DISASTER CONTINGENCY FUND H.B. 4670 (S-2):
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CONTENT

The bill would amend the Emergency Management Act to require funds to be appropriated
to the State's Disaster Contingency Fund to maintain it at a minimum level of $1.0 million
and a maximum of $4.5 million, rather than the current minimum of $30,000 and maximum
of $750,000. The bill also provides that any funds remaining at the end of a fiscal year
would not lapse to the General Fund, and would be carried forward and be available for
expenditure in subsequent fiscal years. The bill would require the State Treasurer to direct
the investment of the Fund and credit to it any interest and earning from Fund investments.

The bill also would rename the "Disaster Contingency Fund" as the "Disaster and Emergency
Contingency Fund".

FISCAL IMPACT

While the Act requires certain appropriations to be made to an emergency fund for State
and local costs of State and Federal disasters, the requirement is not an actual
appropriation itself. Historically, the State in general practice has not made appropriations
to the Disaster Contingency Fund. Rather, when emergency costs were incurred, whether
for direct State department costs in response to an emergency, for assistance grants to
local units in the event of a declared State emergency or to provide required State or local
matching funds for Federal assistance in the event of a declared Federal disaster, the State
has responded to these financial needs primarily through General Fund supplemental
appropriations as needed.

A recent exception to this practice occurred in July 2011, when the Legislature appropriated
$750,000 GF/GP to the Disaster Contingency Fund, along with providing for the allocation of
$250,000 for assistance for State departments and local units in response to severe storms
in Calhoun County in May 2011. As a result, the Disaster Contingency Fund balance
currently stands at approximately $500,000.

This bill represents part of the Governor's FY 2013-14 budget recommendations, which
recommended that $4.0 million GF/GP be appropriated to the Fund (with another $4.0
million recommended for FY 2014-15) in the budget for the Department of State Police
budget (home to the State's emergency management division) and new boilerplate
language in both that budget bill and the budget bill for the Department of Natural
Resources, which would allow for expenditures from the Fund of up to $800,000 from each
Department without the requirement of an appropriations supplemental.
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The FY 2013-14 budget for the Department of State Police (Public Act 59 of 2013, Article
XVI) contains an appropriation of $2.0 million GF/GP for the Fund and an allowable
expenditure amount of $800,000. Under the same legislation, the Department of Natural
Resources (Article XV) has an expenditure allowance of up to $800,000, also pursuant to
the Governor's recommendation.
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