SENATE BILL No. 946

SENATE BILL No. 946

December 5, 2007, Introduced by Senator ALLEN and referred to the Committee on Appropriations.

A bill to amend 1979 PA 94, entitled

"The state school aid act of 1979,"
(MCL 388.1601 to 388.1772) by adding section 22e.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 22E. (1) IT IS THE INTENT OF THE LEGISLATURE THAT,
BEGINNING IN 2008-2009, AN AMOUNT WILL BE ALLOCATED EACH FISCAL
YEAR FROM THE AMOUNT ALLOCATED UNDER SECTION 22B FOR ADDITIONAL
PAYMENTS UNDER THIS SECTION TO DISTRICTS THAT MEET THE ELIGIBILITY
REQUIREMENTS UNDER SUBSECTION (2). IT IS ESTIMATED THAT THE AMOUNT
TO BE ALLOCATED UNDER THIS SECTION FOR 2008-2009 WILL BE AN AMOUNT
NOT TO EXCEED $1,300,000.00.

(2) TO BE ELIGIBLE FOR A PAYMENT UNDER THIS SECTION, A
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DISTRICT MUST BE DETERMINED BY THE DEPARTMENT AND THE DEPARTMENT OF
TREASURY TO MEET ALL OF THE FOLLOWING:

(A) THE DISTRICT LEVIES ALL OF THE MILLAGE IT IS AUTHORIZED TO
LEVY UNDER SECTION 1211 OF THE REVISED SCHOOL CODE, MCL 380.1211,
BUT RECEIVES A REDUCED AMOUNT OF LOCAL SCHOOL OPERATING REVENUE
UNDER THAT SECTION AS A RESULT OF THE EXEMPTIONS OF INDUSTRIAL
PERSONAL PROPERTY AND COMMERCIAL PERSONAL PROPERTY THAT WERE
ENACTED IN 2007 PA 37.

(B) THE DISTRICT DOES NOT RECEIVE ANY STATE PORTION OF ITS
FOUNDATION ALLOWANCE, AS CALCULATED UNDER SECTION 20 (4).

(3) THE AMOUNT OF THE ADDITIONAL FUNDING TO EACH ELIGIBLE
DISTRICT UNDER THIS SECTION IS THE SUM OF THE FOLLOWING AND SHALL
BE PAID TO THE ELIGIBLE DISTRICTS IN THE SAME MANNER AS PAYMENTS
UNDER SECTION 22B:

(A) THE PRODUCT OF THE TAXABLE VALUE OF THE DISTRICT'S
INDUSTRIAL PERSONAL PROPERTY FOR THE CALENDAR YEAR ENDING IN THE
FISCAL YEAR MULTIPLIED BY THE TOTAL NUMBER OF MILLS THE DISTRICT
LEVIES ON NONEXEMPT PROPERTY UNDER SECTION 1211 OF THE REVISED
SCHOOL CODE, MCL 380.1211, FOR THAT CALENDAR YEAR.

(B) THE PRODUCT OF THE TAXABLE VALUE OF THE DISTRICT'S
COMMERCIAL PERSONAL PROPERTY FOR THE CALENDAR YEAR ENDING IN THE
FISCAL YEAR MULTIPLIED BY THE LESSER OF 12 MILLS OR THE TOTAL
NUMBER OF MILLS THE DISTRICT LEVIES ON NONEXEMPT PROPERTY UNDER
SECTION 1211 OF THE REVISED SCHOOL CODE, MCL 380.1211, FOR THAT

CALENDAR YEAR.
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