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Under the Michigan Vehicle Code, a person or owner of a motor vehicle is prohibited from
operating a vehicle on any highway unless a valid registration plate, issued by the department,
is displayed on the vehicle for the current registration year.

House Bill 4535 amends the Code to specify that a valid registration plate issued for the current
registration year must be attached to and displayed on a vehicle no later than 30 days after the
vehicle is registered or its registration is renewed. However, the 30-day limit does not apply
to the first registration of a vehicle after a transfer or ownership or to a transfer registration
under Section 809 of the Code.

The bill also provides that, for these purposes, a printed or electronic copy of a valid registration
or verification of a valid registration through the Law Enforcement Information Network
(LEIN) is proof of a vehicle’s registration or registration renewal.

MCL 257.255

FISCAL IMPACT:

The bill would have an indeterminate fiscal impact on state and local units of government.

Depending on the number of people charged with misdemeanors or who received civil
infractions under provisions of the bill that are being eliminated, the bill could result in
decreased costs for local units of government related to county jails and/or local misdemeanor
probation supervision or a decrease in the amount of revenue going to the state Justice System
Fund (JSF). The costs of local incarceration in county jails and local misdemeanor probation
supervision vary by jurisdiction.

Civil infraction penalty revenue that goes to the JSF supports various justice-related endeavors
in the judicial branch and the Departments of State Police, Corrections, and Health and Human
Services. There could also be a decrease in penal fine revenues, which would decrease funding
for local libraries, which are the constitutionally designated recipients of those revenues.
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