SERS PAYMENT DEFERRAL ' H.B. 4512: FLOOR ANALYSIS

&

£,

Ll

Senate Fiscal Agency s Telephome: {517} 372-5383
P. 0. Box 30076 BILL @354 ANALYSIS Fax: (517} 373 1986
Lanstng, Michigon 48909-7536 TDDx: (517 3730543

House Bill 4512 (as reported without amendment)
Sponsor: Representative Lee Gonzales

House Committee: Appropriations

Senate Committee: Appropriations

CONTENT

This bill would make a change to the State Employees' Retirement System for fiscal year
2006-07 only. It would allow for an interest-only payment on the unfunded actuarially
accrued liability (UAAL) for FY 2006-07, deferring the payments on the principal for this
fiscal year. For FY 2006-07, the UAAL contribution is 4.5% of the UAAL.

MCL 38.38

FISCAL IMPACT

The interest-only payment would create savings of $82.9 million Gross and $44.8 GF/GP.
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