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CONTENT

The bill would amend the Emergency Management Act to increase the cap on disaster
assistance grants available to local units of government from the Disaster and Emergency
Contingency Fund (DECF) from $100,000 or 10% of the local unit's total operating budget for
the preceding fiscal year, whichever is less, to 10% of its total operating budget or the
following, whichever was less:

-- $250,000 for a county or municipality with a population under 25,000.
-- $500,000 for a county or municipality with a population between 25,000 and 75,000.
-- $1.0 million for a county or municipality with a population greater than 75,000.

The population would be determined according to the most recent Federal decennial census.

The bill is tie-barred to House Bill 4609, which would amend the Act to increase the minimum
required Fund balance from $1.0 million to $2.5 million.

MCL 30.419
FISCAL IMPACT

The amount of a given award of disaster assistance from the DECF could increase under the
provisions of the bill, dependent upon appropriations made to the DECF (which currently
shows a balance of $10.7 million), the amount of eligible costs, the population of a county or
municipality, and the amount of its prior year total operating budget. As a result of an earlier
amendment to the Act, Public Act 110 of 2013, which raised the cap on eligible disaster
assistance grants from $30,000 to $100,000, many units of government received assistance
greater than they would have received under previous statutory provisions. By the same
token, larger awards would be expected in certain cases under House Bill 4610 (H-1).
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