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CONTENT

The bill would amend the Single State Construction Code Act to allow a
governmental subdivision to contract with a private entity for certain activities
involving the administration of the Construction Code.

Specifically, the bill would authorize a governmental subdivision to contract with a private
organization to do one or more of the following on behalf of the enforcing agency:

-- Receive applications for building permits.

-- Receive payments of fees and fines on behalf of the governmental subdivision.

-- Perform plan reviews using plan reviewers registered under the Building Officials and
Inspectors Registration Act.

-- Perform inspections using inspectors registered under that Act.

-- Approve temporary service utilities.

-- Make determinations that structures or equipment are unsafe.

-- Process and deliver correction notices.

-- Issue orders to connect or disconnect utilities, or to vacate premises, in emergency
situations.

A governmental subdivision also could contract with a private organization to process and
deliver any of the following, after the building official had approved their issuance:

-- Orders to connect or disconnect utilities, or to vacate premises, in nonemergency
situations.

-- Building permits.

-- Temporary or permanent certificates of use and occupancy.

-- Orders to suspend, revoke, or cancel a building permit or certificate of occupancy.

-- Violation notices.

-- Notices to appear or show cause.

-- Stop-work orders.

-- Orders to remedy noncompliance.

Under the bill, "building official" would mean an individual who is employed by a
governmental subdivision and is charged with the administration and enforcement of the
Code and who is registered in compliance with the Building Officials and Inspectors
Registration Act. The official also could be an employee of a private organization.
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The Act defines "governmental subdivision" as a county, city, village, or township that, in
accordance with the Act, has assumed responsibility for administration and enforcement of
the Act and the Code within its jurisdiction. "Enforcing agency" means the enforcing agency
that, in accordance with the Act, is responsible for administration and enforcement of the
Code within a governmental subdivision. The bill would refer to the "governmental agency"
that has this responsibility.

MCL 125.1502a et al. Legislative Analyst: Patrick Affholter

FISCAL IMPACT

At the State level, the bill would likely have a minimal fiscal impact. The administration of
the State Construction Code Act as it pertains to issuing individual permits for construction
projects is largely handled by local governments. The exceptions are typically small rural
communities that have no local building code enforcement. To the extent that the State
could obtain inspection and permit review services using one or more private organizations
for a lower cost than using Department of Licensing and Regulation Affairs personnel to
perform these services, some indeterminate amount of money could be saved. However,
the Bureau of Construction Codes, which performs the services, is a self-funded agency.
This means that any savings obtained by privatizing services would have no effect on State
finances, but to the extent that permit and inspection fees could be lowered, some savings
could accrue to individuals and businesses seeking permits.

At the local level, savings could be obtained in situations where local permit and inspection
fees generate an insufficient amount of revenue to operate local building permit and
inspection programs, assuming a private contractor could perform the services for less than
the local government. For local programs that do generate sufficient revenue, a less
expensive private contractor could be used to lower the fees regulated individuals and
businesses pay.

For both the State and local programs, it is unknown whether a private contractor could
provide permitting and inspection services less expensively than those government entities
can do so.

Fiscal Analyst: Josh Sefton
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This analysis was prepared by nonpartisan Senate staff for use by the Senate in its deliberations and does not constitute an
official statement of legislative intent.

Page 2 of 2 Bill Analysis @ www.senate.michigan.gov/sfa hb5011/1112





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles false
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (None)
  /CalCMYKProfile (Photoshop 5 Default CMYK)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.5
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings true
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Helvetica
    /Helvetica-Bold
    /Times-Roman
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Average
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages false
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Average
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages false
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Average
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


