HOUSE BILL No. 5666

HOUSE BILL No. 5666

May 17, 2016, Introduced by Rep. Forlini and referred to the Committee on Financial
Services.

A bill to amend 1967 PA 281, entitled
"Tncome tax act of 1967,"
by amending section 655 (MCL 206.655), as added by 2011 PA 38.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 655. (1) For a financial institution, tax—base—means—the
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to—the tax imposed—under chapter 312 THE TAX BASE IS THE TOTAL

EQUITY CAPITAL OF THE FINANCIAL INSTITUTION OR TOP-TIERED PARENT

ENTITY, IN THE CASE OF A UNITARY BUSINESS GROUP OF FINANCIAL
INSTITUTIONS, SUBJECT TO THE FOLLOWING ADJUSTMENTS BEFORE
ALLOCATION OR APPORTIONMENT:

(A) DEDUCT THE AVERAGE DAILY BOOK VALUE OF UNITED STATES
OBLIGATIONS OWNED BY MEMBERS OF THE UNITARY BUSINESS GROUP.

(B) DEDUCT THE AVERAGE DAILY BOOK VALUE OF MICHIGAN
OBLIGATIONS OWNED BY MEMBERS OF THE UNITARY BUSINESS GROUP.

(C) SUBJECT TO THE LIMITATION PROVIDED IN THIS SUBDIVISION,
DEDUCT THE EQUITY CAPITAL OF A PERSON THAT IS SUBJECT TO THE TAX
IMPOSED UNDER CHAPTER 12, NOT TO EXCEED 125% OF THE MINIMUM
REGULATORY CAPITALIZATION REQUIREMENTS OF THE MEMBER. FOR PURPOSES
OF THIS SUBDIVISION, "EQUITY CAPITAL" IS THE EQUITY CAPITAL AMOUNT
CALCULATED IN ACCORDANCE WITH GENERALLY ACCEPTED ACCOUNTING

PRINCIPLES.

(D) DEDUCT $20,000,000.00.

(2) Net—eapitalTHE TAX BASE shall be determined by adding—the
finaneial institution'ls neteapital—as of the close of the euwrrent
tax year. and—preceding4—tox—years—ard—dividing—the resulting—sum
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member—of that writory busiress—greoup—

(3) +4)—For purposes of this section, each of the following
applies:

(a) A change in identity, form, or place of organization of 1
financial institution shall be treated as if a single financial
institution had been in existence for the entire tax year in which
the change occurred and each tax year after the change.

(b) The combination of 2 or more financial institutions into 1
shall be treated as if the constituent financial institutions had
been a single financial institution in existence for the entire tax
yvear in which the combination occurred and each tax year after the
combination, and the book wvalues and deduetions—ADJUSTMENTS for
United States obligations and Michigan obligations of the
constituent institutions shall be combined. A combination shall
include any acquisition required to be accounted for by the
surviving financial institution in accordance with generally
accepted accounting principles or a statutory merger or
consolidation.

Enacting section 1. This amendatory act is effective for tax
years beginning after December 31, 2017.

Enacting section 2. This amendatory act does not take effect

unless Senate Bill No. 234 of the 98th Legislature is enacted into
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