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A SUMMARY OF SENATE BILLS 539 AND 540 AS PASSED BY THE SENATE 10-8-13 

 
Senate Bill 539 would amend the Governmental Immunity Act (MCL 691.1407) to 
specify that the immunity provided to state and local governmental units does not apply 
to the liability of a governmental agency under the Miss Dig Underground Facility 
Damage Prevention and Safety Act.  The bill is tie-barred to Senate Bill 540, which 
would create that new act.  (Generally speaking, the Governmental Immunity Act 
provides governmental agencies immunity from tort liability if they are engaged in the 
exercise or discharge of a governmental function.) 
 
Senate Bill 540 would repeal the current "Miss Dig Act"–Protection of Underground 
Facilities, Public Act 53 of 1974–and replace it with the Miss Dig Underground Facility 
Damage Prevention and Safety Act.   
 
According to the Miss Dig System website, "One toll free call to 800-482-7171 or 811 
reaches the MISS DIG System.  The MISS DIG System processes calls from individuals 
planning to dig and notifies its member utilities about these excavations.  The member 
utilities then mark the dig site, indicating the approximate location of their underground 
public utility lines (MISS DIG does not mark).  The MISS DIG System promotes safety 
on the job site and assists the utilities in providing safe and efficient service to millions of 
customers, thus helping to preserve the environment and ensuring the quality of life for 
all Michigan residents." 
 
Senate Bill 540 would, among other things: 
 

 Require utility underground facility owners and operators to continue to operate 
and be a part of Miss Dig Systems, Inc. 

 Require an excavator to provide a dig notice to the notification system at least 72 
hours, but not more than 14 days, before the start of any blasting or excavation. 

 Establish funding for the notification system operations through fees assessed on 
facility owners and operators. 

 Prescribe the information to be on a dig notice. 
 Require excavators to comply with the notification system procedures and all 

requirements of the act. 
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 Require an excavator to provide additional notice to the Miss Dig System and 
stop excavation if there is reason to suspect the presence of an unmarked facility. 

 Require an excavator to provide immediate notice to the facility owner or operator 
if a facility is contacted or damaged. 

 Require the excavator to call 9-1-1 if a facility is damaged resulting in the escape 
of flammable, toxic, or corrosive gas or liquid, or endangering life, health, or 
property, and to provide notice to the facility owner or operator. 

 Require an excavator to provide prompt emergency notice to the notification 
system for proposed excavation or blasting in an emergency.  Emergency notices 
would have to be expedited by the notification system. 

 Allow an excavator to conduct excavation in a safe zone with power equipment 
without establishing the location of any facilities. 

 Require the notification system to promptly transmit a ticket to facility owners or 
operators in the area of the proposed activity. 

 Require the notification system to be available 24 hours a day, seven days per 
week. 

 Require the notification system to keep adequate records of its notification 
activity for six years after the date of a notice, including voice recordings of calls.  
Copies would have to be provided to interested parties upon written request and 
payment of a reasonable charge for reproduction and handling costs. 

 Require the facility owner or operator to mark the location of each facility with 
paint, stakes, flags, or other customary methods using the color code of the 
American National Standards Institute. 

 Specify the act would not affect local permitting laws or ordinances for activity in 
public streets or to construct or demolish buildings on private property.  A permit 
would not relieve a person from complying with the act's provisions. 

 Require the Michigan Public Service Commission to develop forms and 
promulgate administrative rules for processing complaints under the bill. 

 Require the PSC to establish requirements for reporting incidents involving 
damages to underground facilities no later than October 1, 2014. 
 

The bill is tie-barred to Senate Bill 539 and would take effect 90 days after enactment 
into law.  However, an individual engaged in a farming operation on a farm would not 
have to comply with the act until May 1, 2014. 

 
Exemptions.   
The bill would: 
 

 Provide exemption from certain provisions to the Michigan Department of 
Transportation and to markings of a county or intercounty drain by a county drain 
commissioner's office or drainage board. 

 Exempt facility owners and operators who own or operate a facility located on 
their own property from the act's requirements if the facility operates solely for 
their own benefit. 

 Exempt the notification system and its officers, agents, or employees from 
liability for any damages caused by its acts or omissions in carrying out the 
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provisions of the act.  The notification system would not be responsible for 
assuring performance by a facility owner or operator of its obligation to 
participate in the notification system and pay fees levied by the notification 
system to support the notification system operations. 

 Exempt an excavator or farmer engaged in farming operations that complies with 
the act from responsibility for damages that occur to a facility that is improperly 
marked, not marked, or determined to be within the safe zone. 

 Exempt an owner of a farm who complies with the act from liability for damages 
to a facility if the damage occurred in the course of farming operations.  
Intentional acts or wanton disregard or reckless acts that damaged the facility 
would not be exempted. 

 Prohibit a governmental agency issuing a permit for various construction projects 
from imposing liability upon the agency. 

 With some exceptions, specify the act would not affect the liability of a 
governmental agency for damages for tort or the application of the Governmental 
Immunity Act. 
 

Penalties and civil actions.   
The bill would: 
 

 Specify that the act does not limit the right of an excavator, or a facility owner or 
operator, to seek legal relief and recovery of actual damages and equitable relief 
in a civil action arising out of a violation of the requirements of the act, or to 
enforce the provisions of the act.  The act would not determine the level of 
damages or injunctive relief in any such civil action. 

 Specify that certain prohibited conduct, such as knowingly damaging an 
underground facility and failing to properly notify the facility owner or operator, 
would be a misdemeanor punishable by imprisonment for not more than one year 
and/or a fine of $5,000. 

 Allow the Michigan Public Service Commission to, after a complaint was filed 
and a hearing conducted, order a person other than a governmental agency who 
violated any provisions of the act to pay a civil fine of not more than $5,000 for 
each violation.  The PSC could also order, in addition to or in lieu of a fine, 
reasonable training to assure future compliance with the act.   

 Require a person to attempt to settle a dispute with another party prior to filing a 
complaint. 

 Specify the criteria for the PSC to use in determining the amount of a fine. 
 Allow a facility owner or operator to file a complaint with the PSC seeking a civil 

fine and damages from a governmental agency for any violation of the act.  A 
civil fine imposed on a governmental agency would be capped at $5,000 for a sole 
offense within 12 months.  A fine not to exceed $10,000 could be imposed for a 
second offense if a first offense had been committed within the preceding 12 
months.  A third or subsequent violation when the most recent offense had been 
committed in the prevous12 months would subject the agency to a fine of not 
more than $15,000 and the cost to repair the facilities.  This provision would not 
apply if the violation was a result of action taken in response to an emergency.  A 
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civil fine ordered under this provision would be paid to the PSC and used for 
underground facilities safety education and training.  Each day upon which a 
violation occurs is a separate offense. 

 
FISCAL IMPACT:  

 
Senate Bill 540 would have an indeterminate, yet likely but nominally negative, fiscal 
impact on the Michigan Public Service Commission (PSC) to the extent that it would 
engender administrative costs for the PSC to develop appropriate forms and instructions, 
establish requirements for reporting incidents, promulgate rules for processing 
complaints, notify interested parties of complaints, administer Commission hearings and 
issue orders, and determine and collect civil fines.  These administrative costs would be 
supported by annual assessments on public utilities under to the Costs of Regulating 
Public Utilities Act of 1972; assessments are equivalent to the annual appropriation 
attributable to the regulation of public utilities, derived from a statutory formula.  The 
revenue generated by civil fines ordered under SB 540 would be restricted to support 
expenditures pertaining to underground facilities safety education and training. 
 
Senate Bill 540 would have an indeterminate fiscal impact on local units of government 
regarding criminal violations.  Information is not available on the number of persons that 
might be convicted of the proposed misdemeanor.  Misdemeanor convictions would 
increase costs related to county jails and/or local misdemeanor probation supervision.  
The costs of local incarceration in a county jail and local misdemeanor probation 
supervision vary by jurisdiction.  Penal fine revenue of up to $5,000 per violation would 
benefit local libraries, which are the constitutionally-designated recipients of those 
revenues.   
 
Senate Bills 539 and 540 would have indeterminate, but negative, fiscal impact on 
government agencies.  The provisions of the bills would expose a government agency to 
liability for any violations of the proposed act.  The overall fiscal impact to any 
government agency would depend on the number and extent of the violations committed.  
No statewide data exists on the number and type of violations committed by government 
agencies, therefore a monetary impact cannot be estimated.   
 
The fiscal impact of Senate Bill 539 on local units of government is indeterminate.  
Under the bill, municipalities would be held liable for damages caused to underground 
facilities.  Information is not available on how often municipalities cause damages to 
underground facilities, or what the costs to the municipalities are.      
 
 

 Legislative Analyst: Susan Stutzky 
 Fiscal Analyst: Paul Holland 
  Robin Risko 
  Ben Gielczyk 
 
■ This analysis was prepared by nonpartisan House staff for use by House members in their deliberations, and does 
not constitute an official statement of legislative intent. 
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