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HOUSE BILL No. 6295

June 29, 2006, Introduced by Reps. David Law, Kahn, Jones, Ball, Emmons, Caul, Shaffer
and Pearce and referred to the Committee on Health Policy.

A bill to anend 1984 PA 270, entitled
"M chigan strategic fund act,”
by amendi ng section 88a (MCL 125.2088a), as added by 2005 PA 225.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 88a. As used in this chapter

(a) "Advanced autonotive, manufacturing, and materials
t echnol ogy" neans any technol ogy that involves 1 or nore of the
fol |l ow ng:

(1) Materials with engineered properties created through the
devel opnent of specialized process and synthesis technol ogy.

(ii) Nanot echnol ogy, including materials, devices, or systens
at the atomc, nolecular, or macronol ecular level, with a scale
measured in nanoneters.

(iii) M croel ectronechani cal systens, including devices or
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systens integrating mcroelectronics with nmechanical parts and a
scal e nmeasured in mcroneters.

(iv) I nprovenents to vehicle safety, vehicle perfornmance,
vehi cl e production, or environnmental inpact, including, but not
limted to, vehicle equipnent and conponent parts.

(v) A new technol ogy, device, or systemthat enhances or
i nproves the manufacturing process of wood, tinber, or
agricul tural -based products.

(vi) Any technol ogy that involves an alternative energy vehicle
or its conponents, as alternative energy vehicle is defined under
section 2 of the M chigan next energy authority act, 2002 PA 593,
MCL 207. 822.

(vii) Advanced computing or electronic device technol ogy
related to technol ogy described under this subdivision.

(wviii) Design, engineering, testing, or diagnostics related to
t echnol ogy descri bed under this subdivision.

(iX) Product research and devel opnent related to technol ogy
descri bed under this subdivision

(b) "Advanced conputing" neans any technol ogy used in the
desi gn and devel oprment of 1 or nore of the follow ng:

(1) Conputer hardware and software

(i) Data conmuni cati ons.

(iii) Informati on technol ogi es.

(c) "Alternative energy technol ogy" neans applied research or
commerci al i zati on of new or next generation technology in 1 or nore
of the follow ng:

(i) Alternative energy technology as that termis defined in
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section 2 of the M chigan next energy authority act, 2002 PA 593,
MCL 207. 822.

(1i) Devices or systens designed and used solely for the
pur pose of generating energy fromagricultural crops, residue and
wast e generated fromthe production and processing of agricultural
products, animal wastes, or food processing wastes, not including a
conventional gasoline or diesel fuel engine or retrofitted
conventional gasoline or diesel fuel engine.

(iit) A new technol ogy, product, or systemthat permts the
utilization of biomass for the production of specialty, conmodity,
or foundational chem cals or of novel or econoni cal commodity
mat eri al s through the application of biotechnology that m nim zes,
conpl ements, or replaces reliance on petroleumfor the production.
Al ternative energy technology al so i ncludes a new technol ogy,
product, or systemthat utilizes w nd enerqgy.

(iv) Advanced conmputing or electronic device technol ogy rel ated
to technol ogy described under this subdivision.

(v) Design, engineering, testing, or diagnostics related to
t echnol ogy descri bed under this subdivision.

(vi) Product research and devel opnent related to a technol ogy
descri bed under this subdivision

(d) "Applied research” neans translational research conducted
with the objective of attaining a specific benefit or to solve a
practical problem or other research activity that seeks to
utilize, synthesize, or apply existing know edge, information, or
resources to the resolution of a specified problem question, or

i ssue, with high potential for conmercial application to create

06496' 06 JLB



© 00 N o o0~ W N P

N N N N N N NN P P P P R R R R P
N~ o o M WN P O © 00N OO0~ WDN P O

jobs in this state.

(e) "Basic research"” neans any original investigation for the
advancenent of scientific or technol ogi cal know edge that wll
enhance the research capacity of this state in a way that increases
the ability to attract to or devel op conpani es, jobs, researchers,
or students in this state.

(f) "Commrercialization" nmeans the transition fromresearch to
t he actions necessary to achieve market entry and general market
conpetitiveness of new innovative technol ogi es, processes, and
products and the services that support, assist, equip, finance, or
pronote a person or an entity with that transition.

(g) "Conpetitive edge technol ogy" nmeans 1 or nore of the
fol |l ow ng:

(1) Life sciences technol ogy.

(ii)) Advanced autonotive, manufacturing, and materials
t echnol ogy.

(i1ii) Honel and security and defense technol ogy.

(iv) Alternative energy technol ogy.

(h) "El ectronic device technol ogy" nmeans any technol ogy t hat
i nvol ves m croel ectroni cs, sem conductors, electronic equipnent,
and instrunentation, radio frequency, mcrowave, and mllineter
el ectronics; optical and optic-electrical devices; or data and
di gital communi cati ons and i magi ng devi ces.

(1) "Fund board" neans the board of the M chigan strategic
fund described in section 5.

(j) "Honel and security and defense technol ogy" neans

technol ogy that assists in the assessnent of threats or damage to
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t he general population and critical infrastructure, protection of,
defense against, or mtigation of the effects of foreign or
donestic threats, disasters, or attacks, or support for crisis or
response managenent, including, but not limted to, 1 or nore of

t he foll ow ng:

(1) Sensors, systens, processes, or equipnent for
communi cations, identification and authentication, screening,
survei |l ance, tracking, and data anal ysis.

(ii)) Advanced conputing or electronic device technol ogy rel ated
to technol ogy described under this subdivision.

(iii) Aviation technol ogy, including, but not limted to,
avionics, airfranme design, sensors, early warning systens, and
services related to technol ogy described under this subdivision.

(iv) Design, engineering, testing, or diagnostics related to
t echnol ogy descri bed under this subdivision

(v) Product research and devel opnent related to technol ogy
descri bed under this subdivision

(k) "Independent peer review expert" neans a person or persons
sel ected by the conmmercialization board with appropriate expertise
to conduct an independent, unbi ased, objective, and conpetitive
eval uation of activities funded under section 88k. The person or
persons shall denonstrate the capability and experience, as
appropriate or necessary for the particular activity funded, to do
all of the follow ng:

(i) Conduct a highly conpetitive and intensive, independent,
mul ti phased, peer-revi ew based eval uation process.

(1i) Enpl oy personnel wi th appropriate business, scientific,
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technical, commercial, or other specialized expertise to carry out
each aspect of the evaluation process.

(1it) Provi de recommendations to or assist the comrercialization
board in identifying high-quality activities for funding that are
likely to result in the devel opment and comerci al i zati on of
conpetitive edge technology and job creation in this state. The
recommendati ons shall include all materials used by the independent
peer review expert in making the recommendati on.

(iv) Assure that any peer review process devel oped nmaintains a
hi gh level of integrity.

(I) "I'nstitution of higher education” nmeans an institution of
hi gher education or a comunity or junior college described in
section 4, 5, 6, or 7 of article VIIl of the state constitution of
1963 or an independent nonprofit degree-granting institution of
post secondary education in this state that is approved by the state
board of educati on.

(m "Jobs for Mchigan investnent fund" or "investnent fund"
nmeans the jobs for Mchigan investnent fund created in section —88f
88H.

(n) "Life sciences" neans science for the exam nation or
understanding of life or |ife processes, including, but not limted
to, all of the follow ng:

(i) Bi oengi neeri ng.

(1) Bi onmedi cal engi neering.

(iii) Genom cs.

(iv) Proteom cs.

(v) Mol ecular and chem cal ecol ogy.
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(vi) Biotechnol ogy, including any technol ogy that uses |iving
organi sns, cells, macronol ecul es, m croorgani sns, UMBI LI CAL CORD
BLOOD, or substances fromliving organisns to nmake or nodify a
product for useful purposes. Biotechnology or life sciences does
not include any of the foll ow ng:

(A) Activities prohibited under section 2685 of the public
heal th code, 1978 PA 368, MCL 333.2685.

(B) Activities prohibited under section 2688 of the public
heal th code, 1978 PA 368, MCL 333. 2688.

(C Activities prohibited under section 2690 of the public
heal th code, 1978 PA 368, MCL 333.2690.

(D) Activities prohibited under section 16274 of the public
heal th code, 1978 PA 368, MCL 333. 16274.

(E) Stemcell research with human enbryonic tissue.

(o) "Life sciences technol ogy" nmeans any technol ogy derived
fromlife sciences intended to inprove human health or the overal
quality of human life, including, but not limted to, systenmns,
processes, or equi pnent for drug or gene therapies, biosensors,
testing, nedical devices or instrunentation with a therapeutic or
di agnostic val ue, a pharmaceutical or other product that requires
United States food and drug adm ni stration approval or registration
prior to its introduction in the nmarketplace and is a drug or
nmedi cal device as defined by the federal food, drug, and cosnetic
act, 21 USC 301 to 399, or 1 or nore of the foll ow ng:

(1) Advanced conputing or el ectronic device technol ogy rel ated
to technol ogy described under this subdivision.

(ii) Design, engineering, testing, or diagnostics related to
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t echnol ogy or the conmercial manufacturing of technol ogy descri bed
under this subdivision.

(1it) Product research and devel opnent related to technol ogy
descri bed under this subdivision

(p) "Qualified business" neans a business entity located in
this state.

(q) "Qualified nezzanine fund" neans a person or entity
primarily engaged in making | oans or investnents ranging in size
from $250, 000. 00 to $6, 000, 000. 00 that is nanaged by 2 or nore
individuals with no less than 5 years' direct experience in
nezzani ne | ending or capital investnents and that hol ds investnent
capital or has comnmtnments frominvestors other than the fund and
at least 2 financial institutions.

(r) "Qualified private equity fund" means a firmprincipally
or primarily engaged in investing in or acquiring businesses that
is managed by 2 or nore individuals with no less than 5 years of
direct experience in private equity investnents, and that hol ds
i nvestnment capital frominvestors other than the fund.

(s) "Qualified venture capital fund" nmeans a firmprincipally
or primarily engaged in investing in or acquiring early stage
busi nesses with growth potential that have not yet denonstrated
consistent profitability or a proven business nodel, that is
managed by 2 or nore individuals with not less than 5 years of
di rect experience in venture capital, and that holds capital from
i nvestors other than the fund.

(t) "Small business" nmeans a business entity forned or doing

business in this state, including the affiliates of the business
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concern, which business entity is independently owned and operated
and enpl oys fewer than 250 full-tinme enployees or has gross annual
sal es of less than $6, 000, 000. 00.

(u) "21st century investnments" neans investnments in 1 or nore
of the foll ow ng:

(i) Commrercial | oan guarantees under a | oan enhancenent program
operated by the fund.

(i) Private equity investnments under a private equity
i nvest ment program operated by the fund.

(iii) Venture capital investnments under a venture capita
i nvest ment program operated by the fund.

(iv) Mezzani ne investnents under a nezzanine investnent program
operated by the fund.

(v) "Strategic econonm c investnent and conmercialization
board" or "conmmercialization board" neans the strategic economc
i nvest ment and commerci al i zation board created in section 88k.

(w) "University technol ogy transfer” nmeans innovative methods
to accelerate the creation of start-up conpanies affiliated with
institutions of higher education or the transfer of conpetitive
edge technol ogy research froman institution of higher education to

a qualified business in Mchigan
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