
NATURAL RESOURCES AND ENVIRONMENTAL PROTECTION ACT (EXCERPT)
Act 451 of 1994

324.50514 Resolution authorizing bonds or notes; provisions.
Sec. 50514. A resolution authorizing bonds or notes may provide for all of the following that shall be part

of the contract with the holders of the bonds or notes:
(a) A pledge to any payment or purpose all or any part of authority revenues or assets to which its right

then exists or may later come to exist, and of money derived from the revenues or assets, and of the proceeds
of bonds or notes or of an issue of bonds or notes, subject to any existing agreements with bondholders or
noteholders. The authority shall not mortgage or grant a security interest in or otherwise pledge its ownership
rights in standing timber. This subdivision does not prohibit the authority from pledging any revenues derived
from the sale of timber or any contracts for the cutting of timber.

(b) A pledge of a loan, grant, or contribution from the federal or state government.
(c) The establishment and setting aside of reserves or sinking funds and the regulation and disposition of

reserves or sinking funds subject to this part.
(d) Authority for and limitations on the issuance of additional bonds or notes for the purposes provided for

in the resolution and the terms upon which additional notes or bonds may be issued and secured.
(e) The procedure, if any, by which the terms of a contract with noteholders or bondholders may be

amended or abrogated, the number of noteholders or bondholders who are required to consent to the
amendment or abrogation, and the manner in which the consent may be given.

(f) A contract with the bondholders as to the custody, collection, securing, investment, and payment of any
money of the authority. Money of the authority and deposits of money may be secured in the manner
determined by the authority. Banks and trust companies may give security for such deposits.

(g) Vest in a trustee, or a secured party, such property, income, revenues, receipts, rights, remedies,
powers, and duties in trust or otherwise as the authority determines necessary or appropriate to adequately
secure and protect noteholders and bondholders or to limit or abrogate the right of the holders of bonds or
notes of the authority to appoint a trustee under this part or to limit the rights, powers, and duties of the
trustee.

(h) Provide to a trustee or the noteholders or bondholders remedies that may be exercised if the authority
fails or refuses to comply with this part or defaults in an agreement made with the holders of an issue of bonds
or notes, which may include any of the following:

(i) By mandamus or other suit, action, or proceeding at law or in equity, to enforce the rights of the
bondholders or noteholders, and require the authority to carry out any other agreements with the holders of
those notes or bonds and to perform the authority's duties under this part.

(ii) Bring suit upon the notes or bonds.
(iii) By action or suit, require the authority to account as if it were the trustee of an express trust for the

holders of the notes or bonds.
(iv) By action or suit in equity, enjoin any acts or things that may be unlawful or in violation of the rights

of the holders of the notes or bonds.
(v) Declare the notes or bonds due and payable and, if all defaults shall be made good, then, as permitted

by such resolution, annul that declaration and its consequences.
(i) Any other matters of like or different character that in any way affect the security of protection of the

bonds or notes.
History: Add. 1995, Act 57, Imd. Eff. May 24, 1995.
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