HOUSE BILL No. 6260
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HOUSE BILL No. 6260

June 22, 2006, Introduced by Reps. Garfield, Shaffer, Pastor, Gosselin, Vander Veen,
Palmer, Plakas and Meyer and referred to the Committee on Health Policy.

A bill to anend 1939 PA 280, entitled
"The social welfare act,"”
(MCL 400.1 to 400.119b) by adding sections 111l, 111m 111n, and
1110; and to repeal acts and parts of acts.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 111l. (1) A SINGLE STATE AGENCY SHALL BE RESPONSI BLE FOR
MVEDI CAI D HEALTH CARE POLI CY. THROUGH A COVPETI Tl VE Bl D PROCESS, THE
STATE SHALL ESTABLI SH A CONTRACT FOR MEDI CAl D CLAI M PROCESSI NG A

COVPANY BI DDI NG ON OR PARTI Cl PATI NG | N THE ONGO NG CONTRACT FOR
VEDI CAI D CLAI M PROCESSI NG MAY NOT CONTROL 15% OR MORE OF THE
STATE' S HEALTH CARE COVERAGE MARKET AT ANY TI Mg, EXCLUDI NG THE
MEDI CAl D AND MEDI CARE PROGRANMS.

(2) THE COVPANY SELECTED UNDER THI S SECTI ON MUST HAVE
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EXTENSI VE EXPERI ENCE | N PROCESSI NG HEALTH CARE CLAI M5, | NCLUDI NG
CLAI M5 FOR PHARMACEUTI CALS AND LONG- TERM CARE. THE COVPANY SELECTED
MUST HAVE EXTENSI VE EXPERI ENCE | N THE PRI NCl PLES OF MANAGED CARE.

(3) NOT LESS THAN 1 TI ME EACH YEAR, A COVPANY SELECTED UNDER
TH'S SECTI ON SHALL PREPARE A REPORT DETAI LI NG MEDI CAl D
REI MBURSEMENT EXPENDI TURES, ADM NI STRATI VE COSTS, AND RECOVERY
ACTIVITY. THE COVPANY SELECTED UNDER THI S SECTI ON SHALL REPORT,
ANNUALLY, THE FI NDI NGS DESCRI BED IN TH S SUBSECTI ON, AS WELL AS A
DETAI LED SUMVARY CF RElI MBURSEMENT EXPENDI TURES BY GEOGRAPHI C
REG ONS I N THE STATE AND I TS COSTS, TO THE SI NGLE STATE AGENCY
DESCRI BED | N SUBSECTI ON (1). THE SI NGLE STATE AGENCY SHALL SUBM T
THE REPORT AND FI NDI NGS TO THE HOUSE AND SENATE APPROPRI ATl ONS
COW TTEES, THE HOUSE AND SENATE STANDI NG COVMM TTEES ON HEALTH,
I NSURANCE, SENI OR CI TI ZENS, AND HUMAN SERVI CES | SSUES, AND THE
ATTORNEY GENERAL.

(4) A COVPANY SELECTED UNDER THI S SECTI ON SHALL CONTRACT W TH
ESTABLI SHED GROUPS OF PRACTI TI ONERS TO PROVI DE HEALTH CARE
SERVI CES. | N AREAS WHERE PRACTI TI ONER GROUPS ARE LI M TED I'N NUMBER,
THE CONTRACTED COWVPANY SHALL ASSI ST | N CREATI NG | NDEPENDENT
PRACTI TI ONER GROUPS. THE PRACTI TI ONER GROUPS SHALL BE DI VI DED | NTO
PRI MARY CARE PROVI DERS AND SECONDARY CARE PROVI DERS. ALL MeDI CAlI D
RECI PI ENTS SHALL SELECT A PRI MARY CARE GROUP TO PROVI DE PRI MARY
CARE SERVI CES. ALL REFERRALS FOR SECONDARY SERVI CES SHALL ORI G NATE
W TH THE RECI PI ENT' S SELECTED PRI MARY CARE GROUP. THE SECONDARY
CARE PROVI DER MJUST BE A CONTRACTED PRACTI TI ONER.

(5) THE STATE SHALL CREATE A FEE SCHEDULE THAT ESTABLI SHES A
SINGLE FEE FOR EACH MEDI CAL PROCEDURE TO BE RElI MBURSED BY THE
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MEDI CAl D PROGRAM CCOST- BASED FEES SHALL NOT BE | NCLUDED EXCEPT FOR
DI AGNOSTI G- RELATED GROUP FEES FOR | NPATI ENT HOSPI TAL SERVI CES. THI S
FEE SCHEDULE SHALL BE THE BASI S FOR THE SELECTED COVPANY' S CONTRACT
FEE NEGOTI ATI ONS. THE FEES ESTABLI SHED | N THE FEE SCHEDULE SHALL BE
THE UPPER LIM T OF THE AMOUNT THAT MAY BE REI MBURSED FOR A MEDI CAL
PROCEDURE UNDER THE MEDI CAI D PROGRAM THE FEE SCHEDULE ESTABLI SHED
UNDER THI S SUBSECTI ON MUST BE ACTUARI ALLY SOUND. THE SELECTED
COVPANY SHALL BE RESPONSI BLE FOR ALL PROVI DER REI MBURSEMENT.

(6) THE STATE SHALL ESTABLI SH COVERAGE POLI CI ES AND PRI CES FCR
GENERI C AND SELECTED OVER- THE- COUNTER PHARVMACY PRODUCTS. THE STATE
SHALL ESTABLI SH, | N COOPERATI ON W TH THE SELECTED CLAI M5 PROCESSI NG
COVPANY, A PHARMACY PANEL COMPOSED OF AN EQUAL NUMBER OF MEDI CAL
PRACTI TI ONERS AND CLI NI CAL PHARMACI STS. THI'S PANEL W LL DETERM NE
THE GENERI C BRANDS AND OVER- THE- COUNTER DRUG PRODUCTS TO BE COVERED
BY MEDI CAl D. THE PHARMACY PANEL SHALL PROVI DE THE COMPANY SELECTED
UNDER THI S SUBSECTI ON W TH | TS DETERM NATI ONS AND FI NDI NGS TO BE
USED | N THE PAYMENT AND PROCESSI NG OF PHARVACY CLAI MS.

(7) THE STATE SHALL ESTABLI SH A POLICY THAT MAKES IT A
PRIORI TY TO ALLOW MEDI CAI D- ELI G BLE SENI ORS TO REMAIN I N A HOVE
CARE SETTING AS LONG AS I T I S MEDI CALLY APPROPRI ATE TO DO SO. THE
STATE SHALL COVER HOVE CARE SERVI CES FOR THESE ELI G BLE SENI OR
RECI PI ENTS. THE SELECTED COMPANY SHALL CONTRACT W TH HOVE CARE
PROVI DERS TO PROVI DE HOVE CARE SERVI CES.

(8) THE COVPANY SELECTED UNDER THI' S SECTI ON SHALL CONTRACT
W TH SELECTED HOSPI TALS TO PROVI DE | NPATI ENT HOSPI TAL SERVI CES.

DI AGNOSTI G- RELATED GROUP FEES SHALL BE THE BASI S FOR CONTRACTS W TH
THESE HOSPI TALS. ALL QOUTPATI ENT HOSPI TAL SERVI CES SHALL BE
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REI MBURSED BASED ON THE FEE SCHEDULE DESCRI BED | N SUBSECTI ON (4).

SEC. 111M (1) THROUGH A COWPETI Tl VE BI D PROCESS, THE STATE
SHALL ESTABLI SH A CONTRACT FOR MEDI CAI D CLAI MS UTI LI ZATI ON AND
REVI EW AND THI RD- PARTY RECOVERY. A COVPANY BI DDI NG ON OR
PARTI Cl PATI NG I N THE ONGO NG MEDI CAI D CONTRACT FOR UTI LI ZATI ON AND
REVI EW AND THI RD- PARTY RECOVERY MAY NOT CONTRCL 15% OR MORE OF THE
STATE' S HEALTH CARE COVERAGE MARKET AT ANY Tl ME, EXCLUDI NG THE
VEDI CAI D AND MEDI CARE PROGRAMS

(2) THE COVPANY SELECTED UNDER THI' S SECTI ON SHALL HAVE
EXTENSI VE EXPERI ENCE | N PROCESSI NG HEALTH CARE CLAI M5, | NCLUDI NG
CLAI M5 FOR PHARMACEUTI CALS AND LONG- TERM CARE, FOR THE PURPOCSE OF
REVI EW NG MEDI CAI D UTI LI ZATI ON AND THI RD- PARTY RECOVERY DATA. THE
COVPANY SELECTED UNDER THI' S SECTI ON SHALL HAVE EXTENSI VE EXPERI ENCE
IN THE PRI NCl PLES OF MANAGED CARE

(3) NOT LESS THAN 1 TI ME EACH YEAR, THE COVPANY SELECTED UNDER
TH S SECTI ON SHALL REVI EW AND PREPARE REPORTS DETAI LI NG MEDI CAI D
REI MBURSEMENT EXPENDI TURES AND TRENDS. THE COVPANY SELECTED UNDER
TH S SECTI ON SHALL REVI EW MEDI CAI D CLAI M5 DATA ANNUALLY AND SHALL
SEEK RECOVERY OF ANY | NAPPROPRI ATELY PAI D CLAI M5 AND REPORT THE
RESULTS TO THE SI NGLE STATE AGENCY AND TO THE MEDI CAl D CLAI M5
PROCESSI NG CONTRACTOR

(4) THE COVPANY SELECTED UNDER THI' S SECTI ON SHALL | DENTI FY AND
REPORT SYSTEMATI C ERROR, SUSPECTED FRAUD, OR FALSE CLAI M ACTIVITY
AND SHALL REPORT THAT ACTIVITY TO THE SI NGLE STATE AGENCY AND TO
THE MEDI CAlI D CLAI M5 PROCESSI NG CONTRACTOR. THE COVPANY SELECTED
UNDER THI S SECTI ON SHALL PREPARE REPCRTS THAT THE SI NGLE STATE
AGENCY SHALL SUBM T TO THE ATTORNEY GENERAL. | F THE COVPANY
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DETERM NES THAT THEI R FI NDI NGS MAY BE | NDI CATI VE OF FRAUDULENT OR
FALSE CLAI M ACTI VI TY, THOSE FI NDI NGS SHALL BE | NCLUDED I N THE
REPORT. THE SI NGLE STATE AGENCY AND THE COMPANY SELECTED SHALL
COOPERATE W TH THE ATTORNEY GENERAL | N PROVI DI NG DATA TO SUPPORT
THE | NVESTI GATI ON OF OR PROSECUTI ON OF SUSPECTED OR KNOWN
FRAUDULENT OR FALSE CLAI M ACTIVITY AGAINST THE MEDI CAl D PROGRAM
THE COVPANY SELECTED SHALL MAKE REGULAR RECOMMENDATI ONS FOR COST
CONTAI NVENT TO THE SI NGLE STATE AGENCY. THE COVPANY SELECTED SHALL
ANNUALLY REPORT | TS FI NDI NGS AS DESCRI BED | N SUBSECTI ON (4), BY
GEOGRAPHI C REG ONS IN THE STATE, AND I TS COSTS TO THE SI NGLE STATE
AGENCY. THE SI NGLE STATE AGENCY SHALL SUBM T THE REPORT AND

FI NDI NGS TO THE HOUSE AND SENATE APPROPRI ATI ONS COVMM TTEES AND TO
THE SI NGLE STATE AGENCY.

SEC. 111N. (1) ALL MEDI CAID POLI Cl ES AND PROCEDURES AND CLAI M5
PROCESSI NG REVI EW AND RECOVERY ACTI VI TIES SHALL BE CARRIED OQUT I N
COWVPLI ANCE W TH ALL APPLI CABLE FEDERAL LAWS AND REGULATI ONS. THE
SI NGLE STATE ACGENCY SHALL SEEK A WAI VER AS PROVI DED FOR BY FEDERAL
LAW AND REGULATI ON, | F NECESSARY, |IN ORDER TO FACI LI TATE COST
REDUCTI ON, EFFI Cl ENCY, AND QUALITY OF CARE I N THE DELI VERY OF
SERVI CES ACCORDI NG TO SECTI ONS 1111 AND 111M

(2) THE STATE SHALL ESTABLI SH A SPECI AL TRANSACTION UNI T TO
PROCESS MEDI CAI D CLAI M5 PROPERLY SUBM TTED UNDER THE CLAI M SYSTEM
I N USE BEFORE THE SI NGLE STATE AGENCY BEGAN PROCESSI NG MEDI CAl D
CLAI V5.

SEC. 111o. SECTIONS 111l, 111M AND 111N TAKE EFFECT 1 YEAR
AFTER THE EFFECTI VE DATE OF THE AMENDATORY ACT THAT ADDED TH S
SECTI ON. CLAI M5 SUBM TTED TO THE SPECI AL TRANSACTI ON UNI T MUST BE
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TI MELY AND PROPERLY SUBM TTED. CLAI M5 SUBM TTED TO THE SPECI AL
TRANSACTION UNI'T I N AN UNTI MELY MANNER OR | MPROPERLY SUBM TTED
SHALL NOT BE PROCESSED.

Enacting section 1. Sections 111i and 111] of the soci al

wel fare act, 1939 PA 280, MCL 400.111i and 400. 111j, are repeal ed.
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