Bill

07135' 06

No.

No.__

___or

or

or

or

or

or

or

or

or

or

or

or

House

House

House

House

House

House

House

House

House

House

House

Bill

Bill

Bill

Bill

Bill

Bill

Bill

Bill

Bill

Bill

Bill

House Bil

No.

No.

6235(request

6234(request

6233(request

6232(request

6231(request

6230( r equest

6229(r equest

6228(r equest

6226( r equest

6225(request

6224(request

no.

no.

no.

no.

no.

no.

no.

no.

no.

no.

No. 6223(request no.

DKH



1 07139 06).

07135' 06 Fi nal Page DKH



