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HOUSE BILL No. 6479

September 14, 2006, Introduced by Reps. Kahn, David Law, Moore, Mortimer, Pavlov,
Farhat, Moolenaar, Walker, Shaffer, Wenke, Steil, Jones, Green, Stakoe, Taub, Vander
Veen, Pearce, Meyer, Garfield, Hansen, Booher, Caul, Nitz, LaJoy, Marleau, Ball,
Schuitmaker, Acciavatti, Rocca, Hoogendyk, Pastor, Robertson, Gaffney, Hune, Newell,
Stewart and Emmons and referred to the Committee on Tax Policy.

A bill to anmend 1893 PA 206, entitled
"The general property tax act,”
by amendi ng section 9f (MCL 211.9f), as amended by 2004 PA 79.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 9f. (1) The governing body of an eligible | ocal assessing
district nay adopt a resolution to exenpt fromthe collection of
taxes under this act all new personal property owned or |eased by
an eligible business located in 1 or nore eligible districts
designated in the resolution. The clerk of the eligible Ioca
assessing district shall notify in witing the assessor of the
| ocal tax collecting unit in which the eligible district is |ocated
and the legislative body of each taxing unit that |evies ad val orem
property taxes in the eligible |ocal assessing district in which

the eligible district is |ocated. Before acting on the resol ution,
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t he governing body of the eligible |local assessing district shal
afford the assessor and a representative of the affected taxing
units an opportunity for a hearing.

(2) The exenption under this section is effective on the
Decenber 31 imredi ately succeedi ng the adoption of the resolution
by the governing body of the eligible |ocal assessing district and
shall continue in effect for a period specified in the resol ution.
A copy of the resolution shall be filed with the state tax
comm ssion. A resolution is not effective unless approved by the
state tax comm ssion as provided in subsection (3).

(3) Not nore than 60 days after receipt of a copy of the
resol uti on adopted under subsection (1), the state tax comm ssion
shal | approve or disapprove the resolution. The state treasurer,
with the witten concurrence of the president of the M chigan
strategic fund, shall advise the state tax conm ssion as to whet her
exenpting new personal property of the eligible business is
necessary to reduce unenpl oynent, pronote econom c growth, and
i ncrease capital investnent in this state.

(4) 1'F AN EXI STI NG ELI G BLE BUSI NESS SELLS OR LEASES NEW
PERSONAL PROPERTY EXEMPT UNDER THI S SECTI ON TO AN ACQUI RI NG
ELI G BLE BUSI NESS, THE EXEMPTI ON GRANTED TO THE EXI STI NG ELI G BLE
BUSI NESS SHALL CONTI NUE I N EFFECT FOR THE PERI OGD SPECI FIED I N THE
RESCLUTI ON ADOPTED UNDER SUBSECTI ON (1) FOR THE NEW PERSONAL
PROPERTY PURCHASED OR LEASED FROM THE EXI STI NG ELI G BLE BUSI NESS BY
THE ACQUI RI NG ELI G BLE BUSI NESS AND FOR ANY NEW PERSONAL PROPERTY
PURCHASED OR LEASED BY THE ACQUI RI NG ELI G BLE BUSI NESS.

(5) —4)— Notwithstanding the anmendatory act that added
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section 2(1)(c), all of the follow ng shall apply to an exenption
under this section that was approved by the state tax conm ssion on
or before April 30, 1999, regardl ess of the effective date of the
exenption:

(a) The exenption shall be continued for the term authorized
by the resol ution adopted by the governing body of the eligible
| ocal assessing district and approved by the state tax comm ssion
W th respect to buildings and i nprovenents constructed on | eased
real property during the termof the exenption if the value of the
real property is not assessed to the owner of the buildings and
i mprovenents.

(b) The exenption shall not be inpaired or restricted with
respect to buildings and inprovenents constructed on | eased rea
property during the termof the exenption if the value of the real
property is not assessed to the owner of the buildings and
i nprovenents.

(6) 59— As used in this section

(A) "ACQUI RI NG ELI G BLE BUSI NESS" MEANS AN ELI G BLE BUSI NESS
THAT PURCHASES OR LEASES ASSETS OF AN EXI STI NG ELI G BLE BUSI NESS,

I NCLUDI NG THE PURCHASE OR LEASE OF NEW PERSONAL PROPERTY EXEMPT
UNDER THI' S SECTI ON, AND THAT W LL CONDUCT BUSI NESS OPERATI ONS

SIM LAR TO THOSE OF THE EXI STI NG ELI G BLE BUSI NESS AT THE LOCATI ON
OF THE EXI STI NG ELI A BLE BUSI NESS W THI N THE ELI A BLE DI STRI CT.

(B) a— "Eligible business" neans, effective August 7, 1998,
a busi ness engaged primarily in manufacturing, mning, research and
devel opnent, whol esal e trade, or office operations. Eligible

busi ness does not include a casino, retail establishnent,
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prof essi onal sports stadium or that portion of an eligible

busi ness used exclusively for retail sales. As used in this
subdi vi si on, "casino" neans a casino regulated by this state
pursuant to the M chigan gam ng control and revenue act, the
Initiated Law of 1996, MCL 432.201 to 432.226, and all property
associ ated or affiliated with the operation of a casino, including,
but not limted to, a parking lot, hotel, notel, or retail store.

(CO —b)— "Eligible district" means 1 or nore of the
fol | ow ng:

(1) An industrial developnent district as that termis defined
in 1974 PA 198, MCL 207.551 to 207.572.

(ii)) A renai ssance zone as that termis defined in the M chigan
renai ssance zone act, 1996 PA 376, MCL 125.2681 to 125. 2696.

(iii) An enterprise zone as that termis defined in the
enterprise zone act, 1985 PA 224, MCL 125.2101 to 125.2123.

(iv) A brownfield redevel opnent zone as that termis designated
under the brownfield redevel opnent financing act, 1996 PA 381, MCL
125. 2651 to 125.2672.

(v) An enpowernent zone desi gnated under subchapter U of
chapter 1 of the internal revenue code of 1986, 26 USC 1391 to
1397F.

(vi) An authority district or a devel opnent area as those terns
are defined in the tax increnent finance authority act, 1980 PA
450, MCL 125.1801 to 125.1830.

(vii) An authority district as that termis defined in the
| ocal devel opnent financing act, 1986 PA 281, MCL 125.2151 to
125. 2174.
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(wviii) A downtown district or a devel opnent area as those terns
are defined in 1975 PA 197, MCL 125.1651 to 125. 1681

(D) €e)— "Eligible distressed area" neans 1 of the follow ng:

(1) That termas defined in section 11 of the state housing
devel opnent authority act of 1966, 1966 PA 346, MCL 125. 1411

(ii)) An area that contains an eligible business as described in
section 8(5)(b)(ii)) of the M chigan econom c growth authority act,
1995 PA 24, MCL 207. 808.

(E) eh— "Eligible |Iocal assessing district" neans a city,
village, or township that contains an eligible distressed area.

(F) "EXI STING ELI G BLE BUSI NESS* MEANS AN ELI G BLE BUSI NESS
| DENTI FI ED I N A RESOLUTI ON ADOPTED UNDER SUBSECTI ON (1) FOR WH CH
AN EXEMPTI ON HAS BEEN GRANTED UNDER THI S SECTI ON.

(G —e)— "New personal property" means personal property that
was not previously subject to tax under this act and that is placed
in an eligible district after a resolution under subsection (1) is
approved by the eligible | ocal assessing district. As used in this
subdi vi sion, for exenptions approved by the state tax conm ssion
under subsection (3) after April 30, 1999, new personal property
does not include buil dings described in section 14(6) and personal

property described in section 8(h), (i), and (j).
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