Act No. 274
Public Acts of 2006
Approved by the Governor
July 7, 2006

Filed with the Secretary of State
July 7, 2006

EFFECTIVE DATE: July 7, 2006

STATE OF MICHIGAN
93RD LEGISLATURE
REGULAR SESSION OF 2006

Introduced by Reps. Nitz, Stahl, LaJoy, Marleau, Schuitmaker, Jones, Caswell, Mayes, Nofs, Proos,
Vander Veen, Byrum, Kathleen Law, Anderson, Wojno, Sheltrown, Gonzales, Ball, Spade, Polidori, Hune,
Zelenko, Condino, Espinoza, Sak, Gleason, Whitmer, Moore, Hummel, Bieda, Taub, David Law, Green,
Miller, Kooiman, Hildenbrand, Williams, Brown, Adamini, McConico, Hunter, Hood, Gillard, Murphy,
Virgil Smith, Cushingberry, Bennett, Accavitti, Farrah, Alma Smith, Tobocman, Waters, Sheen, Kolb,
Lipsey, Van Regenmorter, Walker, Moolenaar, Hansen, Pearce, Emmons, Stakoe, Amos, Palsrok, Booher,
Pastor, Gaffney, Meyer, Elsenheimer, Garfield, Brandenburg, Palmer, Newell, Mortimer, Farhat and
Wenke

ENROLLED HOUSE BILL No. 5754

AN ACT to amend 1984 PA 270, entitled “An act relating to the economic development of this state; to create the
Michigan strategic fund and to prescribe its powers and duties; to transfer and provide for the acquisition and
succession to the rights, properties, obligations, and duties of the job development authority and the Michigan economic
development authority to the Michigan strategic fund; to provide for the expenditure of proceeds in certain funds to
which the Michigan strategic fund succeeds in ownership; to provide for the issuance of, and terms and conditions for,
certain notes and bonds of the Michigan strategic fund; to create certain boards and funds; to create certain permanent
funds; to exempt the property, income, and operation of the fund and its bonds and notes, and the interest thereon, from
certain taxes; to provide for the creation of certain centers within and for the purposes of the Michigan strategic fund;
to provide for the creation and funding of certain accounts for certain purposes; to impose certain powers and duties
upon certain officials, departments, and authorities of this state; to make certain loans, grants, and investments; to
provide penalties; to make an appropriation; and to repeal acts and parts of acts,” (MCL 125.2001 to 125.2094) by adding
section 78.

The People of the State of Michigan enact:

Sec. 78. (1) The fund shall create and administer a service station matching grant program to provide incentives to
owners and operators of service stations to convert existing fuel delivery systems and to create new fuel delivery
systems designed to provide E85 fuel and biodiesel blends.

(2) The service station matching grant program shall provide for all the following:

(a) That a grant shall not exceed 75% of the costs to convert an existing fuel delivery system to provide E85 fuel or
biodiesel blend, not to exceed $3,000.00 per facility.

(b) That a grant shall not exceed 50% of the new construction costs to create a fuel delivery system to provide E85 fuel
or biodiesel blend, not to exceed $12,000.00 per facility for E85 fuel and $4,000.00 per facility for biodiesel blend.

(c) A contractual provision requiring the grant recipient to repay a portion of the grant if the grant recipient stops
using the fuel delivery system to provide E85 fuel or biodiesel blend within 3 years of receiving the grant, as
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determined by the fund. The portion of the grant to be repaid shall be calculated by multiplying the amount of the grant
by a fraction, the numerator of which is the number of days that the fuel delivery system was not used to provide E85 fuel
or biodiesel blend during that 3-year period and the denominator of which is 1,095.

(d) A single business entity is not eligible for more than 15% of the total amount of grants awarded each year under
this subsection.

(e) The total amount of grants awarded each year under this subsection to facilities located in the same county shall
not exceed 15% of the total amount of grants awarded each year under this subsection.

(3) The fund shall create and administer a bulk plant matching grant program to provide incentives to owners and
operators of bulk plants to convert existing fuel delivery systems and to create new fuel delivery systems designed to
provide biodiesel blends.

(4) The bulk plant matching grant program shall provide for all the following:

(a) That a grant shall not exceed 50% of the costs to convert an existing fuel delivery system to provide biodiesel
blend, not to exceed $2,000.00 per bulk plant.

(b) That a grant shall not exceed 50% of the new construction costs to create a fuel delivery system to provide
biodiesel blend, not to exceed $15,000.00 per bulk plant.

(c) A contractual provision requiring the grant recipient to repay a portion of the grant if the grant recipient stops
using the fuel delivery system to provide biodiesel blend within 3 years of receiving the grant, as determined by the
fund. The portion of the grant to be repaid shall be calculated by multiplying the amount of the grant by a fraction, the
numerator of which is the number of days that the fuel delivery system was not used to provide biodiesel blend during
that 3-year period and the denominator of which is 1,095.

(5) The fund shall initially fund the service station matching grant program and the bulk plant matching grant
program with a combined amount of $500,000.00, which may include federal sources, to be distributed on or before
September 30, 2007.

(6) As used in this section:

(a) “Biodiesel” means a fuel composed of mono-alkyl esters of long chain fatty acids derived from vegetable oils or
animal fats, and, in accordance with standards specified by the American society for testing and materials, designated
B100, and meeting the requirements of D-6751, as approved by the department of agriculture.

(b) “Biodiesel blend” means a fuel comprised of a blend of biodiesel fuel with petroleum-based diesel fuel, suitable
for use as a fuel in a compression-ignition internal combustion diesel engine.

(c) “Bulk plant” means that term as defined in section 2 of the motor fuel tax act, 2000 PA 403, MCL 207.1002.

(d) “E85 fuel” means a fuel blend containing between 70% and 85% denatured fuel ethanol and gasoline suitable for
use in a spark-ignition engine and that meets American society for testing and materials D-5798 specifications.

(e) “Facility” means an establishment at which gasoline is sold or offered for sale to the public.
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