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© 00 N o o B~ W DN P

HOUSE BILL No. 6540

September 20, 2006, Introduced by Reps. Kolb, Lipsey, Alma Smith, Tobocman and Plakas
and referred to the Committee on Natura Resources, Great Lakes, Land Use, and
Environment.

A bill to anmend 1994 PA 451, entitled
"Nat ural resources and environnmental protection act,"”
(MCL 324.101 to 324.90106) by adding part 56.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:
PART 56. GREENHOUSE GAS EM SSI ON REPORTI NG
SEC. 5601. AS USED IN TH S PART:
(A) "CARBON DI OXI DE EQUI VALENTS" MEANS THE AMOUNT OF EACH GHG
THAT MAKES THE SAME CONTRI BUTI ON TO GLCBAL WARM NG AS 1 METRI C TON
OF CARBON DI OXI DE, AS DETERM NED BY THE DEPARTMENT.
(B) "CLEAN AR ACT" MEANS THAT TERM AS DEFI NED | N SECTI ON
5501.
(C) " DEPARTMENT" MEANS THE DEPARTMENT OF ENVI RONVENTAL
QUALI TY.
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(D) "DIRECT GHG EM SSI ONS" MEANS GREENHOUSE GAS EM SSI ONS
RELEASED FROM A MANDATORY REPORTI NG FACILITY OR A FACILITY THAT IS
OMED OR OPERATED BY A PERSON SUBM TTI NG | NFORVATI ON UNDER THI S
PART.

(E) "DIRECTOR' MEANS THE DI RECTOR OF THE DEPARTMENT.

(F) "FACILITY" MEANS ALL BU LDI NGS, STRUCTURES, OR
I NSTALLATI ONS OANED OR OPERATED BY A PERSON AND LOCATED ON ANY 1 OR
MORE CONTI GUOUS OR ADJACENT PARCELS OF PROPERTY.

(G "GHG DATABASE' MEANS A RECORD OF GHG EM SSI ONS REPORTED BY
MANDATORY REPORTI NG FACI LI TI ES AND ESTABLI SHED UNDER SECTI ON 5605.

(H "GHG EM SSI ONS" | NCLUDES ALL OF THE FOLLOW NG EM SSI ONS OF
A GREENHOUSE GAS:

(1) STATI ONARY COVBUSTI ON SOURCE EM SSI ONS, VWHI CH ARE EM TTED
AS A RESULT OF COVBUSTI ON OF FUELS I N STATI ONARY EQUI PMENT SUCH AS
BO LERS, FURNACES, BURNERS, TURBI NES, HEATERS, | NCI NERATORS,

ENG NES, FLARES, AND OTHER SI M LAR SCOURCES.

(i) PROCESS EM SSI ONS, WHI CH CONSI ST OF EM SSI ONS FROM
CHEM CAL OR PHYSI CAL PROCESSES OTHER THAN COMVBUSTI ON.

(iii)) FUG TI VE EM SSI ONS, WH CH CONSI ST OF | NTENTI ONAL AND
UNI NTENTI ONAL EM SSI ONS FROM EQUI PMENT LEAKS SUCH AS JA NTS, SEALS,
PACKI NG AND GASKETS OR FROM PI LES, PITS, COOLI NG TOAERS, AND OTHER
SI'M LAR SOURCES.

(1) "GREENHOUSE GAS' OR "GHG' MEANS THE GASEQUS FORM OF CARBON
DI OXI DE, METHANE, N TROUS OXI DE, HYDROFLUOROCARBONS,
PERFLUOROCARBONS, OR SULFUR HEXAFLUORI DE.

(J) "MANDATORY REPORTI NG FACI LI TY" MEANS A FACILITY TO WHI CH
El THER OR BOTH OF THE FOLLOW NG APPLY:
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(i) DURI NG THE PRECEDI NG CALENDAR YEAR, THE FACILITY OR ANY
PART THEREOF WAS REQUI RED TO REPORT | NFORVATI ON ON ANY OF | TS AIR
EM SSI ONS TO THE DEPARTMENT UNDER PART 55 OR TO THE UNI TED STATES
ENVI RONMENTAL PROTECTI ON AGENCY UNDER THE CLEAN Al R ACT.

(i) DURI NG THE PRECEDI NG CALENDAR YEAR, THE FACI LI TY OR ANY
PART THEREOF HAD GHG EM SSI ONS OF MORE THAN 10, 000 METRI C TONS,
MEASURED | N CARBON DI OXI DE EQUI VALENTS.

SEC. 5603. (1) NOT LATER THAN JULY 1 OF EACH CALENDAR YEAR
BEG NNI NG I N 2007, EACH MANDATORY REPCORTI NG FACI LI TY SHALL SUBM T
TO THE DEPARTMENT A REPORT THAT STATES, FOR THE PRECEDI NG CALENDAR
YEAR, THE MANDATORY REPCRTI NG FACI LI TY' S GHG EM SSI ONS, EXPRESSED
IN UNITS OF CARBON DI OXI DE EQUI VALENTS.

(2) UPON ESTABLI SHVENT OF THE GHG DATABASE, ANY PERSON MAY
SUBM T TO THE DEPARTMENT A REPORT THAT STATES THE TOTAL EM SSI ONS
OF THE PERSON FOR YEARS AFTER 1990 FOR WH CH THERE | S VERI FI ABLE
I NFORMATI ON.

SEC. 5605. (1) THE DEPARTMENT, | N CONSULTATI ON W TH PRI VATE
BUSI NESSES AND NONGOVERNMENTAL ORGANI ZATI ONS, SHALL ESTABLI SH,
OPERATE, AND MAI NTAI N A GREENHOUSE GAS DATABASE, TO COLLECT,

VERI FY, RECORD, AND ANALYZE | NFORVATI ON ON GHG EM SSI ONS AND TO
ESTABLI SH BASELI NES FOR MANDATCORY REPORTI NG FACI LI TI ES AGAI NST
VWH CH ANY FUTURE FEDERAL OR STATE GHG EM SSI ONS REDUCTI ON

REQUI REMENTS MAY BE APPLI ED.

(2) BEFORE | NCLUDI NG ANY | NFORMATI ON REPORTED TO THE
DEPARTMENT | N THE DATABASE, THE DEPARTMENT SHALL VERI FY THE
COVPLETENESS, CONSI STENCY, AND ACCURACY OF THE | NFORVATION I'N
CONFORVANCE W TH THE RULES PROMULGATED UNDER SECTI ON 5607.
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(3) THE DEPARTMENT SHALL PUBLISH THE GHG DATABASE FOR
DI STRI BUTI ON TO THE PUBLI C AND POST THE GHG DATABASE ON | TS
WEBSI TE, EXCEPT FOR | NFORMATI ON TO WHI CH 1 OR MORE OF THE FOLLOW NG
APPLY, AS DETERM NED BY THE DEPARTMENT:

(A) DI SCLOSURE OF THE | NFORMATI ON POSES A RI SK TO NATI ONAL
SECURI TY.

(B) THE | NFORVATI ON | S CONFI DENTI AL BUSI NESS | NFORVATI ON THE
DI SCLOSURE OF WHI CH WOULD CAUSE COMPETI TI VE HARM AND CANNOT BE
DERI VED FROM | NFORMATI ON THAT | S OTHERW SE PUBLI CLY AVAI LABLE.

SEC. 5607. (1) THE DEPARTMENT SHALL PROMULGATE RULES TO
ESTABLI SH METHODS AND PROCEDURES FOR ALL OF THE FOLLOW NG

(A) REPORTI NG | NFORMATI ON TO THE GHG DATABASE.

(B) CALCULATI NG ESTI MATI NG OR OTHERW SE QUANTI FYI NG DI RECT
GHG EM SSI ONS AND ANY OTHER GHG EM SSI ONS THAT THE DEPARTMENT
DETERM NES MAY BE REPORTED TO THE GHG DATABASE.

(C) VERI FYI NG | NFORVATI ON REPORTED TO THE DATABASE.

(D) DETERM NI NG THAT A PARTI CULAR FACILITY IS A MANDATORY
REPORTI NG FACI LI TY.

(E) COMPLYI NG W TH THE REQUI REMENTS OF SECTI ON 5605( 3).

(F) M N M ZI NG THE COST, | NCONVENI ENCE, AND GENERAL BURDEN OF
REPORTI NG ON THE MANDATORY REPORTI NG FACI LI TI ES.

(G GENERAL SUPERVI S| ON AND ADM NI STRATI ON OF THI S PART.

(2) WTHI N 6 MONTHS AFTER THE EFFECTI VE DATE OF THI'S PART, THE
DEPARTMENT SHALL SUBM T RULES PROPOSED UNDER SUBSECTI ON (1) FOR A
PUBLI C HEARI NG PURSUANT TO THE ADM NI STRATI VE PROCEDURES ACT OF
1969, 1969 PA 306, MCL 24.201 TO 24.328.

SEC. 5609. (1) AN I NDI VI DUAL WHO VI OLATES THI'S PART OR A RULE
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PROMULGATED UNDER THI S PART IS GQUILTY OF A M SDEMEANOR PUNI SHABLE
BY | MPRI SONMVENT FOR NOT MORE THAN 90 DAYS OR A FI NE OF NOT MORE
THAN $500. 00, OR BOTH

(2) A PERSON, OTHER THAN AN | NDI VI DUAL, THAT VI OLATES TH S
PART OR A RULE PROMULGATED UNDER THI S PART IS GUILTY OF A FELONY
PUNI SHABLE BY | MPRI SONMENT FOR NOT MORE THAN 4 YEARS OR A FINE OF
NOT MORE THAN $5, 000. 00, OR BOTH.

(3) THE DI RECTOR, AFTER NOTI CE AND AN OPPORTUNI TY FOR A
HEARI NG MAY | MPOSE UPON A PERSON THAT VI OLATES THI S PART OR A RULE
PROMULGATED UNDER THI S PART AN ADM NI STRATI VE FI NE OF NOI' MORE THAN
$2,000. 00 OR, FOR A VI OLATI ON COW TTED AFTER A CONVI CTI ON OR
ADM NI STRATI VE DETERM NATI ON OF A FI RST VI OLATI ON, AN
ADM NI STRATI VE FI NE OF NOT MORE THAN $4, 000. 00.
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