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FOSTERING FUTURES SCHOLARSHIP FUND S.B. 196 & 197: 

 SUMMARY OF BILL 
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Senate Bills 196 and 197 (as reported without amendment)  

Sponsor:  Senator Marty Knollenberg (S.B. 196) 

               Senator Peter MacGregor (S.B. 197) 

Committee:  Finance 

 

CONTENT 

 

Senate Bill 196 would amend the Fostering Futures Scholarship Trust Fund Act to require the 

Department of Treasury to credit to the Trust Fund all amounts appropriated for the Trust 

Fund under the Section 435 of the Income Tax Act. 

 

Senate Bill 197 would amend Section 435 of the Income Tax Act to include the Fostering 

Futures Scholarship Trust Fund among the funds eligible for voluntary contributions (check-

offs) on the State income tax return, starting in 2017; and increase from 10 to 11 the 

maximum number of check-offs that may be included on the contributions schedule in any 

tax year. 

 

Section 435 allows an individual to designate on his or her annual State income tax return 

that contributions of $5, $10, or more of his or her refund be credited to any of the funds 

listed in that section. If an individual's refund is not sufficient to make a contribution, the 

taxpayer may designate a contribution amount to be added to his or her tax liability for the 

tax year. The bill would add the Fostering Futures Scholarship Trust Fund, beginning in the 

2017 tax year. 

 

The Department of Treasury is required to prepare a contributions schedule that includes the 

authorized funds. The schedule may not include more than 10 separate check-offs in a single 

year, and the Department must discontinue a check-off that fails to raise $50,000 in a tax 

year for two consecutive years. The bill would allow 11 separate check-offs in a single tax 

year, instead of 10. 

 

MCL 722.1029 (S.B. 196) Legislative Analyst:  Drew Krogulecki 

       206.435 (S.B. 197) 

 

FISCAL IMPACT 

 

The bills would have a minimal impact on the Department of Treasury that would be within 

current appropriation.  The one-time and ongoing costs associated with including an additional 

income tax check-off option and administering the Fostering Futures Scholarship Trust Fund 

would be minimal and within current appropriations.  

 

The bills would have no fiscal impact on local government. 
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