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MULTISTATE TAX COMPACT: Phone: (517) 373-8080
APPORTIONMENT OF BUSINESSINCOME http://www.house. mi.gov/hfa
House Bill 4479

Sponsor: Rep. Jud Gilbert, 11
Committee: Tax Policy

Completeto 3-29-11
A SUMMARY OF HOUSE BILL 4479 ASINTRODUCED 3-23-11

The bill would amend Multistate Tax Compact Act to specify that a business entity
subject to the Michigan Business Tax Act or the Income Tax Act must apportion and
allocate income for tax purposes in accordance with the provisions of one of those acts
rather than under the provisions of Article IV of the Multistate Tax Compact.

Generally speaking, businesses that operate in more than one state typically are required
to apportion income based on certain factors to determine their tax liability in any one
state. Under the Michigan Business Tax, tax liability is based solely on the sales factor,
without regard to property and payroll. (This would also be true under the corporate
income tax proposed by Governor Snyder, which is intended to replace the MBT.)
However, under Article IV of the Multistate Tax Compact, business income is to be
apportioned based equally on three factors: property, payroll, and sales. House Bill 4479
would make the MBT or state Income Tax Act apportionment provisions apply rather
than those in the Multistate Tax Compact.

MCL 205.581
FISCAL IMPACT:
According to the Department of Treasury, House Bill 4479 would increase MBT revenue

by approximately $50 million per year. Thiswould all be General Fund/General Purpose
(GF/GP) revenue.

Legidlative Analyst: Chris Couch
Fiscal Analyst: Rebecca Ross

m This analysis was prepared by nonpartisan House staff for use by House members in their deliberations, and does
not constitute an official statement of legislative intent.
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