STATE OF MICHIGAN

GRETCHEN WHITMER OFFICE OF THE GOVERNOR GARLIN GILCHRISTAI
GOVERNOR LANSING LT. GOVERNOR

September 30, 2019

Michigan House of Representatives
State Capitol
Lansing, MI 48909-7514

Representatives,

I have signed Enrolled House Bill 4229, which makes appropriations for the Department of
Agriculture and Rural Development for the fiscal year ending September 30, 2020. T have,
however, disapproved four items pursuant to article 5, section 19 of the Michigan
Constitution of 1963. The specific item vetoes are detailed in the attached copy of the bill
that has been filed with the secretary of state.

To provide direction regarding the implementation of this appropriations act, I note the
following:

e Section 215 violates article 4, section 24 of the Michigan Constitution of 1963, as
well as the separation of powers required by article 3, section 2, among other
provisions of the Michigan Constitution of 1963, and is therefore unenforceable.

e Those provisions of this bill that express merely the intent, advice, preferences, or _
wishes of the legislature do not impose conditions upon appropriations and are non-

binding.

Thank you for your attention to these matters.

Governor

ce: Michigan Senate
The Honorable Jocelyn Benson

FILED WITH SECRETARY OF STATE

i e

ON 7/ 0/1% a7
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Introduced by Reps.

STATE OF MICHIGAN
100TH LEGISLATURE
REGULAR SESSION OF 2019

VanWoerkom and Hernandez

ENROLLED HOUSE BILL No. 4229

AN ACT te make appropriations for the department of agriculture and rural development for the fiscal year ending
September 30, 2020; and to provide for the expenditure of the appropriations.

The People of the State of Michigan enact:

PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. There is appropriated for the department of agriculture and rural develepment for the fiscal year ending
September 30, 2020, from the following funds:

DEPARTMENT OF AGRICULTURE AND RURAL DEVELOPMENT
AFPPROPRIATION SUMMARY

Full-time equated
Full-time equated
GROSS APPROPRI

UNClassified PORIELONS v iease et sess b sene et seness s ee e ens s esnnesees 6.0
classified positions
ATTON Lot smras s e se e e as s sas e sa s eren s sessentesesas st sasansebasens

Interdepartmental grant revenues:
IDG from LARA (LCC), liquor quality testing fees. ..ot eese st eeeeesseses s seesseesnens
IDG fromn MDEGLE, DI0SOHAS ...ttt see e revesrsrsssirmsesreresseevsrasssssrassesssessssssrasaressassassesssrerassseass

IDG from MDNR, forest development fund

Total interdepartmental grants and intradepartmental transfers. ..o oo
ADJUSTED GROSS APPROPRIATTION .ot rcrversmesecsreseransrssssesssaresssssseas sssssressesssesssssssssesssnses

Federal revenues:

EDArEmMENt OF INEBTIOT ciovetieisiresiritetiriesticsies et stete b easnees e sems s st eae s resessss et eseeasssseesesasssrsssansennesstesassnnsen
EPA, MUlEIPle Pants ..ot caemssersssas st aec e st rran s e a e e eenn

HHS, maultiple grants........covrvvverrrne

USDA, MULIDIE Srante i iess st es s sbs s st b e bssa b bbbt bt et casseseseeremenn s sesasensassrans
TOtAL fROA@TAL PRVEIIIES ..iieiiiececeeeecee et e ceren st rer e eese b rns e ra e et e emss s s ebe e s e e e bessasessas et ennsesememerrseseans
Special revenue funds:

Private - commodity

Private - slow-the-spread foundation............

BTOUD TRVEIIEE trurartirrunierrrs i i irmmsaase e s b s e d e a4 b e L ab s s bmmban bbb h e

Tatal private reventes . .vereeeee e

Agricultural preservation fund

Agriculture equine industry development fund.....

Agrieulture licensing and inspection fees......c.....

Animal welfare fund

112,637,600

227,000
91,400
997,300
1,315,700
111,321,900

238,900
1,292,300
4,471,200
6,634,000

12,636,400

80,500
21,300
101,300
3,444,900
3,667,200
5,066,600
150,000

(45)




Commodity TNSPEEEION FEES ettt e ae e e er st bR bt bs st et
Consumer and industry food safety education fund.... e
Dairy and food safety fund
Feed control fund .....cocvevcvevenvcann

Fertilizer control fund .......veereene ettt erastrer st is s rent s senenensranes
Freshwater profection fUld ... s e s s mreras s s s as s ssesras s nens
Gasoline inspection and testing fund...
Grain dealers fee FuN.. ..ttt
HOPTIEUIETREE fUN 1ttt ettt e e s st e s eme s et bbbt e b eme e sbabaE b
Industrial hemyp licensing and registration fund
Industry food safety education fUnd ... s
Industry support fUNdS. ... e s
Michigan craft beverage council fund
Migratory 1abor ROUSINE fUNG ...ttt s bbb bbb sa b b i

Private forestland enhancement SUNU. i serss s reresrassarsesssseasssseassssenseses :

Refined petroleum fund
Rural development fUI .o sntcs s ass et smenss s s ssasrs s s s sanns s nemn s
TESEING FBET oirriniinie s e R R A AT R At s et e
Weights and measures regulation fees...
Total other state PEStIICtEd PEVEIUES .ot s s bbb s rans b s
State general fund/general PULPOSE .oooeereereeceecereeeene reterseeaeeeetanetata s enre e et be b g b ar AR Fa R nEns s E s

Sec. 102. DEPARTMENTAL ADMINISTRATION AND SUPPORT

Full-time equated unclassified poSIIGNS . e 6.0

Full-time equated classified positions........
Unclassified positions—~6.0 FTE DOSIEIONS ..o s s sssssssssssssessens
ACCOUNTINE SEIVICR COTBET 1ottt emeeee et ettt seee et st s em e ee b s SRS bbb b s ba s
Commissions and DOALIS ..t s ss s e e can
Emergency management—d4.0 FTE DOSITIONS .. s s ssssses s
Executive direction—22.0 FTE POSIEIONS coovveer et cecreremetineee st sssssesssssssssnsasseas
Property management ...
GROSS APPROPRIATION ... .

Appropriated from:

Federal revenues:
HES, 1UEIDIE STANES oo ccrrenricereniriasiccse e sesns s seassiapecs st ssms e ssos b ssia e sasasssesesessasnans s emssnes

Special revenue funds:
Agriculiure licensing and InSPection fEES.... et
Dairy and food safety fund .......ccovcrmimrerirees
Feed control fund ....oeoveeeeeeeee
Freshwater protection fund....
Industry support funds.......eeenonnn
Michigan craft beverage council fund .....
Private forestland enhancement fund.....
State general fund/general PUIPOSE st

Sec. 103, INFORMATION AND TECHNOLOGY
Information technology services and projects
GROSS APPROPRIATION ..ottt creeenmeserem e et ressnsssssens e nssessssns s ssssssssssasssessasessmssanserasastassssnnassssas s

Appropriated from:

Interdepartmental grant revenues:

IDG from LARA (LCC), liguor quality testing fees s s

Special revenue funds:

Agricultural preservation fund ......cocovemnne.
Agriculture licensing and inspection fees...
Dairy and food safety fand .o
Freshwater protection fund
(zasoline inspection and testing fund.......
Michigan craft beverage couneil fund .

State general fund/general PUFDOSE ...ttt b st bbbt st brn s

26.0

For Fiseal Year
Ending Sept. 30,
2020

656,000
243,000
6,079,100
1,318,900
1,103,100
8,501,500
1,456,400
690,400
40,000
120,000
114,100
486,000
900,300
169,100
795,700
3,353,200
2,006,300
292,600
730,300
41,383,700
57,200,000

596,700
1,011,300
23,800
1,101,300
2,958,700
738,100

RS bt St

6,429,900

440,000

34,500
30,400
3,100
36,100
54,200
8,800
15,600
5,807,100

1

,812,800

1,812,800

3,200

200
93,800
61,200
100
51,800
500

1,622,000




For Fizeal Year

Ending Sept. 30,
2020
Sec. 104. FOOD AND DAIRY
Full-time equated classified PORTEIONS ... vr e s esiseses rerrsssssesesssssssessssssssvanes 134.0
Food safety and quality assurance—98.0 FTE DOSIHIONS vuvev st csmss s cnsssiesssssnssensas i3 17,124,500
Milk safety and quality assurance—36.0 FTE positions .... 5,610,700

GROSS APPROPRIATTION ..octceceiteeeem e resstttseestteeeaesseese s bs et st neesssseess seasas e sems st esnnssessesensasereasssssseean $ 22,635,200
Appropriated from:
Federal revenues:

HHS, MulEIDIE BT aIES i civriircrvrrirsirrresesrmnsinssressesssessesssesssssesarssssssssssesssarassesssesasssnssssssasstnssesseses s snnssesssrses 2,714,200
USDA, UIEIDIE ElANLS coeeevcereerrierrreeresrree et sm s sn s res e s cessse e s e e srsses s enssesesrems vassessesessasnsanssenssassssessssnsssenssaes 137,200
Special revenue funds:
Consumer and industry food safety education fund ... 243,600
Dairy and food safety FUnd e et 5,484,000
Industry food safety education fund 114,100
State general fund/general purpose $ 13,942,700
Sec. 105. ANIMAL INDUSTRY
.. Full-time equated classified POSIEIONS ...t s e 61.0
Hichigan-antmat-agricabrrre sl enee s T T T T T T S TR T T T R T T % 3;866;860
Animal digease prevention and response—~61.0 FTE positions 9,065,100
Indemnification - livestock depredation ... e s s s nass b 25,000
GROSS APPROPRIATION ..o s st st s ees e bas e sssbabesss sss s smesa b bbb en st s ss bt esasas b ans $ 12,090,160
Appropriated from:
Federal revenues:
Department 0f IIEETTOT ..o trrrnn s s rss e s s ras s r s e e e seme e esre st essn s rene 40,800
HHS, muitiple grants.......... 46,600
USDA, multiple grants... 531,600
Special revenue funds:
Private - cormmodity ZrOUD TEVEIIIE wiiiioriiieriirrtsieieniertees i rrces e te s sreessesns s sesaea s e sasessssessnresesseasesesrarasesen 30,600
Agriculture licensing and inspection fees 70,300
Animal welfare fund.....cveevveevceeeeeee 150,000
State peneral fand/ZENeTal PUIPOSE vuiierimsirrnriersssrrar s sserssrss s $ 11,220,300
Sec. 106. PESTICIDE AND PLANT PEST MANAGEMENT
Full-time equated classified POSTEIONS oo e eee e
Pesticide and plant pest management—380.0 FTE positions $ 12,109,200
Animal feed safety—8.0 FTE positions. ... 1,752,900
GROBE APPROPRIATION ..o crn v cresssracssesssrns s ensssesssonsesssmrssnsssesssssessas ssessemesnesnssssesssone 3 13,862,100
Appropriated from:
Federal revenues:
Department Of INEeTIOT .ot e ear e et er s en st anne 101,800
EPA, multiple grants ...... 554,800
HHS, multiple grants...... 327,900
USDA, MUIIPLE ZFANES verereevevreserrsre e vresiesesssrsessvers s rssssves s sasassessns s sessesvessrassssseasssses seasarassessessesassnssssenens 719,600
Special revenue funds:
Private - slow-the-spread foundation. .. et e e e 21,300
Agriculture licensing and inspection fees..... 4,520,700
Commodity inspection fees.......o.... 456,000
Feed eontrol fund ....cceeervvevieesnrersnns 1,125,000
Fertilizer control fund . 1,079,000
Freshwater protection fund 156,600
Horticalture fund ..o 40,000
Tndustry SUPPOTE FUNAS oottt s 228,100
State general fund/general DUTTHISE .o et ne et eaees e se e sems e saeeoeb s st an s enee s ensesassenas 3 4,331,900
Sec. 107. ENVIRONMENTAL STEWARDSHIP
Full-time equated classified pOSILIONS v st s sesesese
Agricultural preservation easement grants.....nn., ¥ 1,900,000
Environmental stewardship - MAEAP—25.0 FTE positions 10,739,000
Farmland and open space preservation—10.0 FTE positions . ..o eneeeseeeoee 1,566,600
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For Fiscal Year
Ending Sept. 30,

2020
Intercounty drain-—=6.0 FTE POSIEIONS. ...t rerae s et s sn e enss e 3 822,000
Migrant labor housing—9.0 FTE positions............ 1,298,600
Qualified forest program—39.0 FTE positions ... 2,681,100
Right-to-farm—6.5 FTE positions....c.ummes 974,700
GROSS APPROPRIATTION 1vovererimsrriressesereesasasmesseseeessasesseseaessssressmsessssbsiasss it sssssasssbossssssssorssassssassssnss $ 18,982,000
Appropriated from:
Interdepartmental grant revenues:
IDG from MDEGLE, DIoS0HAS. ... ettt e sssssassessesessassess srasseassssssransossrassessesssssasenes 91,400
IDG from MDNR, forest development fund.....ii i e s snessesesssiasanes 997,300
Federal revenues: .
Department 0f INEEIIOT it sn e e s b b e b e e s e s s 96,300
EPA, TP STANES (oot simcis s snrarms e ssns s rnssssrsns s res s s e na s e bR s 561,600
USDA, MUlEIDIE ZTANTS ...covcviirinesintne s rrevcnras st st v s s rssss s et s peas s s s nmn s s smsass s b s s nes 1,322,300
Special revenue funds:
Agriculiural preservation N ... e e 3,444,700
Freshwater protection fund.............. 8,263,000
Migratory labor housing fund.......e s, 140,100
Private forestland enhancement fund 780,100
State general fUund/EeNneral PUIPOSE ..ottt s ess sttt ssase st s sss st $ 4,285,200
Sec. 108. LABORATORY PROGRAM
Full-time equated classified DOSIEONS o
Central licensing and customer call center--12.0 FTE positions... kS 1,355,600
Consumer protection program—42.0 FTE positions ... 6,868,300
Laboratory services—41.0 FTE positions 7,226,900
USDA monitoring—12.0 FTE positions.. 1,647,900
GROSSE APPROPRIATION ..o stmrcserrssstisissisisssens s sesssassssanssssesssas snssssssssmssesaas b s mrsssns i sssassosassins S 17,098,700
Appropriated from:
Interdepartmental grant revenues: "
IDG from LARA (LCO), liquor quality testing fees... i e 223,800
Federal revenues:
EPA, multiple grants 175,900
HHS, multiple grants 942 500
TUSDA, MUEIPE STANES ettt e sr s eas e s e TPy s h s b b s en s nss s 1,649,100
Special revenue funds: '
Agriculture licensing and inspection fees 342,200
Dairy and food safety fund ....cccvvnincnnviicnnn 503,500
Feed control fumnd ..o 190,800
Tertilizer control fund ..o 24,100
Freshwater protection fund......eemecees 45,700
Gasoline inspection and testing fund............. 1,423,600
Grain dealers fee fund.......ooiriic 7,900
Migratory labor housing fund.....cnennee 293,000
Refined petroleum fund 3,353,200
Testing fees et 202,600
Weights and measures regulation fees.... 730,300
State general fund/general PUIPOSE ... st es sees st sese e sanmsanenas $ 7,254,500
Sec. 109. AGRICULYURE DEVELOPMENT
Full-time equated classified POSTEIONS ..o reas e e
Agriculture development—13.0 FTE positions 3 4,323,900
Fair food network - double up food bucks............ 1,000,000
Food and agrictulture inVestment PrOS AN .o et eneeseasse e e s s s b s s 4,006,000
Michigan eraft beverage council—38.0 FTE poSitIons. ..o s 940,100
Producer security/grain dealers—5.0 FTE positions......ee. 729,300
Rural development fund grant program—1.0 FTE position 2,006,300
GROSS APPROPRIATION L.ocoiiirtemitie st seesssssse s resessessessss st sussssrsesssseasssesssensssemsssessassstsssssssesssnsasssnssassnns $ 12,999,600
Appropriated from:

Federal revenues:
USDA, TIUIEIPIE STATIES . vvirrervrierrieresreresssersessserssnssssssessssessssesesest sesess antussessaess s sanessssesmstasassesmssssnest rassssasssssins 2,274,800




For Fiseal Year

Ending Sept. 30,
2020
Special revenue funds:
Private - cOMMOAILY ZIOUD FEVEIUE «oo.vuoieeeeceeeeee s sn ittt st ee e eeeeess s is et s se st bass s b et s eeeee s s $ 560,000
Agriculture Heensing and inspection fees..... 5,100
Grain dealers fee fund.....ccceeeeeeceeeeeceenene, 682,500
Industry support funds.....coooceeoreeeeeeceenen. 203,600
Michigan craft beverage council fund ..., 891,000
Rural development fund......ccocooverceceean, 2,006,300
State general fund/general purpose $ 6,836,300
7 Sec. 110. FAIRS AND EXPOSITIONS
@% st by faive - hows -1 d-e3PaSHAONS o T T T T T pre e — ¥ ;0608660
P Fairs and raciig.. ettt sesssss 256,600
Licensed tracks - light horse racing.......co o 40,300
Light horse racing - breeders’ awards ......ocoovveevreernesseesnesesereeeens 20,000
Purses and supplements - fatrs/licensed tracks ..o veeceecivceenenas 708,300
Standardbred breeders’ AawWards.. v ceses e 345,900
Standardbred purses and supplements - licensed tracks 671,800
Standardbred sire SEAKES v scenenes 275,000
Thoroughbred breeders’ aWards ... oo sareaeens 368,600
Thoroughbred sire Stakes ...emeneeiinn, 378,300
Thoroughbred supplements - licensed tracks.. 601,900
GROSS APPROPRIATION ..ottt eesesssesss st cssassssa s as1asassnas ssresss s sssesssossanssss s sosss s snsas asone $ 4 667,200
Appropriated from:
Special revenue funds:
Apgrieulture equine industry development et SO 3,667,200
State general fUNd/EEREral PUIPOSE .o ceiriirersstiesesrasse s ssse s essssss s sssesssssssssssissssommsmenesemsessesrasosseon 3 1,600,000
Sec. 111. ONE-TIME BASIS ONLY APPROPRIATIONS
o - Full-time equated classified positions ................................................................................................ 4.5
{}:‘;/ G S T e o S — : % 500,060
’ Industrial hemp program—4.5 FTE pOSlthBS 360,000
A}y hi-Feeal-conservation-distriets —pilot-projeetrmmm 200,000~
= GROSS APPROPRIATTION .ottt reae s cee e sremesseeaes st ese bt s sasssrars s s rans s st st ans 3 1,060,000
Appropriated from:
Special reverme funds:
Industrial hemp licensing and registration fund............... . 120,000
Testing fees . .o, 90,000
State general fund/general PUIPOSE ioiviveisiieeeeeens e teem et ntetetes et rsn e e s e e e e e e e ranin ¥ 850,600

PART 2

PROVISIONS CONCERNING APPROPRIATIONS
FOR FISCAL YEAR 2019-2020

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state sources
under part 1 for fiscal year 2019-2020 is $98,583,700.00 and state spending from state sources to be paid teo local units of
government. for fiscal year 2019-2020 is $9,650,000.00. The itemized statement below identifies appropriations from
which spending to local units of government will oceur:

DEPARTMENT OF AGRICULTURE AND RURAL DEVELOPMENT

Agricultural preservation easement grants $ 1,900,000
Environmental stewardShip/MATAP ..o essas bttt eeene s eemeoe e eeeeeeee e seereaeseen e 4,250,000
Qualified forest program ........ 1,500,000
Rural development fund grant program 2,000,000
TOTAL ettt et se bbb bbb 42t it e s e st nems s srens s s enemneaneas § 9,650,000
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Sec. 202. The appropriations authorized under part ! and this part are subject to the management and budget act,
1984 PA 481, MCL 18.1101 to 18.1594.

Sec. 203, As uged in part I and this part:

(a) “Department” means the department of agrieulture and rural development.

(b} “Director” meang the director of the department.

{e) “EPA” means the United States Environmental Protection Agency.

(d) “FDA” means the United States Food and Drug Administration.

{e) “Fiscal agencies” means the Michigan house fiscal agency and the Michigan senate fiseal agency.
() “FTE” means full-time equated.

{g) “HHS” means the United States Department of Health and Hursan Services.

(h) “IDG” means interdepartmental grang.

(i) “LARA” means the Michigan department of licensing and regulatory aftairs.

(j) *LCC” means the Michigan liquor control commission.

(k) “MAEAP” means the Michigan agriculture environmental assurance program.

(1) “MV DEGLE” means the Michigan department of environment, Great Lakes, and energy.
(m) “MDNR” means the Michigan department of natural resources.

(n) “MOU” means memorandum of understanding.

(0) “Subcommittees” means all members of the subcommittees of the house and senate appropriations committees
with jurisdictien over the budget for the department.

{(p} “TB” means tuberculosis.
{q) “USDA” means the United States Department of Agriculture.

Sec. 204. (1) The departments and agencies receiving appropriations in part 1 shall use the internet to fulfill the
reporting requirements of this part. This requirement may include transmission of reports via electronic mail to the
recipients identified for each reporting requirement, or it may include placement of reports on an internet or intranet
site.

(2) In fulfilling the reporting requirements of this part, the department shall notify report recipients when reports
are posted to the department website.

Sec. 205. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are avajlable, Preference shall be
given to goods or services, or both, manufactured or provided by Michigan businesses, if they are competitively priced
and of comparable quality. In addition, preference shall be given te goods or services, or both, that are manufactured or
provided by Michigan businesses owned and operated by veterans, if they are competitively priced and of comparable
quality.

Sec. 206. The director shall take all reasonable steps to ensure husinesses in deprived and depressed communities
compete for and perform contracts to provide services or supplies, or both. Each director shall strongly encourage firms
with which the department contracts to subeontract with certified businesses in depressed and deprived communities
for services or supplies, or both.

Sec. 207. The departments and agencies receiving appropriations in part 1 shall prepare a report on out-of-state
travel expenses not later than January 1 of each year. The travel report shall be a listing of all fravel by classified and
unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in part
with funds appropriated in the department’s budget. The report shall be submitted to the house and senate appropriations
committees, the house and senate fiscal agencies, and the state budget director. The report shall include the following
information:

{a) The dates of each travel occurrence,

{b) The transportation and related costs of each travel occurrence, including the proportion funded with state
general fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded
with federal revenues, and the proportion funded with other revenues.

Sec. 208. Funds appropriated in part 1 shall not be used by a principal executive department, state agency, or
authority to hire a persen to provide legal services that are the responsibility of the attorney general. This prohibition
does not apply to legal services for bonding activities and for those outside services that the attorney general authorizes.

6




Sec. 209. Not later than November 30, the state budges office shall prepare and transmit a report that provides for
estimates of the total general fund/general purpose appropriation lapses at the close of the prior fiscal year. This report
shall summarize the projected year-end general fund/general purpose appropriation lapses by major departmental
program or program areas. The report shall be transmitted to the chairpersons of the senate and house of representatives
standing committees on appropriations and the senate and house fiscal agencies.

Sec. 210. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed
$3,000,000.00 for federal contingency funds. These funds are not available for expenditure until they have been
transferred to another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431,
MCIL 18.1393.

(2} In addition to the funds appropriated in part 1, there is appropriated an amoant not to exceed $2,000,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred o
another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for
loeal eontingeney funds. These funds are not available for expenditure until they have heen transferred to another line
item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 181393,

{(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $1060,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 211. The department shall ceoperate with the department of technology, management, and budget to maintain
a searchable website accessible by the public at no cost that ineludes, but is not limited to, all of the following for each
department or agency:

(a) Fiscal year-to-date expenditures by category.
() Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor, including the vendor name, payment date, payment amount,
and payment description.

{d} The number of active department employees by job classification.
(e) Job specifications and wage rates.

Sec, 212. Within 14 days after the release of the executive budget recommendation, the department shall cooperate
with the state budget office to provide the senate and house appropriations chairs, the subeommittees, respectively, and
the senate and house fiscal agencies with an annual report on estimated state vestricted fund balanees, state restricted
fund projected revenues, and state restricted fund expenditures for the fiscal years ending September 30, 2019 and
September 30, 2020.

Sec, 2135, The department shall maintain, on a publicly aceessible website, a department scorecard that identifies,
tracks, and regularly updates key metrics that are nsed to monitor and improve the agency’s performance.

Sec. 214. Total authorized appropriations from all sources under part I for legacy costs for the fiscal year ending
September 30, 2020 is $12,028,500.00. From this amount, total ageney appropriations for pension-related legacy costs
are estimated at $5,847,300.00. Total agency appropriations for retivee health care legacy costs are estimated at
$6,181,200.00.

See. 215. The department shall not take disciplinary action against an employee for communicating with a member
of the legislature or his or her staff,

Sec. 234. The department and agencies receiving appropriations in part 1 shall receive and retain copies of all
reports funded from appropriations in part 1. Federal and state guidelines for short-term and long-term retention of
records shall be followed. The department may electronically retain copies of reports unless otherwise required by
federal and state guidelines.

DEPARTMENTAL ADMINISTRATION AND SUPPORT

Sec. 301, (1) The department may establish a fee schedule and collect fees for the following work activities and
services:

{a) Pesticide and plant pest management propagation and certification of virus-free foundation stock.




(b) Fruit and vegetable inspection and grading services at shipping and termination points and procesging plants.

{¢) Laboratory support analyses of food, ivestock, and agricultural products for disease, foreign products for disease,
toxic materials, foreign substances, and quality standards.

(d) Laboratory support test samples for other state and local agencies and public or private organizations.

(2) The department may receive and expend revenue from the fees authorized under subsection (1), subject to
appropriation, for the purpose of recovering expenses associated with the work activities and services described in
subsection (1). Fee revenue collected by the department under subsection (1) shall not lapse to the state general fund
at the end of the fiscal year but shall carry forward for appropriation by the legislature in the subsequent fiscal year.

(3) The department shail notify the subeommittees, the fiscal agencies, and the state budget office 30 days prior to
proposing changes in fees authorized under this section or under section b of 1915 PA 91, MCL 285.55.

(4) On or before February 1 of each year, the department shall provide a report to the subcommittees, the fiscal
agencies, and the state budget office detailing all the fees charged by the department under the authorization provided
in this seetion, including, but not limited to, rates, number of individuals paying each fee, and the revenue generated by
each fee in the previous fiscal year.

Sec. 302. (1) The department may contract with or provide grants to local units of government, institutions of higher
education, or nonprofit organizations to support activities authorized by appropriations in part 1. As used in this section,
contracte and grants inelude, but are not lmited to, contracts for delivery of groundwater/freshwater programs,
MAEAP technical assistance, forest management, invasive species monitoring, wildtife risk mitigation, grants promoting
proper pesticide disposal, and research grants for the purpose of enhancing the agrieultural industries in this state.

(2) The department shall provide notice of contracts or grants authorized under this section o the subeommittees,
the fiscal agencies, and the state budget office not later than 7 days before the department notifies contract or grant
recipients.

FOOD AND DAIRY

Sec. 401. (1) The department shall report on the previous fiscal year's activities of the food and dairy division. The
report shall include information on activities and outcomes of the dairy safety and inspection program, the food safety
inspection program, the foedborne illness and emergency response program, and the food service program.

(2) The report shall include information on significant foodborne outhreaks and emergencies, including any significant
enfercement actions taken related to food safety during the prior calendar year.

(3) The report shall be transmitted to the subcommittees, the fiscal agencies, and the state budget office and posted
to the department’s website on or before April 1 of each year.

ANIMAL INDUSTRY

Sec., 451, From the funds appropriated in part 1 for bovine tuberculosis, the department shall pay for all whole herd
testing costs and individual animal testing costs in the modified aceredited zone to maintain split-state status
requirements. These costs include indemnity and compensation for injury causing death or downer to animals.

Sec. 452. (1) The department shall report on the previous calendar year's activities of the apimal industry division.
The veport shall be transmitted to the subcommittees, the fiscal agencies, and the state budget office and posted to the
department’s website on or before April 1 of each year.

(2) The department shall include i the report all indemnification payments for livestock depradation made in the
previous calendar year and shall include all of the following:

{(a) The reasen for the indemnification.
{b) The amount of the indemnification.
(¢) The person for whom the indemnification was paid.

Sec. 454. The department shall use its resources to collaborate with the USDA to monitor bovine TR, consistent with
the May 2016 and April 2019 memoranda of understanding between the department and the USDA,

Sec. 457. (1) On or before October 15, 2019, the department shall provide to the subcommittees, the fiscal agencies,
and the state budget office & report on bovine TB status and department activities.
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(2) For each fiscal quarter following the report required in subsection (1), the department shall provide an update
to the subcommittees, the fiscal agencies, and the state budget office. The quarterly update reports shall identify
significant impacts o the program, including new incidence of bovine TB in this state, department activity associated
with specific new incidence of bovine T'B, any changes in USDA requirements or movement orders, and information and
data on wildlife risk mitigation plan implementation in the modified aceredited zone; implementation.of a movement
certificate process; progress toward annual surveillance test requirements; efforts to work with glaughter facilities in
this state, as well as those that slaughter a significant number of animals from this state; educational programs and
information for this state’s livestock community; and any other item the legislature should be aware of that will promote
or hinder efforts to achieve bovine TB-free status for this state.

PESTICIDE AND PLANT PEST MANAGEMENT

Sec. 501. The department shall report on the previous calendar year's activities of the pesticide and plant pest
management division. The report shall be transmitted to the subeommittees, the fiscal agencies, and the state budget
office and posted to the department’s website on or before April 1 of each year.

ENVIRONMENTAL STEWARDSHIP

Sec. 601. The funds appropriated in part 1 for environmental stewardship/MAEAP shall be used to support
department agriculture pollution prevention programs, including groundwater and freshwater protection programs
under part 87 of the natural resources and environmental protection act, 1994 PA 451, MCL 324.8701 to 324.8717, and
technical assistance in implementing conservation grants available under the fedeval farm bill of 2014 and the federal
farm bill of 2018,

Sec. 602. The department shall report on the previous calendar year's activities of the environmental stewardship
division. The report shall be transmitted to the subcommittees, the fiseal agencies, and the state budget office and
posted to the department’s website on or before April 1 of each year.

Sec. 604. The department may receive and expend federal revenues in excess of the federal revenue appropriated
in section 107 of part 1 for environmental stewardship and MAEAP activities. The department shall notify the
subcommittees, the fiscal agencies, and the state budget office prior to expending federal revenues authorized under
this section.

Sec. 608, (1) The appropriations in part 1 for the qualified forest affidavit program are for the purpose of increasing
the knowledge of nonindustrial private forestland owners of sound forest management practices and increasing the
amount of commereial timber production from those lands.

(2) The department shall work in partnership with stakeholder groups and other state and federal agencies to
increase the active management of nonindustrial private forestland to foster the growth of Michigan’s timber product
industry.

LABORATORY PROGRAM

Sec. 651. The department shall report on the previous ealendar year's activities of the laboratory division. The report
shall be transmitted to the subcommittees, the fiscal agencies, and the state budget office and posted to the department’s
website on or before April 1 of each year.

AGRICULTURE DEVELOPMENT

Sec. 701. (1) From the funds appropriated in part 1 for the food and agriculture investment program, the department
shall establish and administer a foed and agriculture investment program,

(2) The foed and agriculture investment program shall expand the Michigan food and agriculture sector, grow
Michigan exports, promote the development of value-added agricultural production, food hubs, food incubators, and
community-based processing facilities, and the expansion of farm markets and urban agriculture, including promotion
of hoop houses, and increase food processing activities within the state by accelerating projects and infrastructure
development. that support growth in the food and agriculture processing industyry.




(8) In addition to the funds appropriated in part 1, the department may receive and expend funds received from
outside sources for the food and agriculture investment program.

(4) Before the allocation of funding, all projects shall receive approval from the Michigan cormmission of agriculture
and rural development, except for projects selected through a competitive process by a joint evaluation committee
selected by the director and eonsisting of representatives that have agriculture, business, and economice development
expertise. Projects funded through the food and agricnlture investment program will be required to have a grant
agreement that outlines milestones and activities that must be met in order to receive a dishursement of funds. Projects
must also identify measurable project outcomes.

(5) The department shall include in the agriculture development annual report a report on the food and agricuiture
investment program for the previous fiscal year that includes a listing of the grantees, award amounts, match funding,
project locations, and project outcomes.

{6) The food and agriculture investment program shall be administered by the department and provide support for
food and agriculture projects that will enable growth in the industry and this state’s economy.

{T) The unexpended funds appropriated in part 1 for the food and agriculture investinent program are designated as
a work project appropriation, and any unencumbered or unaliotted funds shall not lapse at the end of the fiscal year and
shall be available for expenditures for projects under this section until the projects have been completed. The following
is in compliance with section 451a(1) of the management and budget act, 1984 PA 431, MCL 18.1451a:

(a} The purpose of the project is to promote and expand the Michigan food and agriculture sector, grow Michigan
exports, and increase food processing activities within the state.

(b) The project will be funded in accordance with this section and the project guidelines approved by the Michigan
agriculture commission prior to an award.

(¢) The estimated cost of this project is identified in the appropriation line item.
(d) The tentative completion date for the work project is September 30, 2022.

(8) The department may expend money from the funds appropriated in part 1 for the food and agriculture investment
program, including ali of the following activities:

(a) Grants.

(b} Loans or loan gnarantees.
{e) Infrastructure development.
(d) Other economic assistance.
{e) Prograrm administration,

(f) Export assistance.

(9) The department shail expend no more than 5% from the funds appropriated in part 1 for the food and agriculture
investment program for administrative purposes.

Sec. 702. The department shall work with the rural development fund board to establish a process and criteria for
funding projects as well as establishing metries and measurable outeomes for the program. Funds appropriated from
the rural development fund shall be used in accordance with the provisions of the rural deveiopment fund act, 2012
PA 411, MCL 286.941 to 286.947.

Sec. 703. (1) The department shall work with the department of health and human serviees to do all of the following:

(a) Notify recipients of food assistance program benefits that food assistance program benefits can be accessed at
many farmer’s markets in this state with bridge cards.

(b) Notify recipients of food assistance program benefits about the double up food bucks program that is administered
by the fair food network. Food assistance program recipients shall receive information about the double up food bucks
program, including information that explains that when program recipients spend up to $20.00 at participating farmer’s
markets and grocery stores, the recipient can receive an additional $20.00 to buy Michigan produee.

{2) The department shall work with the fair food network to expand access to the double up food bucks program in
each of the state’s eounties with grocery stores or farmer’s markets that meet the program’s eligibility requirements.

(3) On or before June 1, 2020, the department shall sebmit a report on activities and outcomes of the double up food
bueks program te the house and senate appropriations subcommittees or agriculture and rural development and the
fiseal agencies. The report shall contain all of the following:

{a) Counties in this state with participating double up food bucks vendors, the number of vendors by county, and the
name and location of vendors, as of May 1, 2019.

(b) Counties in this state with participating double up food bucks vendors, the number of vendors by county, and the
name and location of vendors, as of May 1, 2020. The report shall highlight counties and vendors added to the program
since May 1, 2019,

() Number of individuals participating in the program, by county.
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{d) A breakdown of program participation by county and by day of week.

{4) The report required under subsection (3) shall also include a discussion of program evaluation criteria, as well as
recommendation of a reporting metric. for tracking health outcomes of program participants.

Sec. 706. (1) The department shall report on the previous calendar year’s activities of the agriculture development
division. The report shall be transmitted to the subcommittees, the fiscal agencies, and the state budget office and
posted to the department’s website on or before April 1 of each year.

(2) The report shall include the following information on any grants awarded during the prior fiseal year:
(a} The name of the grantee,

{b) The amount of the grant.

(e) The purpose of the grant, including measurable cutcomes. _

(d) Additional state, federal, private, or local funds contributed to the grant project.

(e) The completion date of grant-funded activities.

(3) The report shall include the following information on the Michigan eraft beverage council established under
section 303 of the Michigan liquor control code of 1998, 1998 PA 58 MCL 436.1303:

(a) Gouncil activities and accomplishments for the previous fiscal year.

(b) Council expenditures for the previous fiscal year by category of administration, industry support, research and
education grants, and promotion and consumer education.

(¢) Grants awarded during the previous fiscal year and the results of research grant projects completed during the
previous fiscal year.

FAIRS AND EXPOSITIONS

Sec. 801. All appropriations from the agriculture equine industry development fund shall be spent on equine-related
purposes. No funds from the agriculture equine industry development fund shall be expended for nonecuine-related
purposes without prior approval of the legiglature,

Sec, 802. From the funds appropriated in part 1 from agriculture equine industry development funds, available
revenue shall be allocated in the following priority order:

(a) To suppert all administrative, contractual, and regulatory costs incurred by the department and the Michigan
gaming control board.

(b) Up to $395,000.00 shall be allocated to the purses and supplements - fairs/licensed tracks line item.

{¢) Any remaining funds collected through September 30, 2020, after the obligations in subdivisions (a} and (b) have
been met, shall be prorated equally among the supplements, breeders’ awards, and sire stakes awards to eligible race
meeting licensees in accordance with section 20 of the horse racing law of 1995, 1995 PA 279, MCI. 431.320,
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