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HB-4599, As Passed House, May 11, 2021

HOUSE BILL NO. 4599

March 25, 2021, Introduced by Reps. Alexander, Bezotte, Rendon, Meerman, Hoitenga, LaFave,
Cherry, Frederick, Kahle, Sneller, Hertel, Howell and Lightner and referred to the Committee

on Agriculture.

A bill to amend 1995 PA 279, entitled
"Horse racing law of 1995,"
by amending sections 8, 19, and 20 (MCL 431.308, 431.319, and

431.320), as amended by 2019 PA 153.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
Sec. 8. (1) The racing commissioner may issue the following
general classes of licenses:
(a) Occupational licenses issued to individuals participating

in, involved in, or otherwise having to do with horse racing, pari-
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mutuel wagering, or simulcasting at a licensed race meeting in this
state.

(b) Race meeting licenses issued annually for the succeeding
year to persons to conduct live horse racing, simulcasting, and
pari-mutuel wagering on the results of live and simulcast horse
races at a licensed race meeting in this state under this act.

(c) Track licenses issued to persons to maintain or operate a
racetrack at which 1 or more race meeting licensees may conduct
licensed race meetings in this state.

(d) Third-party facilitator licenses issued to persons that
have contracts with race meeting licensees to facilitate wagering
on live and simulcast racing. The racing commissioner shall
establish the terms and conditions and the appropriate fee for a
third-party facilitator license subject to all of the following:

(I) The third-party facilitator must have a joint contract with
all race meeting licensees and certified horsemen's organizations
in this state.

(i) The third-party facilitator must comply with consumer
protections, as determined by the racing commissioner, to protect
the public.

(ili) The third-party facilitator must cooperate in any audit
necessary to comply with section 23.

(lv) The racing commissioner must have received from each race
meeting licensee both a letter of intent and a certification that
the race meeting licensee assumes and acknowledges responsibility
for all conduct of its third-party facilitator.

(V) The third-party facilitator must comply with the
conditions and suitability standards under section 10(1) (e) and (f)

and rules promulgated under this act.
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(Vi) The license must terminate or expire when any of the
following occur:

(A) On the date and at the time set by the racing commissioner
in the license.

(B) When the third-party facilitator's Jjoint contract expires
or 1s terminated as to any race meeting licensee or certified
horsemen's organization.

(C) If the license is suspended or revoked by the racing
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(2) 3—1f, after the-effeetive dateof the amendateoryaect
that—added—this subseetion—December 20, 2019, the racing
commissioner issues a race meeting license to a person that has,
after January 1, 2018, held a race meeting license but that will be
conducting all or part of its race meeting under the new license at
a different racetrack than under the previous licenses, the person
shall not conduct pari-mutuel wagering at a licensed racetrack that
is within 35 miles of another licensed racetrack at which 1 or more

race meeting licensees may conduct pari-mutuel wagering.

(3) +4—1f, after the-effeetive dateof the amendateory—act
that—added—this subseetion;—December 20, 2019, the racing
commissioner issues a race meeting license to a person that has not
held a race meeting license before the effective date of the
amendatory act that added this subsection, the person shall not

conduct pari-mutuel wagering at a licensed racetrack that is within
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50 miles of another licensed racetrack at which 1 or more race
meeting licensees may conduct pari-mutuel wagering.

Sec. 19. (1) Subject to subsection (2), a race meeting
licensee shall pay an amount equal to not less than 25% and not
more than 40% of the net commission generated at the licensee's
race meeting to a site-specific horsemen's purse account. Money
paid into a horsemen's purse account under this act must be
deposited in a depository designated by the participating certified
horsemen's organizations and distributed by their designated agent
as follows:

(a) For purses for live horse races at a licensed race meeting
in this state.

(b) Each year, all certified horsemen's organizations that
participate in a live race meeting may receive an amount approved
by order of the racing commissioner to use for general expenses.
Beginning on January 1 and ending on December 31 of each year, the
certified horsemen's organization is entitled to not less than 5%
of the site-specific horsemen's purse account as ordered by the
racing commissioner.

(2) A race meeting licensee shall pay the net commission
generated from wagering on live and simulcast racing through the
race meeting licensee's third-party facilitator to the pari-mutuel

horse racing disbursement account. On the first day of each month

horse racing disbursement account must be distributed as follows:
(a) Fifty percent to be divided equally to each certified
horsemen's organization.

(b) Fifty percent to be divided equally to each #£raek-race
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meeting licensee.

Sec. 20. (1) It is the policy of this state to encourage the
breeding of horses of all breeds in this state and the ownership of
such horses by residents of this state to provide for sufficient
numbers of high quality race horses of all breeds to participate in
licensed race meetings in this state; to promote the positive
growth and development of high quality horse racing and other
equine competitions in this state as a business and entertainment
activity for residents of this state; and to establish and preserve
the substantial agricultural and commercial benefits of the horse
racing and breeding industry to this state. It is the intent of the
legislature to further this policy by the provisions of this act
and annual appropriations to administer this act and adequately
fund the agriculture and equine industry programs established by
this section.

(2) Except for money generated from the tax on wagers
processed through licensed third-party facilitators operating under
this act under section 22, money received by the racing
commissioner and the state treasurer under this act must be paid
promptly into the state treasury and placed in the Michigan
agriculture equine industry development fund created in subsection
(3) .

(3) The Michigan agriculture equine industry development fund
is created in the department of treasury. The Michigan agriculture
equine industry development fund must be administered by the
director of the department of agriculture and rural development
with the assistance and advice of the racing commissioner.

(4) Money must not be expended from the Michigan agriculture

equine industry development fund except as appropriated by the
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legislature. Money appropriated by the legislature from the
Michigan agriculture equine industry development fund must be
expended by the director of the department of agriculture and rural
development with the advice and assistance of the racing
commissioner to provide funding for agriculture and equine industry
development programs as provided in subsections (5) to - (7).

(5) The following amounts must be paid to standardbred and
fair programs:

(a) A sum not to exceed #+5%-90% of the purses for standardbred

harness horse races offered by fairs and races at licensed pari-
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(b) A sum to be allotted on a matching basis, but not to
exceed $15,000.00 each year to a single fair, for the purpose of
equipment rental during fairs; ground improvement; constructing,
maintaining, and repairing buildings; and making the racetrack more

suitable and safe for racing at fairs.

~
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(c) From the amount appropriated from the fund for purses and
supplements - fairs/licensed tracks:

(1) 30% for overnight races at fairs for which Michigan sired,

Michigan bred, or Michigan owned harness horses are eligible.

DAW HO01076'21 *



© 0O JdJ oo U d W N B

N N N M M NMNMNNMNNRRRBRRBRBR R R B BB
W ® 4 o 1 & W N K O VW ® J o 0 d WN K O

(if) 70% for paying special purses at fairs on 2-year-old and
3-year-old standardbred harness horses conceived after January 1,
1992, that is Michigan bred, or that is sired by a standardbred
stallion registered with the department of agriculture and rural
development, that was leased or owned by a resident or residents of
this state, and that did not serve a mare at a location outside of
this state from February 1 through July 31 of the calendar year in
which the conception occurred. A foal that is born on or after
January 1, 2002 of a mare owned by a nonresident of this state and
that is conceived outside of this state from transported semen of a
stallion registered with the department of agriculture and rural
development is eligible for Michigan tax-supported races only if,
in the year that the foal is conceived, the department of
agriculture and rural development's agent for receiving funds as
the holding agent for stakes and futurities is paid a transport fee
as determined by the department of agriculture and rural
development and administered by the Michigan Harness Horsemen's
Association.

(d) A sum to pay not more than #+5%-90% of an eligible cash
premium paid by a fair or exposition. The commission of agriculture
and rural development shall promulgate rules establishing which
premiums are eligible for payment and a dollar limit for all
eligible payments.

(e) A sum to pay breeders' awards in an amount not to exceed
308%-20% of the gross purse to breeders of Michigan bred
standardbred harness horses for each time the horse wins a race at
a licensed race meeting or fair in this state. As used in this
subdivision, "Michigan bred standardbred harness horse" means a

horse from a mare owned by a resident or residents of this state at
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the time of conception, that was conceived after January 1, 1992,
and sired by a standardbred stallion registered with the department
of agriculture and rural development that was leased or owned by a
resident or residents of this state and that did not serve a mare
at a location outside of this state from February 1 through July 31
of the calendar year in which the conception occurred. To be
eligible, each mare must be registered with the department of
agriculture and rural development. A foal that is born on or after
January 1, 2002 of a mare owned by a nonresident of this state and
that is conceived outside of this state from transported semen of a
stallion registered with the department of agriculture and rural
development is eligible for Michigan tax-supported races only if,
in the year that the foal is conceived, the department of
agriculture and rural development's agent for receiving funds as
the holding agent for stakes and futurities is paid a transport fee
as determined by the department of agriculture and rural
development and administered by the Michigan Harness Horsemen's
Association.

(f) A sum not to exceed $4,0666-066-$12,000.00 ecach year to be
allotted to fairs to provide training and stabling facilities for
standardbred harness horses.

(g) A sum to be allotted to pay the presiding judges and
clerks of the course at fairs. Presiding judges and clerks of the
course must be hired by the fair's administrative body with the
advice and approval of the racing commissioner. The director of the
department of agriculture and rural development may allot funds for
a photo finish system and a mobile starting gate. The director of
the department of agriculture and rural development shall allot

funds for the conducting of tests, the collection and laboratory
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analysis of urine, saliva, blood, and other samples from horses,
and the taking of blood alcohol tests on drivers, jockeys, and
starting gate employees, for those races described in this
subdivision. The department may require a driver, jockey, or
starting gate employee to submit to a breathalyzer test, urine
test, or other noninvasive fluid test to detect the presence of
alcohol or a controlled substance. If the results of a test show
that a person has more than .05% of alcohol in his or her blood, or
has present in his or her body a controlled substance, the person
is not permitted to continue in his or her duties on that race day
and until he or she can produce, at his or her own expense, a
negative test result.

(h) A sum to pay purse supplements to licensed pari-mutuel
harness race meetings for special 4-year-old filly and colt horse
races.

(i) A sum not to exceed 6-25%-0.5% of all money wagered on
live and simulcast horse races in this state must be placed in a
special standardbred sire stakes fund each year, 100% of which must
be used to provide purses for races run exclusively for 2-year-old
and 3-year-old Michigan sired standardbred horses at licensed
harness race meetings in this state. As used in this subdivision,
"Michigan sired standardbred horses" means standardbred horses
conceived after January 1, 1992 and sired by a standardbred
stallion registered with the department of agriculture and rural
development that was leased or owned by a resident or residents of
this state and that did not serve a mare at a location outside of
this state from February 1 through July 31 of the calendar year in
which the conception occurred. A foal that is born on or after

January 1, 2002 of a mare owned by a nonresident of this state and
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that is conceived outside of this state from transported semen of a
stallion registered with the department of agriculture and rural
development is eligible for Michigan tax-supported races only if,
in the year that the foal is conceived, the department of
agriculture and rural development's agent for receiving funds as
the holding agent for stakes and futurities is paid a transport fee
as determined by the department of agriculture and rural
development and administered by the Michigan Harness Horsemen's
Association.

(6) The following amounts must be paid to thoroughbred
programs:

(a) A sum to be allotted thoroughbred race meeting licensees
to supplement the purses for races to be conducted exclusively for
Michigan bred horses.

(b) A sum to pay awards to owners of Michigan bred horses that
finish first, second, or third in races open to non-Michigan bred
horses.

(c) A sum to pay breeders' awards in an amount not to exceed
308%-20% of the gross purse to the breeders of Michigan bred
thoroughbred horses for each time Michigan bred thoroughbred horses
win at a licensed race meeting in this state.

(d) A sum to pay purse supplements to licensed thoroughbred
race meetings for special 4-year-old and older filly and colt horse
races.

(e) A sum not to exceed 8-25%-0.5% of all money wagered on
live and simulcast horse races in this state must be placed in a
special thoroughbred sire stakes fund each year, 100% of which must
be used to provide purses for races run exclusively for 2-year-old

and 3-year-old and older Michigan sired thoroughbred horses at
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licensed thoroughbred race meetings in this state and awards for
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As used in this

owners of Michigan sired horses or stallions.

"Michigan sired thoroughbred horses" means

subdivision,

thoroughbred horses sired by a stallion registered with the

department of agriculture and rural development that was leased or

owned exclusively by a resident or residents of this state and that

6
7
8

did not serve a mare at a location outside of this state during the

calendar year in which the service occurred.

ot
\1\41(_/I.J_ =

~

N =

miiat
oS T

S o
ATITOTUTTTWO

DI IR
TTOWTIS

11

£
=

Th

{7\

Tt

PoTro T OT

Ny

T IT

10
11
12
13
14

Nera o~ A A
<

o
cOo—OotTC—C OO TtCT

cyam ISR E X moant +h nilzir o o oA o
Y ouUllt CcOU oUOpMPICINTITC ClIc puLotTo LToL LTtacto

7\

()
A\

o
—COT

i1 o
PO oTo

£+
7 O A\ CTT

750
~

+1 oo
Cricit

™AaAsz Mt yn o
CO POy IIOoCT oL

Q1
X O Ollt

7\

TASNAY
0

£3 v
[ S € N S S Ry

ra Ao fFfarad ey
Tt s OoTrrr Tty

o
TTOT OoCT

ved conoeb e
E R AW § \iHMJ_l.‘ 1

o ot
SETA

~
T

o
cCoO— 22X Tt

N P TN N N SR PN
WO OO J TT o TTT T IO T

r o

sz I
cCO POy orrctTTtTo

Q1
X O Ollt

7\

()
A\

15
16
17

£ Maosha oo oA eda o Ao o
e Trgoir oo guarccT 1oTS

ro

+ b
1= o CCTCoCTS

il o

o

oL o
O gL ooo puLro

£
E=-

Neo
\v

£4 0
[ S @ R - -

IEESE R T ]
oTITrCcy

S o~
T =

PR IR
WIitS

o
TTOT oCT

n e PSR RNE Y CNE
TITCITTIgaoll o TU Juaolr oo

M1 o2~

-
(=3

T LTIt

EN SN S
ottt

O

aF ot
O C T T T

m o~y 2 oo
e TR S—3 TS

o

n o r
TToCTCO—TaatT

q
T

A

18
19
20

A et
A \1\/L(ALK4

b
T oo OT

R I RSN N2~ o e o
CT Oty I

crals o
[SaTs L)

+1 4 o
TS

1
C— 1t

17
o

A=
50

()
AT

d 1~ D
S

Ao f 3

o
[ S S O i\ W S s

e 3
EE

ot 4+
CTITr T |3

el

bhroad coaiartary Wh e o
LECESAAC SunS §C 1O = Sy LT S § A Sy CAS S &y e

o Ma o~ 2~
T CTITEgatt

Y
TS

m
Itr

21

PRI + 1] dorna vyt mean
I T CTcor—CT CIIC— O ppor citncIrc  OL

DI I~ SN~ =
Wttt

raod

Ry
J—C%-LO C T T T

mas ot
jlisC e o v

n

P I
o CO T 1T ITTOTT

22
23

<
(g

Nnera o~ A A
A=

o
cOoO—OoOtTC—C OOt T

faB b2 2 N ISR E =X moant +h nilzir o o oA o
IY oullt  CcOU ouUpMPICINCITC ClIc puloto LoL LTtacto

7\

()
7

n v
N N

£ + 1 niiraoo
T Ot i pPputrsSC oS TOT

7

750
N

E NN
CIiatt

Aasz Mmoot wn s
cCoOpTy 1oC morcT

IeE B E oo N
X O OItt

AN

TAZNAY
o

r~
N

o Ffoarand hy RS
OCTrrrCTrCO—Ooy Tttt o

a1
T Tt o

o .

TOT O

o

a DN
TCO oo roooT™

—~

o1 at
TSt

~
T

(o)
N

T

S N B I N EE D
[CR VA R W yw) L IT TT IO TTrT T T T (R

r o

sz I
coO—pPpay ottt S

IeE B E oS
X O OIlt

AN

{ )
A\

o)
N

HO01076'21 *

DAW



12

o

T ean e N ]

12
IO gott

£ Ma ~

—
A\ AW A W S W my

v

1o

oo

+ 1 oL

CIT

No

DT CTO PP oooTo

O

CIT

cO

LT oooS puLro

U0 OT

nao

O - B o
T (=9 g L IO TITTO

T

o
(=]

o
OO

Ty o

X
T gatt

) Ma ~

31 m

e+
— T T

o

ro
| ¥ AW are A wye)

\w s

WITIT [ @ e g

\ws

P

T It

T

af ot

n +h o o

4

EIR W

+
o9

m

Tt

o

CTITIT o oCcaocC

TIT

T CTT

"

Cad Taonh
OO C———D—aoCtt

3137

it ot ot

£ + 1 Maohaoxeaen N Ao
O+—=Cttt T C T8ty

1

R 298K Q10

T

n
A\ S s i

n

K

i

<

YOrnrrrirt o c o c T

T

OO+ O

+ 1

=

T+
Wttt

A 72

-~

+

op o

P i N 1 OS2
o CO I 1T I OUIT TTTO O T

|
[CrEavs

o

m

It

|\ i g

TIT

\ws

T oCc oL

©

o

nmaoan +
TOPIMCITC .

Al paapr ] A Aag
ol Tt oraor OtV

] NEESETES
agT T CuTrcuE

v, q g

£
j . =

derartrmant
P cmcITrc

8

Nera o~ A A
<

o
cOo—OotTC—C OO TtCT

7\ Q1 ISEEESC | mant 4 Nlraona raoA o
IY ouUllt COU oUOpMPICInTITC ClIc puLocto Lo LTtacto

()
A\

10
11
12
13
14

r o
TOoToStTo~

Iy

3

hyrad Nl
oIl Tort

1 oran

h
TTTCITTgott

1sz v Mo~
e

33z

CTraooTvcTy

alia

—
O

nijxrc
PO oTo

750 £ +1
~ O A\ CIT

7

+1h o
CIricit

oy stz
Iy ool oo pay It

7\

TAZNAY
T

hora roacaa Fforend by £ 00
T 1T OO [ S e ) =) A\ S S e o0 M_Y T T T 13O0 o

e d Poolad oo

+
gTrocToTrTtO IIraoioTolr

or o

~
T

ST S
CLITT | I iy g Wy IO T \—awy

o
LT

n

s
1T

RN P
WL o

ro

7\ oy nasz Ina
Iy ool co—pay oTrTcCTOtCTS

o

E RN

hyrad N ol
OO —rraloTart

1oy

1 aoh

+ 1 oo oo oyt o e o £ M
CIC— S TroS o puro O o CCoC TS O Cr=9ott

A\

)

109
vy

15
16
17

.
& S & i e

.
T T

EEEEN
Wt

o 1
=]

ro
TTOT O

1T oaan e
ot

1T ok
T gatt

M

1 m
T LTIt

- e+
[ S T T

r o
ITOT oCTOo

P S AN P S
CIT 1O O CT T T

K
[

St ol
TrToCctCTTratCT

~

hora
o5

3

a Nl
Oy aoTatt

3 ENEP
ot

1 oran

1 aoh

T T gorr

LRV

P
(e mp i

ISEEN 2w
[eavswye)

+ha o
Tt o

n

o
o T T It

7\ 13
155

()
AT

18
19
20

n D
T

4

n

o

4

4
[ S S 1\ W S s I S W e 3

rm

Tt

o NN
CITTO T

o

bhroad haorao
IS LA p ¥ A S A S &y )

o o Ma g e
T T CITTgaolT

Y
IO

m
Itr

o A
[Exzavs

Each oo
ottt ©

Cad
\wAwawar

137z

P S

=]

EEEAY
YOIt o cra c T ve

N

1 oran

h
TTECITTgott

31~

M

+h
T

A}
O

(3

1
L ULt7

(S AT A

208 Q279D

+
1=

n
T

Ao vrtm
P TItt

ot r + 1
CCcOTT—OT—Ctt

AEIE
crrtc— O

PPN E =T SNEVN~ R U I SN
TSt Co—w Tttt

n cch=o117 W
oo oT

N

[ & i g mp sy s i

a1

21

nmaoant

Iz

I B |

S A

NEESEE N
gyrrcorcorc ol rtoralr U voToOpmcITrc.

S ev g ~Nao

22
23

24

Nnera o~ A A
A=

o
cOoO—OoOtTC—C OOt T

7\ Q1 ISEEESC | mant 4 Nlraona raoA o
IY oullt  CcOU ouUpMPICINCITC ClIc puloto LoL LTtacto

()
7

25
26

o
O

mnijr o
| SAZ == A=)

750 £ 41
~ O A\ CTT

7

+1 o
TItctt

~
o T

EaNENE T B N R 22
cCoOpTy 11otT

oy b
15 O Ot

AN

27

£
T T 130

g Iz
S~

o £~
i o

o

-
Tt o

PN NI ~NENE BT S SNNE P r
a—pPa oSt

v
e

o ot rod Nm
TS T oIt

28

T

N N T SN
TT IO TTrT T T T (R

n

PR ENE N P
T+t

W 0o

r o

7\ IeE B E oS sz I
Iy ol CcOo pay oo TUuUcTTo

{ )
A\

29

HO01076'21 *

DAW



0o Jd o 0 x W N R

[
o ©

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

13

R—285-823-1+ef the M

(7) +43)—The following amounts must be paid for the equine
industry research, planning, and development grant fund program:

(a) A sum to fund grants for research projects conducted by
persons affiliated with a university or governmental research
agency or institution or other private research entity approved by
the racing commissioner, which are beneficial to the horse racing
and breeding industry in this state.

(b) A sum to fund the development, implementation, and
administration of new programs that promote the proper growth and
development of the horse racing and breeding industry in this state
and other valuable equine-related commercial and recreational
activities in this state.

(8) +2)+—As used in subsection +4+3)+—(7), "equine industry
research" means the study, discovery and generation of accurate and
reliable information, findings, conclusions, and recommendations
that are useful or beneficial to the horse racing and breeding
industry in this state through improvement of the health of horses;
prevention of equine illness and disease, and performance-related
accidents and injuries; improvement of breeding technique and
racing performance; and compilation and study of wvaluable and
reliable statistical data regarding the size, organization, and
economics of the industry in this state; and strategic planning for

the effective promotion, growth, and development of the industry in
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this state.

(9) +4+3+—An amount must be allotted annually to the racing
commissioner that is sufficient to pay for the collection and
laboratory analysis of urine, saliva, blood, and other samples from
horses and licensed individuals involved in horse racing on which
pari-mutuel wagers are made and for the conducting of tests
described in section 16(4).

(10) 4+4)>—Money appropriated and allotted to the Michigan
agriculture equine industry development fund must not revert to the
general fund and must be carried forward from year to year until
disbursed to fund grants for research projects beneficial to the
industry.

(11) 45)>—A percentage of the Michigan agriculture eguine
industry development fund that is equal to +45-1/10 of 1% of the
gross wagers made each year in each of the racetracks licensed
under this act must be deposited in the compulsive gaming
prevention fund created in section 3 of the compulsive gaming
prevention act, 1997 PA 70, MCL 432.253.

(12) 46)+—The director of the department of agriculture and
rural development shall promulgate rules pursuant to the
administrative procedures act of 1969, 1969 PA 306, MCL 24.201 to
24.328, to implement this section. The rules promulgated under this
subsection must do all of the following:

(a) Prescribe the conditions under which the Michigan
agriculture equine industry development fund and related programs
described in subsections (1) to 4+34)+—(10) must be funded.

(b) Establish conditions and penalties regarding the programs
described in subsections (5) to 4+2+-(8).

(c) Develop and maintain informational programs related to

DAW HO01076'21 *
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this section.

(13) ++H—Funds under the control of the department of
agriculture and rural development in this section must be disbursed
under the rules promulgated under subsection 3+&63+—(12). All funds
under the control of the department of agriculture and rural
development approved for purse supplements and breeders' awards
must be paid by the state treasurer not later than 45 days from the
date of the race.

(14) 48)—Purses paid under this section must be based on
actual purses awarded in a race. If the actual purses awarded are
less than the purse supplement amount requested by a fair or

licensed pari-mutuel racetrack at the time they applied to the

department of agriculture and rural development for the purse

supplement, the purse supplement paid must be the lesser amount.
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Enacting section 1. This amendatory act does not take effect

unless Senate Bill No. or House Bill No. 4600

01076'21 a)

(request no.

of the 101st Legislature is enacted into law.
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