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HOUSE JOINT RESOLUTION R

January 11, 2006, Introduced by Reps. Gossdlin, Garfield and Hoogendyk and referred to the
Committee on Government Operations.

A joint resolution proposing an anendnent to the state
constitution of 1963, by anending section 26 of article I X to
further limt state spending.

Resol ved by the Senate and House of Representatives of the
state of Mchigan, That the foll ow ng amendnent to the state
constitution of 1963, to further limt state spending, is proposed,
agreed to, and submtted to the people of the state:

ARTI CLE I X

Sec. 26. There is hereby established a limt on the total

anount of taxes which may be inposed by the legislature in any

fiscal year on the taxpayers of this state. This limt shall not be
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changed w thout approval of the majority of the qualified electors
voting thereon, as provided for in Article 12 of the Constitution.
Effective with fiscal year 1979-1980, and for each fiscal year
thereafter, the legislature shall not inpose taxes of any kind
whi ch, together with all other revenues of the state, federal aid
excl uded, exceed the revenue limt established in this section.
Fhe— EFFECTI VE W TH FI SCAL YEAR 1979- 1980 THROUGH FI SCAL YEAR 2005-
2006, THE revenue limt shall be equal to the product of the ratio
of Total State Revenues in fiscal year 1978-79 divided by the
Personal I nconme of Mchigan in calendar year 1977 multiplied by the
Personal I ncome of Mchigan in either the prior cal endar year or
t he average of Personal Incone of Mchigan in the previous three
cal endar years, whichever is greater. BEG NNI NG FI SCAL YEAR 2006-
2007, THE REVENUE LIM T SHALL BE EQUAL TO THE PRODUCT OF 8. 58
MJULTI PLI ED BY THE PERSONAL | NCOVE OF M CH GAN I N EI THER THE PRI OR
CALENDAR YEAR OR THE AVERAGE OF PERSONAL | NCOVE OF M CHI GAN I N THE
PREVI OUS THREE CALENDAR YEARS, WH CHEVER | S GREATER

For any fiscal year in the event that Total State Revenues
exceed the revenue Iimt established in this section by 1% or nore,
t he excess revenues shall be refunded pro rata based on the
l[iability reported on the Mchigan income tax and singl e business
tax (or its successor tax or taxes) annual returns filed foll ow ng
the close of such fiscal year. If the excess is less than 1% this
excess may be transferred to the State Budget Stabilization Fund.

The revenue limtation established in this section shall not
apply to taxes inposed for the paynent of principal and interest on

bonds, approved by the voters and authorized under Section 15 of
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this Article, and loans to school districts authorized under
Section 16 of this Article.

If responsibility for funding a programor prograns is
transferred fromone | evel of governnent to another, as a
consequence of constitutional amendnment, the state revenue and
spending limts may be adjusted to accommobdate such change,
provi ded that the total revenue authorized for collection by both
state and | ocal governnents does not exceed that anmount which woul d
have been authorized w thout such change.

Resol ved further, That the foregoing anmendnent shall be
subnmtted to the people of the state at the next general election

in the manner provided by | aw.
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