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HOUSE BILL No. 6345

August 16, 2006, Introduced by Reps. Elsenheimer, Jones, Schuitmaker, David Law, Nofs,
Rocca, Pearce, Newell, Biedaand Lipsey and referred to the Committee on Judiciary.

A bill to anmend 1992 PA 234, entitled
"The judges retirenent act of 1992, "
(MCL 38.2101 to 38.2670) by adding section 719a.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 719A. (1) AS USED IN TH' S SECTI ON:

(A) "EFFECTI VE DATE" MEANS DECEMBER 31, 2006.

(B) "HEALTH BENEFI TS" MEANS HOSPI TAL, MEDI CAL- SURG CAL, AND
SI CK CARE BENEFI TS FOR A RETI RANT AND H S OR HER SPOUSE.

(© "HEALTH BENEFI TS PLAN' MEANS THE PLAN AUTHORI ZED BY THE
RETI REMENT BOARD AND THE DEPARTMENT THAT PROVI DES HOSPI TAL,

MEDI CAL- SURG CAL, AND SI CK CARE BENEFI TS FOR A RETI RANT AND HI S OR

HER SPOUSE.

(D) "LOCAL HEALTH BENEFI TS PLAN' MEANS A PLAN AUTHCORI ZED BY AN
ENTI TY, OTHER THAN THE STATE OF M CHI GAN, THE RETI REMENT BOARD, AND
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THE DEPARTMENT, THAT PROVI DES HOSPI TAL, MEDI CAL- SURG CAL, AND SI CK
CARE BENEFI TS FOR A MEMBER OR QUALI FI ED PARTI CI PANT AS A FRI NGE
BENEFI T OF HS OR HER EMPLOYMENT.

(2) AN I NDIVIDUAL WHO I S A MEMBER OR QUALI FI ED PARTI CI PANT ON
THE EFFECTI VE DATE MAY MAKE AN | RREVOCABLE ELECTI ON ON A FORM
PROVI DED BY THE RETI REMENT SYSTEM BY NO LATER THAN MARCH 1, 2007 TO
BE ELI G BLE TO PARTI Cl PATE IN THE HEALTH BENEFI TS PLAN.

(3) AN I NDI VI DUAL WHO BECOVES A QUALI FI ED PARTI Cl PANT AFTER
THE EFFECTI VE DATE SHALL HAVE 60 DAYS AFTER BECOM NG A QUALI FI ED
PARTI CI PANT TO MAKE AN | RREVOCABLE ELECTI ON ON A FORM PROVI DED BY
THE RETI REMENT SYSTEM TO BE ELI G BLE TO PARTI Cl PATE I N THE HEALTH
BENEFI TS PLAN.

(4) WHEN AN | NDI VI DUAL BECOVES A QUALI FI ED PARTI Cl PANT AFTER
THE EFFECTI VE DATE, THE ENTITY THAT AUTHORI ZED THE LOCAL HEALTH
BENEFI TS PLAN SHALL CERTIFY TO THE RETI REMENT SYSTEM W THI N 30 DAYS
WHETHER THE QUALI FI ED PARTI Cl PANT | S ELI G BLE TO PARTI Cl PATE I N THE
LOCAL HEALTH BENEFI TS PLAN. AN | NDI VI DUAL WHO BECOVES A QUALI FI ED
PARTI CI PANT AFTER THE EFFECTI VE DATE AND WHO | S NOT ELI G BLE TO
PARTI Cl PATE I N A LOCAL HEALTH BENEFI TS PLAN SHALL PARTI Cl PATE I N
THE HEALTH BENEFI TS PLAN AND PAY THE CONTRI BUTI ONS REQUI RED | N
SUBSECTI ON (9) W THOUT THE NEED TO MAKE ANY ELECTI ON.

(5) AFTER THE EFFECTI VE DATE, |F THE ENTI TY THAT AUTHORI ZED
THE LOCAL HEALTH BENEFI TS PLAN CERTI FI ES TO THE RETI REMENT SYSTEM
THAT THE LOCAL HEALTH BENEFI TS PLAN HAS BEEN TERM NATED AFTER AN
I NDI VI DUAL BECAME A MEMBER OR QUALI FI ED PARTI CI PANT, THE MEMBER OR
THE QUALI FI ED PARTI CI PANT SHALL HAVE 60 DAYS AFTER SUCH
CERTI FI CATI ON TO MAKE AN | RREVOCABLE ELECTI ON ON A FORM PROVI DED BY
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THE RETI REMENT SYSTEM TO BE ELI Gl BLE TO PARTI Cl PATE | N THE HEALTH
BENEFI TS PLAN. THE MEMBER OR QUALI FI ED PARTI Cl PANT SHALL PAY TO THE
RETI REMENT SYSTEM W THI N 30 DAYS AFTER MAKI NG HI S OR HER ELECTI ON,
THE AMOUNT THAT THE MEMBER OR THE QUALI FI ED PARTI Cl PANT WOULD HAVE
PAI D, PLUS THE | NTEREST THAT THE RETI REVMENT SYSTEM WOULD HAVE
EARNED, HAD HE OR SHE ELECTED TO PARTI Cl PATE | N THE HEALTH BENEFI TS
PLAN AS PROVI DED | N SUBSECTI ON (2) OR SUBSECTI ON (3), AS

APPROPRI ATE. | N ADDI TION, THE MEMBER OR QUALI FI ED PARTI Cl PANT SHALL
REMAIN A MEMBER OR QUALI FI ED PARTI Cl PANT AND MAKE THE CONTRI BUTI ONS
REQUI RED BY THI'S SECTION FOR A M NI MUM OF 12 MONTHS FOLLOW NG HI S
OR HER | RREVOCABLE ELECTI ON UNDER THI' S SUBSECTI ON TO BE ELI G BLE TO
PARTI Cl PATE | N THE HEALTH BENEFI TS PLAN.

(6) A RETI RANT AND HI S OR HER SPOUSE SHALL RECEI VE THE HEALTH
BENEFI TS PROVI DED | N THE HEALTH BENEFI TS PLAN | F THE RETI RANT MEETS
ALL OF THE FOLLOW NG REQUI REMENTS:

(A) THE RETI RANT |'S AT LEAST 60 YEARS OF AGE.

(B) THE RETI RANT CONTRI BUTED TO THE RETI REMENT SYSTEM THE
AMOUNT REQUI RED BY SUBSECTI ON (9) FOR AT LEAST 30 MONTHS.

(C) THE RETI RANT MADE THE ELECTI ON REQUI RED | N SUBSECTI ON (2),
(3), OR (5) OR PARTIClI PATES | N THE HEALTH BENEFI TS PLAN AS REQUI RED
BY SUBSECTI ON (4).

(7) |F, ON THE EFFECTI VE DATE, A MEMBER OR QUALI FI ED
PARTI Cl PANT WHO | S CURRENTLY SERVING I N HI'S OR HER FI NAL TERM UNDER
THE AGE LI M TATI ON PROVI SI ONS OF SECTI ON 19 OF ARTICLE VI OF THE
STATE CONSTI TUTI ON OF 1963 MAKES THE ELECTI ON | N SUBSECTI ON (2), HE
OR SHE SHALL PAY ANY REMAI NI NG AMOUNT OF THE REQUI RED CONTRI BUTI ON
IN A LUMP SUM PRI OR TO THE MEMBER OR QUALI FI ED PARTI CI PANT OR HI' S
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OR HER SPOUSE RECEI VI NG ANY HEALTH BENEFI TS FROM THE HEALTH
BENEFI TS PLAN.

(8) THE RETI REMENT SYSTEM SHALL DEPCSI T THE CONTRI BUTI ONS MADE
BY MEMBERS AND QUALI FI ED PARTI CI PANTS | NTO A SEPARATE ACCOUNT WH CH
SHALL ONLY BE USED AS PROVI DED IN THI S SECTI ON

(9) THE CONTRI BUTI ON RATE FOR CALENDAR YEARS 2007, 2008, AND
2009 SHALL BE 5.2% OF THE MEMBER S OR QUALI FI ED PARTI Cl PANT' S TOTAL
SALARY, EXCEPT THAT, |IF THE MEMBER OR QUALI FI ED PARTI Cl PANT RETI RES
WTH N 3 MONTHS AFTER THE EFFECTI VE DATE, THE RATE SHALL BE 7.2% OF
H S OR HER SALARY. THE RATE BEG NNI NG I N 2010 SHALL NOT BE LESS
THAN 2% OR MORE THAN 6% OF H S OR HER TOTAL SALARY. THE ACTUAL
PERCENTAGE SHALL BE DETERM NED ANNUALLY BY THE RETI REMENT SYSTEM
BASED UPON AN ANNUAL ACTUARI AL HEALTH VALUATI ON OF THE AMOUNT
NEEDED BY THE RETI REMENT SYSTEM TO PAY FOR THE COST OF THE HEALTH
BENEFI TS PLAN. | F THE ACTUARI AL HEALTH VALUATI ON ESTABLI SHES THAT,
I N ORDER FOR THE RETI REMENT SYSTEM TO PROPERLY PAY FOR 90% OF THE
COST OF THE HEALTH BENEFI TS PLAN, THE REQUI RED CONTRI BUTI ON RATE
WOULD BE H GHER THAN 6% THE RETI REMENT SYSTEM MAY MODI FY THE
HEALTH BENEFI TS PLAN AMONG OTHER PCSSI BLE ALTERNATI VES. | F NO
ALTERNATI VE | S DEVELOPED THAT W LL KEEP THE HEALTH BENEFI TS PLAN
SOLVENT W THOUT | NCREASI NG THE CONTRI BUTI ON RATE HI GHER THAN 6%
THE RETI REMENT SYSTEM SHALL TERM NATE THE PLAN. AT THE DI SCRETI ON
OF THE RETI REMENT BOARD, ANY UNUSED CONTRI BUTI ONS, W THOUT
I NTEREST, SHALL BE REFUNDED TO THOSE MEMBERS, QUALI FI ED
PARTI Cl PANTS, AND RETI RANTS WHO MADE CONTRI BUTI ONS OR THEI R SPOUSES
I F THE MEMBER, QUALI FI ED PARTI CI PANT, OR RETI RANT | S DECEASED

(10) THE CONTRI BUTI ONS MADE BY MEMBERS AND QUALI FI ED
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PARTI Cl PANTS SHALL BE ON AN AFTER- TAX BASI S. | F THE DEPARTMENT
RECEI VES NOTI FI CATI ON FROM THE UNI TED STATES | NTERNAL REVENUE
SERVI CE THAT THE CONTRI BUTI ONS MAY BE ON A PRETAX BASI S, THE
DEPARTMENT SHALL | NSTI TUTE THAT CHANCGE

(11) THE RETI REMENT SYSTEM SHALL PAY OUT OF THE CONTRI BUTI ONS
RECEI VED UNDER SUBSECTI ON (9) 26% OF THE COST OF THE HEALTH
BENEFI TS PLAN FOR A RETI RANT WHO HAS 12 YEARS OF SERVI CE CREDI T AND
AN ADDI TI ONAL 8% OF THE COST FOR EACH YEAR OVER 12 YEARS UP TO A
MAXI MUM OF 90% OF THE COST. A RETI RANT WHO PREVI QUSLY MADE THE
ELECTI ON TO PARTI Cl PATE | N THE HEALTH BENEFI TS PLAN AND H S OR HER
SPOUSE SHALL PAY TO THE RETI REMENT SYSTEM | N THE MANNER DETERM NED
BY THE SYSTEM THE REMAI NI NG PORTI ON OF THE COST OF THE HEALTH
BENEFI TS PLAN NOT PAI D BY THE RETI REMENT SYSTEM OQUT OF THE
CONTRI BUTI ONS RECEI VED UNDER SUBSECTI ON (9).

(12) I'F AN I NDI VI DUAL WHO MADE CONTRI BUTI ONS TO PAY FOR THE
HEALTH BENEFI TS PLAN CEASES TO BE A MEMBER OR QUALI FI ED PARTI CI PANT
BEFORE OBTAI NI NG 12 YEARS OF SERVI CE CREDI T, THE I NDI VI DUAL SHALL
RECEI VE A REFUND CF ALL OF H' 'S OR HER CONTRI BUTI ONS W THOUT PAYMENT
OF | NTEREST.
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