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HOUSE BILL No. 4799

May 17, 2007, Introduced by Reps. Wenke and Mayes and referred to the Committee on
Education.

A bill to amend 1980 PA 300, entitled
"The public school employees retirement act of 1979,"
by amending section 61 (MCL 38.1361), as amended by 2006 PA 158.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 61. (1) Except as otherwise provided in this section, if
a retirant is receiving a retirement allowance other than a
disability allowance payable under this act or under former 1945 PA
136, on account of either age or years of personal service
performed, or both, and becomes employed by a reporting unit
DIRECTLY OR INDIRECTLY, INCLUDING, BUT NOT LIMITED TO, EMPLOYED
THROUGH A CONTRACT BETWEEN THE REPORTING UNIT AND ANOTHER ENTITY,
the following shall take place:

(a) The retirant shall not be entitled to a new final average

compensation or additional service credit under this retirement
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system unless additional service is performed equivalent to 5 or
more years of service credit or, if the retirant has contributed to
the member investment plan, the equivalent of 3 or more years of
service credit. The retirant may elect to have the retirement
allowance recomputed based on the added credit or the final average
compensation resulting from the added service, or both. A
retirement allowance shall not be recomputed until the retirant
pays into the retirement system an amount equal to the retirant's
new final average compensation multiplied by the percentage
determined under section 41(2) for normal cost and unfunded
actuarial accrued liabilities, not including the percentage
required for the funding of health benefits, multiplied by the
total service credit in the period in which the retirant's
additional service was performed.

(b) The retirant's retirement allowance shall be redueced by

retirement-—SUSPENDED DURING THE PERIOD OF EMPLOYMENT.

(2) The retirement system may offset retirement benefits
payable under this act against amounts owed to the retirement
system by a retirant or retirement allowance beneficiary.
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