CONSTRUCTION CONTRACTSWITH CERTAIN PUBLIC AGENCIES (EXCERPT)
Act 524 of 1980

125.1562 Construction contract; designation of person to submit written requests for
progress payments; designation of person to whom requests for progress payments to be
submitted; manner and times of submissions; deferring the processing of progress
payments; payment of requested progress payment; failure of public agency to make
timely progress payment; interest.

Sec. 2. (1) The construction contract shall designate a person representing the contractor who will submit
written requests for progress payments, and a person representing the public agency to whom request for
progress payments are to be submitted. The written requests for progress payments shall be submitted to the
designated person in amanner and at such times as provided in the construction contract.

(2) The processing of progress payments by the public agency may be deferred by the public agency until
work having a prior sequence, as provided in the contract documents, isin place and is approved.

(3) Each progress payment requested, including reasonable interest if requested under subsection (4), shall
be paid within 1 of the following time periods, whichever is later:

(a) Thirty days after the architect or professional engineer has certified to the public agency that work isin
place in the portion of the facility covered by the applicable request for payment in accordance with the
contract documents.

(b) Fifteen days after the public agency has received the funds with which to make the progress payment
from a department or agency of the federal or state government, if any funds are to come from either of those
sources.

(4) Upon failure of a public agency to make atimely progress payment pursuant to this section, the person
designated to submit requests for progress payments may include reasonable interest on amounts past due in
the next request for payment.

History: 1980, Act 524, Eff. Jan. 1, 1983.
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