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A SUMMARY OF SENATE BILLS 1131 AND 1132 ASPASSED THE SENATE

The Michigan Department of Agriculture has authority to license and regulate the dairy
industry under the Grade A Milk Law of 2001 and the Manufacturing Milk Law of 2001.

The Grade A Milk Law of 2001 regulates all milk for drinking, as well as milk products
such as yogurt, sour cream, eggnog, and half and half. The Manufacturing Milk Law of
2001 regulates milk products such as butter, cheese, ice cream, and other frozen desserts.
Producers who have a Grade A license are also authorized to make manufactured milk
products; there is not a duplicate licensing requirement.

Senate Bill 1131 would amend the Grade A Milk Law of 2001 to increase certain dairy
licensing and inspection fees aready established under the act.

Senate Bill 1132 would amend the Manufacturing Milk Law of 2001 to increase certain
licensing and inspection fees currently established under the act, and to establish a new
"certified industry manufacturing farm inspector” licensing fee.

Both bills would alow the Michigan Department of Agriculture to assess a new plan
review fee as well as anew repeat inspection fee.

Both bills amend sections dealing with violations of the acts and related administrative
fines.

Detailed Analysis of Senate Bill 1131
Grade A Milk Plant Licensing and Inspection Fees and Dairy Farm Inspection Fees
under the Grade A Milk Law of 2001

The Michigan Department of Agriculture indicates that it currently licenses 1,992 Grade
A dairy farms and 30 Grade A Dairy Plants. The department also licenses other parts of
the dairy industry, including receiving stations, transfer stations, milk transportation
companies, milk distributors, milk tank truck cleaning facilities.

Section 31 of the Grade A Milk Law of 2001 (MCL 288.501) currently provides for a
$175 annua milk plant licensing or permitting fee, plus an annual fee for each dairy farm
whose milk is received at the milk plant. The current feeis $5 for each dairy farm which
utilizes a certified industry field person, or $15 for each dairy farm which does not utilize
acertified industry field person.



Under current law, farms "assigned"” to amilk plant do not pay a direct licensing fee; their
licensing costs are covered by the $5 or $15 -per dairy annual fee assessed on their
assigned milk plant. Only dairy farms not "assigned” to a milk plant are charged the $5
or $15 fee directly.

Senate Bill 1131 would amend Section 31 to change the current $175 per plant licensing
fee to a fee based on the pounds of raw milk the milk plant anticipated receiving in the
coming year. For milk plants anticipating receipt of less than 20 million pounds of raw
milk, the annual fee would be $400; for plants anticipating 20 million pounds to 100
million pounds, the fee would be $800 per year; and for plants anticipating more than 100
million pounds of raw milk, the fee would be $1,600 per year.

The bill would eliminate the $5 and $15 annual dairy farm fees currently imposed on
milk plants or directly on "unassigned” dairy farms. The bill would amend Section 33 of
the act (MCL 288.503) to establish a separate Grade A Dairy Farm permit. The new fee
would be $25 for each dairy farm which "maintains adequate industry personnel, as
determined by the director [of the Department of Agriculture], who are certified to
conduct certified industry farm inspections." For each dairy farm which did not maintain
adequate industry personnel, the fee would be $70.

Under provisions of the hill, the payment of these dairy farm fees would be made by a
milk buyer on behalf of the dairy farms.

Both the milk plant and dairy farm inspection fees would be due June 30th of each year.

Senate Bill 1131 would also increase other dairy licensing and inspection fees currently
established under the act, including fees related to licenses for Receiving
Stationg/Transfer Stations, Single Service Facilities, Milk Transportation Companies,
Milk Tank Trucks, Milk Distributors, Milk Tank Truck Cleaning Facilities, and

Milk Bulk-Haulers/Samplers.

The bill would also increase the current "certified industry manufacturing farm inspector”
licensing fee.

The bill would permit the department to assess a new plan review fee as well as a new
repeat inspection fee.

Detailed Analysis of Senate Bill 1132
The Michigan Department of Agriculture indicates that it licenses 307 Manufacturing
Dairy farmsin the state, as well as 45 Manufacturing plants.

Senate Bill 1132 would amend the Manufacturing Milk Law of 2001 to change the
current $50 per plant licensing fee to a fee based on the pounds of raw milk the milk plant
anticipated receiving in the coming year. For milk plants anticipating receipt of less than
6 million pounds of raw milk, the annual fee would be $200; for plants anticipating more
than 6 million pounds of raw milk, the fee would be $400 per year.

The fee would be due June 30th of each year.



The bill would also establish a new "certified industry manufacturing farm inspector”
licensing fee, similar to the license and fee established under the Grade A Milk Law of
2001.

The bill would permit the department to assess a new plan review fee as well as a new
repeat inspection fee.

FISCAL IMPACT:

The department estimates that the fees established or increased under the two bills would
generate approximately $100,000 in additional restricted revenue. This additional fee
revenue is already recognized in the FY 2009-10 enacted state Agriculture budget, 2009
PA 119.

Dairy inspection fees assessed under the Grade A Milk Law of 2001 currently generate
approximately $35,000 per year in restricted revenue. Manufacturing dairy plant
inspection fees assessed under the Manufacturing Milk Law of 2001 currently generate
approximately $3,000 per year in restricted revenue. The revenue from these fees is
credited to the Dairy and Food Safety Fund created in Section 4117 of the Food Law of
2000, as amended by 2007 PA 114.

The department indicates that inspection fee revenue from fees currently imposed by the
Grade A Milk Law of 2001 and Manufacturing Milk Law of 2001 covers only 2% of total
program costs of the department's milk inspection program. Costs not covered by
restricted license fees are borne by the state General Fund. The department's Dairy
Section currently has 25 employees stationed in locations across Michigan. The
department estimates the total cost of the dairy inspection program to be $3.1 million.

The department's dairy inspection program ensures that Michigan's dairy farms, milk
processing plants and other licensees meet the milk safety requirements of Michigan's
dairy laws and the Pasteurized Milk Ordinance. If dairies were not inspected for
conformance with the Pasteurized Milk Ordinance, they would be unable to sell milk and
milk products in other states. According to the department, in 2008 Michigan ranked 9th
inthe U.S. in milk production, with farm sales of $1.5 billion. Approximately 35% of the
7.8 hillion pounds of milk produced by Michigan’s dairy farmers in 2008 was sold
outside of Michigan with adollar value of $525 million

For additional information on state dairy licensing requirements, see the legidative
analysis of House Bill 5585 (2008 PA 147) and Senate Bill 1007 (2008 PA 136) from the
2007-2008 Legidative session.



Dairy Licensing and Inspection Fees

Fee Revenue

Fee Current Law Proposed Fees

License Citation Current Law (FY 2008-09) SB 1131
Grade A Milk Law of 2001
Grade A Dairy Plants MCL 288.501 $175 plus $5 per dairy 17,615 $400.00 Based on Milk Processed

$800.00 Based on Milk Processed

$1,600.00 Based on Milk Processed
Grade A Dairy Farms MCL 288.501 $5.00/ $15.00 1,105 $25.00/ $75.00 Sec. 33
Certified Field Person/ Certified Farm Inspector MCL 288.502 $60.00/ 3 yrs 360 $150.00/ 3 yrs
Receiving Station/Transfer Station MCL 288.503 $50.00 $250.00
Single Service Facility MCL 288.503 $50.00 $250.00
Milk Transportation Company MCL 288.503 $20.00 3,165 $50.00
Milk Tank Truck Permit MCL 288.503 $10.00 6,775 $20.00
Milk Distributor MCL 288.503 $50.00 0 $100.00
Milk Tank Truck Cleaning Facility MCL 288.503 $50.00 90 $250.00
Milk Bulk-Hauler/Sampler Licenses * MCL 288.503 $40.00/ 2 yrs 6,370 $50.00/ 2 yrs
Plan Review Fees (New) MCL 288.503 $100.00 Sec. 33
Repeat Inspection Fees (New) MCL 288.503 $300.00 Sec. 33
Proposed Fees
SB 1132

Manufacturing Milk Law of 2001
Manufacturing Dairy Plants MCL 288.670 $50.00 3,180 $200.00 Based on Milk Processed

$400.00 Based on Milk Processed
Manufactoring Milk Dairy Farms MCL 288.670 $15.00/ $30.00 Sec. 110
Can Milk Truck MCL 288.670 $10.00 per year 50
Plan Review Fees (New) MCL 288.670 $100.00 Sec. 110
Repeat Inspection Fees (New) MCL 288.670 $300.00 Sec. 110
Certified Farm Inspector (New) MCL 288.670 $150.00 / 3 yrs Sec.110b

Total Fee Revenue 38,710

* Most revenue is reciepted in the event numbered years for this two-year license. The two-year average is $17,800.

Fiscal Analyst: William E. Hamilton

m This analysis was prepared by nonpartisan House staff for use by House members in their deliberations, and does
not congtitute an official statement of legislative intent




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts false
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


