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AN ACT to amend 1956 PA 218, entitled “An act to revise, consolidate, and classify the laws relating to the

insurance and surety business; to regulate the incorporation or formation of domestic insurance and surety companies
and associations and the admission of foreign and alien companies and associations; to provide their rights, powers, and
immunities and to prescribe the conditions on which companies and associations organized, existing, or authorized under
this act may exercise their powers; to provide the rights, powers, and immunities and to prescribe the conditions on
which other persons, firms, corporations, associations, risk retention groups, and purchasing groups engaged in an
insurance or surety business may exercise their powers; to provide for the imposition of a privilege fee on domestic
insurance companies and associations and the state accident fund; to provide for the imposition of a tax on the business
of foreign and alien companies and associations; to provide for the imposition of a tax on risk retention groups and
purchasing groups; to provide for the imposition of a tax on the business of surplus line agents; to provide for the
imposition of regulatory fees on certain insurers; to provide for assessment fees on certain health maintenance
organizations; to modify tort liability arising out of certain accidents; to provide for limited actions with respect to that
modified tort liability and to prescribe certain procedures for maintaining those actions; to require security for losses
arising out of certain accidents; to provide for the continued availability and affordability of automobile insurance and
homeowners insurance in this state and to facilitate the purchase of that insurance by all residents of this state at fair
and reasonable rates; to provide for certain reporting with respect to insurance and with respect to certain claims
against uninsured or self-insured persons; to prescribe duties for certain state departments and officers with respect to
that reporting; to provide for certain assessments; to establish and continue certain state insurance funds; to modify and
clarify the status, rights, powers, duties, and operations of the nonprofit malpractice insurance fund; to provide for the
departmental supervision and regulation of the insurance and surety business within this state; to provide for regulation
over worker’s compensation self-insurers; to provide for the conservation, rehabilitation, or liquidation of unsound or
insolvent insurers; to provide for the protection of policyholders, claimants, and creditors of unsound or insolvent
insurers; to provide for associations of insurers to protect policyholders and claimants in the event of insurer
insolvencies; to prescribe educational requirements for insurance agents and solicitors; to provide for the regulation of
multiple employer welfare arrangements; to create an automobile theft prevention authority to reduce the number of
automobile thefts in this state; to prescribe the powers and duties of the automobile theft prevention authority; to
provide certain powers and duties upon certain officials, departments, and authorities of this state; to provide for an
appropriation; to repeal acts and parts of acts; and to provide penalties for the violation of this act,” by amending
section 7941 (MCL 500.7941), as amended by 1990 PA 137.
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The People of the State of Michigan enact:

Sec. 7941. (1) To the extent necessary to secure funds for the association for payment of covered claims and for
payment of reasonable costs of administering the association, including the cost of indemnifying members of the board
of governors, other member insurers, officers, employees, and other persons acting on behalf of the association to the
extent permitted by law and the plan of operation, the association shall levy assessments upon all member insurers. The
association shall allocate its claim payments and costs to the following 5 categories:

(a) Worker’s compensation insurance.

(b) Automobile insurance.

(c) Title insurance.

(d) Fire, allied lines, farm owner’s multiple peril, homeowner’s multiple peril, inland marine, earthquake, and credit
insurance.

(e) All other kinds of insurance except life and disability insurance.

(2) Separate assessments shall be made for each category prescribed in subsection (1). The assessment for each
category shall be used to pay the claim payments and costs allocated to that category. The assessment for each category
shall be in proportion to the net direct premiums written, after deducting dividends paid or credited to policyholders,
by each member insurer in this state for kinds of insurance included within each category, as reported in the most
recent annual statement available at the time of assessment. The rate of assessment shall be a uniform percentage of
the premiums for all member insurers. The assessments shall be remitted to and administered by the association in
accordance with the plan of operation. Each member insurer assessed shall have not less than 30 days’ advance written
notice of the date the assessment is due and payable.

(3) A member insurer shall not be assessed during a calendar year for more than 1% of its net direct premiums
written in this state during the previous calendar year. The commissioner may exempt a member insurer from all or
part of an assessment or may defer, in whole or in part, the assessment of a member insurer, if the assessment would
cause the member insurer’s financial statement to reflect amounts of capital or surplus less than the minimum amounts
required for a certificate of authority by any jurisdiction in which the member insurer is authorized to transact
insurance. However, during the period of exemption or deferment, dividends shall not be declared or paid to
shareholders or policyholders. If a member insurer is exempted from all or part of an assessment, or if an assessment
against a member insurer is deferred in whole or in part, the amount of the exemption or deferred assessment may be
assessed against the other member insurers in a manner consistent with the basis for assessments prescribed in this
section. The commissioner may impose conditions on an exemption or deferral which he or she considers reasonable and
necessary.

(4) The assessments shall be recognized in the rate-making procedures for insurance rates in the same manner that
expenses and premium taxes are recognized. Unused assessments and reimbursements from the receiver remaining in
a category in excess of covered claims and expenses allocated to that category shall be refunded by the association to
each member insurer who paid the assessments for that category in proportion to its assessments paid. An insurer that
ceases to be a member of the association shall not have a right to a refund of an assessment previously remitted to the
association. The commissioner may revoke the certificate of authority to transact business in this state of a member
insurer that fails to pay an assessment when due as provided in this act and after a demand has been made.

Enacting section 1. This amendatory act does not take effect unless all of the following bills of the 93rd Legislature
are enacted into law:

(a) House Bill No. 6235.

(b) House Bill No. 6234.

(c) House Bill No. 6233.

(d) House Bill No. 6232.

(e) House Bill No. 6231.

(f) House Bill No. 6230.

(g) House Bill No. 6228.

(h) House Bill No. 6227.

(i) House Bill No. 6226.

(j) House Bill No. 6225.

(k) House Bill No. 6224.

(l) House Bill No. 6223.

2



3

This act is ordered to take immediate effect.

Clerk of the House of Representatives

Secretary of the Senate

Approved

Governor


