NATURAL RESOURCESAND ENVIRONMENTAL PROTECTION ACT (EXCERPT)
Act 451 of 1994

324.21524 Authority; appointment, terms, and duties of members; vacancy; conduct of
business; meetings open to public; quorum; voting; designation of representative;
election of chairperson and other officers.

Sec. 21524. (1) The authority shall be governed by a board of directors consisting of the director of the
department and 6 residents of the state appointed by the governor with the advice and consent of the senate as
follows:

(a) Anindividual representing petroleum refiners.

(b) Anindividual representing independent petroleum marketers.

(c) Anindividual from a statewide motor fuel retail association.

(d) An individual from a statewide business association that includes owners or operators of refined
petroleum underground storage tanks.

(e) Anindividual from a statewide environmental organization.

(f) A member of the general public.

(2) The 6 appointed members of the board shall serve terms of 3 years. However, in making the initial
appointments, the governor shall designate 2 appointed members to serve for 3 years, 2 appointed membersto
serve for 2 years, and 2 appointed membersto serve for 1 year.

(3) Upon appointment to the board of directors under subsection (1), and upon the taking and filing of the
constitutional oath of office, a member of the board of directors shall enter office and exercise the duties of
the office to which he or she is appointed.

(4) A vacancy on the board of directors shall be filled in the same manner as the origina appointment. A
vacancy shall be filled for the balance of the unexpired term. A member of the board of directors shall hold
office until a successor is appointed and qualified.

(5) Members of the board of directors and officers and employees of the authority are subject to 1968 PA
317, MCL 15.321 to 15.330, and 1968 PA 318, MCL 15.301 to 15.310, as applicable. A member of the board
of directors or an officer, employee, or agent of the authority shall discharge the duties of his or her position
in a nonpartisan manner, with good faith, and with the degree of diligence, care, and skill that an ordinarily
prudent person would exercise under similar circumstances in a like position. In discharging his or her duties,
a member of the board of directors or an officer, employee, or agent of the authority, when acting in good
faith, may rely upon any of the following:

(a) The opinion of counsel for the authority.

(b) The report of an independent appraiser selected with reasonable care by the board of directors.

(c) Financia statements of the authority represented to the member of the board of directors, officer,
employee, or agent to be correct by the officer of authority having charge of its books or account, or stated in
a written report by the auditor general or a certified public accountant or the firm of the accountant to fairly
reflect the financial condition of the authority.

(6) The board of directors shall organize and make its own policies and procedures. The board of directors
shall conduct all business at public meetings held in compliance with the open meetings act, 1976 PA 267,
MCL 15.261 to 15.275. Public notice of the time, date, and place of each meeting shall be given in the manner
required by 1976 PA 267, MCL 15.261 to 15.275. Four members of the board of directors constitute a
guorum for the transaction of business. An action of the board of directors shall be by a majority of the votes
cast. The director of the department may designate a representative from his or her department to serve as a
voting member of the board of directorsfor 1 or more meetings.

(7) The board of directors shall elect a chairperson from among its members and may elect any other
officers the board of directors considers appropriate.

History: 1994, Act 451, Eff. Mar. 30, 1995;00 Am. 2014, Act 416, Imd. Eff. Dec. 30, 2014.

Compiler'snote: For transfer of powers and duties of Michigan underground storage tank financial assurance authority, and its board
of directors, to Michigan finance authority, see E.R.O. No. 2010-2, compiled at MCL 12.194.
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