
STATE DISBURSEMENTS TO LOCAL UNITS OF GOVERNMENT (EXCERPT)
Act 101 of 1979

21.240 Local government claims review board; creation; duties; appointment, qualifications,
and terms of members; majority vote required to approve claim; concurrent resolution
approving payment; adoption of procedures; limitations on appeal; powers of board;
report.
Sec. 10. (1) The local government claims review board is created in the department and shall advise the

director on the administration of this act and perform other duties as required by this section.
(2) The board shall consist of 9 members appointed by the governor with the advice and consent of the

senate. Each member shall be appointed to serve for a 3-year term, except that of the members first appointed,
3 shall be appointed for a term of 3 years, 3 shall be appointed for a term of 2 years, and 3 shall be appointed
for a term of 1 year.

(3) Not less than 4 members shall be representatives of a local unit of government.
(4) Subject to subsection (6), the board shall hear and decide upon disputed claims or upon an appeal by a

local unit of government alleging that the local unit of government has not received the proper disbursement
from funds appropriated for that purpose. The board shall not consider or approve a claim for a de minimus
cost. A vote of a majority of the board members appointed to and serving on the board shall be required to
approve a claim submitted to the board. If a claim is approved by the board, a concurrent resolution approving
payment shall be adopted by both houses of the legislature before the claim is paid.

(5) The board shall adopt procedures for receiving claims under this section and for providing a hearing on
a claim if a hearing is requested by an affected local unit of government. The procedures shall provide for the
presentation of evidence by the claimant, the department, and any other affected state agency.

(6) An appeal submitted under this section for a disbursement for a state-required cost shall be limited to
the following:

(a) An appeal alleging that the director has incorrectly reduced payments to a local unit of government
pursuant to section 5(4).

(b) An appeal alleging that the director has incorrectly or improperly reduced the amount of a disbursement
when a claim was submitted pursuant to section 8(2).

(c) An appeal alleging that the local unit of government has not received a proper disbursement of funds
appropriated to satisfy the state financed proportion of the necessary costs of an existing activity or service
required of a local unit of government by existing law, pursuant to section 12.

(7) In determining the merits of an appeal made pursuant to subsection 6(a), (b), or (c), the board, after
reviewing the evidence presented, may increase or reduce the amount requested by the claimant or may allow
or disallow the claim.

(8) Before January 31 of each year, the board shall report to the legislature and the governor on the number
and amount of the claims the board has approved or rejected on appeal pursuant to this section.

History: 1979, Act 101, Imd. Eff. Aug. 3, 1979.

Constitutionality: Taxpayers have standing to bring actions in the Court of Appeals under article 9 of the Michigan Constitution to
enforce the provisions of §§ 25-31, including cases in which there are disputed facts; the local government claims review board has
jurisdiction only over appeals under article 9 by local units of government. Durant v State Board of Education, 424 Mich 364; 381 NW2d
662 (1985).

Compiler's note: In subsection (4), “de minimus” evidently should read “de minimis.”
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