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The bill would provide supplemental appropriations for fiscal year (FY) 2010-11 for six State
departments as well as a capital outlay construction authorization for Montcalm Community
College. The bill includes an appropriation from State General Fund/General Purpose (GF/GP)
revenue to the Medicaid Benefits Trust Fund in the Department of Community Health; the
elimination of the JET-Plus Program in the Department of Human Services; a GF/GP
appropriation to the Department of Licensing and Regulatory Affairs for an interest payment
on Federal unemployment loans; payment to the Department of Military and Veterans Affairs
for costs incurred for the Mrs. Betty Ford memorial; a fund shift from State GF/GP to Federal
revenue in the Department of State Police; and the appropriation of Federal, local, private,
and State restricted revenue in the Department of Transportation for various rail passenger
service projects. Table 1 summarizes the Adjusted Gross and GF/GP appropriations for each
department.

Table 1

FY 2010-11 Supplemental Appropriations
Senate Bill 237

Department/Budget Area Adjusted Gross GF/GP
Capital Outlay $100 $100
Community Health (Boilerplate Sec. 301) 213,800,000 213,800,000
Human Services (8,500,000) 0
Licensing and Regulatory Affairs 38,250,000 38,250,000
Military and Veterans Affairs 100,000 100,000
State Police 0 (922,000)
Transportation 398,112,000 0
Total Supplemental Appropriations $641,762,100 $251,228,100

FISCAL IMPACT

The bill would increase FY 2010-11 Adjusted Gross State appropriations by $641.8 million and
State GF/GP appropriations by $251.2 million. The GF/GP balance sheet established during the
budget target-setting process includes $229.0 million for potential funding risks, which would be
$22.2 million less than required to cover these additional appropriations. The bill would provide
funding for the following budget areas:

Capital Outlay: Public Act 278 of 2008 authorized planning for 18 college and university
capital outlay projects which subsequently required construction authorization. The
construction authorization for Montcalm Community College is the last of these 18 construction
authorizations to come before the Legislature. The $100 construction authorization allows for
the construction of a new Advanced Technology Center building ($5.3 million) and renovation of
the existing M-TEC building ($163,000).
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Community Health: During budget target-setting discussions for FY 2010-11 and FY
2011-12, $229.0 million was reserved on the GF/GP balance sheet for potential funding
risks, including possible Federal disallowances on Medicaid funding for the Huron Valley
Center, and a settlement regarding special pharmaceutical services. The State Budget
Office now estimates that $213.8 million may be needed to resolve these issues with the
U.S. Centers for Medicare and Medicaid Services.

Human Services: The $8.5 million JET-Plus Program would be eliminated, and $8.5 million
in Federal funding for the Family Independence Program would be replaced with $8.5 million
in Federal American Recovery and Reinvestment Act (ARRA) revenue. JET-Plus was initiated
in FY 2007-08 as a pilot program for basic employment/career preparation in six counties
and there has not been sufficient funding to move it beyond the pilot phase. There is no
appropriation for JET-Plus in FY 2011-12.

Licensing and Regulatory Affairs: The Michigan Unemployment Insurance (UI) Agency
received an invoice for $106.0 million to pay for interest costs incurred when the State
borrowed from the Federal government to pay for unemployment benefits during the
recession. The highest balance of these Federal loans was $3.9 billion. The UI Solvency Fund
and the UI Penalty and Interest Account will pay for $67.8 million of the $106.0 million owed,
and a State GF/GP appropriation would pay the remaining $38.25 million balance. It is
reasonable to expect that Michigan will be repaying this debt for the next four to eight years.

Military and Veterans Affairs: A GF/GP amount of $100,000 would be appropriated for
the costs incurred for Mrs. Betty Ford's memorial services.

State Police: The State Fiscal Stabilization Fund was created under the 2009 Federal ARRA
legislation and consisted of two components: the Education Stabilization Fund and the
Government Services Fund. The Government Services Fund provided much flexibility to the
states and dollars could be used for public safety and other government services. Michigan
received $289.8 million from the Government Services Fund and appropriated the revenue for
the Departments of Corrections and State Police, and for the Economic Recovery Office.
Approximately $922,000 has not been spent by the Economic Recovery Office and will lapse if
not used; those dollars would be appropriated to replace GF/GP revenue in the At-Post
Troopers line item.

Transportation: Michigan has been awarded $358.9 million in competitive Federal grants
for its Accelerated Rail Program. The funding for these grants comes from the Federal
Railroad Administration's High-Speed Intercity Passenger Rail Program ($158.1 million), the
Federal Transit Administration ($1.5 million), and redistributed ARRA dollars ($199.3 million).
A combination of $39.2 million in local, private, and State Restricted Comprehensive
Transportation Fund revenue would be appropriated as matching funds, for a total
appropriation of $398.1 million. Among the specific projects are the rehabilitation of track
between Kalamazoo and Dearborn, the West Detroit Connection Track and Bridge Project, and
construction of new rail passenger stations in Ann Arbor and Grand Rapids.

Boilerplate Language Sections

Sec. 201. Records amount of Total State Spending and payments to local units of
government included in the bill.

Sec. 202. Subjects appropriations and expenditures in the bill to the provisions of the
Management and Budget Act.

Sec. 203. Subjects appropriations in the bill to Federal ARRA reporting requirements.
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Sec. 205. Subjects recipients of Federal ARRA funds to Federal ARRA reporting requirements.

Sec. 301. Appropriates $213,800,000 from the State General Fund to the Medicaid Benefits
Trust Fund as a reserve for potential Federal disallowances on Medicaid funding in prior fiscal
years. In order to move these dollars from the Trust Fund, a separate appropriation would be
required.

Sec. 401. Allows carryforward of Federal ARRA funds in the Department of Transportation.

Fiscal Analysts: Ellen Jeffries and Steve Angelotti

S1011\s237es
This analysis was prepared by nonpartisan Senate staff for use by the Senate in its deliberations and does not constitute an
official statement of legislative intent.

Page 3 of 3 Bill Analysis @ www.senate.michigan.gov/sfa 237/1112





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles false
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (None)
  /CalCMYKProfile (Photoshop 5 Default CMYK)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.5
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings true
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Helvetica
    /Helvetica-Bold
    /Times-Roman
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Average
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages false
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Average
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages false
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Average
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


