HOUSE BILL No. 4328
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HOUSE BILL No. 4328

March 11, 2015, Introduced by Rep. Lyons and referred to the Committee on Financial
Liability Reform.

A bill to amend 1979 PA 94, entitled
"The state school aid act of 1979,"

by amending section 102 (MCL 388.1702), as amended by 2013 PA 60.
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SECTION 1220 OF THE REVISED SCHOOL CODE, MCL 380.1220, AND THE
DISTRICT OR INTERMEDIATE DISTRICT FAILS TO SUBMIT A DEFICIT
ELIMINATION PLAN OR THE DEFICIT ELIMINATION PLAN IS NOT APPROVED,
THE DEPARTMENT MAY WITHHOLD SOME OR ALL OF THE MONEY PAYABLE TO THE
DISTRICT OR INTERMEDIATE DISTRICT UNDER THIS ARTICLE, IN AN AMOUNT
THE DEPARTMENT DETERMINES NECESSARY TO INCENTIVIZE THE DISTRICT OR
INTERMEDIATE DISTRICT TO ELIMINATE THE DEFICIT, until the district
or intermediate district submits to the department for approval a
AN AMENDED budget for the current school fiscal year and a pran—+te
eliminatethe districtlsor intermediate distrietlsdefieitnot
Iater thanthe end of the seccond scheool fisecal year after +the
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adeopted—Withheld state aid payments—shall be released DEFICIT
ELIMINATION PLAN IN THE FORM AND MANNER PRESCRIBED BY THE

DEPARTMENT OR UNTIL THE DEFICIT ELIMINATION PLAN IS APPROVED BY THE
DEPARTMENT, AS DETERMINED BY THE DEPARTMENT.
(2) THE DEPARTMENT SHALL RELEASE MONEY WITHHELD UNDER

SUBSECTION (1) after the department approves the deficit

elimination plan. and-ensures—that—the budget—for the eurrent

website-TO ASSURE GREATER COORDINATION AND EFFECTIVE PARTNERSHIPS

IN THE DEVELOPMENT AND IMPLEMENTATION OF A DEFICIT ELIMINATION
PLAN, WHEN ADMINISTERING THIS SUBSECTION AND SUBSECTION (1), THE

DEPARTMENT SHALL CONSULT WITH ALL OF THE FOLLOWING:
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(A) THE DEPARTMENT OF TREASURY.

(B) THE CHIEF ADMINISTRATIVE OFFICER OF THE DISTRICT OR
INTERMEDIATE DISTRICT REQUIRED TO SUBMIT A DEFICIT ELIMINATION PLAN
UNDER SECTION 1220 OF THE REVISED SCHOOL CODE, MCL 380.1220.

(C) FOR A DISTRICT REQUIRED TO SUBMIT A DEFICIT ELIMINATION
PLAN UNDER SECTION 1220 OF THE REVISED SCHOOL CODE, MCL 380.1220,

THE INTERMEDIATE SUPERINTENDENT OF THE INTERMEDIATE DISTRICT IN

WHICH THE DISTRICT IS LOCATED.
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(3) IF A DISTRICT OR INTERMEDIATE DISTRICT IS REQUIRED TO

SUBMIT AN ENHANCED DEFICIT ELIMINATION PLAN UNDER SECTION 1220 OF
THE REVISED SCHOOL CODE, MCL 380.1220, THE DEPARTMENT AND THE
DEPARTMENT OF TREASURY MAY WITHHOLD SOME OR ALL OF THE MONEY
PAYABLE TO THE DISTRICT UNDER THIS ARTICLE, IN AN AMOUNT THE STATE
TREASURER DETERMINES NECESSARY TO INCENTIVIZE THE DISTRICT OR
INTERMEDIATE DISTRICT TO ELIMINATE THE DEFICIT, UNTIL THE DISTRICT

OR INTERMEDIATE DISTRICT SUBMITS TO THE STATE TREASURER FOR
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APPROVAL AN APPROVED BUDGET FOR THE CURRENT SCHOOL FISCAL YEAR AND
AN ENHANCED DEFICIT ELIMINATION PLAN IN THE FORM AND MANNER
PRESCRIBED BY THE DEPARTMENT OF TREASURY UNDER SECTION 1220 OF THE
REVISED SCHOOL CODE, MCL 380.1220, OR UNTIL THE ENHANCED DEFICIT
ELIMINATION PLAN IS APPROVED BY THE DEPARTMENT OF TREASURY, AS
DETERMINED BY THE DEPARTMENT OF TREASURY. THE DEPARTMENT SHALL
RELEASE MONEY WITHHELD UNDER THIS SUBSECTION AFTER THE DEPARTMENT
OF TREASURY APPROVES THE ENHANCED DEFICIT ELIMINATION PLAN FOR THE
DISTRICT OR INTERMEDIATE DISTRICT. TO ASSURE GREATER COORDINATION
AND EFFECTIVE PARTNERSHIPS IN THE DEVELOPMENT AND IMPLEMENTATION OF
AN ENHANCED DEFICIT ELIMINATION PLAN, WHEN ADMINISTERING THIS
SUBSECTION, THE DEPARTMENT OF TREASURY SHALL CONSULT WITH ALL OF
THE FOLLOWING:

(A) THE DEPARTMENT.

(B) THE CHIEF ADMINISTRATIVE OFFICER OF THE DISTRICT OR
INTERMEDIATE DISTRICT REQUIRED TO SUBMIT AN ENHANCED DEFICIT
ELIMINATION PLAN UNDER SECTION 1220 OF THE REVISED SCHOOL CODE, MCL
380.1220.

(C) FOR A DISTRICT REQUIRED TO SUBMIT AN ENHANCED DEFICIT
ELIMINATION PLAN UNDER SECTION 1220 OF THE REVISED SCHOOL CODE, MCL
380.1220, THE INTERMEDIATE SUPERINTENDENT OF THE INTERMEDIATE
DISTRICT IN WHICH THE DISTRICT IS LOCATED.

(4) AN ALLOCATION TO A DISTRICT OR INTERMEDIATE DISTRICT UNDER
THIS ARTICLE IS CONTINGENT UPON THE DISTRICT'S OR INTERMEDIATE
DISTRICT'S COMPLIANCE WITH THIS SECTION.

(5) 46)>—Forthepurpeoses—of—AS USED IN this section: +
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(A) "DEFICIT ELIMINATION PLAN" MEANS A PLAN REQUIRED UNDER
SECTION 1220 OR THE REVISED SCHOOL CODE, MCL 380.1220, FOR THE
ELIMINATION OF A DEFICIT THAT SETS FORTH ACTIONS TO BE TAKEN TO
ELIMINATE THE DEFICIT WITHIN THE TIME PERIOD PRESCRIBED BY THE
DEPARTMENT.

(B) "DEFICIT fund balance" means that term as defined in the
Michigan public school accounting manual published by the
department.

(C) "ENHANCED DEFICIT ELIMINATION PLAN" MEANS MEASURES
REQUIRED BY THE STATE TREASURER UNDER SECTION 1220 OF THE REVISED
SCHOOL CODE, MCL 380.1220, TO ADDRESS THE FINANCIAL CONDITIONS
WITHIN A DISTRICT OR INTERMEDIATE DISTRICT AND RESOLVE ANY DEFICIT
WITHIN THE TIME PERIOD PRESCRIBED BY THE DEPARTMENT AND THE STATE
TREASURER.

Enacting section 1. This amendatory act takes effect 90 days
after the date it is enacted into law.

Enacting section 2. This amendatory act does not take effect
unless all of the following bills of the 98th Legislature are

enacted into law:

(a) Senate Bill No.  or House Bill No. 4327 (request no.
00280'15) .

(b) Senate Bill No.  or House Bill No. 4325 (request no.
00285'15) .

(c) Senate Bill No. or House Bill No. 4330 (request no.
00415'15) .
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