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Introduced by Senators Gilbert, Sanborn and Barcia

ENROLLED SENATE BILL No. 1477
AN ACT to amend 1956 PA 218, entitled “An act to revise, consolidate, and classify the laws relating to the

insurance and surety business; to regulate the incorporation or formation of domestic insurance and surety companies
and associations and the admission of foreign and alien companies and associations; to provide their rights, powers, and
immunities and to prescribe the conditions on which companies and associations organized, existing, or authorized under
this act may exercise their powers; to provide the rights, powers, and immunities and to prescribe the conditions on
which other persons, firms, corporations, associations, risk retention groups, and purchasing groups engaged in an
insurance or surety business may exercise their powers; to provide for the imposition of a privilege fee on domestic
insurance companies and associations and the state accident fund; to provide for the imposition of a tax on the business
of foreign and alien companies and associations; to provide for the imposition of a tax on risk retention groups and
purchasing groups; to provide for the imposition of a tax on the business of surplus line agents; to provide for the
imposition of regulatory fees on certain insurers; to provide for assessment fees on certain health maintenance
organizations; to modify tort liability arising out of certain accidents; to provide for limited actions with respect to that
modified tort liability and to prescribe certain procedures for maintaining those actions; to require security for losses
arising out of certain accidents; to provide for the continued availability and affordability of automobile insurance and
homeowners insurance in this state and to facilitate the purchase of that insurance by all residents of this state at fair
and reasonable rates; to provide for certain reporting with respect to insurance and with respect to certain claims
against uninsured or self-insured persons; to prescribe duties for certain state departments and officers with respect to
that reporting; to provide for certain assessments; to establish and continue certain state insurance funds; to modify and
clarify the status, rights, powers, duties, and operations of the nonprofit malpractice insurance fund; to provide for the
departmental supervision and regulation of the insurance and surety business within this state; to provide for regulation
over worker’s compensation self-insurers; to provide for the conservation, rehabilitation, or liquidation of unsound or
insolvent insurers; to provide for the protection of policyholders, claimants, and creditors of unsound or insolvent
insurers; to provide for associations of insurers to protect policyholders and claimants in the event of insurer
insolvencies; to prescribe educational requirements for insurance agents and solicitors; to provide for the regulation of
multiple employer welfare arrangements; to create an automobile theft prevention authority to reduce the number of
automobile thefts in this state; to prescribe the powers and duties of the automobile theft prevention authority; to
provide certain powers and duties upon certain officials, departments, and authorities of this state; to provide for an
appropriation; to repeal acts and parts of acts; and to provide penalties for the violation of this act,” by amending
section 1204 (MCL 500.1204), as amended by 2001 PA 228.

The People of the State of Michigan enact:

Sec. 1204. (1) A resident individual applying for an insurance producer license shall pass a written examination
unless exempt pursuant to section 1206b.
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(2) Within a reasonable time after receipt of a properly completed application for examination, the commissioner
shall subject the applicant to a written examination. An applicant shall not be given an examination unless the applicant
has completed a program of study registered with the commissioner pursuant to section 1204a. An applicant shall file a
certificate of completion of the registered program of study with the commissioner on a form prescribed by the
commissioner indicating that the course of study was completed by the applicant not more than 12 months before the
application for examination is received by the commissioner. The commissioner may waive the applicable examination
or program of study requirements of this section for a person who meets any of the following:

(a) Applies for a limited license as designated by the commissioner.

(b) Has been a licensed insurance producer within the preceding 12 months.

(c) Has obtained the chartered property and casualty underwriter designation, the chartered life underwriter
designation, certified insurance counselor designation, accredited advisor in insurance designation, the chartered
financial consultant designation, the certified employee benefit specialist designation, the certified financial planner
designation, the fellow life management institute designation, the life underwriting training council fellow designation,
the registered health underwriter designation, the registered employee benefits consultant designation, the health
insurance associate designation, or the associate in risk management designation.

(d) Has an associate’s, bachelor’s, or master’s degree with a concentration in insurance from an institution approved
by the commissioner.

(3) The examination shall be entry level and shall test the knowledge of the individual concerning the qualifications
for which application is made, the duties and responsibilities of an insurance producer, and the insurance laws and
regulations of this state. Examinations required by this section shall be developed and conducted as prescribed by the
commissioner.

(4) The commissioner may make arrangements, including contracting with an outside testing service, for
administering examinations under this section and collecting the nonrefundable fee in section 240(1)(h) or (4).

(5) Each individual applying for an examination under this section shall remit a nonrefundable fee as prescribed in
section 240(1)(h) or (4).

(6) An individual who fails to appear for the examination required under this section as scheduled or fails to pass the
examination shall reapply for an examination and remit all required examination fees and forms to be rescheduled for
another examination.

Enacting section 1. This amendatory act takes effect 6 months after the date it is enacted into law.

This act is ordered to take immediate effect.
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