STATE OF MICHIGAN
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September 30, 2019

Michigan House of Representatives
State Capitol
Lansing, MI 48909-7514

Representatives,

I have signed Enrolled House Bill 4242, which makes appropriations to aid in the support
of the public schools and intermediate school districts of the state, and for certain other
purposes relating to education, for the fiscal year ending September 30, 2020. I have,
however, disapproved 40 items pursuant to article 5, section 19 of the Michigan
Constitution of 1963. The specific item vetoes are detailed in the attached copy of the bill
that has heen filed with the secretary of state.

To provide direction regarding the implementation of this appropriations act, I note that
those provisions of this bill that express merely the intent, advice, preferences, or wishes of
the legislature do not impose conditions upon appropriations and are non-binding.

Thank you for your attention to these matters.

Sincerely,

Governor

ce:  Michigan Senate
The Honorable Jocelyn Benson

GEORGE W. ROMNEY BUILDING s 111 SOUTH CAPITOL AVENUE =« LANSING, MICHIGAN 48209
wyww.rnichigan.gov




STATE OF MICHIGAN
100TH LEGISLATURE
REGULAR SESSION OF 2019

Introduced by Rep. Miller and Hernandez

ENROLLED HOUSE BILL No. 4242

AN ACT {0 amend 1979 PA 94, entitled “An act to make appropriations to aid in the support of the public schools,
the intermediate school districts, community colleges, and public universities of the state; to make appropriations
for certain other purposes relating to education; to provide for the disbursement of the appropriations; to authorize
the issuance of certain bonds and provide for the security of those bonds; to prescribe the powers and duties of certain
state departments, the state board of education, and certain other boards and officials; to create certain funds and
provide for their expenditure; to prescribe penalties; and to repeal acts and parts of acts,” by amending sections 4, 6,
8b, 11, 11a, 11j, 11k, 11m, 11s, 15, 18, 20, 20d, 20f, 21h, 22a, 22b, 22d, 22m, 22p, 24, 24a, 25e, 2bf, 25g, 26a, 26b, 26¢,
31z, 31b, 31d, 31f, 31}, 31n, 32d, 32p, 354, 36h, 39, 30a, 41, 51a, 5le, 51d, 53a, 54, 54h, 54d, 55, 56, 61a, 61b, 6lc,
61d, 61f, 62, 64d, 65, 87, 74, T4a, 81, 94, 94a, 95a, 95b, 98, 98h, 99s, 9%, 9%u, 99v, 99w, 99x, 101, 1024, 104, 104c,
104d, 107, 147, 147a, 147c, 147e, 152a, 152b, 160, 166, and 166a (MCL 388.1604, 388.1606, 388.1608b, 388.1611,
388.1611a, 388.1611j, 388.1611k, 388.1611m, 388.1611s, 588.1615, 388.1618, 388.1620, 388.1620d, 388.1620f
388.1621h, 388.1622a, 388.1622b, 388.1622d, 388.1622m, 388.1622p, 388.1624, 388.1624a, 388.1625¢, 388.1625f,
388.1625g, 388.1626a, 388.1626b, 388.1626¢, 388.1631a, 388.1631b, 388.1631d, 388.1631f, 388.1631;, 388.1631n,
388.1632d, 388.1632p, 388.1636a, 388.16356b, 388.1639, 388.1639a, 388.1641, 388.1651a, 388.1651c, 388.16514d,
388.1653a, 388.1654, 388.1654b, 388.1654d, 388.1655, 388,1656, 388.1661a, 388.1661b, 388.1661c, 388.1661d,
388.1661f, 388.1662, 388.1664d, 388.1665, 388.1667, 388.1674, 388.1674a, 388.1681, 338.1694, 388.1694a,
388.1695a, 388.1695b, 388.1698, 388.169%h, 388.1699s, 388.1699t, 388.1699u, 388.169%v, 3838.1699w, 388.1699x,
388.1701, 388.1702d, 388.1704, 388.1704c, 388.1704d, 388.1707, 388.1747, 388.1747a, 388.174%c, 388.1747e,
388.1752a, 388.1752h, 388.1760, 388.1766, and 388.1766a), sections 4 and Sb as amended and section 160 as added
by 2017 PA 108, sections 6, 11, 18, 31a, 31j, 32d, 35a, 35b, 39a, 99h, and 99u as amended and sections 31n, 61f, 74a,
99w, and 99x as added by 2018 PA 586, sections 11a, 113, 11k, 11m, 11s, 15, 20, 204, 20f, 21h, 22a, 22b, 22d, 22m,
24, 24a, 2be, 25f, 25g, 26a, 26b, 26¢, 31k, 314, 31f, 32p, 39, 41, 51a, 5ic, 514, 53a, 54, 54b, 55, 56, 61a, 61b, 61c, 62,
64d, 65, 67, 74, 81, 94, 94a, 95b, 98, 99s, 00t, 102d, 104, 104c, 1044, 107, 147, 1474, 147c, 147e, 152a, and 152b as
amended and sections 22p, 54d, 61d, and 99v as added by 2018 PA 265, section 95a as amended by 2015 PA 85,
section 101 as amended by 2019 PA 11, section 166 as amended hy 2016 PA 249, and section 166a as amended by
2004 PA 166, and by adding sections 28, 35¢, 35d, 51f, 54e, 67a, 67b, 97, 97a, 99z, and 99bb; and to repeal acts and
parts of acts,

The People of the State of Michigan enaci:
Sec. 4. (1) “Elementary pupil” means a pupil in membership in grades K to 8 in a district not maintaining

classes above the eighth grade or in grades K to 6 in a district maintaining classes above the eighth grade or a
child enrolled and in regular attendance in & publicly funded prekindergarten setting.

(33)




(2) “Extended school year” means an educational program conducted by a distriet in which pupils must be
enrolled but not necessarily in attendance on the pupil membership count day in an extended year program.
The mandatory clock hours must be completed by each pupil not more than 365 calendar days after the pupil’s
first day of classes for the school year prescribed. The department shall prescribe pupil, personnel, and other
reporting requirements for the educational program.

(3) “Fiscal year” means the state fiscal year that commences October 1 and continues through September 30.

(4) “High school equivalency certificate” means a certificate granted for the successful completion of a high
school equivalency test.

(5) “High school equivalency test” means the G.E.D. test developed by the GED Testing Service, the Test
Assessing Secondary Completion (TASC) developed by CTS/McGraw-Hill, the HISET test developed by
Educational Testing Service (ETS), or another comparable test approved by the department of labor and
economic opporfunity.

(6) “High school equivalency test preparation program” means a program that has high school level courses
in English language arts, social studies, science, and mathematics and that prepares an individual to
successfully complete a high school equivalency test.

7y “High schoel pupil” means a pupil in membership in grades 7 to 12, except in a district not maintaining
grades above the eighth grade.

Sec. 6. (1) “Center program” means a prograr operated by a district or by an intermediate district for
special education pupils from several districts in programs for pupils with autism spectrum disorder, pupils
with severe cognitive impairment, pupils with moderate cognitive impairment, pupils with severe multiple
impairments, pupils with hearing impairment, pupils with visual impairment, and pupils with physical
impajrment or other health impairment. Programs for pupils with emotional impairment housed in buildings
that do not serve regular education pupils also gualify. Unless otherwise approved by the department, a center
program either serves all constituent districts within an intermediate district or serves several districts with
less than 50% of the pupils residing in the operating district. In addition, special education center program
pupils placed part-time in noncenter programs to comply with the least restrictive environment provisions of
section 1412 of the individuals with disabilities education act, 20 TUSC 1412, may be considered center program
pupils for pupil accounting purposes for the time scheduled in either a center program or a noncenter program.

(2) “District and high schoo} graduation rate” means the annual completion and pupil dropout rate that is
calculated by the center pursuant to nationally recognized standards.

(3) “District and high school graduation report” means a report of the number of pupils, excluding adult
education participants, in the district for the immediately preceding school year, adjusted for those pupiis who
have transferred into or out of the district or high school, who leave high school with a diploma or other
credential of equal status.

(4) “Membership”, except as otherwise provided in this article, means for a district, a public school academy,
or an intermediate district the sum of the product of .90 times the number of full-time equated pupils in
grades K to 12 actually enrolled and in regular daily attendance on the pupil membership count day for the
current school year, plus the product of .10 times the final audited count from the supplemental count day for
the immediately preceding school year. A district’s, public school academy’s, or intermediate district’s
membership is adjusted as provided under section 25e for pupils who enroll after the pupil membership count
day in a strict discipline academy operating under sections 1311b to 1311m of the revised school code,
MOT, 380.1311b to 380.1311m. However, for a district that is a community district, “membership” means the
sum of the preduct of .90 times the number of full-time equated pupils in grades K to 12 actually enrolled and
in regular daily attendance in the community district on the pupil membership count day for the current school
year, plus the product of .10 times the sum of the final audited count from the supplemental count day of pupils
in grades K to 12 actually enrolled and in regular daily attendance in the community district for the
immediately preceding school year. All pupil counts used in this subsection are as determined by the
department and calculated by adding the number of pupils registered for attendance plus pupils received by
transfer and minus pupils lost as defined by rules promulgated by the superintendent, and as corrected by 2
subsequent department audit. The amount of the foundation allowance for a pupil in membership is
determined under section 20. In making the calculation of membership, all of the following, as applicable,
apply to determining the membership of a district, a public school academy, or an intermediate district:

{(a) Except as otherwise provided in this subsection, and pursuant to subsection (8}, a pupil is counted in
membership in the pupil's educating district or districts. An individual pupil shall not be counted for more
than a total of 1.0 full-time equated membership.




(b) If a pupil is educated in a district other than the pupil's district of residence, if the pupil is not being
educated as part of a cooperative education program, if the pupil’s district of residence does not give the educating
district its approval to count the pupil in membership in the educating district, and if the pupil is not covered by
an exception specified in subsection (6) to the requirement that the educating district must have the approval of
the pupil’s district of residence to count the pupil in membership, the pupil is not counted in membership in any
district.

(c} A special education pupil educated hy the intermediate district is counted in membership in the
intermediate district.

(d) A pupil placed by a court or state agency in an on-grounds program of a juvenile detention facility, a child
caring institution, or a mental health institution, or a pupil funded under section 53a, is counted in membership
in the district or intermediate district approved by the department to operate the program.

(e) A pupil enrolled in the Michigan Schools for the Deaf and Blind is counted in membership in the pupil's
intermediate district of residence.

() A pupil enrolled in a career and technical education program supported by a millage levied over an area
larger than a single district or in an area vocational-technical education program established under section 690
of the revised school code, MCL 380.690, is counted in membership only in the pupil’s district of residence.

(8) A pupil enrolled in a public school academy is counted in membership in the public school academy.

(h) For the purposes of this section and section 6a, for a cyber school, as defined in section 551 of the revised
school code, MCL 380.551, that is in compliance with section 5534 of the revised school code, MCL 380.553a, a
pupil’s participation in the cyber school’s educational program is considered regular daily attendance, and for a
district or public school academy, a pupil’s participation in a virtual course ag defined in seetion 21F is considered
regular daily attendance. For the purposes of this subdivision, for a pupil enrolled in a cyber school and utilizing
sequential learning, participation means that term as defined in the pupil accounting manual, section 5-o-d:
requirements for counting pupils in membership-subsection 10.

(1) For a new district or public school academy beginning its operation after December 31, 1994, membership
for the first 2 full or partial fiscal years of operation is determined as follows:

(1) If operations begin before the pupil membership count day for the fiscal year, membership is'the average
number of full-time equated pupils in grades K o 12 actually enrolled and i regular daily attendance on the
pupil membership count day for the current school year and on the supplemental count day for the current school
year, as determined by the department and calculated by adding the number of pupils registered for attendance
on the pupil membership count day plus pupils received by transfer and minus pupils lost as defined by rules
promulgated by the superintendent, and as corrected by a subsequent department audit, plus the final audited
count from the supplemental count day for the current school year, and dividing that sum by 2.

(i) If operations begin after the pupil membership count day for the fiscal year and not later than the
supplemental count day for the fiscal year, membership is the final audited count of the number of full-time
equated pupils in grades K to 12 actually enrolled and in regular daily attendance on the supplemental count day
for the current school year.,

(i} If a district is the authorizing body for a public school academy, then, in the first school year in which pupils
are counted in membership on the pupil membership count day in the public school academy, the determination
of the district’s membership excludes from the district’s pupil count for the immediately preceding supplemental
count day any pupils who are counted in the public school academy on that first pupil membership count day who
were also counted in the district on the immediately preceding supplemental count day.

(k) For an extended school year program approved by the superintendent, a pupil enrolled, but not scheduled
to be in regular daily attendance, on a pupil membership count day, is counted in membership.

(D) To be counted in membership, a pupil must meet the minimum age regquirement to be eligible to attend
school under section 1147 of the revised school code, MCL: 380.1147, or must be enrolled under subsection (3) of
that section, and must be less thar 20 years of age on September 1 of the school year except as follows:

(7) A special education pupil who is enrolled and receiving instruction in a special education program or service
approved by the department, who does not have a high school diploma, and who is less than 26 years of age as of
September 1 of the current school year is counted in membership.

(i) A pupil who is determined by the department to meet all of the following may be counted in membership:

(A) Is enrolled ir a public school academy or an alternative education kigh scheol diploma program, that is
primarily focused on educating pupils with extreme barriers to education, such as being homeless as defined
under 42 USC 11302,

(B) Had drepped out of school.

(C} Ts less than 22 years of age as of September 1 of the current schocl vear.




(i) If a child dees not meet the minimum age requirement o be eligible to attend school for that school
year under section 1147 of the revised school code, MCL 380.1147, but will be 5 years of age not later than
December 1 of that school year, the district may count the child in membership for that school year if the
parent or legal guardian has notified the district in writing that he or she intends to enxoll the child in
kindergarten for that school year.

{m) An individual who has achieved a high school diploma is not counted in membership. An individual
who has achieved a high school equivalency certificate is not counted in membership unless the individual is
a student with a disability as defined in R 340.1702 of the Michigan Administrative Code. An individual
participating in a job training program funded under former section 107a or a jobs program funded under
former section 107b, administered by the department of labor and economic opportunity, or participating in
any successor of either of those 2 programs, is not counted in membership.

(n) If a pupil counted in membership in a public school academy is also educated by a district or
intermediate district as part of & cooperative education program, the pupil is counted in membership only in
the public school academy unless a writien agreement signed by all parties designates the party or parties in
which the pupil is counted in membership, and the instructional time scheduled for the pupil in the district or
intermediate digtrict is included in the fuil-time equated membership determination under subdivision (q) and
section 101. However, for pupils receiving instruction in both a public school academy and in a district or
intermediate district but not as a part of a cooperative education program, the following apply:

(i) If the public school academy provides instruction for at least 1/2 of the class hours required under
section 101, the public school academy receives as its prorated share of the full-time equated membership for
each of those pupils an amount equal to 1 times the product of the hours of instruction the public school
academy provides divided by the number of hours required under section 101 for full-time equivalency, and
the remainder of the full-time membership for each of those pupils is allocated to the district or intermediate
district providing the remainder of the hours of instruction.

(i) If the public school academy provides instruction for less than 1/2 of the class hours required undexr
section 101, the district or intermediate district providing the remainder of the hours of instruction receives
as its prorated share of the full-time equated membership for each of those pupils an amount equal to 1 times
the product of the hours of instruction the district or intermediate district provides divided by the number of
hours required under section 101 for full-time equivalency, and the remainder of the full-time membership for
each of those pupils is allocated to the public school academy.

(0) An individual less than 16 years of age as of September 1 of the current school year who is being educated
in an alternative education program is not counted in membership if there are also adult education
participants being educated in the same program or classroom.

(p) The department shall give a uniform interpretation of full-time and part-time memberships.

(q) The number of class hours used to calculate full-time equated memberships must be consistent with
section 101, In determining full-time equated memberships for pupils who are enrolled in a postsecondary
institution or for pupils engaged in an internship or work experience under section 1279h of the revised school
code, MCL 380.1279h, a pupil is not considered to be less than a full-time equated pupil solely because of the
effect of his or her postsecondary enroliment or engagement in the internship or work experience, including
necessary travel time, on the number of class hours provided by the district to the pupil.

(x) Full-time equated memberships for pupils in kindergarten are determined by dividing the number of
instructional hours scheduled and provided per year per kindergarten pupil by the same number used for
determining full-time equated memberships for pupils in grades 1 to 12. However, to the extent allowable
under federal law, for a district or public school academy that provides evidence satisfactory to the department
that it used federal title T money in the 2 immediately preceding school fiscal years to fund full-time
kindergarten, fuil-time equated memberships for pupils in kindergarten are determined by dividing the
number of class hours scheduled and provided per year per kindergarten pupil by a number equal to 1/2 the
number used for determining fult-time equated memberships for pupils in grades 1 to 12. The change in the
counting of full-time equated memberships for pupils in kindergarten that took effect for 2012-2013 is not a
mandate.

(s) For a district or a public schoo! academy that has pupils enrolled in a grade level that was not offered
by the district or public school academy in the immediately preceding school year, the number of pupils
enrolled in that grads level to be counted in membership is the average of the number of those pupils enrolled
and in regular daily attendance on the pupil membership count day and the supplemental count day of the
current school year, as determined by the department. Membership is calculated by adding the number of
pupils registered for atlendance in that grade level on the pupil membership count day plus pupils received
by transfer and minus pupils lost as defined by rules promulgated by the superintendent, and as corrected by
subsequent department audit, plus the final audited count from the supplemental count day for the current
school vear, and dividing that sum by 2.




{t) A pupil enrolled in a cooperative education program may be counted in membership in the pupil’s district
of residence with the written approval of all parties to the cooperative agreement,.

{(u) If, as a result of a disciplinary action, a district determines through the district’s alternative or disciplinary
education program that the best instructional placement for a pupil is in the pupil’s home or otherwise apart from
the general school population, if that placement is authorized in writing by the district superintendent and district
alternative or disciplinary education supervisor, and if the district provides appropriate instruction as described
in this subdivision to the pupil at the pupil’s home or otherwise apart from the general school population, the
district may count the pupil in membership on a pro rata basis, with the proration based on the number of hours
of instruction the district actually provides to the pupil divided by the number of hours required under section 101
for full-time equivalency. For the purposes of this subdivision, a distriet is considered to be providing appropriate
instruction if all of the following are met:

(1) The district provides at least 2 nonconsecutive hours of instruction per week to the pupil at the pupil’s home
or otherwise apart from the general school population under the supervision of a certificated teacher.

(i) The district provides instructional materials, resources, and supplies that are comparable to those
otherwise provided in the district’s alternative education program.

(ziz) Course content is comparable to that in the district’s alternative education program.
(iv) Credit earned is awarded to the pupil and placed on the pupil’s transcript.

(v) If a pupil was enrolled in a public school academy on the pupil membership count day, i the public school
academy’s contract with its anthorizing body is revoked or the public school academy otherwise ceases to operate,
and if the pupil enrolls in a district within 45 days after the pupil membership count day, the department shall
adjust the district’s pupil count for the pupil membership count day te include the pupil in the count.

{w} For a public school academy that has been in operation for at least 2 years and that suspended operations
for at least 1 semester and is resuming operations, membership is the sum of the product of .90 times the number
of full-time equated pupils in grades K to 12 actually enrolled and in regular daily attendance on the first pupil
membership count day or supplemental count day, whichever is first, occurring after operations resume, plus the
product of .10 times the final audited count from the most recent pupil membership count day or supplemental
count day that occurred before suspending operations, as determined by the superintendent.

{x) If a district’s membership for a particular fiscal year, as otherwise calculated under this subsection, would
be less than 1,550 pupils and the district has 4.5 or fewer pupils per square mile, as determined by the department,
and if the district does not receive funding under section 22d(2), the district’s membership is considered to be the
membership figure calculated under this subdivision. If a district educates and counts ir its membership pupils
in grades 9 to 12 who reside in a contiguous district that does not operate grades 9 to 12 and if 1 or both of the
affected districts request the department to use the determination allowed under this sentence, the department
shall include the square mileage of both districts in determining the number of pupils per square mile for each of
the districts for the purposes of this subdivision. The membership figure calculated under this subdivision is the
greater of the following:

(i) The average of the district’s membership for the 3-fiscal-year period ending with that fiscal year, calculated
by adding the district’s actual membership for each of those 3 fiscal years, as otherwise calculated under this
subsection, and dividing the sum of those 3 membership figures hy 3.

{i1) The distriet’'s actual membership for that fiscal year as otherwise calculated under this subsection.

(v} Full-time equated memberships for special education pupils who are not enrolled in kindergarten but are
enrolled in a classroom program under R 340.1754 of the Michigan Administrative Code are determined by
dividing the number of ciass hours scheduled and provided per year by 450. Full-time equated memberships for
special eduecation pupils who are not enrolled in kindergarten but are receiving early childhood special education
services under R 340.1755 or R 340.1862 of the Michigan Administrative Code are determined by dividing the
number of hours of service scheduled and provided per year per-pupil by 180.

{z) A pupil of a district that begins its school year after Labor Day who is enrolled in an intermediate district
program that begins before Labor Day 1s not considered to be less than a full-time pupil solely due to instructional
time scheduled but not attended by the pupil before Labor Day.

(aa} For the first year in which a pupil is counted in membership on the pupil membership count day in a
middle college program, the membership is the average of the full-time equated membership on the pupil
membership count day and on the supplemental count day for the current school year, as determined by the
department. If a pupil described in this subdivision was counted in membership by the operating district on the
immediately preceding supplemental count day, the pupil is excinded from the district’s immediately preceding
supplementat count for the purposes of determining the district’s membership.

{bb) A district or public school academy that educates a pupil who attends a United States Qlympic Education
Center may count the pupil in membership regardless of whether or not the pupil is a resident of this state.




(cc) A pupil enrolled in a district other than the pupil's district of residence under section 1148(2) of the
revised school code, MCL: 380.1148, is counted in the educating district.

{dd) For a pupil enrolled in a dropout recovery program that meets the requirements of section 23a, the
pupil is counted as 1/12 of a full-time equated membership for each month that the district operating the
program reports that the pupil was enrolled in the program and was in full attendance. However, if the special
membership counting provisions under this subdivision and the operation of the other membership counting
provisions under this subsection result in a pupil being counted as more than 1.0 FTE in a fiscal year, the
payment made for the pupil under sections 22a and 22b must not be based on more than 1.0 FT'E for that
pupil, and any portion of an FTE for that pupil that exceeds 1.0 is instead paid under section 25g. The district
operating the program shall report to the center the number of pupils who were enrolled in the program and
were in full attendance for a month not later than 30 days after the end of the month. A district shall not
report a pupil as being in full attendance for 2 month unless both of the following are met:

(i) A personalized learning plan is in place on or before the first school day of the month for the first month
the pupil participates in the program.

(i7) The pupil meets the district’s definition under section 23a of satisfactory monthly progress for that
month or, if the pupil does not meet that definition of satisfactory monthly progress for that month, the pupil
did meet that definition of satisfactory monthly progress in the immediately preceding month and appropriate
interventions are implemented within 10 school days after it is determined that the pupil does not meet that
definition of satisfactory monthly progress.

(ee) A pupil participating in a virtual course under section 21f is counted in membership in the district
enrolling the pupil.

(ff) If a public school academy that is not in its first or second year of operation closes at the end of a school
year and does not reopen for the next school year, the department shall adjust the membership count of the
distriet or other public school academy in which a former pupil of the closed public schoel academy enrolls and
is in regular daily attendance for the next school year to ensure that the district or other public school academy
receives the same amount of membership aid for the pupil as if the pupil were counted in the district or other
public school academy on the supplemental count day of the preceding school year.

(gg) If a special education pupil is expelled under section 1311 or 131la of the revised school code,
MCL 380.1311 and 380.1311a, and is not in attendance on the pupil membership count day because of the
expulsion, and if the pupil rémains enrolled in the district and resumes regular daily attendance during that
school year, the district’s membership is adjusted to count the pupil in membership as if he or she had been in
attendance on the pupil membership count day. .

(hh) A pupil enrolled in a community district is counted in membership in the community district.

(ii) A part-time pugil enrolled in a nonpublic school in grades K to 12 in accordance with section 166b shall
not be counted as more than 0.75 of a full-time equated membership.

(ij) A district that borders another state or a public school academy that cperates at least grades 9 to 12
and is located within 20 miles of a border with another state may count in membership a pupil who is enrolled
in a course at a college or university that is located in the bordering state and within 20 miles of the border
with this state if all of the following are met:

(i) The pupil would meet the definition of an eligible student under the postsecondary enrollment options
act, 1996 PA 160, MCL 388.511 to 388.524, if the course were an eligible course under that act.

(ii) The course in which the pupil is enrolled would meet the definition of an eligible course under the
postsecondary enrollment options act, 1996 PA 160, MCL 388511 to 388.524, if the course were provided by
an eligible postsecondary institution under that act.

(ii7) The department determines that the college or university is an institution that, in the other state,
fulfills a function comparable to a state university or community college, ag those terms are defined in section 3
of the postsecondary enrollment options act, 1996 PA 160, MCI. 388.513, or is an independent nonprofit
degree-granting college or university.

(i) The district o¥ public school academy pays for a portion of the pupil's twition at the college or university
in an amount equal to the eligible charges that the district or public school academy would pay to an eligible
postsecondary institution under the pestsecondary enrollment options act, 1996 PA 160, MCL 388.511 to
388.524, as if the course were an eligible course under that act.

(v} The district or public school academy awards high school credit to a pupil who suceessfully completes a
course as described in this subdivision.

(kk) A pupil enrolled in a middle college program may be counted for more than a total of 1.0 full-time
equated membership if the pupil is enrolled in more than the minimum number of instructional days and
hours required under section 101 and the pupil is expected to complete the 5-year program with both a high




school diploma and at least 60 transferable college credits or is expected to earn an associate’s degree in fewer
than b years.

(Il) If a district’s or public school academy’s membership for a particular fiscal yeayr, as otherwise calculated
under this subsection, includes pupils counted in membership who are enrolled under section 168b, all of the
following apply for the purposes of this subdivision:

() If the district’s or public school academy’s membership for pupils counted under section 166b equals or
exceeds 5% of the district’s or public school academy’s membership for pupils not counted in membership under
section 166b in the immediately preceding fiscal year, then the growth in the district’'s or public school academy’s
membership for pupils counted under section 166h must not exceed 10%.

(i) If the district’s or public school academy’s membership for pupils counted under section 166b is less than
5% of the district’s or public school academy’s membership for pupils not counted in membership under
section 166 in the immediately preceding fiscal year, then the district’s or public school academy’s membership
for pupils counted under section 166b must not excsed the greater of the following:

(A) 5% of the district’s or public school academy’s membership for pupils not counted in membership under
section 166b.

(B) 10% more than the district’s or public school academy’s membership for pupils counted under section 166b
in the immediately preceding fiscal year. '

(1) I 1 or more districts consolidate or are parties to an annexation, then the calculations under subdivisions (i)
and (i} must be applied to the combined total membership for pupils counted in those districts for the fiscal year
immediately preceding the consolidation or annexation.

(5) “Public school academy” means that term as defined in section 5 of the revised school code, MCE 380.5.

(8) “Pupil” means an individual in membership in a public school. A district must have the approval of the
pupil’s district of residence to count the pupil in membership, except approval by the pupils district of residence
is not required for any of the following:

(a) A nonpublic part-time pupil enrolled in grades K to 12 in accordance with section 166b.

(b) A pupil receiving 1/2 or less of his or her instruction in a district other than the pupil’s district of residence.

(¢) A pupil enrolled in a public school academy.

(d) A pupil enrolled in a district other than the pupil’s district of residence under an intermediate district
schools of choice pilot program as described in section 91a or former section 91 if the intermediate district and its
constituent districts have been exempted from section 105.

{e) A pupil envolled in a district other than the pupil’s district of residence if the pupil is enrolled in accordance
with section 105 or 105c.

() A pupil who has made an official written complaint or whose parent or legal guardian has made an official
written complaint to law enforcement officials and to school officials of the pupil’s district of residence that the
pupil has been the victim of a criminal sexual assault or other serious assault, if the official complaint either
indicates that the assault occurred at schoel or that the assault was committed by 1 or more other pupils enrolled
in the school the pupil would otherwise attend in the district of residence or by an employee of the district of
residence. A person who intentionally makes a false report of a crime to law enforcement officials for the purposes
of this subdivision is subject to section 411a of the Michigan penal code, 1931 PA 328, MCL 750.411a, which
provides eriminal penalties for that conduct. As used in this subdivision:

{r) “At school” means in a classroom, elsewhere on schoecl premises, on a school bus or other school-related
vehicle, or at a school-sponsored activity or event whether or not it is held on school premises.

(i1) “Serious assault” means an act that constitutes a felony violation of chapter XI of the Michigan penal code,
1931 PA 328, MCL 750.81 to 750.90h, or that constitutes an assault and infliction of serious or aggravated injury
under section 81a of the Michigan penal code, 1931 PA 328, MCL 750.81a.

{g) A pupil whose district of residence changed after the pupil membership count day and before the
supplemental count day and who continues to be enrolled on the supplemental count day as a nonresident in the
district in which he or she was enrolled as a resident on the pupil membership count day of the same school year,

(h) A pupil enrolled in an alternative education program operated by a district other than his or her district of
residence who meets 1 or more of the following:

(1) The pupil has been suspended or expelled from his or her district of residence for any reason, including, but
not limited to, a suspension or expulsion under section 1310, 1311, or 1311la of the revised school code,
MCL 380.1310, 380.1311, and 380.1311a.

(z2) The pupil had previously dropped out of school.




(izi} The pupil is pregnant or is a parent.

(iv) The pupil has been referred to the program by a court.

{0} A pupil enrolled in the Michigan Virtual School, for the pupil's enrollment in the Michigan Virtual
School.

() A pupil who is the child of a person who works at the district or who is the child of a person who worked -
at the district as of the time the pupil first enrolled in the district but who no longer works at the district due
to a workforce reduction. As used in this subdivision, “child” includes an adopted child, stepchild, or legal ward.

(k) An expelled pupil who has been denied reinstatement by the expelling district and 1s reinstated by
another school board under section 1311 or 1311a of the revised school code, MCL 380.1311 and 380.1311a.

(I3 A pupil enrolled in a district other than the pupil’s district of residence in a middle college program if
the pupil’s district of residence and the enrolling district are both constituent districts of the same intermediate
district.

(m) A pupil enrolied in a district other than the pupil's district of residence who attends a United States
Olympic Education Center.

{(n) A pupil enrolled in a district other than the pupil’s district of residence pursuant to section 1148(2} of
the revised school code, MCL 380.1148.

(0) A pupil who enrolls in a district other than the pupils district of residence as a result of the pupil’s
school not making adequate yearly progress under the no child left behind act of 2001, Public Law 107-110, or
the every student succeeds act, Public Law 114-95.

However, if a district educates pupils who reside in another district and if the primary instructional site
for those pupils is established by the educating district after 2009-2010 and is Jocated within the boundaries
of that other district, the educating district must have the approval of that other district to count those pupils
in membership.

(7) “Pupil membership count day” of a district or intermediate district means:

{a) Except as provided in subdivision (b}, the first Wednesday in October each school year or, for a district
or building in which school is not in session on that Wedneeday due to conditions not within the control of
school authorities, with the approval of the superintendent, the immediately following day on which school is
in session in the district or building.

(b) For a district or intermediate district maintaining school during the entire scheol year, the following
days:

() Fourth Wednesday in July.

(i1) First Wednesday in October.

(117) Second Wednesday in February.

{(iv) Fourth Wednesday in April.

(8) “Pupils in grades K to 12 actually enroiled and in regular daily attendance” means pupils in grades K
to 12 in attendance and receiving instruction in all elasses for which they are enrolled on the pupil membership
count day or the supplemental count day, as applicable. Except as otherwise provided in this subsection, a
pupil who is absent from any of the classes in which the pupil is enrolied on the pupil membership count day
or supplemental count day and who does not attend each of those classes during the 10 consecutive school days
immediately following the pupil merubership count day or supplemental count day, except for a pupil whe has
been excused by the district, is not counted as 1.0 full-time equated membership. A pupil who is excused from
attendance on the pupil membership count day or supplemental count day and who fails to attend each of the
classes in which the pupil is enrolled within 30 calendar days after the pupil membership count day or
supplemental count day is not counted as 1.0 full-time equated membership. In addition, a pupit whe was
enrolled and in attendance in a district, intermediate district, or public school academy before the pupil
merbership count day or supplemental count day of a particular year but was expelled or suspended on the
pupil membership count day or supplemental count day is only counted as 1.0 full-time equated membership
if the pupil resumed attendance in the district, intermediate district, or public school academy within 45 days
after the pupil membership count day or supplemental count day of that particular year. A pupil not counted
as 1.0 full-time equated membership due to an absence from a class is counted as a prorated membership for
the classes the pupil attended. For purposes of this subsection, “class” means a period of time in 1 day when
pupils and a certificated teacher, a teacher engaged to teach under section 1233b of the revised school code,
MCL 380.1233b, or an individual working under a valid substitute permit, authorization, or approval issued
by the department, are together and instruction is taking place.

(9) “Rule” means a rule promulgated pursuant to the administrative procedures act of 1969, 1969 PA 306,
MCL 24.201 to 24.328.




(10) “The revised school code” means the revised school code, 1976 PA 451, MCL 380.1 to 380.1852.

(11) “School district of the first class”, “first class school district”, and “district of the first class” mean, for the
purposes of this article only, a district that had at least 40,000 pupils in membership for the immediately
preceding fiscal year.

(12) “School fiscal year” means a fiscal year that commences July 1 and continues through June 30.

(13) “State board” means the state board of education.

(14) “Superintendent”, unless the context clearly refers to a district or intermediate distriet superintendent,
means the superintendent of public instruction described in section 3 of article VIII of the state constitution of
1963,

(15) “Supplemental count day” means the day on which the supplemental pupil count is conducted under
section 6a.

(16) “Twition pupil” means a pupil of school age attending school in a district other than the pupil’s district of
residence for whom tuition may be charged to the district of residence. Tuition pupil does not include a pupil who
is a special education pupil, a pupil described in subsection (6}{c} to (o), or a pupil whose parent or guardian
voluntarily enrolls the pupil in a district that is not the pupil’s district of residence. A pupil’s district of residence
shall not require a high school tuition pupil, as provided under section 111, to attend another school district after
the pupil has been assigned to a school district.

(17) “State school aid fund” means the state school aid fund established in section 11 of article IX of the state
constitution of 1963.

(18) “Taxable value” means the taxable value of property as determined under section 27a of the general
property tax act, 1893 PA 206, MCL 211.27a.

(19) “Textbook” means a book, electronic book, or other instructional print or electronic resource that is selected
and approved by the governing beard of a district and that contains a presentation of principles of a subject, or
that is a literary work relevant to the study of a subject required for the use of classroom pupils, or another type
of course material that forms the basis of classroom instruction.

(20) “Total state aid” or “total state school aid” means the total combined amount of all funds due to a district,
intermediate district, or other entity under this article.

Sec. 8b. (1) The department shall work with the center to assign a district code to each public school academy
that is authorized under the revised school code and is eligible to receive funding under this article within 3¢ days
after a contract is submitted to the department by the suthorizing body of a public scheol academy.

(2) If the department or the center does not assign a district code to a public school academy within the 30-day
period described in subsection (1), the district code to be used by the department to make payments under this
article to the newly authorized public school academy is a number that is equivalent to the sum of the last district
code assigned to a public school academy located in the same county as the newly authorized public school
academy plus 1. However, if there is not an existing public school academy located in the same county as the
newly authorized public schoel academy, then the district code to be used by the department to make payments
under this article to the newly authorized public school academy is a 5-digit number that has the county code in
which the public school academy is located as its first 2 digits, 9 as its third digit, 0 as its fourth digit, and 1 as
its fifth digit. If the number of public school academies in a county grows to exceed 100, the third digit in this
5-digit number is 7 for the public school academies in excess of 100. If the number of public school academies in a
county grows to exceed 200, then the third digit in this 5-digit number is 5 for the publie school academies in
excess of 200,

{3) For sach school of excellence that is a cyber school authorized under part 6e of the revised school code,
MCL 380.551 to 380.561, and that is eligible to receive funding under this article, all of the following apply:

{a) The department shall assign a district code that includes as the first 2 digits the county code in which the
autherizing body is located.

(b) If the cyber school does not provide instruction at a specific location, all of the following apply:

() If the cyber school is authorized by an intermediate district board, the cyber school is assigned te the
jurisdiction of that intermediate district.

(£0) If the cyber school is authorized by a distriet board, the cyber school is assigned to the jurisdiction of the
intermediate district in which the district is located.

{iii) If the cyber school is authorized by the board of a community college or governing board of a state public
university, the cyber school is assigned to the jurisdiction of the intermediate district in which the administrative
office of the cyber school is located.




{¢) The intermediate district’s jurisdiction to which a cyber school is assigned under this subsection remains
the same for as long as that cyber school is in operation unless the cyber school experiences a change in its
authorizing body. If a change in the authorizing body of a cyber school described under subdivision (b) occurs,
subdivision (b} must be applied to account for the change and the cyber schocl must be reassigned to the
jurisdiction of the applicable intermediate district, as required under subdivision (b).

Sec. 11. (1) For the fiscal year ending September 30, 2019, there is appropriated for the public schools of
this state and certain other state purposes relating to education the sum of $12,845,140,200.00 from the state
school aid fund, the sum of $87,920,000.00 from the general fund, an amount not to exceed $72,200,000.00
from the community district education trust fund created under section 12 of the Michigan trust fund act, 2000
PA 489, MCL 12.262, an amount not to exceed $30,000,000.00 from the MPSERS retirement obligation reform
reserve fund, an amount not to exceed $30,000,000.00 from the school mental health and support services fund
created under section 31m, and an amount not to exceed $100.00 from the water emergency reserve fund. For
the fiscal year ending September 30, 2020, there is appropriated for the public schools of this state and certain
other state purposes relating to education the sum of $13,293,465,000.00 from the state school aid fund, the
sum of $75,000,000.00 from the general fund, an amount not to exceed $75,400,000.00 from the community
district education trust fund created under section 12 of the Michigan trust fund act, 2000 PA 489,
MCL 12.262, an amount not to exceed $1,900,000.00 from the MPSERS retirement obligation reform reserve
fund, an amount not to exceed $40,000,000.00 from the talent investment fund created under section 8a of the
higher education loan authority act, 1975 PA 222, MCL 890.1158a, and an amount not to exceed $100.00 from
the water emergency reserve fund. In addition, all available federal funds are appropriated each fiscal year
for the fiscal years ending September 30, 2019 and September 30, 2020.

(2) The appropriations under this section are allocated as provided in this article. Money appropriated
under this section from the general fund must be expended to fund the purposes of this article before the
expenditure of money appropriated under this section from the state school aid fund.

(3) Any general fund allocations under this article that are not expended by the end of the fiscal year are
transferred to the school aid stabilization fund created under section 11la.

Sec. 11a. (1) The school aid stabilization fund is created as a separate account within the state school aid
fund.

(2) The state treasurer may receive money or other assets from any source for deposit into the school aid
stabilization fund. The state treasurer shall deposit into the school aid stabilization fund all of the following:

(a) Unexpended and unencumbered state school aid fund revenue for a fiscal year that remains in the state
school aid fund as of the bookclosing for that fiscal year.

(b) Money statutorily dedicated to the school aid stabilization fund.

(c) Money appropriated to the school aid stabilization fund.

(3) Money available in the school aid stabilization fund may not be expended without a specific
appropriation from the school aid stabilization fund. Money in the school aid stabilization fund must be
expended onty for purposes for which state school aid fund money may be expended.

(4) The state treasurer shall direct the investment of the school aid stabilization fund. The state treasurer
shall eredit to the school aid stabilization fund interest and earnings from fund investments.

{5) Money in the school aid stabilization fund at the close of a fiscal year remains in the school aid
stabilization fund and does not lapse to the unreserved school aid fund balance or the general fund.

{6) If the maximum amount appropriated under section 11 from the state school aid fund for a fiscal year
exceeds the amount available for expenditure from the state school aid fund for that fiscal year, there is
appropriated from the school aid stabilization fund to the state school aid fund an amount equal to the
projected shortfall as determined by the department of treasury, but not to exceed available money in the
school aid stabilization fund. If the money in the school aid stabilization fund is insufficient te fully fund an
amount equal to the projected shortfall, the state budget director shall notify the legislature as required under
section 296(2) and state payments in an amount equal to the remainder of the projected shortfall must be
prorated in the manner provided under section 296(3).

(7) For 2019-2020, in addition to the appropriations in section 11, there is appropriated from the school aid
stabilization fund to the state school aid fund the amount necessary to fully fund the allocations under this
article.
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Sec. 11j. From the appropriation in section 11, there is allocated an amount not to exceed $111,000,600.00 for
2019-2020 for payments to the school loan bond redemption fund in the department of treasury en behalf of
districts and intermediate districts. Notwithstanding section 296 or any other provision of this act, funds allocated
under this section are not subject to proration and must be paid in full.

Sec. 11k. For 2019-2020, there is appropriated from the general fund to the school loan revolving fund an
amount equal to the amount of echool bond loans assigned to the Michigan finance authority, not to exceed the
total amount of school bond loans held in reserve as Jong-term assets. As used in this section, “school loan
revolving fund” means that fund created in section 16c of the shared credit rating act, 1985 PA 227,
MCL 141.1066¢.

Sec. 11m. From the appropriation in section 11, there is allocated for 2018-2019 an amount not to exceed
$57,000,000.00 and there is allocated for 2019-2020 an amount not to exceed $66,000,000.00 for fiscal year
cash-flow borrowing costs solely related to the state school aid fund established by section 11 of article IX of the
state constitution of 1963.

Sec. 11s. (1} From the state school aid fund money appropriated in section 11, there is allocated $8,075,000.00
for 2019-2020 for the purpose of providing services and programs to children who reside within the boundaries of
a district with the majority of its territory located within the boundaries of a city for which an executive
proclamation of emergency is issued in the current or immed:ately preceding 3 fiscal years under the emergency
management act, 1976 PA 390, MCL 30.401 to 30.421. From the funding appropriated in section: 11, there is
allocated for 2019-2020 $100.00 from the water emergency reserve fund for the purposes of this section.

(2) From the allocation in subsection (1), there is allocated to a district with the majority of its territory located
within the boundaries of a city in which an executive proclamation of emergency is issued in the carrent or
immediately preceding 4 fiscal years and that has at least 4,500 pupils in membership for the 2016-2017 fiscal
year or has at least 4,000 pupils in membership for a fiscal year after 2016-2017, an amount not to exceed
$2,425,000.00 for 2019-2020 for the purpose of employing school nurses, classroom aides, and school social
workers. The district shall provide a report to the department in a form, manner, and frequency prescribed by the
department. The department shali provide a copy of that report to the governor, the house and senate school aid
subcommittees, the house and senate fiscal agencies, and the state budget director within 5 days after receipt.
The report must provide at least the following information:

(a) How many personnel were hired using the funds aliccated under this subsection.
{(b) A description of the services provided to pupils by those personnel.
(¢) How many pupils received each type of service identified in subdivision (b}.

(d) Any other information the department considers necessary to ensure that the children described in
subsection (1) received appropriate levels and types of services.

(3} For 2019-2020 only, from the allocation in subsection (1), there is aliocated an amount not to exceed
$4,000,000.00 to an intermediate district that has a constituent district described in subsection (2) to provide state
early intervention services for children described in subsection (1) who are between age 3 and age 5. The
intermediate district shall use these funds to provide state early intervention services that are similar to the
services described in the early on Michigan state plan, including ensuring that all children described in
subsection (1) who are less than 4 years of age as of September 1, 2016 are assessed and evaluated at least twice
annually.

(4) From the allocation in subsection (1), there is allocated an amount not to exceed $1,000,000.00 for
2019-2020 to the intermediate district described in subsection (3) to envoll children described in subsection (1) in
school-day great start readiness programs, regardless of household income eligibility requirements contained in
section 32d. The department shall administer this funding consistent with all other provisions that apply to great
start readiness programs under sections 32d and 39,

{5) For 2019-2020, from the allocation in subsection (1), there is allocated an amount not to exceed $650,000.00
for nutritional services to children described in subsection (1).

(6) In addition to other funding allocated and appropriated in this section, there is appropriated an amount
not to exceed §5,000,000.00 for 2019-2020 for state restricied contingency funds. These contingency funds are not
available for expenditure until they have been transferred to a section within this article under section 393(2) of
the management and budget act, 1984 PA 431, MCL 18.1393.

(7) Notwithstanding section 17b, the department shall make payments under this section on a schedule
determined by the department.

11




Sec. 15. (1) If a district or intermediate district fails to receive its proper apportionment, the department,
upon satisfactory proof that the district or intermediate district was entitled justly, shall apportion the
deficiency in the next apportionment. Subject to subsections (2) and (3), if a district or intermediate district
has received more than its proper apportionment, the department, upon satisfactory proof, shall deduct the
excess in the next apportionment. Notwithstanding any other provision in this article, state aid overpaymenis
to a district, other than overpayments in payments for special education or special education transportation,
may be recovered from any payment made under this article other than a special education or special education
transportation payment, from the proceeds of a loan to the district under the emergency municipal loan act,
1080 PA 243, MCL 141.931 t¢ 141.942, or from the proceeds of millage levied or pledged under section 1211 of
the revised school code, MCL 380.1211. State aid overpayments made in special education or special education
transportation payments may be recovered from subsequent special education or special education
transportation payments, from the proceeds of a loan to the district under the emergency municipal loan act,
1980 PA 243, MCL 141.931 to 141.942, or from the proceeds of millage levied or pledged under section 1211 of
the revised school code, MCL 380.1211.

(2) If the result of an audit conducted by or for the department affects the current fiscal year membership,
the department shall adjust affected payments in the current fiscal year. A deduction due to an adjustment
made as a result of an audit conducted by or for the department, or as a result of information obtained by the
department from the district, an intermediate district, the department of treasury, or the office of auditor
general, must be deducted from the district’s apportionments whexn the adjustment is finalized. At the request
of the district and upen the district presenting evidence satisfactory to the department of the hardship, the
department may grant up to an additional 4 years for the adjustment and may advance payments to the
district otherwise authorized under this article if the district would otherwise experience a significant
hardship in satisfying i¢s financial obligations. However, a district that has presented satisfactory evidence of
hardship and is undergoing an extended adjustment during 2018-2019 may centinue to use the period of
extended adjustment as originally granted by the department.

(3) If, based on an audit by the department or the department’s designee or because of new or updated
information received by the department, the department determines that the amount paid to a district or
intermediate district under this article for the current fiscal year or a prior fiscal year was incorrect, the
department shall make the appropriate deduction or payment in the district’s or intermediate district's
allocation in the next apportionment after the adjustment is finalized. The department shall calculate the
deduction or payment according to the law in effect in the fiscal year in which the incorrect amount was paid.
Tf the district does not receive an allocation for the fiscal year or if the allocation is not sufficient to pay the
amount of any deduction, the amount of any deduction otherwise applicable must be satisfied from the
proceeds of a loan to the district under the emergency municipal loan act, 1980 PA 243, MCL 141.931 to
141.942, or from the proceeds of millage levied or pledged under section 1211 of the revised school code,
MCL 380.1211, as determined by the department.

(4) If the department makes an adjustment under this section based in whole or in part on a membership
audit finding that a district or intermediate district employed an educator in violation of certification
requirements under the revised school code and rules promulgated by the department, the department shall
prorate the adjustment according to the period of noncompliance with the certification requirements.

(5) The department may conduct audits, or may direct audits by designee of the department, for the current
fiscal year and the immediately preceding fiscal year of all records related to a program for which a district or
intermediate district has received funds under this article.

(6} Expenditures made by the department under this article that are caused by the write-off of prior year
accrusls may be funded by revenue from the write-off of prior year accruals.

(7) In addition to funds appropriated in section 11 for all programs and services, there is appropriated for
2019-2020 for obligations in excess of applicable appropriations an amount equal to the collection of
overpayments, but not to exceed amounts available from overpayments.

Sec. 18. (1) Except as provided in another section of this article, each district or other entity shall apply the
money received by the district or entity under this article to salaries and other compensation of teachers and
other employees, tuition, transportation, lighting, heating, ventilation, water service, the purchase of
textbooks, other supplies, and any other school operating expenditures defined in section 7. However, not more
than 20% of the total amount received by a district under sections 22a and 22b or received by an intermediate
district under section 81 may be transferred by the board to either the capital projects fund or to the debt
retirement fund for dsbt service. A district or other entity shall not apply or take the money for a purpose other
than as provided in this section. The department shall determine the reasonableness of expenditures and may
withhold from a recipient of funds under this article the apportionment otherwise due upon a viclation by the
recipient.
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(2) A district or intermediate district shall adopt an annual budget in 2 manner that complies with the uniform
budgeting and accounting act, 1968 PA 2, MCL 141.421 to 141.440a. Within 15 days after a district board adopts
its annual operating budget for the following school fiscal year, or after a district board adopts a subsequent
revision to that budget, the district shall make all of the following availabie through z link on its website
homepage, or may make the information available through a link on its intermediate district’s website homepage,
in a form and manner prescribed by the department:

(a) The annual operating budget and subsequent budget revisions.

(b) Using data that have already been collected and submitted to the department, a summary of district
expenditures for the most recent fiscal year for which they are available, expressed in the following 2 visual
displays:

(ty A chart of personnel expenditures, broken into the following subcategories:

(A) Salaries and wages.

(By Employee benefit costs, including, but not limited to, medical, dental, vision, life, disability, and long-term
care benefits.

(C) Retirement benefit costs.

(D) All other personnel costs,

(i} A chart of all district expenditures, broken into the following subcategories:

(A) Instruction.

(B) Support services.

(C) Business and administration.

(D) Operations and maintenance.

(c} Links to all of the following:

{1) The current collective bargaining agreement for each bargaining unit.

(11) Each health care benefits plan, including, but not imited to, medical, dental, vision, disability, long-term
care, or any other type of benefits that would constitute health care services, offered to any bargaining unit or
employee in the district.

(i) The audit report of the audit conducted under subsection (4) for the most recent fiscal year for which it is
available.

(tv) The bids required under section 5 of the public employees health benefit act, 2007 PA 106, MCL 124.75.

{(v) The district’s written policy governing procurement of supplies, materials, and equipment.

(v1) The district's written policy establishing specific categories of reimbursable expenses, as described in
section 1254(2) of the revised school code, MCL 380.1254.

{vii) Either the district’s accounts payable check register for the most recent school fiscal year or a statement
of the total amount of expenses incurred by board members or employees of the district that were reimbursed by
the district for the most recent school fiscal vear.

(d} The total salary and a description and cost of each fringe benefit included in the compensation package for
the superintendent of the district and for each employee of the district whose salary exceeds $100,000.00.

(e} The annual amecunt spent on dues paid to asscciations.

(f) The annual amount spent on lobbying or lobbying services. As used in this subdivision, “lobbying” means
that term as defined in section 5 of 1978 PA 472, MCL 4.415.

{g) Any deficit elimination plan or enhanced deficit elimination plan the district was required to submit under
the revised school code.

(h} Identification of all credit cards maintained by the district as districé credit eards, the identity of all
individuals authorized to use each of those credit cards, the credit limit on each credit card, and the dollar }imit,
if any, for each individual's authorized use of the credit card.

() Costs incurred for each instance of out-of-state travel by the school administrator of the district that is fully
or partially paid for by the district and the details of each of those instances of out-of-state travel, including at
least identification of each individual on the trip, destination, and purpose.

(3) For the information required under subsection (2)(a), (2Xb)(5), and (2){c), an intermediate district shali
provide the same information in the same manner as required for a district under subsection (2).

(4) For the purposes of determining the reasonableness of expenditures, whether a district or intermediate
district has received the proper amount of funds under this article, and whether a violation of this article has
occurred, all of the following apply:

{a) The department shall require that each district and intermediate district have an audit of the district’s or
intermediate district’s financial and pupil accounting records conducted at least annually, and at such other times
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as determined by the department, at the expense of the district or intermediate district, as applicable. The
audits must be performed by a certified public accountant or by the intermediate district superintendent, as
may be required by the department, or in the case of a district of the first class by a certified public accountant,
the intermediate superintendent, or the auditor general of the city. A district or intermediate district shall
retain these records for the current fiscal vear and from at least the 3 immediately preceding fiscal years.

(b) If a district operates in a single building with fewer than 700 full-time equated pupils, if the district has
stable membership, and if the error rate of the immediately preceding 2 pupil accounting field audits of the
district is less than 2%, the district may have a pupil accounting field audit conducted biennially but must
continue to have desk aundits for each pupil count. The suditor must document compliance with the audit cycle
in the pupil auditing manual, As used in this subdivision, “stable membership” means that the district’s
membership for the current fiscal year varies from the district’s membership for the immediately preceding
fiscal year by less than 5%.

(¢} A district’s or intermediate district’s annual financial audit must include an analysis of the financial
and pupil accounting data used as the basis for distribution of state school aid.

(d) The pupil and financial accounting records and reports, audits, and management letters are subject to
requirements established in the auditing and accounting manuals approved and published by the department.

(e) All of the following shall be done not later than November 1 each year for reporting the prior fiscal year
data:

() A district shall file the annual financial audit reports with the intermediate district and the department.

(i) The intermediate district shall file the annual financial audit reports for the intermediate district with
the department.

(iii) The intermediate district shall enter the pupil membership audit reports for its constituent districts
and for the intermediate disérict, for the pupil membership count day and supplemental count day, in the
Michigan student data system.

() The annual financial audit reports and pupil accounting procedures reports must be available to the
public in compliance with the freedom of information act, 1976 PA 442, MCL 15.231 to 15.246.

(g) Not later than January 31 of each year, the department shall notify the state budget director and the
legislative appropriations subcommittees responsible for veview of the school aid budget of districts and
intermediate districts that have not filed an annual financial audit and pupil accounting procedures report
required under this section for the school year ending in the immediately preceding fiscal year.

(5) By November 1 each fiscal year, each district and intermediate district shall submit to the center, na
manner prescribed by the center, annual comprehensive financial data consistent with the district’s or
intermediate district’s audited financial statements and consistent with accounting manuals and charts of
accounts approved and published by the department. For an intermediate district, the report must also contain
the website address where the department can access the report required under section 620 of the revised
school code, MCL 380.620. The department shall ensure that the prescribed Michigan public school accounting
manual chart of accounts includes standard conventions to distinguish expenditures by allowable fund
function and object. The functions must include at minimum categories for instruction, pupil support,
instructional staff support, general administration, school administration, business administration,
transportation, facilities operation and maintenance, facilities acquisition, and debt service; and must include
object classifications of salary, benefits, including categories for active employee health expenditures,
purchased services, supplies, capital outiay, and other. A district shall report the required level of detail
consistent with the manual as part of the comprehensive annual financial repoxt.

(6) By September 30 of each year, each district and infermediate district shall file with the center the
special education actual cost report, known as “SE-4096", on a form and in the manner prescribed by the
center. An intermediate district shall certify the audit of a district’s report.

(T) By October 7 of each year, each district and intermediate district shall file with the center the audited
transportation expenditure report, known as “SE-4094”, on a form and in the manner prescribed by the center.
An intermediate district shall certify the audit of a district’s report.

(8) The department shall review its pupil accounting and pupil auditing manuals at least annually and
shall periodically update those manuals to reflect changes in this article.

(9) If a district that is a public school academy purchases property using money received under this article,
the public school academy shall retain ownership of the property unless the public school academy sells the
property at fair market value.

(10) If a district or intermediate district does not comply with subsections (4), (5}, (6), (7), and (12), or if the
department determines that the financial data required under subsection: (5) are not consistent with audited
financial statements, the department shall withhold all state school aid due to the district or intermediate
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district under this article, beginning with the next payment due to the district or intermediate district, until the
district or intermediate district complies with subsections {(4), (5), (8), (), and (12). If the district or intermediate
district does not comply with subsections (4}, (5), (6), (7), and (12) by the end of the fiscal year, the disirict or
intermediate district forfeits the amount withheld.

(1%) If a district or intermediate district dees not comply with subsection (2), the department may withhold up
to 10% of the total state school aid due to the district or intermediate district under this article, beginning with
the next payment due to the district or intermediate district, until the district or intermediate district complies
with subsection (2). If the district or intermediate district does not comply with subsection (2) by the end of the
fiscal year, the district or intermediate district forfeits the amount withheld.

(12) By November 1 of each year, if a district or intermediate district offers virtual learning under section 21f,
or for a school of excellence that is a cyber school, as defined in section 551 of the revised school code, MCL 380.551,
the district or intermediate district shall submit te the department a report that details the per-pupil costs of
operating the virtual learning by vendor type and virtual learning model. The report must include information
concerning the operation of virtual learning for the immediately preceding school fiscal year, including
information concerning summer programming. Information must be collected in a form and manner determined
by the department and must be collected in the most efficient manner possible to reduce the administrative
burden on reporting entities.

(13) By Maxrch 31 of each year, the department shall submit to the house and senate appropriations
subcommittees on state school aid, the state budget director, and the house and senate fiscal agencies a report
summarizing the per-pupil costs by vendor type of virtual courses available under section 21f and virtual courses
provided by a school of excellence that is a cyber school, as defined in section 551 of the revised school code,
MCI 380.551.

(14) As used in subsections (12) and (13}, “vendor type” means the following:
{a) Virtual courses provided by the Michigan Virtual University.

(b) Virtual courses provided by a school of excellence that is a cyber school, as defined in section 551 of the
revised school code, MCL 380.551.

(¢) Virtual courses provided by third party vendors not affiliated with a Michigan public school.
(d) Virtual courses created and offered by a district or intermediate district.

{(15) An allccation to a district or another entity under this article is contingent upon the district’s or entity’s
compliance with this section.

Sec. 20. (1) For 2019-2020, both of the following apply:
{a} The target foundation allowance, formerly known as the basic foundation allowance, is $8,529.00.
(b} The minimum foundation allowance is $8,111.00.

(2) The department shall calculate the amount of each district’s foundation allowance as provided in this
section, using a target foundation allowance in the amount specified in subsection (1). For the purpose of these
calculations, a reference to the target foundation allowance for a preceding fiscal year is equivalent to a reference
to the “basic” foundation allowance for that fiscal year. '

(3) Except as otherwise provided in this section, the department shall calculate the amount of a district’s
foundation allowance as follows, using in all caleulations the total amount of the district’s foundation allowance
as calculated before any proration:

{(a) Except as otherwise provided in this subdivision, for a district that had a foundation allowance for the
immediately preceding fiscal year that was at least equal to the minimum foundation allowance for the
immediately preceding fiscal year, but less than the target foundation allowance for the immediately preceding
fiscal year, the district receives a foundation allowance in an anlount equal to the sum of the digtrict’s foundation
allowance for the immediately preceding fiscal year plus the difference between twice the dollar amount of the
adjustment from the immediately preceding fiscal year to the current fiscal year made in the target foundation
aillowance and [(the difference between the target foundation allowance for the current fiscal year and target
foundation allowance for the immediately preceding fiscal vear minus $40.00) times (the difference between the
district’s foundation aliowance for the immediately preceding fiscal year and the minimum foundation allowance
for the immediately preceding fiscal year) divided by the difference between the target foundation allowance for
the current fiscal year and the minimum foundation allowance for the immediately preceding fiscal year.]
However, the foundation allowance for a district that had less than the target foundation allowance for the
immediately preceding fiscal year must not exceed the target foundation allowance for the current fiscal year.

(b) Except as otherwise provided in this subsection, for a district that in the immediately preceding fiscal year
had a foundation allowance in an amount egual to the amount of the target foundation allowance for the
immediately preceding fiscal year, the district receives a foundation allowance for 2019-2020 in an amount equal
to the target foundation allowance for 2019-2020.
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(c) For a district that had a foundation allowance for the immediately preceding fiscal year that was greater
than the target foundation allowance for the immediately preceding fiscal vear, the district’s foundation
allowance is an amount equal to the sum of the district’s foundation allowance for the immediately preceding
fiscal year plus the lesser of the increase in the target foundation allowance for the current fiscal year, as
compared to the immediately preceding fiscal year, ox the product of the district’s foundation allewance for the
immediately preceding fiscal year times the percentage Increase in the United States Consumer Price Index
in the calendar year ending in the immediately preceding fiscal year as reported by the May revenue
estimating conference conducted under section 367b of the management and budget act, 1984 PA 431,
MCL 18.1367h.

(d) For a district that has a foundation allowance that is not a whole dollar amount, the department shall
round the district’s foundation aliowance up to the nearest whole dollar.

(4) Except as otherwise provided in this subsection, beginning in 2014-2015, the state portion of a district’s
foundation allowance is an amount equal to the district’s foundation allowance or the target foundation
allowance for the current fiscal year, whichever is less, minus the local portion of the district’s foundation
allowance. For a district described in subsection (3)(c), beginning in 2014-2015, the state portion of the
district’s foundation allowance is an amount equal to $6,962.00 plus the difference between the district’s
foundation allowance for the current fiscal year and the district’s foundation allowance for 1998-99, minus the
local portion of the district’s foundation allowance. Tor a district that has a millage reduction required under
section 31 of article IX of the state constitution of 1963, the department shall calculate the state portion of the
district’s foundation allowance as if that reduction did not occur. For a receiving district, if school operating
taxes continue to be levied on behalf of a dissolved district that has been attached in whole or in part to the
receiving district to satisfy debt obligations of the dissolved district under section 12 of the revised school code,
MCL 380.12, the taxable value per membership pupil of property in the receiving district used for the purposes
of this subsection does not include the taxable value of property within the geographic area of the dissolved
district. For a community disérict, if school operating taxes continue to be levied by a qualifying school district
ander section 12b of the revised school code, MCL 380.12b, with the same geographic area as the community
district, the taxable value per membership pupil of property in the community district to be used for the
purposes of this subsection does not include the taxable value of property within the geographic area of the
community district. ' _ '

(5) The allocation calculated under this section for a pupil is based on the foundation allowance of the
pupil’s district of residence. For a pupil enrolled pursuant to section 105 or 105¢ in a district other than the
pupil’s district of residence, the aliocation calculated under this section is based on the lesser of the foundation
allowance of the pupil’s district of residence or the foundation allowance of the educating district. For a pupil
in membership in a K-5, K-6, or K-8 district who is enrolled in another district in a grade not offered by the
pupil’s district of residence, the allocation ealeulated under this section is based on the foundation allowance
of the educating district if the educating district’s foundation allowance is greater than the foundation
allowance of the pupil’s district of residence.

(6) Except as otherwise provided in this subsection, for pupils in membership, other than special education
pupils, in a public school academy, the allocation caleulated under this section is an amount per membership
pupil other than special education pupils in the public school academy equal to the foundation allowance of
the disirict in which the public school academy is located or the state maximum public school academy
allocation, whichever is less. Except as otherwise provided in this subsection, for pupils in membership, other
than special education pupils, in a public school academy that is a eyber school and is authorized by & school
district, the allocation calculated under this section is an amount per membership pupil other than special
education pupils in the public school academy equal to the foundation allowance of the district that authorized
the public school academy or the state maximuimn public school academy allocation, whichever is less. However,
for a public school academy that had an aliccation under this subsection before 2009-2010 that was equal to
the sum of the local school operating revenue per membership pupil other than special education pupils for
the district in which the public school academy is located and the state portion of that district’s foundation
allowance, that allocation is not reduced as a result of the 2010 amendment to this subsection.
Notwithstanding section 101, for a public school academy that hegins operations after the pupil membership
count day, the amount per membership pupil calculated under this subsection must be adjusted by multiplying
that amount per membership pupil by the number of hours of pupil instruction provided by the public school
academy after it begins operations, as determined by the department, divided by the minimum number of
hours of pupil instruction required under section 101(3). The result of this calculation must not exceed the
amount per membership pupil otherwise calculated under this subsection.
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(7) Except as otherwise provided in this subsection, for pupils in membership, other than special education
pupils, in a community district, the allocation caleulated under this section is an amount per membership pupil
other than special education pupils in the community district egual to the foundation allowance of the gualifying
school district, as described in section 12b of the revised school code, MCL 380. 12b, that is located within the same
geographic area as the community district.

{8) Subject to subsection (4), for a district that is formed or reconfigured after June 1, 2002 by consolidation of
2 or more districts or by annexation, the resulting district’s foundation allowance under this section beginning
after the effective date of the consolidation or annexation is the lesser of the sum of the average of the foundation
allowances of each of the original or affected districts, calculated as provided in this section, weighted as to the
percentage of pupils in total membership in the resulting district who reside in the geographic area of each of the
original or affected districts plus $100.00 or the highest foundation allowance among the original or affected
districts. This subsection does not apply to a receiving district unless there is a subsequent consolidation or
annexation that affects the district. :

(9) The department shall round each fraction used in making caleulations under this section to the fourth
decimal place and shall round the dollar amount of an increase in the target foundation allowance to the nearest
whole dollar.

(10) State payments related to payment of the foundation allowance for a special education pupil are not
calculated under this section but are instead calculated under section 51a.

(11) To assist the legislature in determining the target foundation allowance for the subsequent fiscal year,
each revenue estimating conference conducted under section 867b of the management and budget act, 1984
PA 431, MCL, 18.1367b, must calculate a pupil membership factor, a revenue adjustment factor, and an index as
foliows:

{a) The pupil membership factor is computed by dividing the estimated membership in the school year ending
in the current fiscal year, excluding intermediate district membership, by the estimated membership for the
school year ending in the subsequent fiscal year, excluding intermediate district membership. If a consensus
membership factor is not determined at the revenue estimating conference, the principals of the revenue
estimating conference shall report their estimates to the house and senate subcommittees responsible for school
aid appropriations not later than 7 days after the conclusion of the revenue conference.

(b) The revenue adjustment factor is computed by dividing the sum of the estimated total state school aid fund
revenue for the subsequent fiscal year plus the estimated total state school aid fund revenue for the current fiscal
year, adjusted for any change in the rate or base of a tax the proceeds of which are deposited in that fund and
excluding money transferred into that fund from the countercyclical budget and economic stabilization fund under
the management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594, by the sum of the estimated total school
aid fund revenue for the current fiscal year plus the estimated total state school aid fund revenue for the
immediately preceding fiscal year, adjusted for any change in the rate or base of a tax the proceeds of which are
deposited in that fund. If a consensus revenue factor is not determined at the revenue estimating conference, the
principals of the revenue estimating conference shall report their estimates to the house and senate
subcommittees responsible for school aid appropriations not later than 7 days after the conclusion of the revenue
conference.

(¢c) The index is calculated by multiplying the pupil membership factor by the revenue adjustment factor. If a
consensus index is not determined at the revenue estimating conference, the principals of the revenue estimating
conference shall report their estimates to the house and senate subcommittees responsible for school aid
appropriations not later than 7 days after the conclusion of the revenue conference.

{12) Payments to districts and public school academies are not made under this section. Rather, the
calculations under this section are used to determine the amount of state payments under section 22b.

(13} If an amendment to section 2 of article VITI of the state constitution of 1963 allowing state aid to some or
all nonpublic schools is approved by the voters of this state, sach foundation allowance or per-pupil payment
caleulation under this section may be reduced.

(14) For the purposes of section 1211 of the revised schocl cade, MCL 380. 1211, the basic foundation allowance
under this sectien is considered to be the target foundation allowarce under this section.

(15} As used in this section:

(a} “Certified mills” means the lesser of 18 mills or the number of mills of school operating taxes levied by the
district in 1993-94.

(b) “Combined state and local revenue” means the aggregate of the district’s state school aid received by or
paid on behalf of the district under this section and the district’s local school operating revenue.

{¢) “Combined state and local revenue per membership pupil” means the district’s combined state and local
revenue divided by the district’s membership excluding special education pupils.
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(d) “Current fiscal year” means the fiscal year for which a particular calculation is made.

(e) “Dissolved district” means a district that loses its organization, has its territory attached to 1 or more
other districts, and is dissolved as provided mnder section 12 of the revised school code, MCL 380.12.

() “Immediately preceding fiscal year” means the fiscal year immediately preceding the current fiscal year.

{g} “Local portion of the district’s foundation allowance” means an amount that ig equal to the difference
between (the sum of the product of the taxable value per membership pupil of all property in the district that
is nonexempt property times the district’s certified mills and, for a district with certified mills exceeding 12,
the product of the taxable value per membership pupit of property in the district that is commercial personal
property times the certified mills minus 12 mills) and (the quotient of the product of the captured assessed
valuation under tax increment financing acts times the district’s certified mills divided by the district’s
membership excluding special education pupils).

(h) “Local school operating revenue” means school operating taxes levied under section 1211 of the revised
school code, MCL 880.1211, For a receiving district, if school operating taxes are to be levied on behalf of a
dissolved district that has been attached in whole or in part to the receiving district to satisfy debt obligations

_of the dissolved district under section 12 of the revised school code, MCL 380.12, local school operating revenue
does not include school operating taxes levied within the geographic area of the dissolved district.

(1) “Local school operating revenue per membership pupil” means a district’s local school operating revenue
divided by the district’s membership excluding special education pupils.

() “Maximum public school academy allocation”, except as otherwise provided in this subdivision, means
the maximum per-pupil allecation as-caleulated-by-adding the-highest-per puptt-atioeation among all public
school academies for the immediately preceding fiscal year plus-the-differenee-between pwiee-the-ameunt-of
the-difference-between-the target foundation allowaneefor the-current-fiseal year-and-the target foundation-
allowanee for the immediately-preceding- figeal-year-and-Jéthe ameunt- of-the-difference -between-the target
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pubkicschool-academies-forthe immediately precedingfiscal-year and the—mintmiar-formdation-atlowance for”
the-immm &iat\,ly' PY eeedite fiseal _)'Gcl.].) divided-by the-difference-betweerr thees target“fuundatmn“aﬁowarmé"fﬁf
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the purposes-of-this-subdisAsion; for 2039-2020,-the-maximum-public-schoot seademy-allocation s §8, 11100

(k) “Membership” means the definition of that term under section 6 as in effect for the particular fiscal year
for which a particular calculation is made.

(1) “Nonexempt property” means property that is not a principal residence, qualified agricultural property,
qualified forest property, supportive housing property, industrial personal property, commercia} personal
property, or property occupied by a public school academy.

(m) “Principal residence”, “qualified agricultural property”, “qualified forest property”, “supportive housing
property”, “industrial persenal property”, and “commercial personal property” mean those terms as defined in
section 1211 of the revised school code, MCL 380.1211.

(n) “Receiving district” means a district to which all or part of the territory of a dissolved district is attached
ander section 12 of the revised school code, MCI, 380.12.

(o) “School operating purposes” means the purposes included in the operation costs of the district as
prescribed in sections 7 and 18 and purposes authorized under section 1211 of the revised school code,
MCL 380.1211.

(p) “School operating taxes” means local ad valorem property taxes levied under section 1211 of the revised
school code, MCL 380.1211, and retained for school operating purposes.

() “Target foundation allowance for the immediately preceding fiscal year” means, for 2019-2020 cnly, the
basic foundation allowance in effect for the 2018-20 19 fiscal year.

{(r) “Tax increment financing acts” means 1975 PA 197, MCIL 125.1651 to 125.168], the tax increment
finance authority act, 1980 PA 450, MOCL 125.1801 to 125.1830, the local development financing act, 1936
PA 281, MCL 125.2161 to 125.2174, the brownfield redevelopment financing act, 1996 PA 381, MCL 125.2651
£ 125.2670, or the corridor improvement authority act, 2005 PA 280, MCE 125.2871 to 125.2899.

(s) “Taxable value per membership pupil” means taxable value, as certified by the county treasurer and
reported to the department, for the calendar year ending in the current state fiscal year divided by the district’s
membership excluding special education pupils for the school year ending in the current state fiscal year.
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Sec. 20d. In making the final determination required under former section 20a of a district’s combined state
and local revenue per membership pupil in 1993-94 and in making caleulations under section 20 for 2019-2020,
the department and the department of treasury shall comply with all of the following:

(a) For a district that had combined state and local revenue per membership pupil in the 1994-95 fiscal year
of $6,5600.00 or more and served as a fiscal agent for a state board designated area vocational education center in
the 1993-94 school year, total state school aid received by or paid on behalf of the district under this act in 1993-94
excludes payments made under former section 146 and under section 147 on behalf of the district’s employees
who provided direct services to the area vocational education center. Not later than June 30, 1996, the department
shall make an adjustment under this subdivision to the district’s combined state and local revenue per
membership pupil in the 1994-985 fiscal year and the department of treasury shall make a final certification of the
number of mills that may be levied by the district under section 1211 of the revised school code, MCL 380.1211,
as a result of the adjustment under this subdivision.

(b) If a district had an adjustment made to its 1993-94 total state school aid that excluded payments made
under former section 146 and under section 147 on behalf of the district’s emplovees who provided direct services
for intermediate district center programs operated by the district under sections 51 to 56, if nonresident pupils
attending the center programs were included in the district’s membership for purposes of calculating the combined
state and local revenue per membersghip pupil for 1993-94, and if there is a signed agreement by all constituent
districts of the intermediate district agreeing to an adjustment under this subdivision, the department shall
calculate the foundation allowances for 1995-96 and 1996-97 of all districts that had pupils attending the
intermediate district center program operated by the district that had the adjustment as if their combined state
and local revenue per membership pupil for 1993-94 included resident pupils attending the center program and
excluded nonresident pupils attending the center program.

Sec. 20f. (1) From the funds appropriated in section 11, there is allocated an amount not to exceed
$18,000,000.00 for 2019-2020 for payments to eligible districts under this section.

(2) The funding under this subsection is from the allocation under subsection (1). A district is eligible for
funding under this subsection if the district received a payment under this section as it was in effect for 2013-2014,
A district was eligible for funding in-2013-2014 if the sum of the following was.less than $5.00;

(a) The increase in the district’s foundation allowance or per-pupil payment as ecalculated under section 20
from 2012-2018 to 2013-2014.,

{b) The district’s equity payment per membership pupil under former section 22c for 2013-2014.

{c) The quotient of the district’s allocation under section 147a for 2012-2013 divided by the district’s
membership pupils for 2012-2013 minus the quotient of the district's allocation under section 147a for 2013-2014
divided by the district’s membership pupils for 2013-2014.

(3) The amount allocated to each eligible district under subsection (2) is an amount per membership pupil
equal to the amount per membership pupil the district received under this section in 2013-2014.

(4} The funding under this subsectionis from the allocation under subsection (1). A distriet is eligible for
funding under this subsection if the sum of the following is less than $25.00:

(a) The increase in the district’s foundation allowance or per-pupil payment as calculated under section 20
from 2014-2015 to 2015-20186.

(b) The decrease in the district’s best practices per-pupil funding under former section 22f from 2014-2015 to
20156-2016.

{c) The decrease in the district’s pupil performance per-pupil funding under former section 22j from 2014-2015
to 2015-2016.

{d) The quotient of the district’s allocation under section 31a for 2015-2016 divided by the district’s
membership pupils for 2015-2016 minus the guotient of the district’s allocation under section 31a for 2014-2015
divided by the district’s membership pupils for 2014-2015.

(3} The amount allocated to each eligible district under subsection (4) is an amount per membership pupil
equal to $25.00 minus the sum of the following:

(a) The increase in the district's foundation allowance or per-pupil payment as caleulated under section 20
from 2014-2015 to 2015-2016.

(b) The decrease in the district’s best practices per-pupil funding under former section 22f from 2014-2015 to
2015-20186.

{c) The decrease in the district’s pupil performance per-pupil funding under former section 22j from 2014-2015
to 2015-2016.

{d) The quotient of the district’s allecation under section 31a for 2015-2016 divided by the district's
membership pupils for 2015-2016 minus the quotient of the district’s allocation under section 31a for 2014-2015
divided by the district’s membership pupils for 2014-2015.
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(6) If the allocation under subsection (1) is insufficient to fully fund payments under subsections (3) and (5)
as otherwise calculated under this section, the department shall prorate payments under this section on an
equal per-pupil basis.

Sec. 21h. (1) From the appropriation in section 11, there is allocated $6,000,000.00 for 2019-2020 for
assisting districts assigned by the superintendent to participate in a partnership to improve student
achievement. The purpose of the partnership is to identify district needs, develop intervention plans, and
partner with public, private, and nonprofi{ organizations to coordinate resources and improve student
achievement. Assignment of a district to a partnership is at the sole discretion of the superintendent.

(2) A district assigned to a partnership by the superintendent is eligible for funding under this section if
the district includes at least 1 school that has been rated with a grade of “F”, or comparable performance
rating, in the most recent state accountability system rating and that does all of the following:

(a) Completes a comprehensive needs evaluation in collaboration with an intermediate school district,
community members, education organizations, and postsecondary institutions, as applicable and approved by
the superintendent, within 90 days of assignment to the partnership described in this section. The
comprehensive needs evaluation must include at least all of the following:

(£) A review of the district’s implementation and utilization of a multi-tiered system of supports to ensure
that it is used to appropriately inform instruction.

{i1) A review of the district and school building leadership and educator capacity to substantially improve
student outcomes.

(i) A review of classroom, instructional, and operational practices and curriculum to ensure alignment
with research-based instructional practices and state curriculum standards.

() Develops an intervention plan that has been approved by the superintendent and that addresses the
needs identified in the comprehensive needs evaluation completed under subdivision (a). The intervention plan
must include at least all of the following:

(1) Specific actions that will be taken by the district and each of its partners to improve student
achievement.

(i) Specific measurable benchmarks that will be met within 18 months to improve student achievement
and identification of expected student achievement outcomes to be attained within 3 years after assignment
to the partnership. ‘

{c) Crafts academic goals that put pupils on track to meet or exceed grade level proficiency.

{3) Upon approval of the intervention plan developed under subsection (2), the department shall assign a
team of individuals with expertise in comprehensive school and distriet reform to partner with the district, the
intermediate district, community organizations, education organizations, and postsecondary institutions
identified in the intervention plan to review the district’s use of existing financial resources to ensure that
those resources are being used as efficiently and effectively as possible to improve student academic
achievement. The superintendent of public instruction may waive burdensome administrative rules for a
partnership district for the duration of the partnership agreement.

(4) Funds allocated under this section may be used to pay for district expenditures approved by the
superintendent to improve student achievement. Funds may be used for professional development for teachers
or district or school leadership, increased instructional time, teacher mentors, or other expenditures that
directly impact student achievement and cannot be paid from existing district financial resources. An eligible
district shall not receive funds under this section for more than 3 years. Notwithstanding section 17b, the
department shall make payments to eligible districts under this section on a schedule determined by the
department.

(5) The department shall annually report in person to the legislature on the activities funded under this
section and how those activities impacted student achievement in eligible districts that received funds under
this section. To the extent possible, participating districts receiving funding under this section shall
participate in the report.

Sec. 2%2a. (1) From the appropriation in section 11, there is allocated an amount not to exceed
$5,057,000,000.00 for 2018-2019 and there is allocated an amount not to exceed $4,943,000,000.00 for
2019-2020 for payments to districts and qualifying public school academies to guarantee each district and
qualifying public school academy an amount equal to its 1994-95 total state and local per pupil revenue for
school operating purposes under section 11 of article IX of the state constitution of 1963. Pursuant to section 11
of article IX of the state constitution of 1963, this guarantee does not apply to a district in a year in which the
district levies a millage rate for school district operating purposes less than it levied in 1994. However,
subsection (2) applies to calculating the payments under this section.
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(2) To ensure that a district receives an amount equal to the district’s 1994-95 total state and local per pupil
revenue for school operating purposes, there is allocated to each district a state portion of the district’s 1994-95
foundation allowance in an amount calculated as follows:

{(a) Except as otherwise provided in this subsection, the state portion of a district’s 1994-95 foundation
allowance is an amount equal to the district’s 1994-95 foundation allowance or $6,500.00, whichever is less, minus
the difference between the sum of the product of the taxable value per membership pupil of all property in the
district that is nonexempt property times the district’s certified mills and, for a district with certified mills
exceeding 12, the product of the taxable value per membership pupil of property in the district that is commercial
personal property times the certified mills minus 12 mills and the guotient of the ad valorem property tax revenue
of the district captured under tax increment financing acts divided by the district’s membership. For a district
that has a millage reduction required under section 31 of article IX of the state constitution of 1963, the
department shall calculate the state portion of the district’s foundation allowance as if that reduction did not
occur. For a recetving district, if school operating taxes are to be levied on behalf of a dissolved district that has
been attached ir whole or in part to the receiving district to satisfy debt obligations of the dissolved district under
section 12 of the revised school code, MCL 380.12, taxable value per membership pupil of all property in the
receiving district that is nonexempt property and taxable value per membership pupil of property in the receiving
district that is commercial personal property do not include property within the geographic area of the dissolved
district; ad valorem property tax revenue of the receiving district captured under tax increment financing acts
does not include ad valorem property tax revenue captured within the geographic boundaries of the dissolved
district under tax increment financing acts; and certified mills do not include the certified mills of the dissolved
district. For a community district, the department shall reduce the allocation as otherwise calculated under this
section by an amount equal to the amcunt of local school operating tax revenue that would otherwise be due to
the community district if not for the operation of section 386 of the revised school code, MCL 380.386, and the
amount of this reduction is offset by the increase in funding under section 22b{2).

(b) For a district that had a 1994-95 foundation allowance greater than $6,500.00, the state payment under
this subsection is the sum of the amount calculated under subdivision (a) plus the amount calculated under this
subdivision. The amount calculated under this subdivision must be equal to the difference between the district’s
1994-985 foundation allowance minus $6,500.00 and the current year hold harmless school operating taxes per
pupil. If the result of the caleulation under subdivision (a) is negative, the negative amount is an offset against
any state payment calculated under this subdivision. If the result of a calculation under this subdivision is
negative, there is not a state payment or a deduction under this subdivision. The taxable values per membership
pupil used in the calculations under this subdivision are as adjusted by ad valorem property tax revenue captured
under tax increment financing acts divided by the district’s membership. For a receiving district, if school
operating taxes are to be levied on behalf of a dissolved district that has been attached in whole or in part to the
receiving district to satisfy debt obligations of the dissolved district under section 12 of the revised school code,
MCL 380,12, ad valorem property tax revenue captured under tax increment finapcing acts do not include
ad valorem property tax revenue captured within the geographic boundaries of the dissolved district under tax
increment financing acts.

(3) Beginmng in 2003-2004, for pupils in membership in a qualifying public school academy, there is allocated
under this section to the authorizing body that is the fiscal agent for the qualifying public school academy for
forwarding to the gqualifying public school academy an amount equal to the 1994-95 per pupil payment to the
qualifying public school academy under section. 20.

(4} A district or qualifying public school academy may use funds allocated under this section in conjunction
with any federal funds for which the district or qualifying public school academy otherwise would be eligible.

(5) Except as otherwise provided in this subsection, for a district that is formed or reconfigured after June 1,
2000 by consolidation of 2 or more districts or by annexation, the resulting district’'s 1994-95 foundation allowance
under this section beginning after the effective date of the consolidation or annexation is the average of the
1994-95 foundation allowances of each of the original or affected districts, calculated as provided in this section,
weighted as to the percentage of pupils in total membership in the resulting district in the fiscal year in which
the consolidation takes place who reside in the geographic area of each of the original districts. If an affected
district’s 1994-95 foundation allowance is less than the 1994-85 basic foundation allowance, the amount of that
district’s 1994-95 foundation allowance is considered for the purpose of calculations under this subsection to be
equal to the amount of the 1994-95 basic foundation aliowance. This subsection does not apply to a receiving
district unless there is a subsequent consolidation or annexation that affects the district.

(6} Payments under this section are subject to section 25g.
(7) As used in this section:

(&) “1994-95 foundation allowance” means a distriet’s 1994.95 foundation allowance calculated and certified
by the department of treasury or the superintendent under former section 20a as enacted in 1993 PA 336 and as
amended by 1994 PA 283,




(b) “Certified mills” means the lesser of 18 mills or the number of mills of school operating taxes levied by
the district in 1993-94.

() “Current fiscal year” means the fiscal year for which a particular calculation is made,

¢d) “Current year hold harmless school operating taxes per pupil” means the per pupil revenue generated
by multiplying a district’s 1994-95 hold harmless millage by the district’s current year taxable value pex
membership pupil. For a receiving district, if school operating taxes are to be levied on behalf of a dissolved
district that has been attached in whole or in part to the receiving distxict to satisfy debt obligations of the
dissolved district under section 12 of the revised school code, MCL 380.12, taxable value per membership pupil
does not include the taxable value of property within the geographic area of the dissolved district.

(e) “Dissolved district” means a district that loses its organization, has its territory attached to 1 or more
other districts, and is dissolved as provided under section 12 of the revised school code, MCL 380,12,

© “Hold harmless millage” means, for a district with a 1994-95 foundation allowance greater than
$6,500.00, the number of mills by which the exemption from the levy of school operating taxes on a principal
residence, qualified agricultural property, qualified forest property, supportive housing property, industrial
personal property, commercial personal propesty, and property occupied by a public school academy could be
reduced as provided in section 1211 of the revised school code, MCL 380.1211, and the number of mills of
school operating taxes that could be levied on all property as provided in section 1211(2) of the revised school
code, MCL 380.1211, as certified by the department of treasury for the 1994 tax year. For a receiving district,
if school operating taxes are to be levied on behalf of a dissolved district that has been attached in whele or in
part to the receiving district to satisfy debt obligations of the dissclved district under section 12 of the revised
schocl code, MCL 380.12, school operating taxzes do not include school operating taxes levied within the
geographic area of the dissolved district.

{¢) “Membership” means the definition of that term under section 6 as in effect for the particular fiscal year
for which a particular calculation is made. '

(h) “Nonexempt property” means property that is not a principal residence, gualified agricultural property,
gualified forest progerty, supportive housing property, industrial personal property, commercial personal
property, or property occupied by a public school academy.

() “Principal residence”, “qualified agricultural property”, “gualified forest property”, “supportive housing
property”, “industrial personal property”, and “commercial personal property” mean those terms as defined in
section 1211 of the revised school code, MCL 380.1211. :

() “Qualifying public school academy” means a public school academy that was in operation in the 1994-95
school year and is in operation in the current fiscal year.

{k) “Receiving district” means a district to which all or part of the territory of a dissolved district is attached
under section 12 of the revised school code, MCL 380.12.

(1} “School operating taxes” means local ad valorem property taxes levied under section 1211 of the revised
school code, MCL 380.1211, and retained for school operating purposes as defined in section 20.

(m) “Tax increment financing acts” means 1975 PA 197, MCL 125.1651 to 125.168], the tax increment
finance authority act, 1980 PA 450, MCL 125.1801 to 125.1830, the local development financing act, 1986
PA 281, MCL 125.2151 to 125.2174, the brownfield redevelopment financing act, 1996 PA 381, MCL 125.2651
to 125.2670, or the corridor improvement authority act, 2005 PA 280, MCL 125.2871 to 125.2899.

(n) “Taxable value per membership pupil” means each of the following divided by the district’s membership:

(i) For the number of mills by which the exemption from the levy of school operating taxes on a principal
residence, qualified agricultural property, qualified forest property, supportive housing property, Industrial
personal property, commercial personal property, and property occupied by a public scheol academy may be
reduced as provided in section 1211 of the revised school code, MCL 380,1211, the taxable value of principal
residence, qualified agricultural property, qualified forest property, supportive housing property, industrial
personal property, commexcial personal property, and property occupied by a public school academy for the
calendar year ending in the current fiscal year. For a receiving district, if school operating taxes are to be
levied on behalf of a dissolved district that has been attached in whole or in part to the receiving district to
satisfy debt obligations of the dissolved district under section 12 of the revised school code, MCL 380.12, mills
do not include mills within the geographic area of the dissolved district.

(it) For the number of mills of school operating taxes that may be levied on all property as provided in
section 1211(2) of the revised school code, MCL 38(.1211, the taxable value of all property for the calendar
year ending in the current fiscal year. For a receiving district, if school operating taxes are to be levied on
behalf of a dissolved district that has been attached in whole or in part to the receiving district to satisfy debt
obligations of the dissolved district under section 12 of the revised school code, MCL 380.12, school operating
taxes do not include school operating taxes levied within the geographic area of the dissolved district.
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Sec. 22b. (1) For discretionary noenmandated payments to districts under this section, there is allocated for
2018-2019 an amount not to exceed $4,217,800,000.00 from the state school aid fund and general fund
appropriations in section 11 and an amount not to exceed $72,200,000.00 from the community district education
trust fund appropriation in section 11, and there is allocated for 2019-2020 an amount not to exceed
$4,480,600,000.00 from the state school aid fund and general fund appropriations in section 11 and an amount
not to exceed $75,400,000.00 from the community district education trust fund appropriation in section 11.

(2) Subject to subsection (3) and section 296, the allocation to a district under this section is an amount equal
to the sum of the amounts calculated under sections 20, 51a(2), 51a(3}, and 51a(11), minus the sum of the
allocations to the district under sections 22a and 51c. For a community district, the allocation as otherwise
calculated under this section is increased by an amount equal to the amount of local school operating tax revenue
that would otherwise be due to the community district if not for the operation of section 386 of the revised school
code, MCL 380.386, and this increase must be paid from the community district education trust fund allocation
in subsection (1) in: order to offset the absence of local school operating revenue in a community district in the
funding of the state portion of the foundation allowance under section 20(4).

(3) In order to receive an allocation under subsection (1), each district shall do all of the following:
(a) Comply with section 1280b of the revised school eode, MCL 380.1280b.
(b) Comply with sections 1278a and 1278b of the revised school code, MCL 380.1278a and 380.1278h.

(c) Furnish data and other information required by state and federal law to the center and the department in
the form and manner specified by the center or the department, as applicable.

(d} Comply with section 1230g of the revised school code, MCL 380.1230g.

(e) Comply with section 21£.

() For a district or public school academy that has entered into a partnership agreement with the department,
comply with section 22p.

(g) For a district or public school academy that offers kindergarten, comply with section 104(4).

(4) Districts are encouraged to use funds allocated under this section for the purchase and support of payroll,
human resources, and other business function software that is compatible with that of the intermediate district
in which the district is located and with other districts located within that intermediate district. .

(5) From the allocation in subsection (1), the department shall pay up to $1,000,000.00 in litigation costs
incurred by this state related to commercial or industrial property tax appeals, including, but not Limited to,
appeals of classification, that impact revenues dedicated to the state school aid fund.

(6) From the allocation in subsection (1), the department shall pay up to $1,000,000.00 in Litigation costs
incurred by this state associated with lawsuits filed by 1 or more districts or intermediate districts against this
state. If the allocation under this section is insufficient fo fully fund all payments required under this section, the
payments under this subsection must be made in full before any proration of remaining payments under this
section. _

{7) It is the intent of the legislature that all constitutional obligations of this state have been fully funded
under sections 22a, 31d, 51a, 51¢, and 152a. If a claim is made by an entity receiving funds under this article that
challenges the legislative determination of the adequacy of this funding or alleges that there exists an unfunded
constitutional requurement, the state budget director may escrow or allocate from the discretionary funds for
nonmandated payments under this section the amount as may be necessary to satisfy the claim before making
any payments to districts under subsection (2). If funds are escrowed, the escrowed funds are a work project
appropriation and the funds are carried forward into the following fiscal year. The purpose of the work project is
to provide for any payments that may be awarded to districts as a result of litigation. The work project is
completed upon resclution of the litigation.

(8) If the local claims review board or a court of competent jurisdiction makes a final determination that this
state is in violation of section 29 of article TX of the state comstitution of 1963 regarding state payments to districts,
the state budget director shall use work project funds under subsection (7) or allocate from the discretionary funds
for nonmandated payments under this section the amount as may be necessary to satisfy the amount owed to
districts before making any payments to districts under subsection (2).

{9 If a claim is made in court that challenges the legislative determination of the adequacy of funding for this
state’s constitutional obligations or alleges that there exists an unfunded constitutional requirement, any
interested party may seek an expedited review of the claim by the local claims review board. If the claim exceeds
$10,000,000.00, this state may remove the action to the court of appeals, ang the court of appeals has and shali
exercise jurisdiction over the claim.

(10) If payments resulting from a final determination by the local claims review board or a court of competent
juxisdiction that there has been a violation of section 29 of article IX of the state constitution of 1963 exceed the
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amount allocated for discretionary nonmandated payments under this section, the legislature shail provide
for adequate funding for this state’s constitutional obligations at its next legislative session.

(11) If a lawsuit challenging payments made to districts related to costs reimbursed by federal title XIX
Medicaid funds is filed against this state, then, for the purpose of addressing potential liability under such a
lawsuit, the state budget director may place funds allocated under this section in escrow or allocate money
from the funds otherwise allocated under this section, up to a maximum of 50% of the amount allocated in
subsection (1). If funds are placed in escrow under this subsection, those funds are a work project appropriation
and the funds are carried forward into the following fiscal year. The purpose of the work project is to provide
for any payments that may be awarded to districts as a result of the litigation. The work project is completed
upon resolution of the litigation. In addition, this state reserves the right to terminate future federal title XIX
Medicaid reimbursement payments to districts if the amount or allocation of reimbursed funds is challenged
in the lawsuit. As used in this subsection, “itle XIX" means title XIX of the social security act, 42 USC 1396
to 1396w-5.
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Sec. 22m. (1) From the appropriations in section 11, there is allocated for 2019-2020 an amount not to
exceed $2.200,000.00 for supporting the integration of local data systems into the Michigan data hub network
hased on commen standards and applications that are in compliance with section 19(6).
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(2) An entity that is the fiscal agent for no mere than 5 consortia of intermediate districts that previously
received funding from the technology readiness infrastructure grant under former section 22i for the purpose of
establishing regional data hubs that are part of the Michigan data hub network is eligible for funding under this
section.

{(3) The center shall work with an advisory committee composed of representatives from intermediate districts
within each of the data hub regions to coordinate the activities of the Michigan data hub network.

{4) The center, in collaboration with the Michigan data hub network, shall determine the amount of funds
distributed under this section to each participating regional data hub within the network, based upon a
competitive grant process. The center shall ensure that the entities receiving funding under this section represent
geographically diverse areas in this state.

(6) Notwithstanding section 17b, the department shall make payments under this sectionon a schedule
determined by the center.

(6) To receive funding under this section, a regional data hub must have a governance model that ensures local
control of data, data security, and student privacy issues. The integration of data within each of the regional data
hubs must provide for the actionable use of data by districts and intermediate distriets through commeon réports
and dashhoards and for efficiently providing information to meet state and federal reporting purposes.

(7) Participation in a data hub region in the Michigan data hub network under this section is voluntary and is
not required.

(8) Entities receiving funding under this section shail use the funds for all of the following:

{a) Creating an infrastructure that effectively manages the movement of data between data systems used by
intermediate districts, districts, and other educational organizations in Michigan based on common data
standards to improve student achievement. )

(b} Utilizing the infrastructure to put in place commonly needed integrations, reducing cost and effort to do
that work while increasing data accuracy and usability.

(¢) Promoting the use of a more common set of applications by promoting systems that integrate with the
Michigan data hub networlk. '

(d) Promoting 100% district adoption of the Michigan data hub network by September 30, 2020.

(e) Ensuring local control of data, data security, and student data privacy.

(& Utilizing the infrastructure to promote the actionable use of data through commen reports and dashboards
that are consistent statewide.

(g) Creating a governance model to facilitate sustainable operations of the infrastructure in the future,
including administration, legal agreements, documentation, staffing, hosting, and funding.

{h) Evaluating future data initiatives at all levels to determine whether the initiatives can be enhanced by
using the standardized environment in the Michigan data hub network.

(2) Not later than January 1 of each fiscal year, the center shall prepare a summary report of information
provided by each entity that received funds under this section that includes measurable outcomes based on the
objectives described under this section and a summary of compiled data from each entity to provide a means to
evaluate the effectiveness of the project. The center shall submit the report to the house and senate appropriations
subcommittees on state school aid and to the house and senate fiscal agencies.

Sec. 22p. In order to receive funding under section 22h, a district or public school academy that has a signed
partnership agreement with the department must meet both of the following:

{a) Adopts a partnership agreement that includes measurabje academic outcomes that will be achieved after
18 months and after 36 months from the date the agreement was originally signed. Measurable academic
outcomes under this subdivision must include outcomes that put pupils on track to meet or exceed grade level
proficiency and must be based on distriet needs identified as required under section 21h,

{(b) Adopts a partnership agreement that includes accountability measures to be imposed if the district or
public school academy does not achieve the measurable academic outcomes under subdivigion (a) for a schoal
subject to a partnership agreement, Accountability measures under this subdivision may include the closure of
the school at the end of the current school year or the reconstitution of the school. For a public school academy
that adopts a partnership agresment under this subdivision, the agreement must include a requirement that if
reconstitution is imposed on a school that is operated by the public school academy and that is subject to the
partnership agreement, the school must be reconstituted as described in section 507 of the revised school code,
MCL 380.507, For a district that adopts a partnership agreement under this subdivision, the agreement must




include a requirement that if reconstitution is imposed on a school that is operated by the district and that is
subject to the partnership agreement, ali of the following apply:

(7) The district shall make significant changes to the instructional and noninstructional programming of
the school based on the needs identified through a comprehensive review of data in compliance with
section 21h.

(it) The district shall replace the principal of the school, unless the current principal has been in place for
less than 3 years and the board of the district determines that it is in the best interests of the district to retain
current school leadership. ‘

(iii) The reconstitution plan for the school shall require the adoption of goals similar to the goals included
in a partnership agreement, with a imit of 5 years to achieve the goals. If the goals are not achieved within
5 years, the superintendent of public instruction shall either impose a second reconstitution plan on the school
or close the school.

Sec, 24. (1) From the appropriation in section 11, there is allocated for 2019-2020 an amount not to exceed
$7,150,000.00 for payments to the educating district or intermediate district for educating pupils assigned by
a court or the department of health and human services to reside in or to attend a juvenile detention facility
or child caring institution licensed by the department of bealth and human services and approved by the
department to provide an on-grounds education program. The amount of the payment under this section to &
district or intermediate district is caleulated as prescribed under subsection (2).

(2) The department shall allocate the total amount alloeated under this section by paying to the educating
district or intermediate district an amount equal to the lesser of the district's or intermediate district’s added
cost or the department’s approved per-pupil allocation for the district or intermediate digtrict. For the purposes
of this subsection:

(a) “Added cost” means 100% of the added cost each fiscal year for educating all pupils assigned by a court
or the department of health and human services to reside in or to attend a juvenile detention facility or child
caring institution licensed by the department of health and human services or the department of licensing and
regulatory affairs and approved by the department to provide an on-grounds education program. Added cost
is computed by deducting all other revenue received under this article for pupils described in this section from
total costs, as approved by the department, in whole or in part, for educating those pupils in the on-grounds
education program or in a program approved by the department that is located on property adjacent to a
juvenile detention facility or child caring institution. Costs reimbursed by federal funds are not included.

(b) “Department’s approved per-pupil allocation” for a district or intermediate district is determined by
dividing the total amount allocated under this section for a fiscal year by the full-time equated membership
total for all pupils approved by the department to be funded under this section for that fiscal year for the
district or intermediate district. .

(3) A district or intermediate district educating pupils described in this section at a residential child caring
institution may operate, and receive funding under this section for, a department-approved on-grounds
educational program for those pupils that is longer than 181 days, but not longer than 233 days, if the child
caring institution was licensed as a child caring institution and offered in 1991-92 an on-grounds educational
program that was longer than 181 days but not longer than 233 days and that was operated by a district or
intermediate district.

(4) Special education pupils funded under section 53a are not funded under this section.

Sec. 24a. From the appropriation in section 11, there is allocated an amount not to exceed $1,355,700.00
for 2019-2020 for payments to intermediate districts for pupils who are placed in juvenile justice service
facilities operated by the department of health and human services. The amount of the payment to each
intermediate district is an amount equal to the state share of those costs that are clearly and directly
attributable to the educational programs for pupils placed in facilities described in this section that are located
within the intermediate district’s boundaries. The intermediate districts receiving payments under this
section shall cooperate with the department of health and human services to ensure that all funding allocated
under this section is utilized by the intermediate district and department of health and human services for
educational programs for pupils described in this section. Pupils described in this section are not eligible to be
funded under section 24. However, a program responsibility or other fiscal responsibility associated with these
pupils must not be transferred from the department of health and human services to a district or intermediate
district unless the district or intermediate district consents to the transfer.
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Sec. 25e. (1) The pupil membership transfer application and pupil transfer process administered by the center
under this section is used for pracessing pupil transfers.

(2) If a pupil counted in membership for the pupil membership count day transfers from a district or
intermediate district to enroll in another district or intermediate district after the pupil membership count day
and before the supplemental count day and, due to the pupil’s enrollment and attendance status as of the pupil
membership count day, the pupil was not counted in membership in the educating district or intermediate district,
the educating district or intermediate district may report the enrollment and attendance information to the center
through the pupil transfer process within 30 days after the transfer or within 30 days after the pupil membership
count certification date, whichever is later. Pupil fransfers may be submitted no earlier than the first day after
the certification deadline for the pupil membership count day and before the supplemental count day. Upon
receipt of the transfer information under this subsection indicating that a pupil has enrclled and is in attendance
in ar educating district or intermediate district as described in this subsection, the center shall do the following:

{(a) Notify the district in which the pupil was previcusly enrolied.

(b) Notify both the pupil auditing staff of the intermedizte district in which the educating district is located
and the pupil auditing staff of the intermediate district in which the district that previously enrolled the pupil is
located. The pupil auditing staff shall investigate a representative sample based on required audit sample sizes
in the pupil auditing manual and may deny the pupil membership transfer.

(¢) Aggregate the districtwide changes and notify the department for use in adjusting the state aid payment
system,.

(3) The department shall do all of the following:

(a) Adjust the membership calculation for each district or intermediate district in which the pupil was
previously counted in membership or that previously received an adjustment in its membership caleulation under
this section due to a change in the pupil’s enrollment and attendance so that the district’s or intermediate district’s
membership is prorated to allow the district or intermediate district to receive for each school day, as determined
by the financial calendar furnished by the center, in which the pupil was enrolled and in attendance in the district
or intermediate district an amount equal te 1/105 of a full-time equated membership claimed in the fall pupil
membership count. The department shall pay the district or intermediate district a prorated foundation allowance
in an amount equal to the product of the adjustment under this subdivision for the district or intermediate district
multiplied by the foundation allowance or per-pupil payment as caleulated under section 20 for the district or
intermediate district. The foundation allowance or per-pupil payment is adjusted by the pupil’s full-time equated
status as affected by the membership definition under section 6{4).

(&) Adjust the membership caleulation for the educating district or intermediate district in which the pupil is
enrolled and is in attendance so that the district’s or intermediate district’s membership is increased to allow the
district or intermediate district to receive an amouni equal to the difference between the full-time equated
membership claimed in the fall pupil membership count and the sum of the adjustments caleulated under
subdivision (a} for each district or intermediate district in which the pupil was previously enrolled and in
attendance. The department shall pay the educating district or intermediate district a prorated foundation
allowance in an amount equal to the product of the adjustment under this subdivision for the educating district
or intermediate district multiplied by the per-pupil payment as calculated under section 20 for the educating
district or intermediate district. The foundation allowance or per-pupil payment is adjusted by the pupil’s full-time
equated status as affected by the membership definition under section 6(4).

(4) The changes in calculation of state school aid required under subsection (3) take effect as of the date that
the pupil becomes enrolled and in attendance in the educating district or intermediate district, and the
department shall base all subsequent payments under this article for the fiscal year to the affected districts or
intermediate districts on this recalculation of state school aid.

(6) If a pupil enrells in an educating district or intermediate district as described in subsection (2), the district
or intermediate district in which the pupil is counted in membership or ancther educating district or intermediate
district that received an adjustment in its membership calculation under subsection (3), if any, and the educating
district or intermediate district shall provide to the center and the department all information they require to
comply with this section.

{6) The portion of the full-time equated pupil membership for which a pupil is enrolled in 1 or more online
courses under section 21f that is representative of the amount that the primary district paid in course costs to the
course provider 1s not counted or transferred under the pupil transfer process under this section.

(7) The center annually shall provide a report to the senate and house appropriations subcommittees on state
school aid, and to the senate and house fiscal agencies, detailing the number of pupils transferring in from outside
the public school system of this state and the number of pupils transferring out of the public school system in this
state between the pupil membership count day and supplemental count day as described in this subsection.
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(8) As used in this section:

(a) “Bducating district or intermediate district” means the district or intermediate district in which a pupil
enrolls after the pupil membership count day or after an adjustment was made in another district's or
intermediate district’s membership calculation under this section due to the pupil's enroliment and attendance.

{b) “Pupil” means that term as defined under section 6 and also children receiving early childhood special
education programs and services.
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Wﬂ- {4)The department shall- make payments to-districts underthis section according to the payment schadule
under-section t7b.

Sec. 26a. From the funds appropriated in section 11, there is allocated an amount not to exceed
$14,000,000.00 for 2018-2019 and there is allocated an amount not to exceed $15,300,000.00 for 2019-2020 to
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reimburse districts and intermediate districts pursuant to section 12 of the Michigan renaissance zone act, 1996
PA 376, MCL 125.2692, for taxes levied in 2018 and 2019, as applicable. The department shall pay the allocations
not later than 60 days after the department of treasury certifies to the department and to the state budget director
that the department of treasury has received all necessary information to properly determine the amounts due to
each eligible recipient.

Sec. 26b. (1) From the appropriation in section 11, there is allocated an amount not to exceed $4,420,100.00
for 2018-2019 and there is allocated an amount not to exceed $4,641,100.00 for 2019-2020 for payments to
districts, intermediate districts, and community college districts for the portion of the payment in lieu of taxes
obligation that is atfributable to districts, intermediate districts, and community college districts under
section 2154 of the natural rescurces and environmental protection act, 1994 PA 451, MCL 324.2154.

(2) If the amount appropriated under this section is not sufficient to fully pay obligations under this section,
payments are prorated on an equal basis among all eligible districts, intermediate districts, and community
college districts.

Sec. 26¢. (1) From the appropriation in section 11, there is allocated an amount not to exceed $3,400,000.00
for 2018-2019 and there is allocated an amount not to exceed $8,400,000.00 for 2019-2020 to the promise zone
fund created in subsection (8). The funds allocated under this section reflect the amount of revenue from the
collection of the state education tax captured under section 17 of the Michigan promise zone authority act, 2008
PA 549, MCI, 390.1677.

(2) Funds allocated to the promise zone fund under this section must be used solely for payments to eligible
districts and intermediate districts, in accordance with section 17 of the Michigan promise zone authority act,
2008 PA 549, MCL 890.1677, that have a promise zone development plan approved by the department of treasury
under section 7 of the Michigan promise zone authority act, 2008 PA 549, MCL 390.1667. Eligible districts and
intermediate districts shall use payments made under this section for reimbursement for qualified educational
expenses as defined in section 3 of the Michigan promise zone authority act, 2008 PA 549, MCL 390.1663.

(3) The promise zone fund is created as a separate account within the state school aid fund to be used solely
for the purposes of the Michigan promise zone authority act, 2008 PA 549, MCL 390.1661 to 390.1679. All of the
following apply to the promise zone fund:

{a) The state treasurer shall direct the investment of the promise zone fund. The state treasurer shall credit
to the promise zone fund interest and earnings from fund investments.

{(b) Money in the promise zone fund at the close of a fiscal year remains in the promise zone fund and does not
lapse to the general fund. :

(4) Subject to subsection (2), the state treasurer may make payments from the promise zone fund to eligible
districts and intermediate districts under the Michigan promise zone authority act, 2008 PA 549, MCL 390.1661
t0 390.1679, to be used for the purposes of a promise zone authority created under that act.

(5) Notwithstanding section 17b, the department shall make payments under this section on a schedule
determined by the department.

Sec. 28. (1) To recognize differentiated instructional costs for different types of pupils in 2019-2020, the
following sections provide a weighted foundation allocation or an additional payment of some type in the following
amounts, as allocated under those sections:

(a) Section 224, isolated and rural districts, $7,000,000.00.

(b} Section 31a, at risk, standard programming, $510,000,000.00.

(c) Section 31a, at risk, additional payment, $12,000,000.00.

(d} Section 41, bilingual education for English language learners, $16,000,000.00.

{2} Section 51c, special education, mandated percentages, $689,100,000.00.

() Section 51f, special education, additional percentages, $60,207,000.00.

{g) Section 61a, career and technical education, standard reimbursement, $37,611,300.00.
(h} Section 61d, career and technical education incentives, $10,000,000.00.

(%) The funding described in subsection (1) is not a separate allocation of any funding but is instead a listing
of funding allocated in the sections listed in subsection (1).

Sec. 31a. (1) From the state school aid fund money appropriated in section 11, there is allocated for 2019-2020
an amount not to exceed $535,150,000.00 for payments to eligible districts and eligible public school academies
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for the purposes of ensuring that pupils are proficient in English language arts by the end of grade 3, that
pupils are proficient in mathematics by the end of grade 8, that pupils are attending school regularly, that
high school graduates are career and college ready, and for the purposes under subsections (7} and (8).

(2) For a district that has combined state and local revenue per membership pupil under section 20 that is
greater than the target foundation allowance under section 20 for the current fiscal year, the allocation under
this section is an amount equal to 30% of the allocation for which it would otherwise be eligible under this
section before any proration under subsection (14).

(3) For a district or public school academy to be eligible to receive funding under this section, other than
funding under subsection {7) or (8), the district or public school academy, for grades K to 12, shall comply with
the requirements under section 1280f of the revised school code, MCL 380.1280f, and shall use resources to
address early literacy and numeracy, and for at least grades K to 12 or, if the district or public school academy
does not operate all of grades K to 12, for all of the grades it operates, must impltement a multi-tiered system
of supports that is an evidence-based framework that uses data-driven problem solving to integrate academic
and behavioral inséruction and that uses intervention delivered to all pupils in varying intensities based on
pupil needs. The multi-tiered system of supports described in this subsection must provide at least all of the
following essential components:

{a) Team-based leadership.

(b) A tiered delivery system.

{¢) Selection and implementation of instruction, interventions, and supports.

(d) A comprehensive screening and assessment system.

{e) Continuous data-based decision making.

(4) From the funds allocated under subsection (1), there is allocated for 2019-2020 an amount not to exceed
$510,000,000.00 to continue a weighted foundation per-pupil payment for districts and public school academies
enrolling economically disadvantaged pupils. The department shall pay under this section to each eligible
district or eligible public school academy an amount per pupil equal to 11.5% of the statewide weighted average
foundation allowance for the following, as applicable:

(a) Except as otherwise provided under subdivision () or (c), the greater of the following:

(i) The number of membership pupils in the district or public school academy who are determined to be -
economically disadvantaged, as reported to the center in the form and manner prescribed by the center not
later than the fifth Wednesday after the pupil membership count day of the immediately preceding fiscal year.

(ii) If the district or public school academy is in the community eligibility program, the number of pupils
determined to be eligible based on the product of the identified student percentage repored for community
eligibility provision status muitiplied by the total number of membership pupils in the district or public school
academy, as reported to the center in the form and manner prescribed by the center not later than the fifth
Wednesday after the pupil membership count day of the immediately preceding fiscal year. This subparagraph
only applies to a district or public schocl academy for the fiscal year immediately following the first fiscal year
in which it is in the community eligibility program. '

(b) If the district or public school academy began operations as a district or public school academy after the
pupil membership count day of the immediately preceding school year, the number of membership pupils in
the district or public school academy who are determined to be economically disadvantaged, as reported to the
center in the form and manner prescribed by the center not later than the fifth Wednesday after the pupil
membership count day of the current fiscal year.

(¢) If the district or public school academy began cperations as a district or public school academy after the
pupil membership count day of the current fiscal year, the number of membership pupils in the district or
public school academy who are determined to be economically disadvantaged, as reported to the center in the
form and manner prescribed by the center not later than the fifth Wednesday after the supplemental count
day of the current fiscal year.

(5) Except as otherwise provided in this section, a district or public school academy receiving funding under
this section shall use that money only to provide instructional programs and direct nominstructional services,
including, but not limited to, medical, mental health, or counseling services, for at-risk pupils; for school health
clinics: and for the purposes of subsection (6), (7}, or (8). In addition, a district that is a school district of the
fivst class or a district or public schonl academy in which at least 50% of the pupils in membership were
determined to be economically disadvantaged in the immediately preceding state fiscal year, as determined
and reported as described in subsection (4}, may use not more than 20% of the funds it receives under this
section for school security that aligns to the needs assessment and the multi-tiered system of supports model.
A district or public school academy shall not use any of that money for administrative costs. The instruetion
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or direct noninstructional services provided under this section may be conducted before or after regular school
hours or by adding extra school days to the school year.

(6) A district or public school academy that receives funds under this section and that operates a school
breakfast program under section 1272a of the revised school code, MCL 380.1272a, shall use from the funds
received under this section an amount, not to exceed $10.00 per pupil for whom the district or public school
academy receives funds under this section, necessary to pay for costs associated with the operation of the school
breakfast program.

(7) From the funds allocated under subsection (1), there is allocated for 2019-2020 an amount not to exceed
$3,000,000,00 to support primary health care services provided to children and adolescents up to age 21. These
funds must be expended in a form and manner determined jointly by the department and the department of
health and human services. If any funds allocated under this subsection are not used for the purposes of this
subsection for the fiscal year in which they are allocated, those unused funds must be used that fiscal year to
avoid or minimize any proration that would otherwise be required under subsection {14} for that fiscal year.

(8) From the funds allocated under subsection (1), there is allocated for 2019-2020 an amount not to exceed
$5,150,000.00 for the state portion of the hearing and vision screenings as described in section 9301 of the public
health code, 1978 PA 368, MCL 333.9301. A local public health department shall pay at least 50% of the total cost
of the screenings. The frequency of the screenings must be as required under R 325.13091 to R 325.13096 and
R 325.3271 to R 325.3276 of the Michigan Administrative Code. Funds must be awarded in a form and manner
approved jointly by the department and the department of health and human services. Notwithstanding
section 17b, the department shall make payments to eligible entities under this subsection on a schedule
determined by the department.

{9) Each district or public school academy receiving funds under this section shall submit to the department
by July 15 of each fiscal year a report, in the form and manner prescribed by the department, that includes a hrief
description of each program conducted or services performed by the district or public school academy using funds
under this section, the amount of funds under this section allocated to each of those programs or services, the
total number of at-risk pupils served by each of those programs or services, and the data neceseary for the
department and the department of health and human services to verify matching funds for the temporary
assistance for needy families program. In prescribing the form and manner of the report, the department shall
ensure that districts are allowed to expend funds received under this section on any activities that are permissible
under this section. If a district or public school academy does not comply with this subsection, the department
shall withhold an amount equal fo the August payment due under this section until the district or public school
academy complies with this subsection. If the district or public school academy does not comply with this
subsection by the end of the fiscal year, the withheld funds are forfeited to the school aid fund.

(10) In order to receive funds under this section, a district or public school academy shall allow access for the
department or the department’s designee to audit all records related to the program for which it receives those
funds. The district or public school academy shall reimburse the state for all disallowances found i1 the audit.

{(11) Subject to subsections (6), (7), and (8), for schocls in which more than 40% of pupils are identified as
at-risk, a district or public school academy may use the funds it receives under this section to mmplement tier 1,
evidence-based practices in schoolwide reforms that are guided by the district’s comprehensive needs assessment
and are included in the district improvement plan. Schoolwide reforms must include parent and community
supports, activities, and services, that may include the pathways to potential program created by the department
of health and human services or the communities ir schools program. As used in this subsection, “tier 1,
evidence-based practices” means research-based instruction and classroom interventions that are available to all
learners and effectively meet the needs of most pupils.

(12) A district or public school academy that receives funds under this section may use up to 7.5% of those
funds to provide research-based professional development and to implement a coaching model that supports the
multi-tiered system of supports framework, Professionat development may be provided to district and school
leadership and teachers and must be aligned to professicnal learning standards; integrated into district, school
building, and classroom practices; and solely related to the following:

(a) Implementing the multi-tiered system of supports required in subsection (3) with fidelity and utilizing the
data from that system to inform curriculum and instruction.

(b) Implementing section 1280f of the revised school code, MCL 380.1280f, as required under subsection (3),
with fidelity.

(13) A district or public school academy that receives funds under this section may use funds received under
this section to support instructional or behavioral coaches. Funda used for this purpose are not subject to the cap
under subsection (12).
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(14) If necessary, and before any proration required under section 296, the department shall prorate
payments under this section, except payments under subsection (7), (8), or (16), by reducing the amount of the
allocation as otherwise calculated under this section by an equal percentage per district.

{15) If a district is dissolved pursuant to section 12 of the revised school code, MCL 380.12, the intermediate
district to which the dissolved school district was constituent shall determine the estimated number of pupiis
that are economically disadvantaged and that are enrclled in each of the other districts within the
intermediate district and provide that estimate to the department for the purposes of distributing funds under
this section within 60 days after the school district is declared dissolved.

{16) From the funds allocated under subsection (1), there is allocated for 2019-2020 an amount not to exceed
£12,000,000.00 for payments to districts and public school academies that otherwise received an allocation
under this subsection for 2018-2019 and whose aliocation under this section for 2018-2019, excluding any
payments under subsection (7) or (8), would have been more than the district’s or public school academy’s
allocation under this section for 2019-2020 as calculated under subsection {4) only and as adjusted under
subsection (14). The allocation for each district or public school academy under this subsection is an amount
equal to its allocation under this section for 2018-2019 minus its allocation as otherwise calculated under
subsection (4) for 2019-2020, as adjusted by subsection (14), using in those calculations the 2017-2018 number
of pupils determined to be economically disadvantaged. However, if the allocation as otherwise calculated
under this subsection would have been less than $0.00, the allocation under this subsectionis $0.00. If
necessary, and before any proration required under section 296, the department shall prorate payments under
this subsection by reducing the amount of the allocation as otherwise calculated under this subsection by an
equal percentage per district or public school academy.

{17) A district or public school academy that receives funds under this section may use funds received under
this section to provide an anti-bullying or crisis intervention program.

(18) The department shall collaborate with the department of health and human services to prioritize
assigning Pathways to Potential Success coaches to elementary schools that have a high percentage of pupils
in grades K to 3 who are not proficient in English language arts, based upon state assessments for pupﬂ_ggl
those grades. )

(19} As used in this section:

(a) “At-risk pupil” means a pupil in grades K to 12 for whom the district has documentation that the pupil
meets any of the following criteria: '

(2) The pupil is economically disadvantaged.
(zz) The pupil is ar English language learner,
(iit) The pupil is chronically absent as defined by and reported to the center.

(tv) The pupil is a vietim of child abuse or neglect.

(v) The pupil is a pregnant teenager or teénage parent.

(vi) The pupil has a family history of school failure, incarceration, or substance abuse.

(vig) The pupil is an immigrant who has immigrated within the immediately preceding 8 years.

(viizy The pupil did not complete high school in 4 years and is still continuing in school as identified in the -
Michigan cohoxt graduation and dropout report.

(zx) For puptls for whom the results of the state summative assessment have been received, is a pupil whe
did not achieve proficiency on the English language arts, mathematies, science, or social studies content area
assessment,

() Is a pupil who is at risk of not meeting the district’s or public school academy’s core academic curricular
objectives in English language arts or mathematics, as demonstrated on local assessments.

(b) “Economically disadvantaged” means a pupil who has been determined eligible for free or reduced-price
meals as determined under the Richard B. Russell national school lunch act, 42 USC 1751 to 1769j; who is in
a household receiving supplemental nutrition assistance program or temporary assistance for needy families
assistance; or who is homeless, migrant, or in foster care, as reported to the center.

(¢) “English language learner” means limited English proficient pupils who speak a language other than
English as their primary language and have difficulty speaking, reading, writing, or understanding English
as reported to the center. ' '

(d) “Statewide weighted average foundation allowance” means the number that is calculated by adding
together the result of each district’s or public school academy’s foundation allowance, not to exceed the target
foundation allowance for the current fiscal year, or per pupil payment caleulated under section 20 multiplied
by the number of pupils in membership in that district or public schocl academy, and then dividing that total
by the statewide number of pupils in membership. '
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\éﬁg,w (b} Giving priovity to-districts that-operate-at-least-1 school that has been-identified. by the-department as-.
wither a-priovity-scheol-orafocus-schook-
o dpmeEnsuring-that grant-fanding-includes both rural and.urban districts.

FAr ot} The.amount-of a-grant-under.this section toany-1.district-must not-exceed $250,000.00.
@@N‘ Y6)-A-distriet-shall-usea-grant payment-under this section fornecessasymodifications to-instructional facilities:

and..other. nonrecurring costs of preparing. for.the operation of a balanced calendar instructional PEOZram.-A5

approved-by the dopartment..

{T3-A-district recelving.a grant.under this section is not required to provide more than the minimum number

of days.and hours of papil instruction_prescribed nnder section 101, bhut ghall spread. at least those minimum
amounts.of pupilinstruction over the entire yeay in each of its achools in which a halanced calendar instructional
«alendar is-implemented. The district.shall commit.fo-providing the balanced. calendar instructicnal -calend erin--
seach.of those schools for at-least 3 school years..

&ﬁ*"‘{g) For-a-distriet rﬂgei‘,"“g a-grant underthis qcmh'nn’ axcessive-heatis.considered.tobe a condition notsswithin
+he-sontrolof schoolauthorities for the purposeof dayve or hours being counted as.days.crhovrs.of pupil instruction. -
ander-section 10104}

“HrNotwithstanding-section-17b-the-department-shall-make grant-payments-to-districts-under this-section-ef—
—a-schedule-determined-by-the-department.—

Sec. 314. (1) From the appropriations in section 11, there is allocated an amount not to exceed $23,144,000.00
for 2019-2020 for the purpose of making payments to districts and other eligible entities under this section.

(2) The amounts allocated from state sources under this section are used to pay the amount necessary to
reimburse districts for 6.0127% of the necessary costs of the state mandated portion of the school lunch programs
provided by those districts. The department shall caleulate the amount due to each district under this
section using the methoeds of caleulation adopted by the Michigan supreme court in the consolidated cases known
as Durant v State of Michigan, 456 Mich 175 (1997).

(8) The payments made under this section include all state payments made to districts so that each district
receives at least 6.0127% of the necessary costs of operating the state mandated portion of the school lunch
program in a fiscal year.

{4) The payments made under this section to districts and other eligible entities that are not required under
section 1272a of the revised school code, MCL 380.1272a, to provide a school funch program must be in an amount
not to exceed $10.00 per eligible pupil plus & cents for each free lunch and 2 cents for each reduced price lunch
provided, as determined by the department.
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(5) From the federal funds appropriated in section 11, there is allocated for 2019-2020 all available federal
funding, estimated at $533,000,000.00 for the national school lunch program and all available federal funding,
estimated at $4,200,000.00 for the emergency food assistance program. '

(6) Notwithstanding section 17b, the department shall make payments to eligible entities other than B
districts under this section on a schedule determined by the department.

(7} In purchasing food for a school lunch program funded under this section, a district or other eligible
entity shall give preference to food that is grown or produced by Michigan businesses if it is competitively
priced and of comparable quality.

Qec. 31f. (1) From the appropriations in section 11, there is allocated an amount not to exceed $4,500,000.00
for 2019-2020 for the purpose of making payments to districts to reimburse for the cost of providing breakfast.

(2) The funds aliocated under this section for school breakfast programs are made available to all eligible
applicant districts that meet all of the following criteria:

(a) The district participates in the federal school breakfast program and meets all standards as prescribed
by 7 CFR parts 220 and 245.

(b) Each breakfast eligible for payment meets the federal standards described in subdivigion (a).

(3) The payment for a district under this section is at a per meal rate equal to the lesser of the district’s
actual cost or 100% of the statewide average cost of a breakfast served, as determined and approved by the
department, less federal reimbursement, participant payments, and other state reimbursement. The
department shall determine the statewide average cost using costs as reported in a manuer approved by the
department for the preceding school year. .

(4) Notwithstanding section 17, the department may make payments under this section pursuant to an
agreement with the department.

(5) In purchasing food for a school breakfast program funded under this section, a district shall give
preference to food that is grown or produced by Michigan businesses if it is competitively priced and of
comparable quality.
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Sec. 31n. (1) From the money appropriated in section 11, there is allocated for 2019-2020 for the purposes
of this section an amount not to exceed $30,000,000.00 and from the general fund money appropriated in
section 11, there is allocated for 2019-2020 for the purposes of this section an amount not to exceed
$1,300,000.00. The department and the department of health and human services shall continue a program to
distribute this funding to add licensed behavioral health providers for general education pupils, and shall
continue to seek federal Medicaid match funding for all eligible mental health and support services.

(2) The department and the department of health and human services shall maintain an advisory council
for programs funded under this section. The advisory council shall define goals for implementation of programs
funded under this section, and shall provide teedback on that implementation. At a minimum, the advisory
council shall consist of representatives of state associations representing school health, school mental health,
school counseling, education, health care, and other organizations, representatives from the department and
the department of health and human services, and a representative from the achool safety task force created
under Executive Order No. 2018-5. The department and department of health and human services, working
with the advisory councii, shall determine an approach to increase capacity for mental health and support
services in schools for general education pupils, and shall determine where that increase in capacity gualifies
for federal Medicaid match funding.

(3) The advisory council shall develop a fiduciary agent checklist for intermediate districts to facilitate
development of a plan to submit to the department and to the department of health and human services. The
department and department of health and human services shall determine the requirements and format for
intermediate districts to submit a plan for possible funding under subsection (5). The department shall make
applications for funding for this program available to districts and intermediate districts not later than
December 1, 2019, and shall award the funding not later than February 1, 2020.

(4) The department of health and human services shall seek to amend the state Medicaid plan or obtain
appropriate Medicaid waivers as necessary for the purpose of generating additional Medicaid maich funding
for school mental health and support services for general education pupils. The intent is that a successful state
plan amendment or other Medicaid match mechanisms will result in additional federal Medicaid match
funding for both the new funding allocated under this section and for any expenses already incurred by
districts and intermediate districts for mental health and support gervices for general education pupils.

(5) From the funds allocated under subsection (1), there is allocated for 2019-2020 an amount not to exceed
£6,500,000.00 to be distributed to the network of child and adolescent health centers to place a licensed
master's level behavioral health provider in schools that do not currently have services available to general
education students. Existing child and adolescent health centers receiving funding under this subsection shall
provide a commibtment to maintain services and implement all avalable federal Medicaid match
methodologies. The department of health and human services shall use all existing or additional federal
Medicaid mateh opportunities to maximize funding aliccated under this subsection. The department shall
provide funds under this subsection to existing child and adolescent health centers in the same proportion that
funding under section 31a(7) is provided to child and adolescent health centers located and operating in those
districts.

(6) From the funds allocated under subsection (1), there is allocated for 2019-2020 an amount not to exceed
$23,000,000.00 to be distributed to intermediate districts for the provigion of mental health and support
gservices to general education students. From the funds allocated under this subsection, the department shall
distribute $410,700.00 to each intermediate district that submits a plan approved by the department and the
department of health and human services. The department and department of health and human services
shall work ccoperatively in providing oversight and assistance to intermediate districts during the plan
submission process and shall monitor the program upon implementation. An intermediate district shall use
funds awarded under this subsection to provide funding to its constituent districts, including public school
academies that are considered to be constituent districts under section 705(7) of the revised school code,
MCL 380.705, for the provision of mental health and support services to general education students. In
addition to the criteria identified under subsection (7), an intermediate district shall consider geography, cost,
or other challenges when awarding funding to its constituent districts. If funding awarded to an intermediate
district remaing after funds are provided by the intermediate district to its constituent districts, the
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intermediate district may hire or contract for experts o provide mental health and support services to general
education students residing within the boundaries of the intermediate district.

{7) A district requesting funds under this section from the intermediate district in which it is located shall
submit an application for funding for the provision of mental health and support services to general education
pupils. A district receiving funding from the application process described in this subsection shall provide services
to nonpublic students upon request. An intérmediate district shall not diseriminate against an application
submitted by a public school academy simply on the basis of the applicant being a public school academy. The
department shall approve grant applications based on the following eriteria:

(a) The district’s commitment to maintain mental health and support services delivered by licensed providers
into future fiscal years.

(b) The district’s commitment to work with its intermediate district to use funding it receives under this section
that is spent by the district for general education pupils toward participation in federal Medicaid match
methodologies. A district must provide a local match of at least 20% of the funding allocated to the district under
section 31n.

(¢} The district’s commitment to adhere to any local funding requirements determined by the department and
the department of health and human services.

{d) The extent of the district’s existing partnerships with community health care providers or the ahility of the
district to establish such partnerships. )

(e) The district’s documentation of need, including gaps in current mental health and support services for the
general education population. :

(f) The district’s submission of a formal plan of action identifying the number of schools and students to be.
served.

(g) Whether the district will participate in ongoing trainings.

(h) Whether the district will submit an anmual report to the state. :

() Whether the district demonstrates a willingness to work with the state to establish program and service
delivery benchmarks.

- ) Whether the district has developed a school safety plan or is in the process of developing a school safety

plan.

{k) Any other requirements determined by the department or the department of health and human services.

(8) Funding under this section, including any federal Medicaid funds that are generated, must not be used to
supplant existing services.

(9) Both of the following are allocated for 2019-2020 to the department of health and human services from the
general fund money allocated under subsection (1):

(a) An amount not to exceed $1,000,000.00 for the purpose of upgrading technology and systems infrastructure
and other administrative requirements to support the programs funded under this section.

(b) An amount not to exceed $300,000.00 for the purpose of administering the programs under this section and
working on generating additional Medicaid funds as a result of programs funded under this section.

(10) From the funds allocated under subsection (1), there is allocated for 2019-2020 an amount not to exceed
$500,000.00 to intermediate districts on an equal per intermediate district basis for the purpose of administering
programs funded under this section.

(11) The department and the department of health and human services shall work with the advisory council
to develop proposed measurements of outcomes and performance. Those measurements shall include, at a
minimum, the number of pupils served, the number of schools served, and where those pupils and schools were
located. The department and the department of health and human services shall compile data necessary to
measure outcomes and performance, and districts and intermediate districts receiving funding under this
section shall provide data requested by the department and department of health and human services for the
measurement, of outcomes and performance. The department and department of health and human services shall
provide a report not later than December 1, 2019 and by December 1 annually thereafter to the house and senate
appropriations subcommittees on school aid and health and human services, and to the house and senate fiscal
agencies. At a minimum, the report must include measurements of outcomes and performance, proposals to
increase efficacy and usefulness, proposals to increase performance, and proposals to expand coverage.

Sec. 32d. (1) From the funds appropriated in section 11, there is allecated to eligible intermediate districts and
consortia of intermediate districts for great start readiness programs an amount not to exceed $249,600,000.00 for
2019-2020. An intermediate district or consortium shall use funds allocated under this section for great start
readiness programs to provide part-day, school-day, or GSRP/Head Start blended comprehensive free compensatory
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classroom programs designed to impyove the readiness and subsequent achievement of educationally
disadvantaged children who meet the participant eligibility and prioritization guidelines as defined by the
department. For a child to be eligible to participate in a program under this section, the child must be at
least 4, but less than 5, years of age as of September 1 of the school year in which the program is offered and
must meet those eligibility and prioritization guidelines. A child who is not 4 years of age as of September 1,
but who will be 4 vears of age not later than December 1, is eligible to participate if the child’s parent or legal
guardian seeks a waiver from the September 1 eligibility date by submitting a request for enrollment in a
program to the responsible intermediate district, if the program has capacity on or after September 1 of the
school year, and if the child meets eligibility and prioritization guidelines.

(2) From the funds allocated under gubsection (1), an amount not to exceed $247,600,000.00 is allocated to
intermediate districts or consortia of intermediate districts based on the formula in section 39. An
intermediate district or consortium of intermediate districts receiving funding under this section shall act as
the fiduciary for the great start readiness programs. In order to be eligible to receive funds allocated under
this subsection from an intermediate district or consortium of intermediate districts, a district, a consortinm
of districts, or a public or private for-profit or nonprofit legal entity or agency shall comply with this section
and section 39.

(8) In addition to the allocation under subsection (1), from the general fund money appropriated under
gection 11, there is allocated an amount not to exceed $350,000.00 for 2019-2020 for a competitive grant to
continue a longitudinal evaluation of children who have participated in great start readiness programs. This
evaluation must include a comparative analysis of the relationship between great start readiness programs
and performance on the kindergarten readiness assessment funded under section 104. The evaluation must
use children wait-listed under this section for comparison, must include a determination of the specific great
start readiness program in which the kindergarten students were enrolled and attended in the previous school
year, and must analyze Michigan kindergarten entry observation tool scores for students taking the Michigan
kindergarten entry observation tool each year and produce a report as required under section 104. For
2019-2020, the performance data on the kindergarten readiness assesement must be submitted to the center
at the same time as the spring Michigan student data system collection. Beginning in 2020-2021, the
performance data on the kindergarten readiness assessment must be submiited to the center at the same time
as the fall Michigan student data system collection. The responsibility for the analysis required under this
subsection may be added to the requirements that the department currently has with its competitively
designated current grantee.

(4) To be eligible for funding under this section, a program must prepare children for success in school
through comprehensive part-day, school-day, or GSRP/Head Start blended programs that contain all of the
following program components, as determined by the department:

{a) Participation in a collaborative recruitment and enrollment process to assure that each child is enrclled
in the program most appropriate to his or her needs and to maximize the use of federal, state, and local funds.

{b) An age-appropriate educational cdrriculum that is in compliance with the early childhood standards of
quality for prekindergarten children adopted by the state board, including, at least, the Connect4Learning
curricuinm.

(¢) Nutritional services for all program participants supported by federal, state, and local resources as
applicable.

{d) Physical and dental health and developmental screening services for all program participants.

{e) Referral services for families of program participants to community social service agencies, including
mental health services, as appropriate.

(8 Active and continuous involvement of the parents or guardians of the program participants.

(&) A plan to conduct and report annual great start readiness program evaluations and continuous
improvement plans using criteria approved by the department.

(h) Participation in a school readiness advisory committee convened as a workgroup of the great start
collaborative that provides for the involvement of classroom teachers, parents or guardians of program
participants, and community, volunteer, and social service agencies and organizations, as appropriate. The
advisory committee annually shall review and make recommendations regarding the program components
listed in this subsection. The advisory committee also shall make recommendations to the great start
collaborative reparding other community services designed to improve all children’s school readiness.

(i) The ongoing articulation of the kindergarten and first grade programs offered by the program provider.

() Participation in this state’s great start to guality process with a rating of at least 3 stars.

(5) An application for funding under this section must provide for the following, in a form and manner
determined by the department:

(a) Ensure compliance with all program components described in subsection (4).
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(b) Except as otherwise provided in this subdivision, ensure that at least 90% of the children participating in
an eligible great start readiness program for whom the intermediate district is receiving funds under this
section are children who live with families with a household income that is equal to or less than 250% of the
federal poverty guidelines. If the intermediate district determines that all eligible children are being served and
that there are no children on the waiting list who live with families with a household income that is equal to or
less than 250% of the federal poverty guidelines, the intermediate district may then enroll children who live with
families with a household income that is equal to or less than 300% of the federal poverty guidelines. The
enrollment process must consider income and risk factors, such that children determined with higher need are
enrolled before children with lesser need. For purposes of this subdivision, all age-eligible children served in foster
care or who are experiencing homelessness or who have individualized education programs recommending
placement in an inclusive preschool setting are considered to live with families with household income equal to
or less than 250% of the federal poverty guidelines regardless of actual family income and are prioritized for
enrcllment within the lowest quintile.

(c} Ensure that the applicant only uses qualified personnel for this program, as follows:

{1) Teachers possessing proper training. A lead teacher must have a valid teaching certificate with an early
childhood (ZA or Z8) endorsement or a bachelor's or higher degree in child development or early childhood
education with specialization in preschoeol teaching. However, if an applicant demonstrates to the department
that it is unable to fully comply with this subparagraph after making reasonable efforts to comply, teachers who
have significant but incomplete training in early childhood education or child development may be used if the
applicant provides to the department, and the department approves, a plan for each teacher to come into
compliance with the standards in this subparagraph. A teacher’s compliance plan must be completed within
2 years of the date of employment. Progress toward completion of the compliance plan consists of at least 2 courses
per calendar year.

(it} Paraprofessionals possessing proper training in early childhood education, including an associate’s degree
in early childhood education or child development or the equivalent, or a child development associate (CDA)
credential. However, if an applicant demonstrates to the department that it is unable to fully comply with this
subparagraph after making reasonable efforts to comply, the applicant may use paraprofessionals who have
completed at least 1 course that earns college credit in early childhood education or child development if the
applicant provides to the department, and the department approves, a plan for each paraprofessional to come into
compliance with the standards in this subparagraph. A paraprofessional’s compliance plan must be completed
within 2 years of the date of employment. Progress toward completion of the compliance plan consists of at least
2 courses or 60 clock hours of training per calendar year.

(d} Include a program budget that contains only those costs that are not reimbursed or reimbursable by federal
funding, that are clearly and directly attributable to the great start readiness program, and that would not be
incurred if the program were not being offered. Eligible costs include transportation costs. The program budget
must indicate the extent to which these funds will supplement other federal, state, local, or private funds. An
applicant shall not use funds received under this section to supplant any federal funds received by the applicant
to serve children eligible for a federally funded preschool program that has the capacity to serve those children.

(6) For a grant recipient that enrolls pupils in a school-day program funded under this section, each child
enrolled in the school-day program is counted as described in section 39 for purpeses of determining the amount
of the grant award.

(7} For a grant recipient that enrolts pupils in a GSRP/Head Start blended program, the grant recipient shall
ensure that all Head Start and GSRP policies and regulations are applied to the blended siots, with adherence to
the highest standard from either program, to the extent allowable under federal law.

{8) An intermediate district or consortium of intermediate districts receiving a grant under this section shall
designate an early childhood coordinator, and may provide services directly or may contract with 1 or more
districts or public or private for-profit or nonprofit providers that meet all requirements of subsections (4) and (5).

(9) An intermediate district or consortium of intermediate districts may retain for administrative services
provided by the intermediate district or consortium of intermediate districts an amount not to exceed 4% of the
grant amount. Expenses incurred by subrecipients engaged by the intermediate district or consortium of
intermediate districts for directly running portions of the program are considered program costs or a contracted
program fee for service.

(10) An intermediate district or consortium of intermediate districts may expend not more than 2% of the total
grant amount for outreach, recruiting, and public awareness of the program.

(11) Each grant recipient shall enroll children identified under subsection (54b) according to how far the child’s
household income is below 250% of the federal poverty guidelines by ranking each applicant child’s household
income from lowest to highest and dividing the applicant children into quintiles based on how far the child’s
household income is below 250% of the federal poverty guidelines, and then enrolling children in the quintile with
the lowest household income before enrolling children in the quintile with the next lowest househeld income until
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slots are completely filled. If the grant recipient determines that all eligible children are being gerved and that
there are no children on the waiting list who Iive with families with a household income that is equal to or less
than 250% of the federal poverty guidelines, the grant recipient may then enroll children who live with famibes
with a household income that is equal to or less than 300% of the federal poverty guidelines. The enrcollment
process must consider income and risk factors, such that children determined with higher need are enrolled
before children with lesser need. For purposes of this subsection, all age-eligible children served in foster care
or who are experiencing homelessness o who have individualized education programs recommending
placement in an inclusive preschool setting are considered to live with families with household income eqgual
to or less than 250% of the federal poverty guidelines regardless of actual family income and are prioritized
for envollment within the lowest quintile.

(12) An intermediate district or consortium of intermediate districts receiving a grant under this
cection shall allow parents of eligible children who are residents of the intermediate district or within the
consortium to choose a program operated by or contracted with ancther intermediate district or consortium of
intormediate districts and shall enter into a written agreement regarding payment, in a manner prescribed
by the department.

(13) An intermediate district or consortium of intermediate districts receiving a grant under this
section shall conduct a local process to contract with interested and eligible public and private for-profit and
nonprofit community-based providers that meet all requirements of subsection (4) for at least 30% of its total
allocation. For the purposes of this 30% allocation, an intermediate district or consortium of intermediate
districts may count children served by a Head Start grantee or delegate in a blended Head Start and great
start readiness school-day program. Children served in a program funded only through Head Start are not
counted toward this 30% allocation. The intermediate district or consortium shall report to the department, in
a manner prescribed by the department, a detaited list of community-based providers by provider type,
including private for-profit, private nonprofit, community college or university, Head Start grantee or delegate,
and district or intermediate district, and the number and proportion of its total allocation allocated to each
provider as subrecipient. If the intermediate district or consortium is not able to contract for at least 30% of
ite total allocation, the grant recipient shall notify the department and, if the department verifies that the
intermediate district or consortium attempted to contract for at least 30% of its total allocation and was not
able to do so, then the intermediate district or consortium may refaln and use all of its allocation as provided
under this section. To be able to use this exemption, the intermediate district or consortium shall demonstrate
to the department that the intermediate district or consortinm increased the percentage of its total allocation
for which it contracts with a community-based provider and the intermediate district or consortium shall
submit evidence satisfactory to the department, and the department must be able to verify this evidence,
demonstrating that the intermediate district or consortium took measures to contract for at least 30% of its
total allocation as required under this subsection, including, but not limited to, at least ail of the following
measures:

(2) The intermediate district or consoriium notified each nonparticipating Ticensed child care center located
in the service area of the intermediate district or consortium regarding the center’s eligibility to participate,
in a manner prescribed by the department.

(b) The intermediate district or consortium provided to each nonparticipating licensed child care center
located in the service area of the intermediate district or consortinm information regarding great start
readiness program requirements and a deseription of the application and selection process for community-
based providers.

(¢) The intermediate district or consortium provided to the public and to participating families a list of
community-based great start readiness program subrecipients with a great start to quality rating of at least
3 stars.

(14) If an intermediate district or consortium of intermediate districts receiving a grant under this
section fails to submit satisfactory evidence to demonstrate its effort to contract for at least 30% of its total
allocation, as required under subsection (13), the department shall reduce the allocation to the intermediate
district or consortium by a percentage equal to the difference between the percentage of an intermediate
district’s or consortium’s total allocation awarded to community-based providers and 30% of its total allocation.

(15) In order to assist intermediate districts and consortia in complying with the requirement to contract
with community-based providers for at least 30% of their total allocation, the department shall do ail of the
following:

(a) Ensure that a great start resource center or the department provides each intermediate district or
consortium receiving a grans under this section with the contact information for each licensed child care center
located in the service area of the intermediate district or consortium by March 1 of each year.

(b) Provide, or ensure that an organization with which the department contracts provides, a comImunity-
hased provider with a validated great start to quality rating within 90 days of the provider’s having submitted
a request and self-assessment.
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() Ensure that all intermediate district, district, community college or university, Head Start grantee or
delegate, private for-profit, and private nonprofit providers are subject to a single great start to quality rating
system. The rating system must ensure that regulators process all prospective providers at the same pace on a
first-come, first-served basis and must not allow 1 type of provider to receive a great start to quality rating ahead
of any other type of provider.

(d) Net later than December 1 of each year, compile the results of the information reported by each
intermediate district or consortium under subsection (13) and report fo the legislature a list by intermediate
district or consortium with the number and percentage of each intermediate district’s or econsortium’s total
allocation allocated to community-based providers by provider type, including private for-profit, private nonprofit,
community college or university, Head Start grantee or delegate, and distriet or intermediate district.

(16) A recipient of funds under this section shall report to the center in a form and manner prescribed by the
center the information necessary to derive the number of children participating in the program who meet the
program eligibility eriteria under subsection (5)(b), the number of eligible children not participating in the
program and on a waitlist, and the total number of children participating in the program by various demographic
groups and eligibility factors necessary to analyze equitable and priority access to services for the purposes of
subsection (3).

(17) As used in this section:

{a) “GSRP/Head Start blended program” means a part-day program funded under this section and a Head
Start program, which are combined for a school-day program.

(b) “Federal poverty guidelines” means the guidelines published annually in the Federal Register by the
United States Department of Health and Human Services under ite authority to revise the poverty line under
42 USC 9902.

(c) “Part-day program” means a program that operates at least 4 days per week, 30 weeks per vear, for at least
3 hours of teacher-child contact time per day but for fewer hours of teacher-child contact time per day than a
school-day program.

(d} “School-day program” means a program that operates for at least the same length of day as a district’s first
grade program for a minimum of 4 days per week, 30 weeks per year. A classroom that offers a school-day program
must enroll all children for the school day to be considered a school-day program.

(18) An intermediate district or consortium of intermediate districts receiving funds under this section shall
establish and charge tuition according to a sliding scale of tuition rates based upon household income for children
participating in an eligible great start readiness program who live with families with a household income that is
more than 250% of the federal poverty guidelines to be used by all of its providers, as approved by the department.

{19) From the amount allocated in subsection (2), there is allocated for 2019-2020 an amount not to exceed
$10,000,000.00 for reimbursement of transportation costs for children attending great start readiness programs
funded under this section. To receive reimbursement under this subsection, not later than November 1, of each
year, a program funded under this section that provides transportation shall submit to the intermediate district
that is the fiscal agent for the program a projected transportation budget. The amount of the reimbursement for
transportation under this subsection is no more than the projected transportation budget or $300.00 multiplied
by the number of children funded for the program under this section. If the amount allocated under this
subsection is insufficient to fully reimburse the transportation costs for all programs that provide transportation
and submit the required information, the department shall prorate the reimbursement in an equal amount per
child funded. The department shall make payments to the intermediate district that is the fiscal agent for each
program, and the intermediate district shall then reimburse the program provider for transportation costs as
prescribed under this subsection.

(20) Bubject to, and from the funds allocated under, subsection (19), the department shall reimburse a program
for transportation costs related to parent- or guardian-accompanied transportation provided by transpeortation
service companies, buses, or other public transportation services. To be eligible for reimbursement under this
subsection, a program must submit to the intermediate district or consortia of intermediate districts all of the
following:

(e} The names of families provided with transportation support along with a decumented reason for the need
for transportation support and the type of transportation provided.

(b) Financial documentation of actual transportation costs incurred by the program, including, but not limited
to, receipts and mileage reports, as determined by the department.

{¢} Any other documentation or information determined necessary by the department.

(21) The department shall implement a process to review and approve age-appropriate comprehensive
classroom level quality assessments for GSRP grantees that support the early childhood standards of quality for
prekindergarten children adopted by the state board. The department shall make available to intermediate
districts at least 2 classroem level quality assessments that were approved in 2018.
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(22) An intermediate district that is a GSREP grantee may approve the use of a supplemental gurnculum
that aligns with and enhances the age-appropriate educational curriculum in the classroom. If the deparfment
objects to the use of a supplemental curricuium approved by an intermediate district, the superintendent shall
establish a review committee independent of the department. The review committee shall meet within 60 days
of the department registering its objection in writing and provide a final determination on the validity of the
objection within 60 days of the review committee’s first meeting.

(23) The department ghall implement a process to evaluate and approve age-appropriate educational
curricula that ave in compliance with the early childhood standards of gquality for prekindergarten children
adopted by the state board.

(24) From the funds allocated under subsection (1), there is allocated for 2019-2020 an amount not to exceed
$2.000,000.00 for payments to intermediate districts or consortia of intermediate districts for professional
development and training materials for educators in programs implementing new curricula.

(25) A great start readiness program Or a (GSRP/Head Start blended program funded under this section is
permitted to utilize AmeriCorps Pre-K Reading Corps members in classrooms implementing research-based
early literacy intervention strategies.

See. 32p. (1) From the appropriation in section 11, there is allocated an amount not to exceed $13,400,000.00
to intermediate districts for 9019-2020 for the purpose of providing early childhood funding to intermediate
echool districts to support the activities under subsection (2) and subsection {4), and to provide early childhood
programs for children from birth through age 8. The funding provided to each intermediate district under this
cection is determined by the distribution formula established by the department’s office of great start to
provide equitable funding statewide. In order to receive funding under this section, each intermediate district
shall provide an application to the office of great start not later than September 15 of the immediately
preceding fiscal year indicating the activities planned to be provided.

(2) Bach intermediate district or consortium of intermediate districts that receives funding under this
section shall convene a local great start collaborative and a parent coakition. The goal of each great start
collaborative and parent coalition is to ensure the coordination and expansion of local early childhood
infrastructure and programs that allow every child in the commurity to achieve the following outcomes:

{(a) Children born healthy.

(b) Children healthy, thriving, and developmentally on track from birth to third grade.

{c) Children developmentally ready to succeed in school at the time of school entry.

{d) Children prepared to succeed in fourth grade and beyond by reading proficiently by the end of third
grade.

(3) Each local great start collaborative and parent coalition shall convene workgroups to make recommendations
about community services designed to achieve the outcomes described in subsection (2) and to ensure that its
local great start system includes the following supports for children from birth through age 8:

() Physical health.

(b) Social-emotional health.

{¢) Family supports and basic needs.

(d) Parent education.

{e) Barly education, including the child’s development of skills linked %o success in foundational literacy,
and care.

(4) From the funds allocated in subsection (1), at least $2,500,000.00 must be used for the purpose of
providing home visits to at-risk children and their families. The home visits must be conducted as part of a
locally coordinated, family-centered, evidence-based, data-driven home visit strategic plan thatis approved by
the department. The goals of the home visits funded under this subsection are to lmprove school readiness
using evidence-basged methods, including a focus on developmentally appropriate outcomes for early literacy,
to reduce the number of pupils retained in grade level, to reduce the number of pupils requiring special
education services, to improve positive parenting practices, and to improve family ecomomic self-sufficiency
while reducing the impact of high-risk factors throvgh community resources and referrals. The department
shall coordinate the goals of the home visit strategic plans approved snder this subsection with other state
agency home visit programs in a way that strengthens Michigan's home visiting infrastructure and maximizes
federal funds available for the purposes of at-risk family home visits. The coordination among departments
and agencies is Intended to avoid duplication of state services and spending, and ¢hould emphasize efficient
service delivery of home visiting programs.

{5) Not later than December 1 of each year, each intermediate district shall provide a report to the
department detailing the activities actually provided during the immediately preceding school year and the
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families and children actually served. At a minimum, the report must include an evaluation of the services
provided with additional funding under subsection (4) for home visits, using the goals identified in subsection (4)
as the basis for the evaluation, including the degree to which school readiness was improved, any change in the
number of pupils retained at grade level, any change in the number of pupils receiving special education services,
the degree to which positive parenting practices were improved, the degree to which there was improved family
economic self-sufficiency, and the degree to which community resources and referrals were utilized., The
department shall compile and summarize these reports and submit its summary to the house and senate
appropriations subcommittees on school aid and to the house and senate fiscal agencies not later than February 15
of each year.

(6) An intermediate district or consortium of intermediate districts that receives funding under this
section may carry over any unexpended funds received under this section into the next fiscal year and may expend
those unused funds through June 30 of the next fiscal year. A recipient of a grant shall return any unexpended
grant funds to the department in the manner prescribed by the department not later than September 30 of the
next fiscal year after the fiscal year in which the funds are received.

Sec. 35a. (1) From the appropriations in section 11, there is allocated for 2019-2020 for the purposes of this
section an amount not to exceed $57,200,000.00 from the state school aid fund and.an amount not to exceed
$8;600,006:00-from-the telent-investment-fund. The superintendent shall designate staff or contracted employees
funded under this section as critical shortage. Programs funded under this section are intended to ensure that
this state will be a top 10 state in grade 4 reading proficiency by 2026 according to the National Assessment of
Educational Progress (NAEP).

(2) A district that receives funds under subsection (i) may spend up to 5% of those funds for professional
development for educators in a department-approved research-based training program related to current state
literacy standards for pupils in grades K to 3. The professional development must also include training in the use
of screening and diagnostic tools, progress monitoring, and intervention methods used to address barriers to
learning and delays in learning that are diagnosed through the use of these tools.

{(3) A district that receives funds under subsection (5) may use up to 5% of those funds to administer
department-approved screening and diagnostic tools to monitor the development of early literacy and early
reading skills of pupils in grades K to 3 and to support research-based professional development for educators in
administering screening and diagnostic tools and in data interpretation of the results obtained through the use
of those tools for the purpose of implementing a multi-tiered system of support to improve reading proficiency
among pupils in grades K to 3. A department-approved screening and diagnostic tool administered by a district
using funding under this section must include all of the following compenents: phonemic awareness, phonics,
fluency, and comprehension. Further, all of the following sub-skills must be assessed within each of these
components:

{a) Phonemic awareness - segmentation, blending, and sound manipulation (deletion and substitution).

{(b) Phonics - decoding (reading) and encoding (spelling).

(¢) Fluency - reading rate, accuracy, and expression.

{d) Comprehension - making meaning of text.

(4} From the allocations under subsection (1), there is allocated an amount not to exceed $21,000,000.00 for
2019-2020 for the purpose of providing early literacy coaches at intermediate districts to assist teachers in
developing and implementing instructional strategies for pupils in grades K to 3 so that pupils are reading at
grade level by the end of grade 3. All of the following apply to funding under this subsection:

(a) The department shall develop an application process consistent with the provisions of this subsection. An
appiication must provide assurances that literacy coaches funded under this subsection are knowledgeable about
at least the following:

() Current state literacy standards for pupils in grades K to 3.

(zt) Implementing an instructional delivery model based on frequent use of formative, screening, and diagnostic
tools, known as a multi-tiered system of support, to determine individual progress for pupils in grades K to 8 so
that pupils are reading at grade level by the end of grade 3.

(212) The use of data from diagnostic tools to determine the necessary additional supports and interventions
needed by individual pupils In grades K to 3 in order to be reading at grade level.

{b) IFrom the allocation under this subsection, the department shall award grants to intermediate districts for
the support of early literacy coaches. An intermediate district must provide matching funds for at least 50% of
the grant amount awarded to support the cost of the literacy coach. The department shall provide this funding in
the following manner;

{# The department shall award each intermediate district grant funding to support the cost of 1 early literacy
coach 11 an equal amount per early literacy coach, not to exceed $75,000.00.
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(i) After distribution of the grant funding under subparagraph (i), the department shall distribute the
remainder of grant funding for additional early literacy coaches in an amount not to exceed $75,000.00 per
early literacy coach. The number of funded early literacy coaches for each intermediate district is based on the
percentage of the total statewide number of pupils in grades K to 3 who meet the income eligibility standards
for the federal free and reduced-price lunch programs who are enrolied in districts in the intermediate district.
For each additional early literacy coach funded under this subparagraph, the department shall not make an
award to an intermediate district under thie subparagraph in an amount that is less than the amount
necessary to pay 1/2 of the total cost of that additional early literacy coach.

(¢) I an intermediate district that receives funding under this subsection uses an agsessment tool that
" screens for signs of dyslexia, the intermediate district shall use the assessment results from that assessment
tool to identify pupils who demonstrate signs of dyslexia.

(5) From the allocations under subsection (1), there is allocated an amount not to exceed $19,900,000.00 for
2019-2020 to districts that provide additional instructional time to those pupils in grades K to 3 who have been
identified by using department-approved screening and diagnostic tools as needing additional supports and
interventions in order to be reading at grade level by the end of grade 3. Additional instructional time may be
provided before, during, and after regular school hours or as part of a year-round balanced school calendar.
All of the following apply to funding under this subsection:

(a) In order to be eligible to receive funding, a district shall demonstrate to the satisfaction of the
department that the district has done all of the following: . ‘

(i} Implemented a multi-tiered system of support instructional delivery model that is an evidence-based
model that uses data-driven problem solving to integrate academic and behavioral instruction and that uses
intervension delivered to all pupils in varying intensities based on pupil needs. The multi-tiered system of
supporfs must provide at least all of the following essential componexnts:

{A) Team-based leadership.

(B} A tiered deiivery system.

(C) Selection and implementation of instruction, interventions, and supports.

(D) A comprehensive screening and assessment system.

{E) Continuous data-based decision making. .

(i1) Used department-approved research-based diagnostic tools to identify individual pupils in need of
additional instructional time.

(i) Used a reading instruction method that focuses on the 5 fundamental building blocks of reading:
phonics, phonemic awareness, fluency, vocabulary, and comprehension and content knowledge.

{iv) Provided teachers of pupils in grades K to 3 with research-based professional development in diagnostic
data Interpretation.

(vy Complied with the requirements under section 1280f of the revised school code, MOCL 380.1280f.

(b} The department shall distribute funding allocated under this subsection to eligible districts on an equal
per-first-grade-pupil basis.

(©) If the funds allocated under this subsection are insufficient to fully fund the payments under this
subsection, payments under this subsection are prorated on an equal per-pupil basis based on grade 1 pupils.

(6) Not later than September 1, of each year, a district that receives funding under subsection {4, (B), or
(11), in conjunction with the Michigan data hub network, if possible, shall provide to the department a report
that includes at least both of the following, in a form and manner prescribed by the department:

() For pupils in grades K to 3, the pupils, schools, and grades served with funds under this section and the
catepories of services provided.

(b) For pupils in grades K to 3, pupil proficiency and growth data that allows analysis both in the aggregate
and by each of the following subgroups, as applicable:

(@) School.

{it) Grade level.

{(117) Gender.

(ivy Race.

(v) Ethnicity.

(v1) Economically disadvantaged status.

(vii} Disability.

{viif) Pupils identified as having reading deficiencies.
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© {8) From the state school aid fund money allocated under subsection (1), there is allocated an amount not 4o
exceed $1,000,000.00 for 2019-2020 to an intermediate district in which the combined total number of pupils in
membership of all of its constituent districts is the fewest among all intermediate districts. All of the following
apply to the funding under this subsection:

(a) Funding under this subsection must be used by the intermediate district, in partnership with an association
that represents intermediate district administrators in this state, to implement both of the following:

(i) Literacy essentials teacher and principal training modules.

{12} Face-to-face and online professional learning of literacy essentials teacher and principal training modules for
literacy coaches, principals, and teachers,

(b) Not later than September 1 of each yvear, the intermediate district described in this subsection, in
consultation with grant recipients, shall submit a report to the chairs of the senate and house appropriations
subcommittees on state school aid and the chairs of the senate and house standing committees responsible for
education legislation. The report described under this subdivision must include student achievement results in .
English language arts and survey results with feedback from parents and teachers regarding the iniiatives
implemented under this subsection.
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mtermediate distriet-administrators-inthis-etateshall-use net- more +than-$300,000.00 of the-state school-aid fumd
money-allocated in subsection (1) for the purpose-of providing Hteracy-traiming;- mmdeling; coaching; and-feadbaci—
for-chstriet-and-publie-sehool-neademy-prineipals: The training must use the pre-K and K-5-essential instructional
praetices-in-literaey-ereated-by-the General Bdueation Leadership Network-as the-framework for-ail- training:
Traiming-must-be-provided-tn-fregions-in-the-state to-provide-easyaccess for-att-principats:-tn-addition;tratmimmg—
mush-be-competeney-based-and must-lead-to-both-eredit-toward-required -continmingeduweationtoursamnd-a-
micro-credential in literacy instruction.

(10) If a district or intermediate district expends any funding received under subsection (4) or (5) for
professional development in research-based effective reading instruction, the district or intermediate district shall




select a professional development program from the list described under subdivision (a). All of the following
apply to the requirement under this subsection:

(a} The department shall issue a vequest for proposals for professional development programs in
research-based effective reading instruction to develop an initial approved list of professional development
programs in research-based effective reading instruction. The department shall complete and make the initial
approved lst public not later than December 1, 2019. Alter December 1, 2019, the department shali determime
if it will, on a rolling basis, approve any new proposals submitted for addition to its initial approved list.

{(b) To be included as an approved professional development program in research-based effective reading
instruction under subdivision (a), an applicant must demonstrate to the department in writing the program’s
competency in all of the following topics:

(i) Understanding of phonemic awareness, phonics, fluency, vocabulary, and comprehension.

(ify Appropriate use of assessments and differentiated instruction.

(ii1) Selection of appropriate instructional materials.

(iv) Application of research-based instructional practices.

(c) As used in this subsection, “effective reading instruction” means reading instruction scientifically proven
to result in improvement in pupil reading skills.

8., (11)Fromthe money allocated under subsection (1), there is-allocated for 2019-2020 only.an amount-not 40
W exeeed. $15,000,000.00for_a-summer. school reading program-for grade-3-pupils-whe did-not-score-at least
proficient on the Enclich lanmuape arts portion-of the Michigan student test-of educational progress-(M-STER)
----------- and for pupils-in-grades K.-to 2.who are not reading at grade level _All of the following apply to the funding
allocated-underthissubsection:
Sg‘/\)#’" (a) To-be-eligible for funding under-this-subsection,a-district-must-apply-in-a-form and-manner determined
by the department by not-later than December-15,-2045.
{ﬁwﬂ (1) The department shall awardfunding under this- subsection not-Jaterthan-Mareh-15;-2020.
W'Lhe amountof funding.to each eligible districtis-equal to-the quotient of $15;000;000-060-divided-by-the
sum-of-the number of pupils determined by-tho department-to-have scored less than-proficiert-en-the-English
language arts-portion-of the 2018 grade 3-Michigan student-tect-of educational progress- M-STER) among-all
of-the-distriets-that-apply-and are-eligible for-funding for-a-summer-school-reading -program-under-this
subsect;mn
d-A-distriet-that-is-awarded-funding-under this-subsection-must-agree-touse-the funding for 3 summer.
s@lw@l«re&dmg programs-over-3-fiseal vears.
Te)-A-district-that is awarded funding under-this-subsection-must-prioritize-ite summer-sehoolreading’
program-toward-grade- 3pupﬂswwh&se&m&les&bha&pmﬁmenﬁ»onﬁhe%ngh&h&argnage—aﬁs—p%mmofﬁe

q\"r"‘]"'"‘m“ student +°C‘ F“‘q““‘3+‘““31 PrOLress (}r’I STEP) but Hay Atcud the ProgTay tor any puyu 1Ix 51.&&(7:; e

tor %vv%}e&sﬂ&t—»feadmgﬁ& sradetevelif the program-has-capaecity.
{12) Notwithstanding section 17b, the department shall make payments made under subsections (7), (8),
{(9), and (11) on a schedule determined by the department.

~Seae_25h (1\ Trom the gpnmv'ﬂ] fund.mones ﬁppv‘nprim%n& nsection. 1] 5 t+thereis allocated for 2019-2020 onis
%g an-amount-not-te-exeeed-$350,000-00-fora-grant-te-be-distributed-by-the departnrent-to-the-Children’s-Chetee
Imitiative-tocreate-wpiot-program-to-use-a-mukticensory-structured-tanguage-edueationrmethod-to-improve

reading Pluﬂb;t,uu_y rates-arr-to \,uulpl_y with-section1280f of the revisedwiwol vodes, WCI 880 TZ80E.

4 F{rGrant-fundsawardedvoder-this-sectiorrmust-be-expernded-for the-following purposes:
-ty Professtomat-developmentinchding 4ratming-staff-amd-tutors-in-a-multisensory;sequential; systematic
education.approash. '

)-Additienal-instructional time before, during. ot-after-school-for-pupils in-grades K-to-3-identified -as
having-an-early literacy delay-or reading deficiencyusing-a-multisensory, sequential.-systematic education
appraoach,

(AyNot-tater-than-Becember-+:-2020;an-entity-that recerves-grant-fundsunder-this-section-shah- repm‘trto
the-house-and-senate-appropriations-subsommittees-on-sehool-aid, the-house-and-senate-fiscal agencies,and
the-state-budget-director-on-all-of the fellowing for-the grant-funds-awarded-under-this section:

(@rThe number-of staff-and tutors-trained.
b (b The number-of pupile-in-grades Kto-8-identified as-having-an-eaxly literacy-delay. orreading deficiency
gerved,
@U"%} The-pumber of hours-of-added-insiructional fime-provided-to-pupils-served:
v Pupilreading profictency-and growth-data-of pupils-sexrved-as necessary bo-evaleate the-effectiveness of
the program.
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Sec. 39. (1) An eligible applicant receiving funds under section 294 shall submit an application, in a form
and manner prescribed by the department, hy a date specified by the department in the immediately preceding
fiscal year. An eligible applicant ig not required to amend the applicant’s current accounting cycle or adopt
this state’s fiscal year accounting cycle in accounting for financial transactions under this section. The
application must include all of the following:

(a) The estimated total number of children in the community who meet the criteria of section 32d, as
provided to the applicant by the department utilizing the most recent population data available from the
American Community Survey conducted by the United States Census Bureau. The department shall ensure
that it provides updated Amexican Community Survey population data at least once every 3 years.

(b) The estimated number of children in the community who meet the criteria of section 32d and are being
served exclusively by Head Start programs operating in the community.

(c) The number of children whom the applicant has the capacity to serve who meet the criteria of section 32d
including a verification of physical facility and staff resources capacity.

(2) After notification of funding allocations, an applicant receiving fupds under section 32d shall also
submit an implementation plan for approval, in a form and manner prescribed by the department, by a date
gpecified by the department, that details how the applicant complies with the program components established
by the department pursuant to section 32d.

(3) The initial allocation to each eligible applicant under section 324 is the lesser of the following:

(a) The sum of the number of children served in a school-day program in the preceding school year
multiplied by $7,250.00 and the number of children served in a OSRP/Head Start blended program or a
part-day program in the preceding school year multiplied by $3,625.00.

(b} The sum of the number of children the applicant has the capacity to serve in the current school year in
a school-day program multiplied by $7.250.00 and the number of children served in a GSRP/Head Start
blended program or a part-day program the applicant has the capacity to serve in the current school year
multiplied by $3,625.00.

(4} If funds remain after the allocations under subsection (3), the department shall distribute the remaining
funds tc each intermediate district or consortium of intermediate districts that serves less than the state
percentage benchmark determined under subsection (5). The department shall distribute these remaining
funds to each eligible applicant based upon each applicant’s proportionate share of the remaining unserved
children necessary to meet the statewide percentage benchmark in intermediate districts or consortia of
intermediate districts serving less than the statewide percentage benchmark. When all applicants have been
given the opportunity to veach the statewide percentage benchmark, the statewide percentage benchmark may
be reset, as determined by the department, until greater equity of opportunity to serve eligible children across
all intermediate school districts has been achieved.

(5) For the purposes of cubsection (4), the department shall caleulate a percentage of children served by
each intermediate district or consortium of inteymediate districts by dividing the number of children served in
the immediately preceding year by that intermediate district or consortium by the total number of children
within the intermediate district or consortinm of intermediate districts who meet the criteria of section 32d as
determined by the department utilizing the most recent population data available from the American
Community Survey conducted by the United States Census Bureau. The department shall compare the
resulting percentage of eligible ¢ ildven served to a statewide percentage benchmark to determine if the
intermediate district or consortium is eligible for additional funds under subsection (4). The statewide
percentage benchmark is 60%.

(6) If, taking into account the total amount to be allocated to the applicant as caleudated under this section,
an applicant determines that it ig able to include additional eligible children in the great start readiness
program without additional funds under section 32d, the applicant may include additicnal eligible children
but does not receive additional funding under section 32d for those children.

{7} The department shall review the program components under section 32d and under this gection at least
biennially. The department also shall convene a committee of internal and external stakeholders at jeast once
every b years Lo ensure that the funding structure under this section reflects current system needs under
section 32d.

(8) As used in this section, “school-day program”, “GSRP/Head Start blended program”, and “part-day
program” mean those terms as defined in section 32d.

Qec. 59a. (1) From the federal funds appropriated in section 11, there is allocated for 2019-202¢ to districts,
intermediate districte, and other eligible entities all availablie federal funding, estimated at $725,600,000.00
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for the federal programs under the nc child left behind act of 2001, Public Law 107-110, or the every student
succeeds act, Public Law 114-95. These funds are allocated as follows:

(@) An amount estimated at $1,200,000.00 for 2019-2020 to provide students with drug- and viclence-
prevention programs and to implement strategies to improve school safety, funded from DED-OESE, drug-free
schools and communities funds,

{b} An amount estimated at $100,000,000.00 for 2019-2020 for the purpose of preparing, training, and
recruiting high-quality teachers and class size reduction, funded from DED-OESE, improving teacher quality
funds.

(c) An amount estimated at $11,000,000.00 for 2019-2020 for programs to teach English to limited English
proficient (LEP) children, funded from DED-OESE, language acquisition state grant funds.

{d) An amount estimated at $2,800,000.00 for 2019-2020 for rural and low income schools, funded from
DED-OESE, rural and low income school funds.

(&) An amount estimated at $535,000,000.00 for 2019-2020 to provide supplemental programs to enable
educationally disadvantaged children to meet challenging academic standards, funded from DED-OESE, title I,
disadvantaged children funds.

{# An amount estimated at $9,200,000.00 for 2019-2020 for the purpose of identifying and serving migrant
children, funded from DED-QESE, title I, migrant education funds.

(g) An amount estimated at $39,000,000.00 for 2019-2020 for the purpose of providing high-quality extended
learning opportunities, after school and during the summer, for children in low-performing schools, funded from
DED-OESE, twenty-first century community learning center funds.

(h} An amount estimated at $12,000,000.00 for 2018-2020 to help support local school improvement efforts,
funded from DED-OESE, title [, local school improvement grants.

(i) An amount estimated at $15,4060,000.00 for 2019-2020 to improve the academic achievement of students,
funded from DED-OESE, title IV, student support and academic enrichment grants.

(2) From the federal funds appropriated in section 11, there is allocated for 2019-2020 to districts, intermediate
districts, and other eligible entities all available federal funding, estimated at $49,100,000.00 for 2019-2020 for
the following programs that are funded by federal grants:

(a) An amount estimated at $100,000.00 for 2019-2020 for acquired immunodeficiency syndrome education
grants, funded from HHS — Centers for Disease Control and Prevention, ATDS funding.

(b} An amount estimated at $1,900,000.00 for 2019-2020 to provide services to homeless children and youth,
funded from DED-OVAE, homeless children and youth funds.

(¢) An amount estimated at $4,000,000.00 for 2019-2020 to provide mental health, substance abuse, or violence
prevention services to students, funded from HHS-SAMHSA.

(d) An amount estimated at $24,000,000.00 for 2019-2020 for providing career and technical education services
to pupils, funded from DED-OVAE, basic grants to states.

(e} An amount estimated at $14,000,006.00 for 2019-2020 for the Michigan charter school subgrant program,
funded from DED-OII, public charter schools program funds.

) An amount estimated at $5,100,000.00 for 2019-2020 for the purpose of promoting and expanding
high-quality preschool services, funded from HHS-OCC, preschool development funds.

(3) The department shall distribute all federal funds allocated under this section in accordance with federal
law and with flexibility provisions outlined in Public Taw 107-116, and in the education flexibility partnership
act of 1999, Public Law 106-25. Notwithstanding section 17b, the department shall make payments of federal
funds to districts, intermediate districts, and other eligible entities under this section on a schedule determined
by the department.

(4) For the purposes of applying for federal grants appropriated under this article, the department shall allow
an intermediate district to submit a consortium application on behalf of 2 or more districts with the agreement of
those districts as appropriate according to federal rules and guidelines.

(5) For the purposes of funding federal title I grants under this article, in addition to any other federal grants
for which the strict discipline academy is eligible, the department shall allocate to a strict discipline academy out
of title I, part A an amount equal to what the strict discipline academy would have received if included and
calculated under title I, part D, or what it would receive under the formula allocation under title I, part A,
whichever is greater.

(6) As used in this section:

(2) “DED” means the United States Department of Education.
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(b) “DED-OESE” means the DED Office of Elementary and Secondary Education.

(¢} “DED-OIT” means the DED Office of Innovation and Improvement.

(d) “DED-OVAE" means the DED Office of Vocational and Adult Education.

(e) “HHS” means the United States Department of Health and Human Services.

f) “HHS-OCC” means the HAS Office of Child Care.

(¢) “HHS-SAMHSA” means the HHOS Substance Abuse and Mental Health Services Administration.

Sec. 41. (1) For a district or public school academy to be eligible to receive funding under this section, the
digtrict or public school academy must administer to English language learners the English language
proficiency assessment known as the “WIDA ACCESS for English language learners” or the “WIDA Alternate
ACCESS”. From the appropriation in section 11, there is allocated an amount not to exceed $13,000,000.00 for
9019-2020 for payments to ehigible districts and eligible public school academies for services for English
language learners who have been administered the WIDA ACCESS for English language learners.

(2) The department shall distribute funding allocated under subsection (1) to eligible districts and eligible
public school academies based on the number of full-time equivalent English language learners as follows:

{a) $900.00 per full-time equivalent English language learner who has been assessed under the WIDA
ACCESS for English language learners or the WIDA Alternate ACCESS with a WIDA ACCESS or WIDA
Alternate ACCESS composite score between 1.0 and 1.9, or less, as applicable to each assessment.

(b) $620.00 per full-time equivalent English language learner who has heen assessed under the WIDA
ACCESS for English language learners or the WIDA Alternate ACCESS with a WIDA ACCESS or WIDA
Alternate ACCESS composite score between 2.0 and 2.9, or less, as applicable to each assessment,

(¢) $100.00 per full-time equivalent English language learner who has been assesgsed under the WIDA
ACCESS for English language learners or the WIDA Alternate ACCESS with a WIDA ACCESS or WIDA
Alternate ACCESS composite score between 3.0 and 3.9, or less, as applicable to each assessment.

(3) If funds allecated under subsection (1) are insufficient to fully fund the payments as pregcribed under
subsection (2), the department shall pyorate payments onan equal percentage basis, with the same percentage
proration applied to all funding categories.

{(4) Each district or public school academy receiving funds under subsection (1) shall submit to the
department by July 15 of each fiscal year a report, not to exceed 10 pages, on the usage by the district or public
school academy of funds under subsection (1) in a form and manner determined by the department, inctuding
a brief description of each program conducted or services performed by the district or public school academy
using funds under subsection (1) and the amount of funds under subsection (1) allocated to each of those
programs or services. If a district or public school academy does not comply with this subsection, the
department shall withhold an amount equal to the August payment due under this section until the district
or public school academy complies with this subsection. If the district or public school academy does not comply
with this subsection by the end of the state fiscal year, the withheld funds are forfeited to the school aid fund.

(5) In order to receive funds under this subsection (1}, a district or public school academy shall allow access
for the department or the department’s designee to audit all records related to the program for which it receives
those funds. The district or public school acaderny shall reimburse this state for all disallowances found in the
audit.

(6) Beginning July 1, 2020, and every 3 years thereafter, the department shall review the per-pupil
distribution under subsection (2), to ensure that funding levels are appropriate and make recommendations
for adjustments to the members of the senate and house subcommittees on K-12 schocl aid appropriations.

(Mm&mf%‘mwmtﬁ& under-subseetion (1}, from—the talent irvestment fane-meney
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Sec. 5la. (1) From the appropriation in section 11, there is allocated an amount not to exceed
$1,008,996,100.00 for 2018-2019 and there is allocated an amount not to exceed $1,045,196,100.00 for
2019-2020 from state sources and all available federal funding under sections 611 to 619 of part B of the
individuals with disabilities education act, 20 USC 1411 to 1419, estimated at $370,000,000.00 each fiscal year
for 2018-2019 and for 2019-2020, plus any carryover federal funds from previous year appropriations. In
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addition, from the general fund appropriation in section 11, there is allocated to the department an amount not
to exceed $500,000.00 for 2018-2019 for the purpose of subsection (16). The allocations under this subsection are
for the purpose of reimbursing districts and intermediate districts for special education programs, services, and
special education personnel as prescribed in article 3 of the revised school code, MCL 380.1701 to 380.1761; net
tuition payments made by intermediate districts to the Michigan Schools for the Deaf and Blind; and special
education programs and services for pupils who are eligible for special education programs and services according
to statute or rule. For meeting the costs of special education programs and services not reimbursed under this
article, a district or intermediate district may use money in general funds or special education funds, not otherwise
restricted, or contributions from districts to intermediate districts, tuition payments, gifts and contributions from
individuals or other entities, or federal funds that may be available for this purpose, as determined by the
intermediate district plan prepared under article 3 of the revised school code, MCL 3801701 to 380.1761.
Notwithstanding section 17h, the department shall make payments of federal funds to districts, intermediate
districts, and other eligible entities under this section on a schedule determined by the department.

{2) From the funds allocated under subsection (1), there is allocated the amount necessary, estimated at
$286,800,000.00 for 201.8-2019 and estimated at $297,800,000.00 for 2019-2020, for payments toward reimbursing
districts and intermediate districts for 28.6138% of total approved costs of special education, excluding costs
reimbursed under section 53a, and 70.4165% of total approved costs of special education transportation.
Allocations under this subsection are made as follows:

{a) The department shall calculate the initial amount allocated to a district under this subsection toward
fulfilling the specified percentages by multiplying the district’s special education pupil membership, excluding
pupils described in subsection (11), times the foundation aliowance under section 20 of the pupil’s district of
residence, not to exceed the basic foundation allowance under section 20 for the 2018-2019 fiscal year and
beginning with 2019-2020 not to exceed the target foundation allowance for the current fiscal year, or, for a special
education pupil in membership in a district that is a public school academy, times an amount equal to the amount
per membership pupil calculated under section 20(6). For an intermediate district, the amount allocated under
this subdivision toward fulfilling the specified percentages is an amount per special education membership pupil,
excluding pupils described in subsection (11}, and is calculated in the same manner as for a district, using the
foundation allowance under section 20 of the pupil's district of residence, not to exceed the basic foundation
allowance under section 20 for the 2018-2019 fiscal year and beginning with 2019-2020 net to exceed the target
foundation allowance for the current fiscal year, ‘

(b) After the allocations under subdivision (a), the department shall pay a district or intermediate district for
which the payments calculated under subdivision (a) do not fulfill the specified percentages the amount necessary
to achieve the specified percentages for the district or intermediate district.

(3) From the funds allocated under subsection (1), there is allocated for 2018-2019 an amount not to excead
$1,200,000.00 and there is allocated for 2019-2020 an amount not to exceed $1,000,000.00 to make payments to
districts and intermediate districts under this subsection. If the amount allocated to a district or intermediate
district for a fiscal year under subsection (2)(1} is less than the sum of the amounts allocated to the district or
intermediate district for 1996-97 under sections 52 and 58, there is allocated to the district or intermediate disérict
for the fiscal year an amount equal to that difference, adjusted by applying the same proration factor that was
used in the distribution of funds under section 52 in 1996-97 as adjusted to the district’s or intermediate district’s
necessary costs of special education used in calculations for the fiscal vear. This adjustment is to reflect reductions
in special education program operations or services between 1996-97 and subsequent fiscal years. The department
shall make adjustments for reductions in special education program operations or services in a manner
determined by the department and shall include adjustments for program or service shifts.

(4) If the department determines that the sum of the amounts allocated for a fiscal year to a district or
intermediate district under subsection (2)(a) and (b) is not sufficient to fulfill the specified percentages in
subsection (2}, then the department shall pay the shortfall to the district or intermediate district during the fiscal
year beginning on the October 1 following the determination and shall adjust payments under subsection (3) as
necessary. If the department determines that the sum of the amounts allocated for a fiscal year to a district or
intermediate district under subsection (2)(a) and (b) exceeds the sum of the amount necessary to fulfill the
specified percentages in subsection (2), then the department shall deduct the amount of the excess from the
district’s or intermediate district’s payments under this article for the fiscal year beginning on the October 1
following the determination and shall adjust payments under subsection (3) as necessary. However, if the amount
allocated under subsection (2)(a) in itself exceeds the amount necessary to fulfill the specified percentages in
subsection (2), there is no deduction under this subsection.

(5) State funds are allocated on a total approved cost basis. Federal funds are allocated under applicable federal
reguirements, except that an amount not to exceed $3,500,000.00 may be allocated by the department each fiscal
vear for 2018-2019 and for 2019-2020 to districts, intermediate districts, or other eligible entities on a competitive
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grant basis for programs, equipment, and services that the department determines to be designed to benefit
or improve special education on a statewide scale.

(6) From the amount allocated in subsection (1), there is allocated an amount not to exceed $2,200,000.00
each fiscal year for 2018-2019 and for 2019-2020 to reimburse 100% of the net increase in necessary costs
incurred by a district or intermediate district in implementing the revisions in the administrative rules for
special education that became effective on July 1, 1987, As used in this subsection, “net increase in necessary
costs” means the necessary additional costs incurred solely because of new or revised requirements in the
administrative rules minus cost savings permitted in implementing the revised rules. The department shall
determine net increase in llecessary costs in a manper specified by the department.

{7) For purposes of sections 51a to 58, all of the following apply:

(a} “Total approved costs of gpecial education” are determined in a manner specified by the department and
may include indirect costs, but must not exceed 115% of approved direct costs for section 52 and section 53a
programs. The total approved costs include salary and other compensation for all approved special education

reimbursement purposes under this articte. This subdivision does not prohibit the transfer of special education
classroom teachers and special education classroom aides if the pupils counted in membership asseeiated with
those special education classroom teachers and special education classroom aides are transferred and counted
in membership in the othey district or intermediate district in conjunction with the transfer of those teachers
and aides.

(c) If the department determines before bookelosing for a fiscal year that the amounts allocated for that
fiscal year under subsections (2), (3), (6), and (11) and sections 53a, 54, and 56 will exceed expenditures for
that fiscal year under subsections {2), (3), (6), and (11) and sections 53a, 54,-and 56, then for a district or
intermediate district whase reimbursement for that fiscal year would otherwise be affected by subdivision (b),

and the department shall caleulate reimbursement for that district or intermediate district in the same
manner as it was for 2003-2004. If the amount of the excess allocations under subsections (2), (3), (6), and (11)

intermediate district agree otherwise and that agreement is approved by the state budget director. Expenses,
other than the incidental expense of filing, must not be borne by the parent. In addition, the filing of elaims
must not delay the education of a pupil. A district or intermediate district 15 responsible for payment of a
deductible amount and for an advance payment required until the time a claim is paid.

{e) Beginning with calculations for 2004-2005, if an mtermediate district purchases a special education
pupil transportation service from a constituent district that was previously purchased from a private entity; if
the purchase from the constituent district is at a lower cost, adjusted for changes in fuel costs; and if the cost
shift from the intermediate district to the constituent does not result in any net change in the revenue the
constituent distriet receives from payments under sections 22b and 5le, then upon application by the
intermediate district, the department shall divect the intermediate district to continue to report the cost
associated with the specific identified special education pupil transportation service and shall adjust the costs
reported by the constituent distyict to remove the cost associated with that specific service.
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(8) A pupil who is enrolled in a full-time special education program conducted or administered by an
intermediate district or a pupil who is enrolled in the Michigan schools for the deaf and blind is not included in
the membership count of a district, but is counted in membership in the intermediate district of residence.

(9) Special education personnel transferred from 1 district to another to implement the revised school code are
entitled to the rights, benefits, and tenure to which the person would otherwise be entitled had that person been
employed by the receiving district originally.

(10) If a district or intermediate district uses money received under this section for a purpose other than the
purpose or purposes for which the money is allocated, the department may require the district or intermediate
district to refund the amount of money received. The department shall deposit money that is refunded in the state
treasury to the credit of the state school aid fund.

(11) From the fundes allocated in subsection (1), there is allocated the amount necessary, estimated at
$3,100,006.00 for 2018-2019 and estimated at $2,900,000.00 for 2019-2020, to pay the foundation allowances for
pupils described in this subsection. The department shall calculate the allocation to a district under this
subsection by multiplying the number of pupils described in this subsection who are counted in membership in
the district times the sum of the foundation allowance under section 20 of the pupils district of residence not to
exceed the basic foundation allowance under section 20 for the 2018-2019 fiscal year and beginning with
201.9-2020 not to exceed the target foundation allowance for the current fiscal year, or, for a pupil described in
this subsection who is counted in membership in a district that is a public school academy, times an amount equal
to the amount per membership pupil under section 20(6). The department shall caleulate the allocation to an
intermediate district under this subsection in the same manner as for a district, using the foundation allowance
under section 20 of the pupil’s district of residence, not to exceed the basic foundation allowance under section 20
for the 2018-2019 fiscal year and beginning with 2019-2020 not to exceed the target foundation allowance for the
current fiscal year. This subsection applies to all of the following pupils:

{a) Pupils described in section 53a.

(b) Pupils counted in membership in an intermediate district who are not special education pupils and are
served by the intermediate district in a juvenile detention or child caring facility.

{c) Pupils with an emotional impairment counted in membership by an intermediate district and provided
educational services by the department of health and human services.

(12) K it is determined that funds allocated under subsection (2) or (11) or under section 51c will not be
expended, funds up to the amount necessary and available may be used to supplement the allocations under
subsection (2} or (11) or under section 51c¢ in order to fully fund those allocations. After payments under
subsections (2) and (11) and section 51c, the department shall expend the remaining funds from the allocation in
subsection (1) in the following order:

(&) 100% of the reimbursement required under section 53a.
(b) 100% of the reimbursement required under subsection (6).
(c) 100% of the payment required under section 54.

{(d) 100% of the payment required under subsection (3).

(e) 100% of the payments under section 56.

(18) The allocations under subsections (2), (3), and (11) are allocations to intermediate districts only and are
not allocations to districts, but instead are caleulations used only to determine the state payments under
section 22b.

(14) If a public school academy that is not a cyber scheol, as defined in section 551 of the revised school code,
MCL 380.551, enrolls under this section a pupil who resides outside of the intermediate district in which the
public school academy is located and who is eligible for special education programs and services according to
statute or rule, or who is a child with disabilities, as defined under the individuals with disabilities education act,
Public Law 108-446, the intermediate district in which the public school academy is located and the public school
academy shall enter into a written agreement with the intermediate district in which the pupil resides for the
purpose of providing the pupil with a free appropriate public education, and the written agreement must inciude
at least an agreement on the responsibility for the payment of the added costs of special education programs and
services for the pupil. If the public school academy that enrolls the pupil does not enter into an agreement under
this subsection, the public school academy shali not charge the pupil’s resident intermediate district or the
intermediate district in which the public school academy is located the added costs of special education programs
and services for the pupil, and the public school academy is not eligible for any payouts based on the funding
formula outlined in the resident or nonresident intermediate district’s plan. If a pupil is not enrolled in a public
school academy under this subsection, the provision of special education programs and services and the payment
of the added costs of special education programs and services for a pupil described in this subsection are the
responsibility of the district and intermediate district in which the pupil resides.
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(15) For the purpose of receiving its federal allocation under part B of the individuals with disabilities
education act, Public Law 108-448, a public school academy that is a cyber school, as defined in section 551 of
the revised school code, MCL 380.551, and is in compliance with section 553a of the revised school code,
MCL 380.553a, directly receives the federal allocation under part B of the individuals with disabilities
education act, Public Law 108-446, from the intermediate district in which the cyber school is located, as the
subrecipient. If the intermediate district does not distxibute the funds described in this subsection to the cyber
schaool by the part B application due date of oJ uly 1, the department may distribute the funds described in this
subsection directly to the cyber school according to the formula prescribed in 34 CFR 300.705 and
34 CFR 300.816.

(16) For a public school academy that is a cyber school, as defined in section 551 of the revised school code,
MCL 380.551, and is in compliance with section 553a of the revised school code, MCL 380.553a, that enrolls a
pupil under this section, the intermediate district in which the cyber school is located shall ensure that the
cyber school complies with sections 1701a, 1703, 1704, 1751, 1752, 1756, and 1757 of the revised school code,
MCL 380.1701a, 380.1703, 380.1704, 380.1751, 380.1752, 380.1756, and 380.17567; applicable rules; and the
individuals with disabilities education act, Public Law 108-446. From the general fund appropriation under
subsection (1), for 2018-2019 only the department shall provide appropriate administrative funding to the
intermediate district in which that cyber school is located for the purpose of ensuring that compliance.

(17) For the purposes of this section, the department or the center shall only require a district or
intermediate district to report information that is not already available from the financial information
database maintained by the center.

Sec. 5lc. As required by the court in the consolidated cases known as Durant v Stote of Michigan,
456 Mich 176 (1997), from the allocation under section 51a(l), there is allocated each fiscal year for 2018-2019
and for 2019-2020 the amount necessary, estimated at $663,500,000.00 for 2018-2019 and $689,100,000.00 for
9019-2020, for payments to reimburse districts for 28.6138% of total approved costs of special education
excluding costs reimbursed under section 53a, and 70.4165% of total approved costs of special education
transportation. :

Sec. 51d. (1) From the federal funds appropriated in section 11, there is allocated for 2019-2020 all available
federal funding, estimated at $61,000,000.00, for special education programs and services that are funded by
federal grants. The department shall distribute all federal funds allocated under this section in accordance
with federal law. Notwithstanding section 17h, the department shall make payments of federal funds to
districts, intermediate districts, and other eligible entities under this section on a schedule determined by the
department.

(2) From the federal funds allocated under subsection (1), the following amounts are allocated for
2019-2020:

(a) An amount estimated at $14,000,000.00 for handicapped infants and toddlers, funded from DED-OSERS,
handicapped infants and toddlers funds.

(b) An amount estimated at $12,000,000.00 for- preschool grants {Public Law 94-142), funded from
DED-OSERS, handicapped preschool incentive funds.

(¢) An amount estimated at $35,000,000.00 for special education programs funded by DED-OSERS,
handicapped program, individuals with disabilities act funds.

(3) As used in this section, “DED-OSERS” means the United States Department of Education Office of
Special fducation and Rehabilitative Services.

Sec. 51f. {1) From the funds appropriated under section 11, there is allocated for 2019-2020 an amount not
to exceed $60,207,000.00 for payments to districts and intermediate districts to increase the level of
reimbursement of costs associated with providing special education services required under state and federal
iaw.

(2) A district’s or intermediate district’s allocation under this section is equal to the level percentage
multiplied by each district’s or intermediate district’s costs reparted to the center on the special education
actual cost report, known as “SE-4096” as referred to under section 18{8), as approved by the department.

(3) The total reimbursement under this section and under section 5lc must not exceed the total reported
costs for a district or intermediate district.

(4} For 2019.2020, the level percentage is estimated at 2.0%.

(5) For the purposes of this section, “level percentage” means the percentage calculated by dividing the
allocation in subsection (1) by the total of costs reported to the center on the special education actual cost
report, known as “SE-4096” as referred to under section 18(6), as approved by the department.
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Sec. 53a. (1) For districts, reimbursement for pupils described in subsection (2) is 100% of the total approved
costs of operating special education programs and services approved by the department and included in the
intermediate district plan adopted pursuant to article 3 of the revised school code, MCL: 380.1701 to 380.1761,
minus the district’s foundation allowance calculated under sectior: 20. For intermediate districts, the department
shall calculate reimbursement for pupils described in subsection {2) in the same manner as for a district, using
the foundation allowance under section 20 of the pupil’s district of residence, not to exceed the target foundation
allowance under section 20 for the current fiscal year.

(2} Reimbursement under subsection (1) is for the following special education pupils:

(a) Pupils assigned to a district or intermediate district through the community placement program of the
courts or a state agency, if the pupil was a resident of another intermediate district at the time the pupil came
under the jurisdiction of the court or a state agency.

(b) Pupils who are residents of institutions operated by the department of health and human services.

(c) Pupils who are former residents of department of community health institutions for the developmentally
disabled who are placed in community settings other than the pupil’s home,

(d) Pupils enrolled in a department-approved on-grounds educational program longer than 180 days, but not
longer than 233 days, at a residential child care institution, if the child care institution offered in 1991-92 an
on-grounds educational program longer than 180 days but not longer than 233 days.

(e} Pupils placed in a district by a parent for the purpose of seeking a suitable home, if the parent does not
reside in the same intermediate district as the district in which the pupil is placed.

(8) Only those costs that are clearly and directly attributable to educational programs for pupils described in
subsection (2), and that would not have been incurred if the pupils were not being educated in a district or
intermediate district, are reimbursable under this section.

(4) The costs of transportation are fanded under this section and are not reimbursed under section 58.

(6} The department shall not allocate more than $10,500,000.00 of the allocation for 2019-2020 in section 5la{l)
under this section.

Sec. 54. Each intermediate district receives an amount per-pupil for each pupil in attendance at the Michigan
schools for the deaf and blind. The amount is proportionate to the total instructional cost at each school. The
department shall not allocate more than $1,688,000.00 of the allocation for 2019-2020 in section 51a(1) under this
section,

Sec. 54b. (1) From the general fund appropriation in section 11, there is allocated an amount not to exceed
$1,600,000.00 foxr 2019-2020 to continue the implementation of the recommendatmns of the special education
reform task force published in January 2016.

(2) The department shall use funds allocated under this section for the purpose of piloting statewide
implementation of the Michigan Integrated Behavior and Learning Support Initiative (MiBLSI), a nationally
recognized program that includes positive behavioral intervention and supports and provides a statewide
structure to support local initiatives for an integrated behavior and reading program. With the assistance of the
intermediate districts involved in MiBLSI, the department shall identify a number of intermediate districts to
participate in the pilot that is sufficient to ensure that MiBLST can be implemented statewide with fidelity and
sustainability. In addition, the department shall identify an intermediate district to act as a fiscal agent for these
funds.

Sec. 54d. (1) From the appropriations in section 11, there is allocated an amount not to exceed $7,150,000.00
for 2019-2020 to intermediate districts for the purpose of providing state early on services pilot programs for
children from birth to 3 years of age with a developmental delay or a disability, or both, and their families, as
described in the early on Michigan state plan, as approved by the department.

(2) To be eligible to receive grant funding under this section, each intermediate district shall apply in a form
and manner determined by the department.

(3) The grant funding allocated under this section must be used to increase early on services and resources
available to children that demonstrate developmental delays to help prepare them for success as they enter school.
State early on services include evaluating and providing early intervention services for eligible infants and
toddlers and their families to address developmental delays, including those affecting physical, cognitive,
communication, adaptive, social, or emotional development. Grant funds must not be used to supplant existing
services that are currently being provided.




o

{4) The department shall distribute the funds allocated under subsection (1} to intermediate districts
according o the department’s eaxly on funding formula utilized to distribute the federal award to Michigan
under part C of the individuals with disabilities education act. Funds received under this section must not
supplant existing funds or resources allocated for early on early intervention services. An intermediate district
receiving funds under this section shall maximize the capture of Medicaid funds o support early on early
infervention services to the extent possible.

(5) Each intermediate district that receives funds under this section shall report data and other information
to the department in a form, manner, and frequency prescribed by the department to allow for monitoring and
evaluation of the pilot projects and to ensure that the children described in subsection (1) received appropriate
levels and types of services delivered by qualified personnel based on the individual needs of the children and
their families.

(6) Notwithstanding section 17b, the department shall make payments under this section on a schedule
determined by the department.
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Sec. 56. (1) For the purposes of this section:

(a) “Membership” means for a particular fiscal year the total membership for the immediately preceding
fiscal year of the intermediate district and the districts constituent to the intermediate district.

() “Millage levied” means the millage levied for special education pursuant to part 30 of the revised school
code, MCL 380.1711 to 380.1741, including a levy for deht service obligations.

. (©) “Taxable value” means the total taxable value of the districts constituent to an intermediate district,
except that if a district has elected not to come under part 30 of the revised school code, MCL 380.1711 to
380.1741, membership and taxable value of the district are not included in the membership and taxable value
of the intermediate district.

(2) From the allocation under section 51a(1), there is allocated $40,008,100.00 for 2018-2019 and an amount
not to exceed $40,008,100.00 for 2019-2020 to reimburse Intermediate districts levying millages for special
education pursuant to part 30 of the revised school code, MCL 380.1711 to 380.1741. The purpose, use, and
expenditure of the reimbursement are limited as if the funds were generated by these millages and governed
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by the intermediate district plan adopted pursuant to article 3 of the revised school code, MCL 380.1701 to
380.1761. As a condition of receiving funds under this section, an intermediate district distributing any portion
of special education millage funds to its constituent districts shall submit for departmental approval and
implement a distribution plan.

(3) Except as otherwise provided in this subsection, reimbursement for those millages levied in 2017-2018 is
made in 2018-2019 at an amount per 2017-2018 membership pupil computed by subtracting from $193,900.00 the
2017-2018 taxable value behind each membership pupil and multiplying the resulting difference by the 2017-2018
millage levied, and then subtracting from that amount the 2017-2018 local community stabilization share revenue
for special education purposes behind each membership pupil for reimbursement of personal property exemption
loss under the local community stabilization authority act, 2014 PA 86, MCL 1238.1341 t5 123.1362. Reimbursement
in 2018-2019 for an intermediate district whose 2017-2018 allocation was affected by the operation of subsection (5)
is an amount equal to 102.6% of the 2017-2018 allocation to that intermediate district.

(4) Except as otherwise provided in this subsection, reimbursement for those millages levied in 2018-2019 is
made in 2019-2020 at an amount per 2018-2019 membership pupil computed by subtracting from $201,800.00 the
2018-2019 taxable value behind each membership pupil and multiplying the resulting difference by the 2018-2019
millage levied, and then subtracting from that amount the 2018-2019 local community stabilization share revenue
for special education purposes behind each membership pupil for reimbursement of personal property exemption
loss under the local community stabilization authority act, 2014 PA 86, MCL 123.1341 to 123.1362. Reimbursement
in 2019-2020 for an intermediate district whose 2017-2018 allocation was affected by the operation of subsection (5)
is an amount equal to 102.5% of the 2017-2018 allocation to that intermediate district.

(6) The department shall ensure that the amount paid to a single intermediate district under this section does
not exceed 62.9% of the total amount aliccated under subsection (2).

{6) The department shall ensure that the amount paid to a single intermediate district under this section is
not less than 75% of the amount allocated to the intermediate district under this section for the immediately
preceding fiscal year.

Sec. 61a. (1) From the appropriation in section 11, there is allocated an amount not to exceed $37,611,300.00
for 2019-2020 to reimburse on an added cost basis districts, except for a district that served as the fiscal agent for
a vocational education consortinm in the 1993-94 school year and that has a foundation allowance as calculated
under section 20 greater than the minimum foundation allowance under that section, and secondary area
vocational-technical education centers for secondary-level career and technical education programs according to
rules approved by the superintendent. Applications for participation in the programs must be submitted in the
form prescribed by the department. The department shall determine the added cost for each career and technical
education program area. The department shall prioritize the allocation of added cost funds based on the capital
and program expenditures needed to operate the career and technical education programs provided; the nuiiiber
of pupils enrolled; the advancement of pupils through the instructional program; the existence of an articulation
agreement with at least 1 postsecondary institution that provides pupils with opportunities to earn postsecondary
credit- during the pupil's participation in the career and technical education program and transfers those credits
to the postsecondary institution upon completion of the career and technical education program; and the program
rank in student placement, job openings, and wages, and shall ensure that the allocation does not exceed 75% of
the added cost of any program. Notwithstanding any rule or department determination to the contrary, when
determining a district’s allocation or the formula for making allocations under this section, the department shall
include the participation of pupils in grade 9 in all of those determinations and in all portions of the formula. With
the approval of the department, the board of a district maintaining a secondary career and technical education
program may offer the program for the period from the close of the school year until September 1. The program
shall use existing facilities and must be operated as prescribed by rules promulgated by the superintendent.

(2) Except for a district that served as the fiscal agent for a vocational education consortium in the 1993-94
school year, the department shall reimburse districts and intermediate districts for local career and technical
education administration, shared time career and technical education administration, and career education
planning district career and technical education administration. The superintendent shall adopt guidelines for
the definition of what constitutes administration and shall make reimbursement pursuant to those guidelines.
The department shall not distribute more than $800,000.00 of the allocation in subsection (1) under this
subsection.

{8) A career and technical education program funded under this section may provide an opportunity for
participants who are eligible to be funded under section 107 to enroll in the career and technical education
program funded under this section if the participation does not occur during regular scheol hours.
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Sec. 61b. (1) From the funds appropriated under section 11, there is allocated for 2019-2020 an amount not
o 10 exceed $8,000,000.00 from the state school aid fund appropriation asés£e2-2018-2020-only.-aB-Amennt-1
&k}f/wt.e»sxg@ad-$2.yﬂ‘E}Q«,«Q{J@T@M@m&h&t&i&aﬁ—ime&ﬁne&%&m&»&ppmﬂaﬁes for OTE earty/middle college and CTE
g dual enrollment programs authorized under this section and for planning grants for the development or
expansion of CTE early/middle coliege programs. The purpose of these programs is to increase the number of
Michigan residents with high-quality degrees or credentials, and to increase the number of students who are

college and career ready upon high school graduation.

(2} From the funds allocated under subsection (1), the department shall allocate an amount as determined
under this subsectionto each intermediate district serving as a fiscal agent for state-approved CTE
early/middle college and CTE dual enrollment programs in each of the prosperity regions and subregions
identified by the department. An intermediate district shall not use more than 5% of the funds allocated under
this subsection for administrative costs for serving as the fiscal agent.

(3) To be an eligible fiscal agent, an intermediate district must agree to do all of the following in a form and
manner determined by the department:

(a) Distribute funds to eligible CTE early/middle college and CTE dual enrollment programs in a prosperity
region or subregion as described in this section.

(b) Collaborate with the career and educational advisory council that is located in the prosperity region or
subregion to develop a regional strategic plan under subsection (4) that aligns CTE programs and services into
an efficient and effective delivery system for high school students.

(¢) Implement a regional process to rank career clusters in the prosperity region or subregion as described
under subsection (4). Regional processes must be approved by the department hefore the ranking of career
clusters.

(d) Report CTE early/middle college and CTE dual enrollment program and student data and information
as prescribed by the department and the center.

(4} A regional strategic plan must be approved hy the career and educational advisory council before
submission to the department. A regional strategic plan must include, but is not limited fo, the following:

(2) An identification of regional employer need based on a ranking of all career clusters in the prosperity
region or subregion ranked by 10-year job openings projections and median wage for each standard oceupational
code in each career cluster as obtained from the United States Bureau of Labor Statistics. Standard
occupational codes within high-ranking clusters also may be further ranked by median wage. The career and
educational advisory council located in the prosperity region or subregion shall review the rankings and modify
them if necessary to accurately reflect employer demand for talent in the prosperity region or subregion. A
career and educational advisory council shall document that it has conducted this review and certify that it is
accurate. These career cluster rankings must be determined and updated once every 4 years.

(b) An identification of educational entities in the prosperity region or subregion that will provide eligible
CTE early/middle college and CTE dual enroliment programs including districts, intermediate districts,
postsecondary institutions, and noncredit cccupational training programs leading to an industry-recognized
credential.

(¢} A strategy to inform parents and students of CTE early/middle college and CTE dual enrcllment
programs in the prosperity region or subregion.

(d) Any other requirements as defined by the department.

(5) An eligible CTE program is a program that meets all of the following:

(a) Has been identified in the highest 5 career cluster rankings in any of the 10 regional strategic plans
jointly approved by the Michigan falent investment agency in the department of labor and economic
opportunity and the department.

(b) Has a coherent sequence of courses that will allow a student to carn a high school diploms and achieve
at least 1 of the following in a specific career cluster:

(1) An associate degree.
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(it) An industry-recognized technical certification approved by the Michigan talent investment agency in the
department of labor and economic opportunity.

(#20) Up to 60 transferable college credits.

(iv} Participation in a registered apprenticeship, pre-apprenticeship, or apprentice readiness program.

(c) Is aligned with the Michigan merit curriculum.

(d} Has an articulation agreement with at least 1 postsecondary institution that provides students with
apportunities to receive postsecondary credits during the student’s participation in the CTE early/middle college
or CTE dual enrollment program and transfers those credits to the postsecondary institution upon completion of
the CTE early/middle college or CTE dual enrollment program.

(e) Provides instruction that is supervised, directed, or coordinated by an appropriately certificated CTE
teacher or, for concurrent enrollment courses, a postsecondary faculty member.

() Provides for highly integrated student support services that include at least the following:

(1) Teachers as academic advisors.

(12} Supervised course selection.

(i) Monitoring of student progress and completion.

(tv) Career planning services provided by a local one-stop service center as described in the Michigan Works!
one-stop service center system act, 2006 PA 491, MCL 408.111 to 408,135, ox by a high school counselor or advisor.

{g) Has courses that are taught on a college campus, are college courses offered at the high school and taught
by college faculty, or are courses taught in combination with online instruction.

(6) The department shall distribute funds to eligible CTE early/middle college and CTE dual enrollment
programs as follows:

(a) The department shall determine statewide average CTE costs per pupil for each CIP code program by
calculating statewide average costs for each CIP code program for the 3 most recent fiscal years.

(b) The distribution to each eligible CTE early/middle college or CTE dual enrcllment program is the product
of 50% of CTE costs per pupil times the current year pupil enroliment of each eligible CTE early/middle college
or CTE dual enrollment program.

{7) In order to receive funds under this section, a CTE early/middle college or CTE dual enrollment program
shall furnish to the intermediate district that is the fiscal agent identified in subsection (2), in a form and mannper
determined by the department, all information needed to administer this program and meet federal reporting
requirements; shall allow the department or the department’s designee to review all records related to the
program for which it receives funds; and shall reimburse the state for all disallowances found in the review, as
determined by the department.

(8) There is allocated for 2019-2020 from the funds under subsection (1) an amount not to exceed $500,000.00
rom the state school aid fund allocation and, for 2049-2020. only, an ameunt-netto exceed $2.000.000-00 from-the
tedent-investment-fund-allecation for granis to intermediate districts or consortia of intermediate districts for the
purpose of planning for new or expanded early/middle college programs. Applications for grants must be submitted
in a form and manner determined by the department. The amount of a grant under this subsection must not exceed
$150,000.00. To be eligible for a grant under this subsection, an intermediate district or consortia of intermediate
districts must provide matching funds equal to the grant received under this subsection. Notwithstanding
section 17b, the department shall make payments under this subsectionin the manner determined by the
department.

(9) Funds distributed under this section may be used to fund program expenditures that would otherwise be
paid from foundation allowances. A program receiving funding under section 61a may receive funding under this
section for allowable costs that exceed the reimbursement the program received under section 61a. The combined
payments received by a program under section 61a and this section must not exceed the total allowable costs of
the program. A program provider shall not use more than 5% of the funds allocated under this section to the
program for administrative costs.

(10} If the allocation under subsection (1) is insufficient to fully fund payments as otherwise calculated under
this section, the department shall prorate payments under this section or an equal percentage basis.

(11} If pupils enrclled in a career cluster in an eligible CTE early/middle college or CTE dual enrollment
program qualify to be reimbursed under this section, these pupils continue to qualify for reimbursement until
graduation, even if the career cluster is no longer identified as being in the highest 5 career cluster rankings.

{12) As used in this section:

(ay “Allowable costs” means those costs directly attributable to the program as jointly determined by the
Michigan talent investment agency and the department.
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(b) “Career and educational advisory council” means an advisory council to the local workforce development
poards located in a prosperity region consisting of educational, employer, labor, and parent representatives.

(c) “CIP” means classification of instructional programs.

(d).“CTE” means career and technical education programs.

(e) “CTE dual enrollment program” means a 4-year high school program of postsecondary courses offered.
by eligible postsecondary educational institutions that leads to an industry-recognized certification or degree.

(f) “Early/middle college program” means a 5-year high school program.

(g) “Eligible postsecondary educational institution” means that term as defined in section 3 of the career
and technical preparation act, 2000 PA 258, MCL 388.1903.

(18) The funds allocated under subsection (8) for 2019-2020 are a work project appropriation, and any
unexpended funds for 2019-2020 are carried forward into 2020-2021. The purpose of the work project is to
continue providing CTE opportunities deseribed in subsection (8). The estimated completion date of the work
project is September 30, 2021 )
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Sec. 61d. (1) From the appropriation in section 11, there is allocated for 2019-2020 an amount not to exceed
§,$5 (00,000.00 from the state school aid fund and,-for.2 not-to-exceed -$5:000.000.00-fram
re she talent investment fund for additional payments to d1str1cts for caresr and techmcal education programs for the
purpose of increasing the number of Michigan residents with high-quality degrees or credentials, and to increase
the number of pupils who are college- and career-ready upon high school graduation.
(2) The department shall calculate payments to districts under this section in the following manner:

(a) A payment of $50.00 multiplied by the number of pupils in grades 9 to 12 who are counted in membership in
the district and are enrolled in at least 1 career and technical education program.

(b) Ar: additional payment of $50.00 multiplied by the number of pupils in grades 9 to 12 who are counted in
membership in the district and are enrolled in at least 1 career and technical education program that provides
instruction in critical skills and high-demand career fields.

(3) If the allocation under subsection (1) is insufficient to fully fund payments under subsection (2), the
department shall prorate payments under this section on an equal per-pupil basis.

(4) As used in this section:

(a) “Career and technical education program” means a state-approved career and technical education program,
as determined by the department.

(b) “Career and technical education program that provides instruction in critical skills and high-demand career
field” means a career and technical education program classified under any of the following 2-digit classification
of instructional programs (CIP} codes:

(1) 01, which refers to “agriculture, agriculture operations, and related sciences”
(i1) 03, which refers to “natural resources and conservation”.

(zii) 10 through 11, which refers to ° commumcatlons technologies/technicians and support services” and
“computer and information sciences and support services”

(tv) 14 through 15, which refers to “engineering” and “engineering technologies and engineering-related fields”.
(v) 26, which refers to “biological and biomedical sciences”.

(vi) 46 through 48, which refers to “construction trades”, “mechanic and repair technologies/technicians”, and
“precision production”.

(v1r) 51, which refers to “health professions and related programs”.
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Sec. 62. (1) For the purposes of this section:

(a) “Membership” means for a particular fiscal year the total membership for the immediately preceding
fiscal year of the intermediate district and the districts constituent to the intermediate district or the total
membership for the immediately preceding fiscal year of the area vocational-technical program.

(b) “Millage levied” means the millage levied for area vocational-technical education pursuant to sections 681
to 690 of the revised school code, MCL 380.681 to 380.690, including a levy for debt service obligations incurred
as the result of borrowing for capital outlay projects and in meeting capital projects fund requirements of area
vocational-technical education.

(c) “Taxable value” means the total taxable value of the districts constituent to an intermediate district or
area vocational-technical education program, except that if a district has elected not to come under sections 681
to 690 of the revised school code, MCL 880.881 to 880.690, the membership and taxable value of that district
are not included in the membership and taxable value of the intermediate district. However, the membership
and taxable value of a district that has elected not to come under sections 681 to 690 of the revised school code,
MCL 380.681 to 380.690, are included in the membership and taxable value of the 1ntermed1ate district if the
district meets both of the following:

(1) The district operates the area vocational-technical education program pursuant to a confract with the
intermediate district.

(1) The district contributes an annual amount to the operation of the program that is commensurate with
the revenue that would have been raised for operation of the program if millage were levied in the district for
the program under sections 681 to 690 of the revised school code, MCL 380.681 to 380.690.

(2) From the appropriation in section 11, there is allocated an amount not to exceed $9,190,000.00 each
fiscal vear for 2018-2019 and for 2019-2020 to reimburse intermediate districts and area vocational-technical
education programs established under section 630(3} of the revised school code, MCL 380.690, levying millages
for area vocational-technical education pursuant to sections 681 to 690 of the revised school code, MCL 380.681
to 380.690. The purpose, use, and expenditure of the reimbursement are Himited as if the funds were generated
by those millages.

(3) Reimbursement for those millages levied in 2017-2018 is made in 2018-2019 at an amount per
2017-2018 membership pupil computed by subtracting from $205,700.00 the 2017-2018 taxable value behind
each membership pupil and multiplying the resulting difference by the 2017-2018 millage levied, and then
subtracting from that amount the 2017-2018 local community stabilization share revenue for area vocational
technical education behind each membership pupil for reimbursement of personal property exemption loss
under the local community stabilization authority act, 2014 PA 86, MCL 123.1341 to 123.1362.
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(4) Reimbursement for those millages levied in 2018-2019 is made in 2019-2020 at an amount per 2018-2019
membership pupil computed by subtracting from $211,000.00 the 2018-2019 taxable value behind each
membership pupil and multiplying the resulting difference by the 2018-2019 millage levied, and then subtracting
from that amount the 2018-2019 local community stabilization share revenue for area vocational technical
education behind each membership pupil for retmbursement of personal property exemption loss under the local
community stabilization authority act, 2014 PA 86, MCL 123.1341 to 123.1362. ‘

(5) The department shall ensure that the amount paid to a single intermediate district under this sectlon does
not exceed 38.4% of the total amount allocated under subsection (2).

(6) The department shall ensure that the amount paid to a single intermediate district under this section is

not less than 75% of the amount allocated to the intermediate district under this section for the immediately
preceding fiscal year.
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Sec. 65. (1) From the appropriation under section 11, th‘ere is allocated an amount not to exceed $400,000.00
for 2019-2020 for a pre-college engineering K-12 educationial program that is focused on the development of a
diverse future Michigan workforce, that serves multiple communities within southeast Michigan, that enrolls
pupils from multiple districts, and that received funds appropriated for this purpose in the appropriations act
that provided the Michigan strategic fund budget for 2014-2015.

(2) To be eligible for funding under this section, a program must have the ability to expose pupils to, and
motivate and prepare pupils for, science, technology, engineering, and mathematics careers and postsecondary
education with special attention given to groups of pupils who are at-risk and underrepresented in technical
professions and careers.

Sec. 67. (1) From the general fund lamount appropriated in section 11, there is allocated an amount not to
exceed $3,000,000.00 for 2019-2020 for college access programs. The programs funded under this section are
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intended to inform students of coliege and career options and to provide resources intended to increase the
number of pupils who are adequately prepared with the information needed to make informed decisions on _
college and career. The funds appropriated under this section are intended to be used to increase the numhber
of Michigan residents with high-quality degrees or credentials. Funds appropriated under this section must
not be used to supplant funding for counselors already funded by districts.

(2) The talent investment agency of the department of labor and economic opportunity shall administer
funds allocated under this section in collaboration with the Michigan college access network. These funds may
be used for any of the following purposes:

(a) Michigan college access network operations, programming, and services to local college access networks.

(b) Local college access networks, which are community-based college access/success partnerships committed
to increasing the college participation and completion rates within geographically defined communities through
a coordinated strategy.

(¢) The Michigan college advising program, a program intended to place trained, recently graduated college
advisors in high schools that serve significant numbers of low-income and first-generation college-going pupils.
State funds used for this purpose may not exceed 33% of the total funds available under this subsection.

() Subgrants of up to $5,000.00 to districts with comprehensive high schools that establish a college access
team and implement specific strategies to create a college-going culture in a high school in a form and manner
approved by the Michigan college access network and the Michigan talent investment agency.

(e) The Michigan college access portal, an online one-stop portal to help pupils and families plan and apply
for college.

() Public awareness and outreach campaigns to encourage low-income and first-generation college-going
pupils to take necessary steps toward college and to assist pupils and families in completing a timely and
accurate free application for federal student aid.

{g) Subgrants to postsecondary institutions to recruit, hire, and train college student mentors and college
advisors to assist high school pupils in navigating the postsecondary planning and enrollment process.

{3) For the purpeses of this section, “college” means any postsecondary educational opportunity that leads
to a career, including, but not limited to, a postsecondary degree, industry-recognized technical certification,
or registered apprenticeship.
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. s2)Notwithstanding section 17b _the department shall make grant.payments-under-this-section-on-a-schedule-
determined-by-the-depavtment:

Sec. 74. (1) From the amount appropriated in section 11, there is aliocated an amount not to exceed
$3,772,900.00 for 2019-2020 for the purposes of this section.

{2) From the allocation in subsection (1), there is allocated for each fiscal year the amount necessary for
payments to state supported colleges or universities and intermediate districts providing school bus driver safety
instruction under section 51 of the pupil transportation act, 1990 PA 187, MCL 257.1851. The department shall
make payments in an amount determined by the department not to exceed the actual cost of instruction and
driver compensation for each public or nonpublic school bus driver attending a course of instruction. For the
purpose of computing compensation, the hourly rate allowed each school bus driver must not exceed the hourly
rate received for driving a school bus. The department shall make reimbursement compensating the driver during
the course of instruction to the college or university or intexmediate district providing the course of instruction.

(3) From the allocation in subsection (1), there is allocated for 2019-2020 the amount necessary to pay the
reasonable costs of nonspecial education auxiliary services transportation provided under section 1323 of the
revised school code, MCL 380.1323. Districts funded under this subsection do not receive funding under any other
section of this article for nonspecial sducation auxiliary services transportation.

(4) From the funds allocated in subsection (1), there is allocated an amount not to exceed $1,747,900.00 for
2019-2020 for reimbursement to districts and intermediate districts for costs associated with the inspection of
school buses and pupil transportation vehicles by the department of state police as required under section 715a
of the Michigan vehicle code, 1949 PA 300, MCI 257.715a, and section 39 of the pupil transportation act, 1990
PA 187, MCL 257.1839. The department of state police shall prepare a statement of costs attributable to each
district for which bus inspections are provided and submit it to the department and to an intermediate district
serving as fiduciary in a time and manner determined jointly by the department and the department of state
police. Upon review and approval of the statement of cost, the department shall forward to the designated
intermediate district serving as fiduciary the amount of the reimbursement on behalf of each district and
intermediate district for costs detailed on the statement within 45 days after receipt of the statement. The
designated intermediate district shall make payment in the amount specified on the statement to the department
of state police within 45 days after receipt of the statement. The total reimbursement of costs under this
gubsection must not exceed the amount allocated under this subsection. Notwithstanding seetion 17b, the
department shall make payments to eligible entities under this subsection ¢n a schedule prescribed by the
department.

Sec. 74a. {1) From the funds appropriated in section 11, there 1s allocated an amount not to exceed $810,000.00
for 2018-2019 to an eligible intermediate district to implement a statewide school bus driver safety program.

{2) An intermediate district is eligible to receive funds under this section if the intermediate district meets all
of the following:

(a) The total combined membership of its constituent districts is at least 7,000 and not more than 8,000.
{(b) The intermediate district is located in prosperity region 4.

(c) The intermediate district consists of 2 formerly independent intermediate districts that consolidated into
1 intermediate district.

(3) A statewide school bus driver safety program funded under this section must provide transportation staff
training on how to respond to acts of violence by using the model known as proactive response training for school
bus drivers.

(4) Notwithstanding section 17h, the department shall make payments under this section to an eligible
intermediate district not later than March 1, 2019,

Sec. 81. (1) From the appropriation in section 11, there is allocated for 2019-2020 to the intermediate districts
the sum necessary, but not to exceed $69,138,000.00, to provide state aid to intermediate districts under this
section.

(2) The amount allocated under this section to each intermediate district is an amount equal to 101% of the
amount allocated to the intermediate district under this section for 2018-2019. An intermediate district shall use
funding provided under this section to comply with requirements of this article and the revised school code that
are applicable to intermediate districts, and for which funding is not provided elsewhere in this article, and to
provide technical assistance to districts as authorized by the intermediate school board. B
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(3) Intermediate districts receiving funds under this section shall collaborate with the department to
develop expanded professional development opportunities for teachers to update and expand their knowledge
and skills needed to support the Michigan merit curriculum.

(4) From the allocation in subsection (1}, there is allocated to an intermediate district, formed by the
consolidation or annexation of 2 or more intermediate districts or the attachment of a total intermediate
district to another intermediate school district or the annexation of all of the constituent K-12 districts of a
previously existing intermediate school district which has disorganized, an additional allotment of $3,500.00
each fiscal year for each intermediate district included in the new intermediate district for 3 years following
consolidation, annexation, or attachment.

(5) In order to receive funding under this section, an intermediate district shall do all of the following:

(a) Demonstrate to the satisfaction of the department that the intermediate district employs at least
1 person who is trained in pupil accounting and auditing procedures, rules, and regulations.

() Demonstrate to the satisfaction of the department that the intermediate district employs at least
1 person who is trained in rules, regulations, and district reporting procedures for the individual-level student
data that serves as the basis for the calculation of the district and high school graduation and drepout rates.

(¢) Comply with sections 1278a and 1278b of the revised school code, MCL 380.1278a and 330.1278b.

(d) Furnish data and other information required by state and federal law to the center and the department
in the form and manner specified by the center or the department, as applicable.

(&) Comply with section 1230g of the revised school code, MCL 380.1230g.

Sec. 94. {1) From the general fund appropriation in section 11, there is allocated to the department for
2019-2020 an amount not to exceed $1,000,000.00 for efforts to increase the number of pupils who participate
and succeed in advanced placement and international baccalaureate programs, and to support the college-level
examination program (CLEP).

(2} From the funds allocated under this section, the department shall award funds to cover all or part of
the costs of advanced placement test fees or international baccalaureate test fees and international
baccalaureate registration fees for low-income pupils who take an advanced placement or an international
baccalaureate test and CLEP fees for low-income pupils who take a CLEP test.

(3) The department shall only award funds under this section if the department determines that all of the
following criteria are met:

{a) Each pupil for whom payment is made meets eligibility requirements of the federal advanced placement
test fee program under section 1701 of the no child left behind act of 2001, Public Law 107-110, or under a
corresponding provision of the every student succeeds act, Public Law 114-95.

(h) The tests are administered by the college board, the international baccalaureate organization, or
another test provider approved by the department.

(¢) The pupil for whom payment is made pays at least $5.00 toward the cost of each test for which payment
is made.

(4) The department shall establish procedures for awarding funds under this section.

(5) Notwithstanding section 17b, the department shall make payments under this sectionon a schedule
determined by the department.

Sec. 94a. (1) There is created within the state budget office in the department of technology, management,
and budget the center for educational performance and information. The center shall do all of the following:

(a) Coordinate the collection of all data required by state and federal law from districts, intermediate
districts, and postsecondary institutions.

(b) Create, maintain, and enhance this state’s P-20 longitudinal data system and ensure that it meets the
requirements of subsection (4).

{©) Collect data in the most efficient manner possible in order to reduce the administrative burden on
reporting entities, including, but not limited to, electronic transcript services.

(d) Create, maintain, and enhance this state’s web-based educational portal to provide information to school
leaders, teachers, researchers, and the public in compliance with all federal and state privacy laws. Data must
include, but are not limited to, all of the following:

(i) Data sets that link teachers to student information, allowing districts to assess individual teacher impact
on student performance and consider student growth factors in teacher and principal evaluation systems.

(i) Data access or, if practical, data sets, provided for regional data hube that, in combination with local
data, can improve teaching and learning in the classrocm.
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(izi) Research-ready data sets for researchers to perform research that advances this state’s educational
performance.

(e) Provide data in a useful manner to allow state and local policymakers to make informed policy decisions.

(f) Provide public reports to the residents of this state to allow them to assess allocation of resources and the
return on their investment in the education system of this state.

(g) Other functions as assigned by the state budget director.

(2) Each state department, officer, or agency that collects information from districts, intermediate districts, or
postsecondary institutions as required under state or federal law shall make arrangements with the center to
ensure that the state department, officer, or agency is in compliance with subsection (1). This subsection does not
apply to information collected by the department of treasury under the uniform budgeting and accounting act,
1968 PA 2, MCL 141.421 to 141.440a; the revised municipal finance act, 2001 PA 34, MCL 141.2101 to 141.2821;
the school bond qualification, approval, and loan act, 2005 PA 92, MCL 388.1921 to 388.1939; or section 1351a of
the revised school code, MCL 380.1351a.,

(3) The center may enter into any interlocal agreements necessary to fulfill its functions.

(4) The center shall ensure that the P-20 longitudinal data system required under subsection (1)}(b) meets all
of the following:

(a) Includes data at the individual student level from preschool through postsecondary education and into the
workforce.

(b} Supports interoperability by usiﬂg standard data structures, data formats, and data definitions to ensure
linkage and connectivity in 2 manner that facilitates the exchange of data among agencies and institutions within
the state and between states.

{c) Enables the matching of individual teacher and student records gso that an individual student may be
matched with those teachers providing instruction to that student,

(d) Enables the matching of individual teachers with information about their certification and the institutions
that prepared and recommended those teachers for state certification.

(e) Enables data to be easily generated for continuous improvement and decision-making, including timely
reporting to parents, teachers, and school leaders on student achievement.

(f) Ensures the reasonable quality, validity, and reliability of data contained in the system.
(2) Provides this state with the ability to meet federal and state reporting requirements.
(h) For data elements related to preschool through grade 12 and postsecondary, meets all of the following:

(1) Contains a unique statewide student identifier that does not permit a student to be individually identified
by users of the system, except as allowed by federal and state law.

(i) Contains student-level enrollment, demographic, and program participation information.

(iii} Contains student-level information about the points at which students exit, transfer in, transfer out, drop
out, or complete education programs.

(iv} Has the capacity to communicate with higher education data systems.
(1) For data elements related to preschool through grade 12 only, meets all of the following:

(zy Contains yearly test records of individual students for assessments approved by DED-OESE for accountability
purposes under section 1111(b) of the elementary and secondary education act of 1965, 20 USC 6311, including
information on individusal students not tested, by grade and subject.

(zi) Contains student-level transcript information, mcludlng information on courses completed and grades
earned.

(it7) Contains student-level college readiness test scores.

(3) For data elements related to postsecondary education only:

(i) Contains data that provide information regarding the extent to which individual students transition
successfully from secondary school to postsecondary education, including, but not limited to, all of the following:

{A) Enrollment in remedial coursework.

{B) Completion of 1 year's worth of college credit apphcable to a degree within 2 years of enrollment.

(1) Contains data that provide other information determined necessary to address alignment and adequate
preparation for success in postsecondary education.

(5) From the general fund appropriation in section 11, there is allocated an amount not to exceed $16,457,200.00
for 2019-2020 to the department of technology, management, and budget to support the cperations of the center.
In addition, from the federal funds appropriated in section 11, there is allocated for 2019-2020 the amount
necessary, estimated at $193,500.00, to support the operations of the center and to establish a P-20 longitudinal

67




data system necessary for state and federal reporting purposes. The center shall cooperate with the
department to ensure that this state is in compliance with federal law and is maximizing opportunities for
increased federal funding to improve education in this state. :

(6) From the funds allocated in subsection (5), the center may use an amount determined by the center for
competitive grants for 2019-2020 to support collaborative efforts on the P-20 longitudinal data system. All of
the following apply to grants awarded under this subsection:

(a) The center shall award competitive grants to eligible intermediate districts or a consortium of
intermediate districts based on criteria established by the center.

(b) Activities funded under the grant must support the P-20 longitudinal data system portal and may include
portal hosting, hardware and software acquisition, maintenance, enhancements, user support and related
materials, and professional learning tools and activities aimed at improving the utility of the P-20 longitudinal
data system.

(c) An applicant that received a grant under this subsection for the immediately preceding fiscal year has
priovity for funding under this section. However, after 3 fiscal years of continuous funding, an applicant is
required to compete openly with new applicants.

(7} Funds allocated under this section that are not expended in the fiscal year in which they were allocated
may be carried forward to a subsequent fiscal year and are appropriated for the purposes for which the funds
were originally allocated.

(8 The center may bill departments as necessary in order to fulfill reporting requirements of state and
federal law. The center may also enter into agreements to supply custom data, analysis, and reporting to other
principal executive departments, state agencies, local units of government, and other individuals and
organizations. The center may receive and expend funds in addition to those authorized in subsection (5) to
cover the costs associated with salaries, benefits, supplies, materials, and equipment necessary to provide such
data, analysis, and reporting services.

(9) As used in this section:

(a) “DED-OESE” means the United States Department of Education Office of Elementary and Secondary
Education.

(b) “State education agency” means the department.

Sec. 95a. (1) The educator evaluation reserve fund is created as a separate account within the state school
aid fund.

(2) The state treasurer may receive money or other assets from any source for deposit inte the educator
evaluation reserve fund. The state treasurer shall direct the investment of the educator evaluation reserve
fund. The state treasurer shall credit to the educator evaluation reserve fund interest and earnings from the
educator evaluation reserve fund.

{3) Money in the educator evaluation reserve fund at the close of the fiscal year lapses to the state school
aid fund. The depariment of treasury is the administrator of the educator evaluation reserve fund for auditing
purposes.

(4) From the appropriations in section 11, there is allocated to the educator evaluation reserve fund for
2014-2015 an amount not to exceed $12,100,000.00 from the state school aid fund ard an amount not to exceed
$2.700,000.00 from the general fund. Subject to subsection (5), the department shall expend the money in the
educator evaluation reserve fund for implementing evaluation systems for public school teachers and school
administrators.

{5) The department shall not expend funds in the educator evaluation reserve fund unless the state budget
office has approved the department’s spending plan.

Bee-35b—{H-From-the gensral-fund-appropristion-under section-1l-thereis-allecated-to-the department-an-
amount-not-to-exceat-$2-500:000-00-for-2610-2030-ontyfor-the-department-to-continve-to-inesrporate-a-model-—-

%%%@Mrﬁyﬁ%&mﬁ&wﬁeﬁdd&ﬁ@w%%&pm%amﬂ@ﬂ%s%mmmmmm
by-at-teast-50%-of-districtsin-2019-2020-based-omr the-report-under-subseetion (&)~ The adopted-model-must-do—
@Q}}/ “ar-Ttilise-existing-assessments-and-any—fubure-assessments-that-are-suitable for measuring student
Wmﬁ@wmmmmm&mmmpm
e-the-growtihrof tested-studentsineluding-these-who-may-have-missing-nosessment-datar—

68




]
1 r-Inclade-all-avaiiable—prior—standardized-assessment-data-that-meet-inchmion-eriteria-acrossgrades,
subjests-and-state-andlocal-assessments.

e)-Abow-student-growth-resultsto-be-disageregated.

@-Provide-mmdividuat-student-projectionsshowing the-probabitity of wstudent-reaching specific-performmme
tevels-on-future-assessments.

” effeetiveness-teacher-evatoationpilot.
(kr-Bemenstrate-priorstatewide-implementationin-at-teast-2-otherstates foratteast-1vears-

M(&}m{{ﬂe—a—ﬂaﬁivms‘ﬁerw erifieation-system -butlt-into-the-value-added-reperting-platform-that-has-heen
mplemented-statewide-in-at-least-3-other-states:

éjgf (-Havea"HelpiContact-1ie-ticketing system-builtinte-the value-added-reperting platforms.

he-department-shall-previde-internet-based-electronic-student-growth-and-projection reporting -hased-on
the-medel-adopted-under-subsection{I-to-educatorsat-the schouldistrivtyamd-statetevets P nodsT- st

inelude-role-based-permissions that-allow educators to-aceess-mformation-about-the-performance-of the-students -

{ﬁwiﬂ&m%heiﬁmed«iﬂ%m@ﬁsébﬂiwmmdaﬁeﬁwﬁhﬂapp]c‘maﬂbleﬂprivacy&aws;

i}?“/ {{@rThe-model-adopted-under-subsection-{b-must-not-be-amandatory-part-of teacher-evaluation-or-cdaeator
-pay-for-performancesystems.

W (- The-medel-adopted-under-subsection-()-must-be-amodel theat- received-furdime- undertiissectionin
20182019~

€5 By March-1,-2620-the-department-shatt-work-with-the-center-toprevide-a-repert-to-the senate-and-house-

ofhstrictspartivipating in-the-use-of the-modet-value-added growth-and-projection-analyties. vsystemmdef this
sectmn»

~Beer-H~(1-From-the-meney-appropriated-under-sectivrr T there- s abocated-for-2019-2026-onty- for-the-
purposes-of-thissection-amramommt not-toexceed-$5;200;000:66 fromthe state schoot it fund md s s ot ot
. toexceed-$4;808;000:00 from the generat-fund,

& From-the-generat-fund-money-allocated-under-subsection-(3);the-department i conswitationwith-the

department-of state-potiee;-may-aweard-up-to-§3;800,600.00-for-a-grant-to-supporta-comtrace-forthe-purpose-of
smplementing-a-statewide seeure-schools-program-and-phone-appheation-in-puble-and-nonpublic schools-that
, operateany of grades ¥to-12-Theapplieation-must-be-able-to-to-all-of the-folowing simultaneoushy:

A garAdiew-autherized-users-to-place-a-voicecatt-to-G+t.

! Aby-Previde-intelizent-notifieationsthrough-fext-messasing and-cloetronie-mail.
“ey-Provide-push-netifientions-that-eontain-information-regarding -the-identity-and-location-of-the-reporting
party—the-response-fype-required-based-on-the—incident-4ype—ond-additionat-lecation—details—to-relevant
ndividuaia-in-eommunitiesto-which-wusers-belong—ineludingrbut-not-timited—torboth-of -the-following,-as
WW&WM&WWWW

1udm5, but Bot Limatad fn’ all.of.the Fﬂ“nW?’Y\O‘:

&@ (DyFirst-responder-agoncies.

&M ¢dr-Atow—Bti-personnel-sehool-officials—and-fivst-responder-agencies-to-send-messases-to-panicbutton

Wmﬁ%&m%ﬂwmﬁ%&m&%ﬁ%ﬂﬁﬁeﬁw?%mmﬂmm
. eoordimation:

{8y I the-departmentand-the-departrnont of state police fund a statewide secure.schools program as described in

stbsection-{2)-the-prograsnmust-be-integrated with-this-state’s-current-supplementat-011-database—to-meaintain—

infermation-voluntarily-provided-by-individuals-and-facility-managess-through-a-seeure-web-application—Any

mformation-submitted-by-a-distriet-under-the-statewide-seeuve-scheola-program—including-but-net-tmited-te,

wdformation-regarding-floor plans;automated-external-defibrillators;-schootsafety-plans-reunifieationplans;-amd

entry-or-exit-points-must-antomatically -appear-te-011-personnel-cach-time-the-panie-butten-appleation-is.
-aetrvated.

69

(gr-Pemonstrate-any-prior-success—with-thie-state’s-assessments-through-the-Michigan-councit-of edweator-

" appropriations-subcommittees-on-state-sehool-aid-and-the senate-and house fiseal- agencies regarding-the-namber-—




of-s-statewide-seeure-sehools-program-under-subsectionm (S;-including-instaltation-costs-trainmg-costar-and
maintensnec-costsA-grant-recipient-may-apply-a-portionof agrant-payment-awarded-undersubsection {2y
H26=2621-to-support-ongoing-eosts-After 2020-202 1 -any-engeing-costs-must-be-supported-solely by-the grant
@}J (63'Fhe-department-and-the-department-of state-police-may decide-not-to-fund-astatewide-seeure-schools
- (R) Hunds-remaining after any funds.are.-allocated by the :‘Topav»i-mnﬂi- and-the-d portment of state pnﬁrm
for.a-statewide securs schools program-deseribed-under subsection-{2) must-be-used-to-provide-and administer
competibive-grants-to-public-or nonpublic-sehools,-distriets,-and-intermediate districts-to-purchase technology
eenipmentupgrade-hardening-measures; or-conduct school-builtding safety assessments-to-improve the safety
and-seenpity-efschool- buildings,pupiler-and-seleet staff-with-the goal-of-creating-a-safer-schovtenvironment
throueh-equipment-and-technology-enhaneements—The-department-of statepolicer-grants-and-community-
services-division,-shall-administer-the-grant-program-deseribed-in—this-subseetion—All-grante—under-this.-
subsection-shall-be-funded-om-areimbursement-only-basis—Grantsunder-this-subsection-must-not-exceed-
$50:000-00 for-eactrschootamt-3256;000:68 for eachdistrict or-intermediate-distriet.
@u}w Al of the-following-apply-to-the-apphieation-processfor-funding under-subsection{6h
W (a)-de-publie-or-nonpublie-school-district-or-intermediate-district-shall-submit-an-applcation for funding-
wnder-subsection-(B)-directly- $o-the-department-of state peliee; grants-and community services-division—
@%{) -An-applicationfrom-a-tistriet-or-intermediate-district-under-this-subsection-must-be-for-1-er-more
buildingsthat-have some-ox-all-of pre-K-to-grade-12-classreoms and-pupils.
() -An-applicentmeay-submit-only-l-applieation. '

A ] gh ated-undersubsection{2)-may-beused-toward-the initialeostc-asseciated-with- the mplementation-

LA, @-An&ndw&dualseheel&&w%bmﬁ«ﬁs WL ayyhbqt;un but-must-not-also-be-included-m-its-district’s
* .applicationif the district submits-an-application snder this-subsection.
b ofeyiIhe-department -of-state police-shall-award-grants-fo-appleants-based -on-eligibility, .the project
description,-and-whether the-prejestreflects-the-highest-scevrity-need-of the-applicant-withingrant-funding
copstraints.the budget-narrative, the budget, praject-goals,objectives,.and performance measures.—
&-The-department-of state-police-shall give priority-to-albof the following-applicants:-
O3  GedApplicants seeking fanding for projecte-thatinvelve multiple-agencies working-in-partnership.
(i)-Applicants-secking funding for propesaly-that seek-to-secure extorior-aceess-pointe-of school buildings.
(tr-Applieants that-did-not-recetve aachooltsafety grant inthe-past.
AL (m—Applieants-that-did-not-receive-a-grant-under-section 100 1-of-article-XX-of -20E-PA267or—under
seetiorr 15 of 2018 PA-GTS. .
&w"’(;Lg)«~’Iigb@mpdedwamgasam;;ma;b‘appiiea&%«mm%demGﬁst—rate«pmﬁth&%theﬂehoel;distfiet;—ar_i-ﬂéermed-iafce
district has.an.emergency operation-planthat-had been-updated-after-August-1;- 2017 toralign-with-the-state
smergeney--operations-plen—guidence—nnd—statewide-school--safety-information-pelicy -developed—under
section-1308 of the-revised schoolcode, MCE-380:1308.
\@%/U&ﬂ*(-h)—T—heﬂepaaebment--efs%a—t&peﬁe&shall&ssuemg'%%gvuidﬂaee»aﬂdﬂppheaﬁmnm&teri&ls,—imhtdi-ngreqﬂﬂed
pecformanes measures; not-later-thanFebruary 1;-2020.
Wz{*&%}@h@“&@pﬁmm—ﬂ%s{ﬂfe@e}me‘wsha&mtwaw&réwﬁune{m?-ﬂndemubseetiaa{@%eﬁgpubhc—-emgnpublic
sehool-district; or-intermediate-distriet-in-relation-to-the-same-schosl-building mere-than-onece.- I a-district
submits-an application-under-subsection-(7)relating to-a-school buitding and-a-schoot-within-that-district-alsoe
submite-an-application-forfundinginvelation-te that same schosl-building the department-of state-petice-shall
ret-allseate-fundine under subseetion (6 twice-for-that-seheol building If-a-schoel-cistriet;or-intermediate—
dhssriet-sabmits-meore-than-t-appheation-the-depastment-of state-police-shall-fivst-consider-the-mest-recent
appliextion-submitted-rr-comstdermg-funding- under-subsection-66).
B (- Blisthle-expensesfor-reimbursement-under-subsection-(6)-must-be-consistent-with-the recommendations
of the-schoolsafety-task fores-ereated-by Bxeeutive Order-No--2018-5-Fhedepartmentof state-police shalt-tist
theeligible-expences-in-the-grant-guidance-and-applieation-materials-deseribed-under-subseetion{T—The
follewing-items are-net-eligible-expenses-for-which-grant-fonds-may-be-applied:
e Weapens—meluding tasers:
i1 (hrPersomal-body-armor-for-reutine-use.
@W»{e}{}eﬂsﬁﬁeﬁﬁﬁ@ﬁmﬁwﬁﬁhﬁeﬁ
(’5%‘&“/ Hb-Boste-inapplyinefor-this-erant-such-as-consultantsand-grant writers.
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) ey Bepenses-inewrred-before the-date-of-the-award-er-after-the-end-of -the-performance-period-of-the-grant
award.

; fy-Personnel-costs-or-operation-eests-related-to-acapital improvement,
i £grIndirect-coste-or-indirect-administrative-oxponses.
¢ thy-Travel-
Gy-Contributions-or-donations,
iy GrMenagement-oradmimistrative-traiming-and-conferencesyexcept a@othefwsepre&pjmve%y%hedepaﬁmem
6£ﬂt~&%&pﬁhee~ .
m do-Management-studies-or-researeh-and-development.

4 r-Memberships-and-tuesrexcept-for-a-speeific-reguirement-of-the-project-that-has-been-preapproved-by-the
department-of-state-pohice. .
g,&/ tm)Vehicleswatercraft; or-aireraft-including uvnrmanned-er-remotely piloted-aireraft-and-vehicles.
s (m-Serviee-contracts-and-traimine heyond-the perfermane&perwd of the-grant-award,
‘ (oyFood;refreshments; and-snaclks.

J (40)-A-grantee-under-section-1001-of article X¥X-0f-2018-PA 207 or-under-section-115-of 2018-PA-618-isnot-
-ohibited from-applying for-and receiving,-a-grant-award under this.section.
LAV - The-department-of state pelice-shall beginissuing-awards-for grants-under subsection.(8).net-later-than
May-1-2020-A-project-that-is-awarded-a-grant-under-this program must-be-completed-by Juls 1,-2021,
o 12}-The-department-of-state-police-shall-report-on-grant-activities-under-this-section;-inchading-available
performanee-outcomes-as-identified-in-individual-grant-agreements;-to-the-senate-and-house-appropriations
_subtemmittees-onrstatepolicer thesenate-and-house fiscal-agenciesr amd-the-state-budget-office- by Aupust-1;-202 T
4 tr3-Thefonds-allocated-for-sehoot-safety-grants-under-4his-section-for-2019.2020. are..a-swork.project
approprigtion;-and-any-unexpended-funds for 2019-2020-do-not-lapse-te-the general fund and-are-earvied-forward
rte-2020-202 - The-purpose-of the work projeetis-to-continue-prometing safer-school-envivenments-The- esﬁmaﬁbed
sompletion-date-of- the-work-projeet-ts-July-1,-2021-
A7 G4y The-department-of-state poliee-shall-ensure that-a-grant to-a-nonpublie seheel- uﬁéer_ﬂns»seetwﬂqﬁ funded
from-the-poneral-fund-meney-allecated under-this-section

o,

* dee-O7a-{H-From-thetalentinvestment-fund-mopey-approprinted-under-seetion-tt-there-isallocated-to-the

" omhine-school- -employes-job-bank-Not-later-than-Nevember- 15~ 291:9"%%@ -gepartment;-in-consultation-with-a-
statewide-associatiornrepresenting school-administrators; shatt-begimto-devetopand-maintain-an onlineschuat
ampleyee-job-bamk-Thejob-bank-must-be-completed-by-May-16;-2021 The-department-rraycontract-forthe:
development-and-maintenance-of-the-jeb-bankmay-develop-and-meaintain-it-internally;-may-work-with-the
department-of-technology; -management-and-budget-to-develop-and-maintain-the-job-bank, or-may-use.-any

combination-of these-methods-to-develop-and-matntaim-thejob-bank.

/&y The-onkine-job-bank-developed-under-subsestion-{3)-must-meet-atl-of the-folowing:

" farte-made-available-at-ro-cost-to-all-distriets-and-intermodiate-distriets.

~ (Br-ds-heused-within-the-Michigan-Online-fduecator-GCertificationSysterm-(MOECS)and-allows-detafrom™

MOECSto-heimperted-trto-the-job-bank.

| (erPrevides-a-centralized-pool of job-seeking-eandidatesand-open-positions.

; dy Matches-anredueators-eredentials-to-available -positions;-atowing-districts-and-intermediate-distrieto-te
search-for-applieants-with-specific-tratming. _
ter-Provides-the-ephion—fer-applicants-to-nelude-other-eritical-information-about-employment—history—to

prospective-employversrincluding-evaluation ratings.
(H-Offersdistricts-and-intermediate-districts-customization-optiens-4o-emphagize-marketable-points-of-pride-

to-inform-and-attract-applicarnts:

{@rbinks to-a targer national databrase:

) / ¢/ (rNot-later-than-Becember-1-202%and-anmually- thereafter-the-department-shalt-providea—report-on-the=

" . agheol-empleyee-job-bank-to-the-house-and-senate-apprepriations-subecommittees-onr-scheool-aid;-the-houseand
“wepate-fiscal-apeneies;-and-the-state-budset-divector-The vepert-must-provide-at-least-the-follewing-information:
U Gt ] ¢ eipatine distr L liase. districts.
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Sec. 98. (1) From the general fund money appropriated in section 11, there is allocated an amount not to
% E M_G_B,XCBBd $6,312,500.00 for 2019-2020 ewmd.-for-2019-2020 only,-from..the talent_investment. fund-mooney
WMW&W@WWW%W for the purposes described
in this section. The Michigan Virtual University shall provide a repori to the legislature not later than
November 1 of each year that includes its mission, its plans, and proposed benchmarks it must meet, including
a plan to achieve the organizational priorities identified in this section, in order to receive full funding for
9020-2021. Not later than March 1 of each year, the Michigan Virtual University shall provide an update to
the house and senate appropriations subcommittees on school aid to show the progress being made to meet

the benchmarks identified.
{2) The Michigan Virtual University shall operate the Michigan Virtual Learning Research Institute. The

Michigan Virtual Learning Research Institute shall do all of the following:
(2) Support and accelerate innovation in education through the following activifies: _
(7) Test, evaluate, and recommend as appropriate new technology-based instructional tools and resources.

(i) Research, design, and recommend virtual education delivery models for use by pupils and teachers that
include age-appropriate multimedia instructional content.

(iii} Research, develop, and recommend annually to the department criteria by which cyber schools and
virtual course providers should be monitored and evaluated to ensure a guality education for their pupils.

(iv) Based on pupil completion and performance data reported to the department or the center from cyber
schools and other virtual course providers operating in this state, analyze the effectiveness of virtual learning
delivery models in preparing pupils to be college- and career-ready and publish a report that highlights
enrollment totals, completion rates, and the overall impact on pupils. The Michigan Virtual Learning Research
Tnstitute shall submit the report to the house and senate appropriations subcommittees on state school aid,
the state budget director, the house and senate fiscal agencies, the department, districts, and intermediate
districts not later than March 31 of each year. |

{v) Provide an extensive professional development program to at least 30,000 educational personnel,
including teachers, school administrators, and school board members, that focuses on the effective integration
of virtual learning into curricula and instruction. The Michigan Virtual Learning Research Institute is
encouraged to work with the MiSTEM advisory council created under section 99s to coordinate professional
development of teachers in applicable fields. In addition, the Michigan Virtual Leaming Research Institute
and external stakeholders are encouraged to coordinate with the department for professional development in
this state. Not later than December 1 of each year, the Michigan Virtual Learning Research Institute shall
submit a report to the house and senate appropriations subcommittees on state school aid, the state budget
director, the house and senate fiscal agencies, and the department on the number of teachers, school
administrators, and school board members who have received professional development services from the
Michigan Virtual University. The report must also identify barriers and other opportunities to encourage the
adoption of virtual Jearning in the public education system.

() Tdentify and share best practices for planning, implementing, and evaluating virtual and blended
education delivery models with intermediate districts, distriets, and public schocl academiss to accelerate the
adoption of innovative education delivery models statewide.

(b) Provide leadership for this state’s system of virtual learning education by doing the following activities:

(i) Develop and report policy recommendations to the governor and the legislature that accelerate the
expansion of effective virtual learning in this state’s schools.
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(zi) Provide a clearinghouse for research reports, academic studies, evaluations, and other information related
to virtual learning.

(i) Promote and distribute the most current instructional design standards and guidelines for virtual
teaching.

(i) In collaboration with the department and interested colleges and universities in this state, support
implementation and improvements related to effective virtual learning instruction.

(v) Pursue public/private partnerships that include districts to study and implement competenéy-]:;hsed
technology-rich virtual learning models.

(vi} Create a statewide network of school-based mentors serving as liaisons between pupils, virtual instructors,
parents, and school staff, as provided by the department or the center, and provide mentors with research-based
training and technical assistance designed to help more pupils be successful virtual learners.

(viry Convene focus groups and conduct annual surveys of teachers, administrators, pupils, parents, and others
to identify barriers and opportunities related to virtual learning.

(viii) Produce an annual consumer awareness report for schools and parents about effective virtual education
providers and education delivery models, performance data, cost structutes, and research trends.

(ix) Provide an internet-based platform that educators can use to create student-centric learning tools and
resources for sharing in the state’s open educational resource repository and facilitate a user network that assists
educators in using the content creation platform and state repository for open educational resources. As part of
thisinitiative, the Michigan Virtual University shall work collaboratively with districts and intermediate districts
to establish a plan to make available virtual resources that align to Michigan’s K-12 curriculum standards for use
by students, educators, and parents.

{x) Create and maintain a public statewide catalog of virtual learning courses being offered by all public schools
and community colleges in this state. The Michigan Virtual Learning Research Institute shall identify and develop
a list of nationally recognized best practices for virtual learning and use this list to support reviews of virtual
course vendors, courses, and instructional practices. The Michigan Virtual Learning Research Institute shall also
provide a mechanism for intermediate districts to use the identified best practices to review content offered by
constituent districts. The Michigan Virtual Learning Research Institute shall review the virtual course offerings
of the Michigan Virtual University, and make the results from these reviews available to the public as part of the
statewide catalog. The Michigan Virtual Learning Research Institute shall ensure that the statewide catalog is
made available to the public on the Michigan Virtual University website and shall allow the ability to link it to
each district’s website as provided for in section 21f. The statewide catalog must alse contain all of the following:

{A) The number of enrollments in each virtual course in the immediately preceding school year,

{B) The number of enrollments that earned 60% or more of the total course points for each virtual course in
the immediately preceding school year.

(C) The pass rate for each virtual course.

(xf) Support registration, payment services, and transcrlpt functionality for the statewide catalog and train
key stakeholders on how to use new features.

(xii) Collaborate with key stakeholders to examine district level accountability and teacher effectiveness issues
related to virtual learning under section 21f and make findings and recommendations publicly available.

(xi1t) Provide a report on the activities of the Michigan Virtual Learning Research Institute.

(3) To further enhance its expertise and leadership in virtual learning, the Michigan Virtual University shall
continue to operate the Michigan Virtual School as a statewide laboratory and quality model of instruction by
implementing virtual and blended learning solutions for Michigan schools in accordance with the following
parameters:

(2) The Michigan Virtual School must maintain its accreditation status from recognized national and
international accrediting entities.

(b) The Michigan Virtual University shall use ne more than $1,000,000.00 of the amount allocated under this
section to subsidize the cost paid by districts for virtual courses.

(c) In providing educators responsible for the teaching of virtual courses as provided for in this section, the
Michigan Virtual Schocl shall follow the requirements to request and assess, and the department of state police
shall provide, a criminal history check and criminal records check under sections 1230 and 1230a of the revised
school code, MCI 380.1230 and 380.12301, in the same manner as if the Michigan Virtual School were a school
district under those sections.
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(4) From the funds allocated under subsection (1), the Michigan Virtual University shall allocate up to
$500,000.00 to support the expansion of new online and blended educator professional development programs.

(5) If the course offerings are included in the statewide catalog of virtual courses under subsection (2)(h){x},
the Michigan Virtual School operated by the Michigan Virtual University may offer virtual course offerings,
including, but not limited to, all of the following:

{a) Information technology courses.

tb) Coltege level equivalent courses, as defined in section 1471 of the revised school code, MCL 380.1471.

{c) Courses and dual enrollment opportunities.

(d) Programs and services for at-risk pupils.

(e) High school equivalency test preparation courses for adjudicated youth.

(f) Special interest courses.

() Professional development programs for teachers, school administrators, other school employees, and
school board members.

(6) If a home-schooled or nonpublic school student is a resident of a district that subscribes to sexvices
provided by the Michigan Virtual School, the student may use the services provided by the Michigan Virtual
School to the district without charge to the student beyond what is charged to a district pupil using the same
BeTVICes.

(7) Not later than December 1 of each fiscal year, the Michigan Virtual University shall provide a report to
the house and senate appropriations subcommittees on state school aid, the state budget director, the house
and senate fiscal agencies, and the department that includes at least all of the following information related
to the Michigan Virtual School for the preceding state fiscal year:

(a) A list of the districts served by the Michigan Virtual School.

{b) A list of virtual course titles available to districts.

(¢) The total number of virtual course enrollments and information on registrations and completions by
course.

(d) The overall course completion rate percentage.

(8) In addition to the information listed in subsection (7), the report under subsection {7) must also include
a plan to serve at least 600 schools with courses from the Michigan Virtual School or with content available
through the internet-based platform identified in subsection (2)(b)(x). '

(9) The governor may appoint an advisory group for the Michigan Virtual Learning Research Institute
established under subsection (2). The members of the advisory group serve at the pleasure of the governor and
without compensation. The purpose of the advisory group is to make recommendations to the governor, the
legislature, and the president and board of the Michigan Virtual University that will accelerate innovation in
this state’s education system in a manner that will prepare elementary and secondary students to be career
and college ready and that will promote the goal of increasing the percentage of residents of this state with
high-quality degrees and credentials to at least 60% by 2025.

{10) Not later than November 1 of each year, the Michigan Virtual University shall submit to the house
and senate appropriations subcommittees on state school aid, the state budget director, and the house and
senate fiscal agencies a detailed budget for that fiscal year that includes a breakdown on its projected costs to
deliver virtual educational services to districts and a summary of the anticipated fees to be paid by districts
for those services. Not later than March 1 each vear, the Michigan Virtual University shall submit to the house
and senate appropriations subcommittess on state school aid, the state budget director, and the house and
senate fiscal agencies a breakdown on its actual costs to deliver virtual educational services to districts and a
summary of the actual fees paid by districts for those services based on audited financial statements for the
immediately preceding fiscal year.

(11) As used in this section:

(2) “Blended learning” means a hybrid instructional delivery model where pupils are provided content,
instruction, and assessment, in part at a supervised educational facility away from home where the pupil and
a teacher with a valid Michigan teaching certificate are in the same physical location and in part through
internet-connected learning environments with some degres of pupil control over time, location, and pace of
instruection.

(b) “Cyber school” means a full-time instructional program of virtual courses for pupils that may or may
not require attendance at a physical school location.

(c) “Virtual course” means a course of study that is capable of generating a credit or a grade and that is
provided in an interactive learning environment in which the majority of the curricuium is delivered using the

internet and in which pupils are separated from their instruetor or teacher of record by time or location, or
both.
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(12) It is the intent of the legislature not to allocate an amount greater than $6,342,500.00 for 2020-2021 for
the purposes of this section.

Sec. 99h. (1) From the state school aid fund appropriation in section 11, there is allocated an amount not to
2 exceed $4,700,000.00 for 2019-2020 for competitive grants to districts and intermediate districts, snd-fasm-thems

for-competitive-grants to-nonpublic schools-that provide pupils in grades K to 12 with expanded opportunities to
improve mathematics, science, and technelogy skills by participating in events hosted by a science and technology
development program known as FIRST (for inspiration and recognition of science and technology) Robotics,
including JR FIRST Lego League, FIRST Lego League, FIRST Tech challenge, and FIRST Robotics competition,
or other competitive robotics programs, including VEX and those hosted by the Robotics Education and
Competition (REC) Foundation. Programs funded under this section are intended to increase the number of pupils
demonstrating proficiency in science and mathematics on the state assessments and to increase the number of
pupils who are college- and career-ready upon high school graduation. Notwithstanding section 17b, the
department shall make grant payments to districts; nenpublie-schools, and intermediate districts under this
section on a schedule determined by the department. The department shall set maximum grant awards for each
different level of competition in a manner that both maximizes the number of teams that will be able to receive
funds and expands the geographical distribution of teams.

4 (2) A district ~nenpublie-sehool; or intermediate district applying for a grant under this section shall submit
" an apphcatlon ina fOI‘m and manner determined by the department To be eligible for a grant a dlstrlct -ﬁeﬂpubhe»

mtermedlate district has established a partnership for the purposes of the robotics program with at least
1 sponsor, business entity, higher education institution, or technical school, shall submit a spending plan, and
shall pay at least 25% of the cost of the robotics program.

(3) The department shall distribute the grant funding under this section for the following purposes:
. {a) Grants to districts -nenpublie schools, or intermediate districts to pay for stipends not to exceed $1,500.00 for
1 coach per team.

(b) Grants to districts,tonpublic-seheools, or intermediate districts for event registrations, materials, travel
tosts, and other expenses associated with the preparation for and attendance at robotics events and competitions.
Each grant recipient shall provide a local match from other private or local funds for the funds received under
this subdivision equal to at least 50% of the costs of participating in an event.

(¢) Grants to districts,~nenpublic-schools,or Intermediate districts for awards to teams that advance to the
state and world championship competitions. The department shall determine an equal amoungt per team for those
teams that advance to the state championship and a second equal award amount to those teams that advance to
the world championship.

o)A nonpublie sehool that receivesa-grant-under this-section-may use the funds-for either roboties-or-Seience
-EHympiad pregrame-
.. By Tobe-eligible fo-receive fundsunder this seetion a nonpublic-schoolmust be-a-nonpublic-schoel registered
Q%% —ith-the-department-and must-meet-allapplicable state reporting requirements-for nonpuablic sehools—
{(6) The funds allocated under this section for 2018-2019 are a work project appropriation, and any unexpended
funds for 2018-2019 are carried forward into 2019-2020. The purpose of the work project is to continue support of
FIRST Robotics and must not be used to support other robotics competitions. The estimated completion date of
the work project is September 30, 2021.

Sec. 99s. (1) From the funds appropriated under section 11, there is allocated for 2019-2020 an amount not to
exceed $7,634,300.00 from the state school aid fund appropriation and an amount not to exceed $300,000.00 from
the general fund appropriation for Michigan science, technology, engineering, and mathematics (MiSTEM}
programs. In addition, from the federal funds appropriated in section 11, there is allocated for 2019-2020 an
amount estimated at $235,000.00 from DED-OESE, title II, mathematics and science partnership grants. The
MiSTEM network may receive funds from private sources. If the MiSTEM network receives funds from private
sources, the MiSTEM network shall expend those funds in alisnment with the statewide STEM strategy.
Programs funded under this section are intended to increase the number of pupils demonstrating proficiency in
science and mathematics on the state assessments and to increase the number of pupils who are college- and
career-ready upon high school graduation. Notwithstanding section 17b, the department shall make payments
under this section on a schedule determined by the department.
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(2) All of the following apply to the MiSTEM advisory council:

(a) The MiSTEM advisory council is created. The MiSTEM advisory council shall provide to the governor,
legislature, department of labor and economic opportunity, and department recommendations designed to
improve and promote innovation in STEM education and to prepare students for careers in science, technology,
engineering, and mathematics.

(b) The MiSTEM advisory council created under subdivision (a) consists of the following members:

() The governor shall appoint 11 voting members who are representative of business sectors that are
important to Michigan's economy and rely on a STEM-educated workforce, nonprofit organizations and
associations that promote STEM education, K-12 and postsecondary education entities involved in
STEM-velated career education, or other sectors as considered appropriate by the governor. Each of these
members serves at the pleasure of the governor and for a term determined by the governor.

(it) The senate majority leader shall appoint 2 members of the senate to serve as nonvoting, ex-officio
members of the MiSTEM advisory council, including 1 majority party member and 1 minority party member.

(iii) The speaker of the house of representatives shall appoint 2 members of the house of representatives
to serve as nonvoting, ex-officio members of the MiSTEM advisory council, including 1 majority party member
and 1 minority party member.

(i) The governor shall appoint 1 state officer or employee to serve as a nonvoting, ex-officio member of the
MiSTEM advisory council.

(¢) Each member of the MiSTEM advisory council serves without compensation.

(d) The MiSTEM advisory councit annually shall review and make recommendations to the governor, the
legislature, and the department concerning changes to the statewide strategy adopted by the council for |
delivering STEM education-related opportunities to pupils. The MiSTEM advisory council shall use funds |
received under this subsection to ensure that its members or their designees are trained in the Change the |
Equation STEMworks raling system program for the purpose of rating STEM programs.

(e) The MiSTEM advisory council shall make specific funding recommendations for the funds allocated
under subsection (3) by December 15 of each fiscal year. Each specific funding recommendation must be for a
program approved by the MiSTEM advisory council. To be eligible for MiSTEM advisory council approval, a
program must satisfy all of the following:

() Align with this state’s academic standards.

(it) Have STEMworks certification.

(iit) Provide project-based experiential learning, student programming, or educator professional learning
experiences.

(iv) Focus predominantly on classroom-based STEM experiences or professional learning experiences.

(H The MiSTEM advisory council shall approve programs that represent all network regions and include a
diverse array of options for students and educators and at least 1 program in each of the following areas:

(i) Robotics.

{it) Computer science or coding.

{ii) Engineering or bioscience.,

(g) The MiSTEM advisory council is encouraged to work with the MiSTEM network to develop locally and
regionally developed programs and professional learning experiences for the programs on the list of approved
programs. :

(b If the MiSTEM advisory council is unable to make specific funding recommendations by December 15
of a fiscal year, the department shall award and distribute the funds allocated under subsection (3) on a
competitive grant basis that at least follows the statewide STEM strategy plan and rating system recommended
by the MiSTEM advisory council. Each grant must provide STEM education-related opportunities for pupils.

(i) The MiSTEM advisory council shall werk with the executive director of the MiSTEM network to
implement the statewide STEM strategy adopted by the MiSTEM advisory council.

{(3) From the state school aid fund money allocated under subsection (1), there is allocated for 2019-2020
an amount not to exceed $3,050,000.00 for the purpose of funding programs under this section for 2019-2020,
as recommended by the MiSTEM advisory council.

(4) From the school aid fund allocation under subsection (1}, there is allocated an amount not to exceed
$3.834,300.00 for 2019-2020 to support the activitles and programs of the MiSTEM network regions, In
addition, from the federal funds allocated under subsection (1), there is allocated for 2019-2020 an amount
estimated at $285,000.00 from DED-OESE, title II, mathematics and science partmership grants, for the
purposes of this subsection. From the money allocated under this subsection, the department shall award the
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fiscal agent for each MiSTEM network region $200,000.00 for the base operations of each region. The department
shall distribute the remaining funds to each fiscal agent in an equal amount per pupil, based on the number of
K to 12 pupils enrolled in districts within each region in the immediately preceding fiscal year.

(5) A MiSTEM network region shall do all of the following:

() Collaborate with the career and educational advisory council that is located in the MiSTEM region to
develop a regional strategic plan for STEM education that creates a robust regional STEM culture, that empowers
STEM teachers, that integrates business and education into the STEM network, and that ensures high-quality
STEM experiences for pupils. At a minimurm, a regional STEM strategic plan should do alt of the following:

(ty Identify regional employer need for STEM.

(#2) Identafy processes for regional employers and educators to create guided pathways for STEM careers that
include internships or externships, apprenticeships, and other experiential engagements for pupils.

(zit) Identify educator professional development opportunities, including internships or externships and
apprenticeships, that integrate this state’s science standards into high-quality STEM experiences that engage
pupils.

(b) Facilitate regional STEM events such as educator and employer networking and STEM career fairs to raise
STEM awareness.

(¢) Contribute to the MiSTEM website and engage in other MiSTEM network functions to further the mission
of STEM in this state in coordination with the MiSTEM advisory council and its executive director.

{d) Facilitate application and implementation of state and federal funds under this subsection and any other
grants or funds for the MiSTEM network region.

{e) Work with districts to provide STEM programming and professional learning,

{f) Coordinate recurring discussions and work with the career and educational advisory council to ensure that
feedback and best practices are being shared, including funding, program, professional learning opportunities,
and regional strategic plans.

(6) From the school aid funds allocated under subsection (1), the department shall distribute for 2019-2020 an
amount not to exceed §750,000.00, in a form and manner determined by the department, to those network regions
able to provide curriculum and professional development support to assist districts in implementing the Mlchlgan
merit curriculum components for mathematics and science.

(7) In order to receive state or federal funds under subsection (4) or (8), or to receive funds from private sources
as authorized under subsection (1), a grant recipient must allow access for the department or the department’s
designee to audit ail records related to the program for which it receives those funds. The grant recipient shall
reimburse the state for all disallowances found in the audit.

(8} In order to receive state funds under subsection (4) or (8), a grant recipient must provide at least a 10% local
match from local public or private resources for the funds received under this subsection.

(9 Not later than July 1, 2019 and July 1 of each year thereafter, a MiSTEM network region that receives
funds under subsection (4) shall report to the executive director of the MiSTEM network in a form and manner
prescribed by the executive director on performance measures developed by the MiSTEM network regions and
approved by the executive director. The performance measures must be designed to ensure that the activities of
the MiSTEM network are improving student academic outcomes.

{10) Not more than 5% of a MiSTEM network region grant under subsection (4) or (6) may be retained by a
fiscal agent for serving as the fiscal agent of a MiSTEM network region.

(11} From the general fund allocation under subsection (1), there is allocated an amount not to exceed
$300,000.00 to the department of technology, management, and budget to support the functions of the executive
directer and executive assistant for the MiSTEM network, and for administrative, training, and travel costs
related to the MiSTEM advisory council, The executive director and executive assistant for the MiSTEM network
shall do all of the following:

(a) Serve as a liaison among and between the department, the department of technology, management, and
budget, the MiSTEM advisory council, the governor’s future talent council, the MiSTEM regions, and any other
relevant organization or entity in a manner that creates a robust statewide STEM culture, that empowers STEM
teachers, that integrates business and education into the STEM network, and that ensures high-quality STEM
experiences for pupils.

(b) Coordinate the implementation of a marketing campaign, including, but not limited to, a website that
includes dashboards of cutcomes, to build STEM awareness and communicate STEM needs and opportunities to
pupils, parents, educators, and the business community.

() Work with the department and the MiSTEM advisory council to coordinate, award, and monitor MiSTEM
state and federal grants to the MiSTEM network regions and conduct reviews of grant recipients, including, but
not limited to, pupil experience and feedback.
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(d) Report to the governor, the legislature, the department, and the MiSTEM advisory council annually on

the activities and performance of the MiSTEM network regions.

(&) Coordinate recurring discussions and work with regional staff to ensure that a network or loop of :

feedback and best practices are shared, including funding, programming, professional learning opportunities,
discussion of MiSTEM strategic vision, and regional objectives.

() Coordinate major grant application efforts with the MiSTEM advisory council to assist regional staff

with grant applications on a local level. The MiSTEM advisory council shall Jeverage private and nonprofit

relationships to coordinate and align private funds in addition te funds appropriated under this section.

() Train state and regional staff in the STEMworks rating system, in collaboration with the MiSTEM )

advisory council and the department.
{h) Hire MiSTEM network region staff in collaboration with the network region fiscal agent.
{12) As used in this section:

(2) “Career and educational advisory council” means an advisory council to the local workforce development

boards located in a prosperity region consisting of educational, employer, labor, and parent representatives,
(b) “DED” means the United States Department of Education.
(©) “DED-OESE” means the DED Office of Elementary and Secondary Education.

(d) “STEM” means science, technology, engineering, and mathematics delivered in an integrated fashion .
using cross-disciplinary learning experiences that can include language arts, performing and fine arts, and :

career and technical education.
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Sec. 101. (1) To be eligible to recelve state aid under this article, not later than the fifth Wednesday after
the pupil membership count day and not later than the fifth Wednesday after the supplemental count day,
each district superintendent shall submit and certify to the center and the intermediate superintendent, in
the form and mapner prescribed by the center, the number of pupils enrolled and in regular daily atiendance,
including identification of tuition-paying pupils, in the district as of the pupil membership count day and as of
the supplemental count day, as applicable, for the current school year. In addition, a district maintaining
school during the entire year shall submit and certify to the center and the intermediate superintendent, in
the form and manner prescribed by the center, the number of pupils enrolled and in regular daily attendance
in the district for the current school year pursuant to rules promulgated by the superintendent. Not later than
the sixth Wednesday after the pupil membership count day and not later than the sixth Wednesday after the
supplemental count day, the district shall resolve any pupil membership conflicts with another district, correct
any data issues, and recertify the data in a form and manner preseribed by the center and file the certified
data with the intermediate superintendent. If a district fails to submit and certify the attendance data, as
required under this subsection, the center shall notify the department and the department shall withhold state
aid due to be distributed under this article from the defaulting district immediately, beginning with the next
payment after the failure and continuing with each payment until the district complies with this subsection.
If a district does not comply with this subsection by the end of the fiscal year, the district forfeits the amount
withheld. A person who willfully falsifies a figure or statement in the certified and sworn copy of enroliment
is subject to penalty as prescribed by section 161.

(2) To be eligible to receive state aid under this article, not later than the twenty-fourth Wednesday after
the pupil membership count day and not later than the twenty-fourth Wednesday after the supplemental count
day, an intermediate district shall submit to the center, in a form and manner prescribed by the center, the
audited enrollment and attendance data fox the pupils of its constituent districts and of the intermediate
district. If an intermediate district fails to submit the audited data as required under this subsection, the
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department shall withhold state aid due to be distributed under this article from the defaulting intermedijate
district immediately, beginning with the next payment after the failure and continuing with each payment until
the mntermediate district complies with this subsection. If an intermediate district does not comply with this
subsection by the end of the fiscal year, the intermediate district forfeits the amount withheld, '

(3) Except as otherwise provided in subsections (11) and (12), all of the foliswing apply 4o the provision of pupil
instruction:

(a) Except as otherwise provided in this section, each district shall provide at least 1,098 hours and 180 days
of pupil instruction.

If a collective bargaining agreement that provides a complete school calendar was in effect for employees of a
district as of June 24, 2014, and if that school calendar is not in compliance with this subdivision, then this
subdivision does not apply to that district until after the expiration of that collective bargaining agreement. A
district may apply for a waiver under subsection (9) from the requirements of this subdivision.

{b) Except as otherwise provided in this article, a district failing to comply with the required minimum hours
and days of pupil instruction under this subsection forfeits from its total state aid allocation an amount
determined by applying a ratio of the number of hours or days the district was in noncompliance in relation to the
required minimum number of hours and days under this subsection. Not later than August 1, the board of each
district shall either certify to the department that the district was in full compliance with this section regarding
the number of hours and days of pupil instruction in the previous school year, or report to the department, in a
form and manner prescribed by the center, each instance of noncompliance. If the district did not provide at least
the required minimuwm number of hours and days of pupil instruction under this subsection, the department shall
make the deduction of state aid in the following fiscal year from the first payment of state school aid. A district is
not subject to forfeiture of funds under this subsection for a fiscal year in which a forfeiture was already imposed
under subsection (6).

{c) Hours or days lost because of strikes or teachers’ conferences are not counted as hours or days of pupil
instruction.

(d) Except as otherwise provided in subdivisions (e} and (f), if a district does not have at least 75% of the
district’s membership in attendance on any day of pupil instruction, the department shall pay the district state
aid in that proportion of 1/180 that the actual percent of attendance bears to 75%.

(e) If a district adds 1 or more days of pupil instruction to the end of its instructional calendar for a school year
to comply with subdivision (a) because the district otherwise would fail to provide the required minimum number
of days of pupil instruction even after the operation of subsection (4) due to conditions not within the control of
school authorities, then subdivision (d) does not apply for any day of pupil instruction that is added to the end of
the instructional calendar. Instead, for any of those days, if the district does not have at least 60% of the district's
membership in attendance on that day, the department shall pay the district state aid in that proportion of 1/180
that the actual percentage of attendance bears to 60%. For any day of pupil instruction added to the instructional
calendar as described in this subdivision, the district shall report to the department the percentage of the district’s
membership that is in attendance, in the form and manner prescribed by the department.

{f) At the request of a district that operates a department-approved alternative education program and that
does not provide instruction for pupils in all of grades K to 12, the superintendent shall grant a waiver from the
requirenients of subdivision (d). The waiver must provide that an eligible district is subject to the proration
provisions of subdivision (d) only if the district does not have at least 50% of the district’'s membership in
attendance on any day of pupil instruction. In order to be eligible for this waiver, a district must maintain records
to substantiate its compliance with the following requirements:

() The district offers the minimum hours of pupil instruction as required under this section.

{12) For each enrvolled pupil, the district uses appropriate academic assessments to develop an individual
education plan that leads to a high school diploma. ]

(i1f) The district tests each pupil to determine academic progress at regular intervals and records the results
of those tests in that pupil’s individual education plan.

(g) All of the following apply to a waiver granted under subdivision (f):

(1) If the waiver is for a blended model of delivery, a waiver that is granted for the 2011-2012 fiscal year or a
subgequent fiscal year remaing in effect unless it is revoked by the superintendent.

(1) If the waiver is for a 100% online model of delivery and the educational program for which the waiver is
granted makes educational services available to pupils for a minimum of at least 1,098 hours during a school year
and ensures that each pupil participates in the educational program for at least 1,098 hours during a scheol year,
a waiver that is granted for the 2011-2012 fiscal year or a subsequent fiscal year remains in effect unless it is
revoked by the superintendent.
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(iii) A waiver that is not a waiver described in subparagraph () or {i7) is valid for 1 fiscal year and must be
renewed annually to remain in effect.

(h) The superintendent shall promulgate rules for the implementation of this subsection.

{4) Except as otherwise provided in this subsection, the first 6 days or the equivalent number of hours for
which pupil instruction is not provided because of conditions not within the control of school authorities, such
as severe storms, fires, epidemics, utility power unavailability, water or sewer failure, or health conditions as
defined by the city, county, or state health authorities, are counted as hours and days of pupil instruction. For
2018-2019 only, in addition to these 6 days, if pupil instruction is not provided on 1 or more days that are
included in a period for which the governor has issued an executive order declaring a state of emergency across
this state, upon request by a district to the superintendent of public instruction, in a form and manner
prescribed by the department, that 1 or more of those days and the equivalent pumber of hours count as days
and hours of pupil instruction, the department shall couns those requested days and the equivalent number of
hours as days and hours of pupil instruction for the purposes of this section. For 2018-2019, the days included
in the executive order are January 29, 2019 to February 2, 2019, With the approval of the superintendent of
public instruction, the department shall count as hours and days of pupil instruction for a fiscal year not more
than 3 additional days or the equivalent pumber of additional hours for which pupil instruction is not provided
in a district due to unusual and extenuating occurrences resulting from conditions not within the control of
schoo) authorities such as those conditions described in this subsection. Subsequent such hours or days are
not counted as hours or days of pupil instruction. '

(5 A district does not forfeit part of its state aid appropriation because it adopts or has in existence an
alternative scheduling program for pupils in kindergarten if the program provides at least the number of hours
required under subsection {8) for a full-time equated membership for a pupil in kindergarten as provided under
section 6(4).

{6) In addition to any other penaity or forfeiture under this section, if at any time the department
determines that 1 or more of the following have occurred in a distriet, the district forfeits in the current fiscal
year beginning in the next payment to be caleulaied by the department a proportion of the funds due to the
district under this article that is equal to the proportion below the required minimum number of hours and
days of pupil instruction under subsection (3), as specified in the following:

(a) The district fails to operate its schools for at least the required minimum aumber of hours and days of
pupil instruction under subsection (8) in a school year, including hours and days counted under subsection (4).

(b) The board of the district takes formal action not t0 operate its schools for at least the required minimum
aumber of hours and days of pupil instruction vnder subsection (3) in a school year, including hours and days
counted under subsection (4). S

(7) In providing the minimum number of hours and days of pupil instruction required under sub section. (3),
a district shall use the following guidelines, and a district shall maintain records to substantiate its compliance
with the following guidelines: .

(a) Except as otherwise provided in this subsection, a pupil must be scheduled for at least the required
mipimum number of hours of instruction, excluding study halls, or at least the sum of 90 hours plus the
required minimum pumber of hours of instruction, including up to 2 study halls.

(b) The time a pupilis assigned to any tutorial activity in a block schedule may be considered instructional
time, upless that time 1s determined in an audit o be & study hall period.

(c) Except as otherwise provided in this subdivision, a pupil in grades 9 to 12 for whom a reduced schedule
is determined to be in the individual pupil’s best educational interest must be scheduled for a number of hours
equal to at least 80% of the required minimum number of hours of pupil instruction to be considered a full-time
equivalent pupit. A pupil in grades 9 to 12 who is scheduled in a 4-block schedule may receive a reduced
schedule under this subsection if the pupil 1s scheduled for a number of hours equal to at least 75% of the
required minimum number of hours of pupil instruction to be considered a full-time equivalent pupil.

(d) If a pupil in grades 9 to 12 who is enrolled in a cooperative education program or a special education
pupil cannot receive the required minimum number of hours of pupil instruction solely because of travel time
between instructional sites during the school day, that travel time, up to a maximum of 3 hours per school
week, is considered to be pupil instruction time for the purpose of determining whether the pupil is recelving
the required minimum number of hours of pupil instruction. However, if a district demonstrates to the
catisfaction of the department that the travel time limitation under this subdivision would create undue costs
or hardship to the district, the department may consider more travel time to be pupil instruction time for this
purpose.
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(e) In grades 7 through 12, instructional time that is part of a Junior Reserve Officer Training Corps (JROTC)
program is considered to be pupil instruction time regardless of whether the instructor is a certificated teacher if
all of the following are met:

(1) The instructor has met all of the requirements established by the United States Department of Dafense and
the applicable branch of the armed services for serving as an instructor in the Junior Reserve Officer Training
Corps program. _

(ii) The board of the district or intermediate district employing or assigning the instructor complies with the
requirements of sections 1230 and 1230a of the revised school code, MCL 380.1230 and 380.1230a, with respect
to the instructor to the same extent as if employing the instructor as a regular classroom teacher.

(8) Except as otherwise provided in subsections {11) and (12), the department shall apply the guidelines under
subsection (7) in calculating the full-time eguivalency of pupils.

(9) Upon application by the district for a particular fiscal year, the superintendent shall waive for a district
the minimum number of hours and days of pupil instruction requirement of subsection (3) for a department-
approved alternative education program or another ipnovative program approved by the department, including a
4-day school week. If a district applies for and receives a waiver under this subsection and complies with the
terms of the waiver, the district is not subject to forfeiture under this section for the specific program covered by
the waiver. If the district does not comply with the terms of the waiver, the amount of the forfeiture is calculated
based upon a comparison of the number of hours and days of pupil instruction actually provided to the minimum
number of hours and days of pupil instruction required under subsection (3). A district shall report pupils enrolled
in a department-approved alternative education program under this subsection to the center in a form and
manner determined by the center. All of the following apply to a waiver granted under this subsection:

{(a) If the waiver is for a blended model of delivery, a waiver that is granted for the 2011-2012 fiscal year or a
subsequent fiscal year remains in effect unless it is revoked by the superintendent.

(b} If the waiver is for a 100% online model of delivery and the educational program for which the waiver is
granted makes educational services available to pupils for a minimum of at least 1,098 hours during a school year
and ensures that each pupil is on track for course completion at proficiency level, a waiver that is granted for the
2011-2012 fiseal year or a subsequent fiscal year remains in effect unless it is revoked by the superintendent.

(c) A waiver that is not a waiver described in subdivision (a} or (b} is valid for 1 fiscal year and must be renewed
annually to remain in effect.

(10) A district may count up to 38 hours of qualifying professional development for teachers as hours of pupil
mstruction.

All of the following apply to the counting of qualifying professional development as pupil instruction under
this subsection:

{a) If qualifying professional development exceeds 5 hours in a single day, that day may be counted as a day
of pupil instruction.

(b) At least 8 hours of the qualifying professional development counted as hours of pupil instruction under this
subsection must be recommended by a districtwide professional development advisory committee appointed by the
district board. The advisory committee must be composed of teachers employed by the district who represent a
variety of grades and subject matter specializations, including special education; nonteaching staff; parents; and
administrators. The majority membership of the committee shall be composed of teaching staff.

{c} Professional development provided online is allowable and encouraged, as long as the instruction has been
approved by the district. The department shall issue a list of approved online professional development providers,
which must include the Michigan Virtual School.

(d} Qualifying professional development may only be counted as hours of pupil instruction for the pupils of
those teachers scheduled to participate in the gualifying professional development.

(e) For professional development to be considered qualifying professional development under this subsection, the
professional development must meet all of the following:

() Is aligned to the school or district improvement plan for the school or district in which the professional
development is being provided.

(ii) Is linked to 1 or more criteria in the evaluation tool developed or adopted by the district or intermediate
district under section 1249 of the revised school code, MCL 380.1249,

(irz) Hag been approved by the department as counting for state continuing education clock hours. The number
of hours of professicnal development counted as hours of pupil instruction may not exceed the number of state
continuing education clock hours for which the qualifying professional development was approved.
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(iv) Not more than g comhbined total of 10 hours of the professional development takes place before the first
"‘scheduled day of school for the school year ending in the fiscal year and after the last scheduled day of school
for that school year. '
(v} No more than 10 hours of qualifying professional development takes place in a single month.
(i) At least 75% of teachers scheduled to participate in the professional development are in attendance.

(11) Subsections (3) and (8) do not apply to a school of excellence that is a cyber school, as defined in _
section 551 of the revised school code, MCL 380.551, and is in compliance with section 553a of the revised
school code, MCL 380.553a.

(12) Subsections (3) and (8) do not apply to eligible pupils enrolied In a dropout recovery program that
meets the requirements of section 23a. As used in this subsection, “eligible pupil” means that term as defined
In section 23a.

(13) At least every 2 years the superintendent shall review the waiver standards set forth in the pupil
accounting and auditing manuals to ensure that the waiver standards and waiver process continue to be
appropriate and responsive to changing trends in online learning. The superintendent shall solicit and
consider input from stakeholders as part of this review.
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WF" 1) Notwithstanding-eeetion-17b;-the department-shall make payments under. this. section on.a. scheduls
determined by the department.

Sec. 104. (1} In order to receive state ald under this article, a district shall comply with sections 1249, 1278a,
1278b, 1279, 1279¢, and 1280b of the revised school code, MCL 380.1249, 380.1278a, 380.1278h, 380.1279,
380.1279g, and 380.1280b, and 1970 PA 38, MCL 388.1081 to 388.1086. Subject to subsection (2), from the state
school aid fund money appropriated in section 11, there is allocated for 2019-2020 .an amount not to exceed
$32,009,400.00 for payments on behalf of districts for costs associated with complying with those provisions of
law. In addition, from the federal funds appropriated in section 11, there is allocated for 2019-2020 an amount
estimated at $6,250,000.00, funded from DED-OESE, title VI, state assessment funds, and from DED-OSERS,
sectiont 504 of part B of the individuals with disabilities education act, Public Law 94-142, plus any carryover
federal funds from previous year appropriations, for the purposes of complying with the every student succeeds
act, Public Law 114.95.

(2) The results of each test administered as part of the Michigan student test of educational progress
(M-STEP}, including tests administered to high school students, must include an item analysis that lists all items
that are counted for individual pupil scores and the percentage of pupils choosing each possible response. The
department shall work with the center to identify the number of students enrolled at the time assessments are
given by each district. In calculating the percentage of pupils assessed for a district’s scorecard, the department
shall use only the number of pupils enrolled in the district at the time the district administers the assessments
and shall exchude pupils who enroll in the district after the district administers the assessments.

{8) The department shall distribute federal funds allocated under this section in accordance with federal law
and with flexibility provisiens cutlined in Public Law 107-116, and in the education flexibility partnership act of
1999, Public Law 106-25,

(4) From the funds allocated in subsection (1), there is allocated an amount not to exceed $2,500,000.00 to an
intermediate district described in this subsection for statewide implementation of the Michigan kindergarten entry
observation ool (MKEQ) beginning in the fall of 2019, utilizing the Maryland-Ohio observational tool, also
referred to as the Kindergarten Readiness Assessment, as piloted under this subsectionin 2017-2018 and
implemented in 2018-2019 and 2019-2020. The funding in this subsection is allocated to an intermediate district
in prosperity region 9 with at least 3,000 kindergarten pupils enrolled in its constituent districts. All of the
following apply to the implementation of the kindergarten entry observation tool under this subsection:

(a) The department, in collaboration with all intermediate districts, shall ensure that the Michigan kindergarten
entry observation tool is administered in sach kindergarten classroom to either the full census of kindergarten
pupils enrolled in the classroom or to a representative sample of not less than 35% of the total kindergarten pupils
enrolled in each classroom. If a district elects to administer the Michigan kindergarten enfry observation tool to
a random sample of pupils within each classroom, the district’s intermediate district shall select the pupils who
will receive the assessment based on the same random method. Beginning in 2020, the observation tool must be
administered within 45 days after the start of the school year.
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(b) The intermediate district that receives funding under this subsection, in collaboration with all other
intermediate districts, shall implement a “train the trainer” professional development medel on the usage of
the Michigan kindergarten entry observation tool. This training model must provide training to intermediate
district staff so that they may provide similar training for staff of their constituent districts. This training
model must also ensure that the tool produces reliable data and that there are a sufficient number of trainers
to train all kindergarten teachers statewide.

{¢) By March 1, 2021, and each year thereafter, the department and the intermediate district that receives
funding under this subsection shall report to the house and senate appropriations subcommittees on school
aid, the house and senate fiscal agencies, and the state budget director on the results of the statewide
implementation, including, but not limited to, an evaluation of the demonstrated readiness of kindergarten
pupils statewide and the effectiveness of state and federal early childhood programs that are designed for
school readiness under this state’s authority, including the great start readiness program and the great start
readiness/Head Start blended program, as referenced under section 32d. By September 1, 2021, and each year
thereafter, the department and the center shall provide a method for districts and public school academies
with kindergarten enrollment to look up and verify their student enrollment data for pupils who were enrolled
in a publicly funded early childhood program in the year before kindergarten, including the individual great
start readiness program, individual great start readiness/Head Start blended program, individual title I
preschool program, individual section 31a preschool program, individual early childhood special education
program, or individual developmental kindergarten or program for young 5-year-olds in which each tested
child was enrolled. A participating district shall analyze the data tc determine whether high-performing
children were enrolled in any specific early childhood program and, if so, report that finding to the department
and to the intermediate district that receives funding under this subsection.

(d) The department shall approve the language and literacy domain within the Kindergarten Readiness
Assessment for use by districts as an initial assessment that may be delivered to all kindergarten pupils to
assist with identifying any possible area of concern for a pupil in English language arts.

(e) As used in this subsection:

(1) “Kindergarten” includes a classroom for young 5-year-clds, commonly referved to as “young 58" or
“developmental kindergarten”.

{(it) “Representative sample” means a sample capable of producing valid and reliable assessment
information on all or major subgroups of kindergarten pupils in a district.

(5) The department may recommend, but may not require, districts to allow pupils to use an external
keyboard with tablet devices for online M-STEP testing, including, but not limited to, open-ended test items
such as constructed response or equation builder items.

(6) Notwithstanding section 17h, the department shall make payments on behalf of districts, intermediate
districts, and other eligible entities under this section on a schedule determined by the department.

() From the allocation in subsection (1), there is allocated an amount not to exceed $500,000.00 for
2019-2020 for the operation of an online reporting tool to provide student-level assessment data in a secure
environment to educators, parents, and pupils immediately after assessments are scored. The department and
the center shall ensure that any data collected by the online reporting tool do not provide individually
identifiable student data to the federal government.

(8) As used in this section:

(a) “DED” means the United States Department of Educatlon

(b) “DED-OESE” means the DED Office of Elementary and Secondary Education.

(©) “DED-OSERS” means the DED Office of Special Education and Rehabilitative Services.

Sec, 104c. (1) In order to receive state aid under this article, a district shall administer the state assessments
described in this section.

(2) For the purposes of this section, the department shall develop and administer the Michigan student test
of edixcational progress (M-STEP) assessments in English language arts and mathematlcs These assessments
shall ke aligned to state standards.

(3) For the purposes of this section, the department shall implement a summative assessment system that
is proven to be valid and reliable for administration to pupils as provided under this subsection. The
summative assessment system must meet all of the following requirements:

{2) The summative assessment system must measure student proficiency on the current state standards,
must measure student growth for consecutive grade levels in which students are assessed in the same subject
area in both grade levels, and must be capable of measuring individual student performance.
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(b) The summative assessments for English language arts and mathematies must be administered to all public
school pupils in grades 3 to 11, including those pupils as required by the federal individuals with disabilities
education act, Public Law 108-446, and by title I of the federal every student succeeds act (ESSA), Public
Law 114-95. : _

(c) The summative assessments for science must be administered to all public school pupils in at least grades 5
and 8, including those pupils as required by the federal individuals with disabilities education act, Public
Law 108-446, and by title I of the federal every student succeeds act (ESSA), Public Law 114-95,

{d) The summative assessments for social studies must be administered to all public school pupils in at least
grades 5 and 8, including those pupils as required by the federal individuals with disabilities education act, Public
Law 108-446, and by title I of the federal every student succeeds act {(ESSA), Public Law 114.95.

(e) The content of the summative assessments must be aligned to state standards.

(& The pool of questions for the summative assessments must be subject to a transparent review process for
quality, bias, and sensitive issues involving educator review and comment. The department shall post samples
from tests or retired tests featuring questions from this pool for review by the public. '

(g) The summative assessment system must engure that students, parents, and teachers are provided with
reports that convey individual student proficiency and growth on the assessment and that convey individual
student domain-level performance in each subject area, including representative questions, and individual
student performance in meeting state standards. i ' _ o

{(h) The summative assessment system must be capable of providing, and the department shall ensure that
students, parents, teachers, administrators, and community members are provided with, reports that convey
aggregate student proficiency and growth data by teacher, grade, school, and district.

1) The summative assessment system must ensure the capability of reporting the available data to support
educator evaluations. '

() The summative assessment system must ensure that the reports provided to districts containing individual
student data are available within 60 days after completion of the assessments.

(k) The summative assessment system must ensure that access o individually identifiable student data meets
all of the following: '

() Is in compliance with 20 USC 1232¢g, commonly referred to as the family educational rights and privacy act
of 1974. :

(12} Except as may be provided for in an agreement with a vendor to provide assessment services, as necessary
to support educator evaluations pursuant to subdivision @), or for research or program evaluation purposes, is
available only to the student; to the student’s parent or legal guardian; and to a school administrator or teacher, to
the extent that he or she has a legitimate educational interest.

(1) The summative assessment system must ensure that the assessments are pilot tested before statewide
implementation. .

(m) The summative assessment system must ensure that assessments are designed so that the maximum total
combined length of time that schools are required to set aside for a pupil to answer all test questions on all
assessments that are part of the system for the pupil's grade level does not exceed that maximum total combined
length of time for the previous statewide assessment system or 9 hours, whichever is less. This subdivision does
not limit the amount of time a district may allow a pupil to complete a test.

(n) The total cost of executing the summative assessment system statewide each year, including, but not
fimited to, the cost of contracts for administration, scoring, and reporting, must not exceed an amount equal to
2 times the cost of executing the previous statewide assessment after adjustment for inflation.

{0) Beginning with the 2017-2018 school year, the summative assessment system must not require more than
3 hours in duration, on average, for an individual pupil to complete the combined administration of the math and
English Ianguage arts portions of the assessment for any 1 grade level,

(p) The summative assessments for English language arts and mathematics for pupils in grades 8 to 10 must
be aligned to the college entrance test portion of the Michigan merit examination required under section 104b.

{4¢) The department shall offer benchmark assessments in the fall and spring of each school year to measure
English language arts and mathematics in each of grades K to 2. Full mnplementation must occur not Iater than
the 2019-2020 school year. These assessments are necessary to determine a pupil’s proficiency level before grade 3
and must meet the requirements under section 104d(4).

{5) This section does not prohibit districts from adopting interim assessments.

(6) As used in this section, “English language arts” means that term as defined in section 104b.
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Sec. 107. (1) From the appropriation in section 11, there is allocated an amount not to exceed
$30,000,000.00 for 2019-2620 for adult education programs authorized under this section. Except as otherwise
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provided under subsections {14) and {15), funds allocated under this section are restricted for adult education
programs as authorized under this section only. A recipient of funds under this section shall not use those funds
for any other purpose.

(2) To be eligible for funding under this section, an eligible adult education provider shall employ certificated
teachers and qualified administrative staff and shall offer continuing education opportunities for teachers to allow
them to maintain certification.

(8) To be eligible to be a participant funded under this section, an individual must be enrolled in an adult basic
education program, an adult secondary education program, an adult English as a second language program, a
high school equivalency test preparation program, or a high school completion program, that meets the
requirements of this section, and for which instruction is provided, and the individual must be at least 18 years
of age and the individual’s graduating class must have graduated.

(4) By April 1 of each fiscal year, the intermediate districts within a prosperity region or subregion shall
determine which intermediate district will serve as the prosperity region’s or subregion’s fiscal agent for the next
fiscal year and shall notify the department in a form and manner determined by the department. The department
shall approve or disapprove of the prosperity region’s or subregion’s selected fiscal agent. From the funds allocated
under subsection (1), an amount as determined under this subsection is allocated to each intermediate district
serving as a fiscal agent for adult education programs in each of the prosperity regions or subregions identified
by the department. An intermediate district shall not use more than 5% of the funds allocated under this
subsection for administration costs for serving as the fiscal agent. Beginning in 2019-2020, the allocation provided
to each intermediate district serving as a fiscal agent is an amount equal to what the intermediate district received
in 2018-2019. The funding factors for this section are as follows:

(a) Sixty percent of this portion of the funding is distributed based upon the proportion of the state population
of individuals between the ages of 18 and 24 that are not high school graduates that resides in each of the
prosperity regions or subregions, as reported by the most recent 5-year estimates from the American Community
Survey (ACS) from the United States Census Bureau.

{b) Thirty-five percent of this portion of the funding is distributed based upon the proportion of the state
population of individuals age 25 or older who are not high school graduates that resides in each of the prosperity
regions or subregions, as reported by the most recent 5-vear estimates from the American Community Survey
(ACS) from the United States Census Bureau.

(c) Five percent of this portion of the funding is distributed based upon the proportion of the state population
of individuals age 18 or older who lack basic English language proficiency that resides in each of the prosperity
regions or subregions, as reported by the most recent 5-year estimates from the American Community Survey
(ACS) from the United States Census Bureau.

(5) To be an eligible fiscal agent, an intermediate district must agree to do the following in a form and manner
determined by the department:

(a} Distribute funds to adult education programs in a prosperity region or subregion as described in this
section.

(b) Collaborate with the career and educational advisory council, which is an advisory council of the workforce
development boards located in the prosperity region or subregion, or its successor, to develop a regional strategy
that aligns adult education programs and services into an efficient and effective delivery system for adult
education learners, with special consideration for providing contextualized learning and career pathways and
addressing barriers to education and employment.

(¢} Collaborate with the career and educational advisory council, which is an advisory council of the workforce
development boards located in the prosperity region or subregion, or its successor, to create a local process and
criteria that will identify eligible adult education providers to receive funds allocated under this section based on
location, demand for services, past performance, quality indicators as identified by the department, and cost to
provide instructional services, The fiscal agent shall determine all local processes, criteria, and provider
determinations. However, the local processes, criteria, and provider services must be approved by the department
before funds may be distributed to the fiscal agent.

(d) Provide oversight to its adult education providers throughout the program year to ensure compliance with
the requirements of this section.

(e} Report aduit education program and participant data and information as prescribed by the department.

(6) An aduit basic education program, an adult secondary education program, or an adult English as a second
language program operated on a year-round or school year basis may be funded under this section, subject to all
of the following:

(a) The program enrolls adults who are determined by a department-approved assessment, in a form and
manner prescribed by the department, to be below twelfth grade level in reading or mathematics, or both, or to
lack basic English proficiency.
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(b) The program tests individuals for eligibility under subdivision {a) before enrollment and upon
completion of the program in compliance with the state-approved assessment policy.

(©) A participant i an adult basic education program is eligible for reitmbursement until 1 of the following
occurs:

() The participant’s reading and mathematics proficiency are assessed at or above the ninth grade level.

(17) The participant fails to show progress on 2 successive assessments after having completed at least
450 hours of instruction.

(&) A participant in an adult secondary education program is eligible for reimbursement until ¥ of the
following occurs:

(1) The participant’s reading and mathematics proficiency are assessed above the twelfth grade level.

(ii) The participant fails to show progress on 2 successive assessments after having at least 450 hours of
nstruction.

{e) A funding recipient enrolling a participant in an English as a second language program is eligible for
funding according to subsection (9) until the participant meets 1 of the following:

(z) The participant is assessed as having attained basic Enghlish proficiency as determined by a
department-approved assessment.

{it) The participant fails to show progress on 2 successive department-approved assessments after having
completed at least 450 hours of instruction. The department shall provide information to a funding recipient
regarding appropriate assessment instruments for this program.

(7 A high school equivalency test preparation program operated on a year-round or school year basis may
be funded under this section, subject to ail of the following:

(a) The program enrolls adults who do not have a high school diploma or a high school equivalency
certificate.

() The program administers a pre-test approved by the department before enrolling an individual to
determine the individual’s literacy levels, administers a high school equivalency practice test to determine the
individual's potential for success on the high school equivalency test, and administers a post-test upon

(c) A funding recipient receives funding according to suhsection (9) for a participant, and a participant may
be enrolled in the program until 1 of the following occurs:

(i) The participant achieves a high school equivalency certificate.

(iz) The participant fails to show progress on 2 successive department-approved assessments used to
determine readiness to take a high school equivalency test after having completed at least 450 hours of
mstruction.

(8 A high school completion program operated on a year-round or school year basis may be funded under
this section, subject to all of the following:

(a) The program enrolls adults who do not have a high school diploma.

{h) The program tests participants described in subdivision (a) before enrollment and upon completion of
the program in compliance with the state-approved assessment policy.

{c) A funding recipient receives funding according to subsection (9) for a participant in a course offered
under this subsection until I of the following occurs:

(i) The participant passes the course and earns a high school diploma.

(ity The participant fails to earn credit in 2 successive semesters or terms in which the participant is
enrolled after having completed at least 900 hours of instruction.

(9) The department shall make payments to a funding recipient under this section in accordance with all
of the following:

{a) Statewide allocation criteria, including 3-vear average enrollments, census data, and local needs.

{(b) Participant completion of the adult basic education objectives by achieving an educational gain as
determined by the national reporting system levels; for achieving basic English proficiency, as determined by
the department; for achieving a high school equivalency certificate or passage of 1 or more individual high
school equivalency tests; for attainment of a high school diploma or passage of a course required for a
participant to attain a high school diploma; for enrollment in a postsecondary institution, or for entry into or
retention of employment, as applicable.

(c) Participant completion of core indicators as identified in the innovation and opportunity act.

(d) Allowable expenditures.

(10) A person who is not eligible to be a participant funded under this section may receive adult education
services upon the payment of tuition. In addition, a person who is not eligible to be served in a program under
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this section due to the program limitations specified in subsection (), (7), or (8) may continue to receive adult
education services in that program upon the payment of tuition. The local or intermediate district conducting the
program shall determine the tuition amount.

{11) An individual whe is an inmate in a state correctional facility is not counted as a participant under this
section. '

(12) A funding reciptent shall not commingle money received under this section or from ancther source for
adult education purposes with any other funds and shall establish a separate ledger account for funds received
under this section. This subsection does not, prohibit a district from using general funds of the district to support
an adult education or community education program.

(13} A funding recipient receiving funds under this section may establish a sliding scale of tuition rates based
upon a participant’s family income. A funding recipient may charge a participant tuition to receive adult education
services under this section from that shiding scale of tuition rates on a uniform basis. The amount of tuifion
charged per participant must not exceed the actual operating cost per participant minus any funds received under
this section per participant. A funding recipient may not charge a participant tuition under this section if the
participant’s income is at or bhelow 200% of the federal poverty guidelines published by the United States
Department of Health and Human Services,

(14) In order to receive funds under this section, a funding recipient shall furnish to the department, in a form
and manner determined by the department, all information needed to administer this program and meet federal
reporting requirements; shall allow the department or the department’s designee to review all records related to
the program for which it receives funds; and shall reimburse the state for all disallowances found in the review,
as determined by the department. In addition, a funding recipient shall agree to pay to a career and technical
education program under section 61a the amount of funding received under this section in the proportion of career
and technical education coursework used to satisfy adult basic education programming, as billed to the funding
recipient by programs operating under section §1a. In addition to the funding allocated under subsection (1), there
is allocated for 2019-2020 an amount not to exceed $500,000.00 to reimburse funding recipients for administrative
and instructional expenses associated with commingling programming under this section and section 61a. The
department shall make payments under this subsection to each funding recipient in the same proportion as
funding calculated and allocated under subsection (4).

{15) From the amount appropriated in subsection (1), an amount not to exceed $4,000,000.00 is allocated for
2019-2020 for grants to adult education or career technical center programs that connect adult education
participants with employers as provided under this subsection. The department shall determine the amount of
the grant to each program under this subsection, not to exceed $350,000.00. To be eligible for funding under this
subsection, a program must provide a collaboration linking adult education programs within the county, the area
career technical center, and local employers. To receive funding under this subsection, an eligible program must
satisfy all of the following:

(ay Connect adult education participants directly with employers by linking adult education, career and
technical skills, and workforce development.

(b) Require adult education staff to work with Michigan Works! agency to identify a cohort of participants who
are most prepared to successfully enter the workforce. Participants identified under this subsection must be
dually enrolled in adult education programming and in at least 1 technical course at the area career and technical
center,

(¢) Employ an individual staffed as an adult education navigator who will sexrve ae a caseworker for each
participant identified under subdivision (b). The navigator shall work with adult education staff and potential
employers to design an educational program best suited to the personal and employment needs of the participant
and shall work with human service agencies or other entities to address any barrier in the way of participant
access.

(16) A program that was a pilot program in 2017-2018 and that was funded under this section in 2017-2018 is
funded in 2019-2020 unless the program ceases operation. The intermediate district in which that pilot program
was funded is the fiscal agent for that program and shall apply for that program’s funding under subsection (15).

(17) Each program funded under subsection (15) will receive funding for 3 years. After 3 years of operations
and funding, a program must reapply for funding.

(18) Not later than December 1, 2020, a program funded under subsection (15) shall provide a report to the
senate and house appropriations subcommittess on school aid, to the senate and house fiscal agencies, and to the
state budget director identifying the number of participants, graduation rates, and a measure of transition to
employment.

(18} The department shall approve at least 3 high school equivalency tests and determine whether a high
school equivalency certificate meets the requisite standards for high school equivalency in this state.
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{20) As used in this section:

(a) “Career and educational advisory council” means an advisory council to the local worlkforce development
boards located in a prosperity region consisting of educational, employer, labor, and parent representatives.

(b) “Career pathway” means a combination of rigorous and high-quality edueation, training, and other
services that comply with all of the following:

(1) Aligns with the skill needs of industries in the economy of this state or in the regional economy involved.

(#7) Prepares an individual to be successful in any of a full range of secondary or postsecondary education
options, including apprenticeships registered under the act of August 16, 1937 (commonly known as the
“national apprenticeship act”), 29 USC 50 et seq.

(111) Includes counseling to support an individual in achieving the individual’s education and career goals.

(tv) Includes, as appropriate, education offered concurrently with and in the same context as workforce
preparation activities and training for a specific occupation or occupational cluster,

(v} Organizes education, training, and other services to meet the particular needs of an individual in a
manner that accelerates the educational and career advancement of the individual to the extent practicable.

{vi) Enables an individual to attain a secondary school diploma or its recognized eguivalent, and at least
1 recognized postsecondary credential.

{vii) Helps an individual enter or advance within a specific occupation or cccupational cluster,

{¢) “Department” means the department of labor and economic opportunity.

{d) “Eligible adult education provider” means a district, intermediate district, a consortium of districts, a
consortium of intermediate districts, or a consortium of districts and intermediate districts that is identified
as part of the local process described in subsection (5)(c) and approved by the department.

Sec. 147. (1) The allocation for 2019-2020 for the public school employees’ retivement system pursuant to
the public school employees retivement act of 1979, 1980 PA 300, MCL 38.1301 to 38.1437, is made using the
individual projected benefit entry age normal cost method of valuation and risk assumptions adopted by the
public school employees retirement board and the department of technology, management, and budget.

(2) The annual level percentage of payroll contribution rates for the 2019-2020 fiscal year, as determined
by the retirement system, are estimated as follows:

(a) For public school employees who first worked for a public school reporting unit before July 1, 2010 and
who are enrolled in the health premium subsidy, the annual level percentage of payroll contribution rate is
estimated at 39.91%, with 27.50% paid directly by the employer.

(b) For public school employees who first worked for a public school reporting unit on or after July 1, 2010
and who are enrolled in the health premium subsidy, the annual level percentage of payroll contribution rate
is estimated at 36.96%, with 24.55% paid directly by the employer,

(¢) For public school empleyees who first worked for a pubkbic school reporting unit on or after July 1, 2010
and who participate in the personal healthcare fund, the annual level percentage of payroll contribution rate
is estimated at 36.44%, with 24.03% paid directly by the emplover.

(d) For public school employees who first worked for a public school reporting unit on or after September 4,
2012, who elect defined contribution, and who participate in the personal healthcare fund, the annual level
percentage of payroll contribution rate is estimated at 33.37% with 20.96% paid directly by the employer.

{e) For public schocl employees who first worked for a public school reporting unit before July 1, 2010, who
elect defined contribution, and who are enrolled in the health premium subsidy, the annuat level percentage
of payroll contribution rate is estimated at 33.89% with 21.48% paid directly by the employer.

(f) For public school employvees who first worked for a public school reporting unit before July 1, 2010, who
elect defined contribution, and who participate in the personal healthcare fund, the annual level percentage
of payroll contribution rate is estimated at 33.37%, with 20.96% paid directly by the employer.

(g) For public school employees who first worked for a public school reporting unit before July 1, 2010 and
who participate in the personal healthcare fund, the annual level percentage of payroll contribution rate is
estimated at 39.39%, with 26.98% paid directly by the employer.

(h) For public school employees whe first worked for a public school reporting unit after January 31, 2018
and who elect to become members of the MPSERS plan, the annual level percentage of payroll contribution
rate is estimated at 39.57% with 27.16% paid directly by the employer.

{3) In addition to the employer payments described in subsection (2), the employer shall pay the applicable
contributions to the Tier 2 plan, as determined by the public school employees retirement act of 1979, 1980
PA 300, MCL 38.1301 to 38.1437. o
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(4) The contribution rates in subsection (2) reflect an amortization period of 19 years for 2019-2020. The public
school employees’ retirement system board shall notify each district and intermediate district by February 28 of
each fiscal year of the estimated contribution rate for the next fiscal year.

Sec. 147a. (1) From the appropriation in section 11, there is allocated for 2019-2020 an amount not to exceed
$100,000,000.00 for payments to participating districts. A participating district that receives money under this
subsection shall use that money solely for the purpose of offsetting a portion of the retirement contributions owed
by the district for the fiscal year in which it is received. The amount allocated o each participating district under
this subsectionis based on each participating district’s percentage of the total statewide payroll for all
participating districts for the immediately preceding fiscal year. As used in this subsection, “participating district”
means a district that is a reporting unit of the Michigan public school employees’ retivement system under the
public school employees retirement act of 1979, 1980 PA 300, MCL 38.1301 to 38.1437, and that reports employees
to the Michigan public school employees’ retirement system for the applicable fiscal vear.

(2) In addition to the allocation under subsection (1}, from the state school aid fund money appropriated under
section 11, there is aliocated an amount not to exceed $171,986,000.00 for 2019-2020 for payments to participating
districts and intermediate districts and from the general fund money appropriated under section 11, there is
allocated an amount not to exceed $83,000.00 for 2019-2020 for payments to participating district libraries. The
amount allocated to each participating entity under this subsectionis based on each participating entity's
percentage of the total statewide payroll for that type of participating entity for the immediately preceding fiscal
year. A participating entity that receives money under this subsection shall use that money solely for the purpose
of offsetting a portion of the normal cost contribution rate. As used in this subsection:

(a) “District library” means a district library established under the district Library establishment act, 1989
PA 24, MCI: 397.171 to 397.1986.

(b) “Participating entity” means a district, intermediate district, or district library that is a reporting unit of
the Michigan public school employees’ retirement system under the public school employees retirement act of
1979, 1980 PA 300, MCL 38.1301 to 38,1437, and that reports employees to the Michigan public school employees’
retirement system for the applicable fiscal year.

Sec. 147c. From the appropriation in section 11, there is allocated for 2019-2020 an amount not to exceed
$1,030,400,000.00 from the state school aid fund for payments to districts and intermediate districts that are
participating entities of the Michigan public school employees’ retivement system. In addition, from the general
fund money appropriated in section 11, there is allocated for 2019-2020 an amount not to exceed $500,000.00 for
payments to district libraries that are participating entities of the Michigan public school employees’ retirement
system. All of the following apply to funding under this subsection;

{a) For 2019-2020, the amounts allocated under this subsection are estimated to provide an average MPSERS
rate cap per pupil amount of $693.00 and are estimated to provide a rate cap per pupil for districts ranging
between $4.00 and $4,000.00.

(b} Payments made under this subsection are equal to the difference between the unfunded actuarial accrued
liability contribution rate as calculated pursuant to section 41 of the public schocl employees retivement act of
1879, 1980 PA 300, MCL 38.1341, as calculated without taking into account the maximum employer rate of
20.96% included in section 41 of the public school employees retirement act of 1979, 1980 PA 300, MCL 38.1341,
and the maximum employer rate of 20.96% included in section 41 of the public school employees retirement act
of 1979, 1980 PA 300, MCL 38.1341,

{¢) The amount allocated to each participating entity under this subsection is hased on each participating
entity’s proportion of the total covered payroll for the immediately preceding fiscal year for the same type of
participating entities. A participating entity that receives funds under this subsection shall use the funds solely
for the purpose of retirement contributions as specified in subdivision (d).

(d) Each participating entity receiving funds under this subsection shall forward an amount equal to the
amount allocated under subdivision (¢} to the retirement system in a form, manner, and time frame determined
by the retirement system.

(e) Funds allocated under this subsection should be considered when comparing a district’s growth in total
state aid funding from 1 fiscal year to the next.

() Not later than December 20, 2019, the department shall publish and post on its website an estimated
MPSERS rate cap per pupil for each district.

{g) The office of retirement services shail first apply funds allocated under this subsection to pension contributions
and, iIf any funds remain after that payment, shall apply those remaining funds to other postemployment benefit
contributions,
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(k) As used in this section:

(@) “District library” means a district library established under the district library establishment act, 1989
PA 24, MCL 397.171 to 397.196,

(1) “MPSERS rate cap per pupil” means an amount equal to the quotient of the district’s payment under
this subsection divided by the district’s pupils in membership.

(zir) “Participating entity” means a district, intermediate district, or district library that is a reporting unit
of the Michigan public school employees’ retirement system under the public school employees retirement act
of 1979, 1980 PA 300, MCI 38,1301 to 38.1437, and that reports employvees to the Michigan public school
employees’ retirement system for the applicable fiscal year.

(zv) “Retirement hoard” means the board that administers the retivement system under the public schoel
employees retirement act of 1979, 1980 PA 300, MCL 38.1301 to 38.1437.

(v) “Retirement system” means the Michigan public school employees’ retirement system under the public
school employees retirement act of 1979, 1980 PA 300, MCL 38.1301 to 38.1437.

Sec. 147e. (1) From the appropriation in section 11, there is allocated for 2018-2019 an amount not to exceed
$30,000,000.00 from the MPSERS retirement obligation reform reserve fund, and there is allocated for
2019-2020 an amount not to exceed $1,900,000.00 from the MPSERS retirement obligation reform reserve
fund and $40,671,000.00 from the state school aid fund for payments to participating entities,

(2) The payment to each participating entity under this section is the sum of the amounts under this
subsection as follows:

(a) An amount equal to the contributions made by a participating entity for the additional contribution
made to a qualified participant’s Tier 2 account in an amount equal to the contribution made by the qualified
participani not to exceed 3% of the qualified participant’'s compensation as provided for under section 131(6)
of the public school employees retirement act of 1979, 1980 PA 300, MCIL. 38.1431.

(b) Beginning October 1, 2017, an amount equal to the contributions made by a participating entity for a
gualified participant who is only a Tier 2 qualified participant under section 81d of the public school employees
retirement act of 1979, 1980 PA 300, MCL 38.1381d, not to exceed 4%, and, beginning February 1, 2018, not .
to exceed 1%, of the qualified participant’s compensation.

(c} An amount equal to the increase in employer normal cost contributions under section 41b(2) of the public
school employees retirement act of 1979, 1980 PA 300, MCL 38.1341b, for a member that was hired after
February 1, 2018 and chose to participate in Tier 1, compared to the employer normal cost contribution for a
member under section 41b(1) of the public school emplovees retirement act of 1979, 1980 PA 300,
MCL 38.1341b.

(3) As used in this section:

(a) “Member” means that term as defined under the public school employees retirement act of 1979, 1980
PA 300, MCL 38.1301 to 38.1437.

(b) “Participating entity” means a district, intermediate district, or community college that is a reporting
unit of the Michigan public school employees’ retirement system under the public school employees retirement
act of 1979, 1980 PA 300, MCL 38.1301 to 38.1437, and that reports employees to the Michigan public school
employees’ retirement system for the applicable fiscal year.

() “Qualified participant” means that term as defined under section 124 of the public school employees
retirement act of 1979, 1980 PA 300, MCL 38.1424.

Sec. 152a. (1) As required by the court in the consolidated cases known as Adair v State of Michigan,
486 Mich 468 (2010), from the state school aid fund money appropriated in section 11, there is allocated for
2019-2020 an amount not to exceed $38,000,500.00 to be used solely for the purpose of paying necessary costs
related to the state-mandated collection, maintenance, and reporting of data to this state.

{2) From the allocation in subsection (1), the department shall make payments to districts and intermediate
districts in an equal amount per-pupil based on the total number of pupils in membership in each district and
intermediate district. The department shall nof make any adjustment ¢¢ these payments afier the final
installment payment under section 17b is made.
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s 45)-If-the funds-allocated under-this-section-are-insufficient to-fully fund-payments as-otherwise-calculatad
ander-this-section, the department-shall distribute funds-under this-cection en-a-prorated-orother-equitable-basis
;asdetermined by the superintendent,.
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srly-for-the imited-purpose-of verifying the-nonpublic school’s-eompliance with this seetion.If a nenpublic schosl
-does-not-allow-the-department-to-reviewrecords-under-this-subsection;-the-nonpublie-schooi-isnot-eligible-for
reimbmeﬂentwde%&ec—ti&a—
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inecidental to-the-operationof a-nonpublic-school;- W&ﬂ%}@n&hﬁ-@hﬁ%&@ty@%wﬁnm;ﬂteadedm&r thepublic
purpese-of ensuring the health-safety-and-welfare of the-ehildrenin nonpublicscheols-and-to-reimburse-nenpablic
7 «{8) Funds alloeated-under-this-section are-not-intended to-aid-or-maintain any nonpublic school, support. the
sattendanece-ofanystudent-at-a-nonpublic school-employ-any persen at-w-nenpublicschosl-support-the attendance
~of any-student-at-anylocation-where-nstructiondis-offered-to-nmonpublie-school-student; or-support-the-employnrent—
of-any-person-at-any-lecation where nstruction-is-offered-to-a-nonpublic-schoal student.-
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(T Or-Parposes-of-this- Section,—Aciuat cost—means-He Hour
a-task-or-tasks reguired-te-comply-with-a-health-safety,-or W@E&—P@—I’—%&}Hﬂ@»&@ﬂ$%€l&f a_lamarmadm;mstx:auve_
rule-of this-state-identified-by-the department under-subsection{(2)-and-is-to-be-ealeulated-in-aecordance with-the
—form-puablished-by-the-department-under-subseetion{2);-which-shall-inelude-a-detailed-itemization-of costsThe~
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“task—tabor eosts-under-this-subsection-must be estimated and-charged-ininerements-o £ 1 b mmnutes-or-more,-with-
ali-partial-time- increments-rounded down.-When-enleulating-coste-under subsection-{4)foe-components-must- be—
stemized in-a-manner that expresses both the hourly-wage and the number-of hours-charged- Thenonpublicecheet
may not-charge-any appheablelabor-charge ameunt-to coveror partially-cevor the cost-of health-or-fringe benefits.
A-nonpublie-sehool-shall-not charge-any-overtime-wages-in-the-caleulationof labor-coste:
@{Q{/ €10y For-the purpeses-of-this-section; the-avtual-cost-incurred-by-a-nonpublic-schoot-for-taking-daily-student:
attendance s considered-an-actual cost in complying with-s-healthsafetyor-welfave reguirement-under-a-law-or—
“administrative rule of this state—Frainingfeesrinspeetionfees;and-eriminal- background-check fees areconsidered
-actual-eests-in-complying with-a-health-safety;-or welfare requirement-under-slaw or administrative rule-of this—
state. )
(+H—The-funds—allocated—umder-this—sectionfor —2017-2p18--are—a-work-preject—appropriation—and any—

unexpended-funds for 2017-2018-ave carried forwardinte-2018-2010. The purpese-of the work project is-to continue

-to-reimbursenonpublicsehools-for setual-costsineurred in complyine with-a-health: s&fe%y,—efwe]fafefeqmefﬁeﬁtn
-mandatedby-alaw-or-administrative rule-of this-state- The-estimated-completion-date—of the-work projectis.
-September 30,2021 e
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Sec. 160. If a district or intermediate district requests the superintendent to grant a waiver for the district
or intermediate district from the requirements of section 1284b.of the revised school code, MCL 380.1284h,
that district or intermediate district shalt use a portion of its funding under this article to conduct a public
hearing to be held before the waiver is granted at a location within the district or intermediate district. The
department may participate in a hearing held under this section at its discretion.

Sec. 166. The governing board of a district or intermediate district shall adopt and implement a disciplinary
policy for a school official, member of a governing board, or employee of the district or intermediate district
who refers a pupil for an abortion or assists a pupil in obtaining an abortion and who is not the parent or legal
guardian of that pupit.

Sec. 166a. (1) In order to avoid forfeiture of state aid under subsection (2), the board of a district or
intermediate district providing reproductive health or other sex education instruction under section 1169,
1506, or 1507 of the revised school code, MCL 380.1169, 380.1506, and 380.1507, or under any other provision
of law, shall ensure that all of the following are met:

(2) That the district or intermediate district does not provide any of the instruction to a pupil who is less
than 18 years of age unless the district or infermediate district notifies the pupil’s parent or legal guardian in
advance of the instruction and the content of the instruction, gives the pupil’s parent or legal guardian a prior
opportunity to review the materials to be used in the instruction, allows the pupil's parent or legal guardian
to observe the instruction, and notifies the pupil’s parent or legal guardian in advance of his or her rights to
observe the instruction and to have the pupil excused from the instruction.

(h) That, upon the written request of a pupil’s parent or legal guardian or of a pupil if the pupil is at least
age 18, the pupil is excused, without penalty or loss of academic credit, from attending class sessions in which
the instruction is provided.

(¢) That the sex education instriction includes age-appropriate information clearly informing pupils at 1
or more age-appropriate grade levels that having sex or sexual contact with an individual under the age of 16
is a crime punishable by imprisonment, and that 1 of the other results of being convicted of this crime is to be
listed on the sex offender registry on the internet for up to 25 years.

(d) That the district or intermediate district has adopted and implemented a disciplinary policy as required
under section 166.

(2) If a parent or legal guardian of a pupil enrolled in a district or intermediate district believes that the
district or intermediate district has violated this section, section 166, or section 1169, 1506, or 1507 of the
revised school code, MCL 380.1169, 380.1506, and 380.1507, he or she may file a complaint with the
superintendent or chief administrator of the district or intermediate district in which the pupil is enrolled.
Upon receipt of the complaint, the superintendent or chief administrator of the district or intermediate district
shall investigate the complaint and, within 30 days after the date of the complaint, provide a written report of
his or her findings to the parent or legal guardian who filed the complaint and to the superintendent of public
instruction. If the investigation reveals that 1 or more violations have occurred, the written report must
contain a description of each viclation and of corrective action the district or intermediate district will take to
correct the situation to ensure that there is no further violation. The district or intermediate district shall take
the corrective action described in the written report within 30 days after the date of the written report.

(3} If a parent who has filed a complaint with a district under subsection (2) believes that the district is
still not in compliance with law based on the findings made by the superintendent or chief administrator of
the district, the parent may appeal the findings to the intermediate district in which the district is located. If
there is an appeal to an intermediate district under this subsection, the intermediate superintendent of the
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intermediate district shall investigate the complaint and, within 30 days after the date of the appeal, provide a
written report of his or her findings to the parent or legal guardian who filed the appeal and to the superintendent
of public instruction. If the investigation by the intermediate superintendent reveals that 1 or more violations
have occurred, the intermediate superintendent in consultation with the local district shall develop a plan for
corrective action for the district to take to correct the situation to ensure that there is no further violation, and
shall include this plan for corrective action with the written report provided to the parent or legal guardian and
the superintendent of public instruction. The district shall take the corrective action described in the plan within
30 days after the date of the written report.

(4) I a parent who has filed a complaint with an intermediate district under subsection (2} or a parent who
has filed an appeal with an intermediate district under subsection {3) believes that the district or intermediate
distriet is still not in comphance with law based on the findings made hy the intermediate superintendent of the
intermediate district, the parent may appeal the findings to the department. If there is an appeal to the
department under this subsection, the department shall investigate the complaint and, within 90 days after the
date of the appeal, provide a written report of its findings to the parent or legal guardian who filed the appeal, to
the superintendent of public instruction, and to the district and intermediate district. If the department finds 1
or more violations as a result of its investigation, then all of the following apply:

(a) The department shall develop a plan for corrective action for the district or intermediate district to take to
correct the situation to ensure that there is no further violation, and shall include this plan for corrective action
with the written report provided to the parent or legal guardian, the superintendent of public instruction, and the
district or intermediate district. The district or intermediate district shall take the corrective action described in
the plan within 30 days after the date of the written report.

(b) In addition te withholding the percentage of state school aid forfeited by the district or intermediate district
under subsection {5), the department may assess a fee to the district or intermediate district that committed the
violation in an amount not to exceed the actual cost to the department of conducting the investigation and making
the reports required under this subsection, _ Y '

(5) If an investigation conducted by the department under subsection {(4) reveals that a district or intermediate
district has committed 1 or more violations of this section, section 166, or section 1169, 1506, or 1507 of the revised
school code, MCL 380.1169, 380.1508, and 380.1507, the district or intermediate district forfeits an amount equal
to 1% of its total state school aid allocation under this act.

(6) The department, with the approval of the superintendent of public instruction, shall establish a reascnable
pracess for a complainant to appeal to the department under subsection (4). The department shall ensure that the
process does not place an undue burden on the complainant, the district or intermediate district, or the department.

Enacting section 1. In accordance with section 30 of article IX of the state comstitution of 1963, total state
spending on school aid under article I of the state school-aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772,
as amended by 2018 PA 265, 2018 PA 586, and this amendatory act, from state sources for fiscal year 2018-2019
is estimated at $13,065,260,300.00 and state appropriations for school aid to be paid to lacal units of government
for fiscal year 2018-2019 are estimated at $12,833,016,000.00. In accordance with section 30 of article IX of the
state constitution of 1963, total state spending on school aid under article I of the state séhool aid act of 1979,
1979 PA 94, MCL 388.1601 to 388.1772, as amended by this amendatory act, from state sources for fiscal year
2019-2020 is estimated at $13,485,765,100.00 and state appropriations for school aid to be paid to local units of
gavernment for fiscal yvear 2019-2020 are estimated at $13,244,215,300.00.

Enacting section 2. Sections 20m, 22n, 24¢, 25h, 32q, 61g, 61h, 64b, 99y, 104f, and 153 of the state school aid
act of 1979, 1979 PA 94, MCL 388.1620m, 388.1622n, 388.1624c, 388.1625h, 388.1632q, 388.1661g, 388.1661h,
388.1664b, 388.1699y, 388.1704f, and 388.1753, are repealed effective October 1, 2019.

Enacting section 3. (1) Except as otherwise provided in subsection (2), this amendatory act takes effect
October 1, 2019.

(2) Sections 11, 11m, 15, 22a, 22b, 26a, 26b, 26¢, 51a, 51c, 56, 62, T4a, 95a, 147e, and 152b of the state school
aid act of 1979, MCL 388.1611, 388.1611m, 388.1615, 388.1622a, 388.1622b, 388.1626a, 388.1626h, 388.1626¢,
388.1651a, 388.1651c, 388.1656, 388.1662, 388.1674a, 388.1695a, 388.1747e, and 388.1752b, as amended by this
amendatory act, take effect upon enactment of this amendatory act. '
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This act is ordered to take immediate effect.

"~ Secretary of the Senate

Approved /fﬁf?& Bril. ?;/gi/f‘?,

Governor

FILED WITH SECRETARY OF STATE
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