
THE STATE SCHOOL AID ACT OF 1979 (EXCERPT)
Act 94 of 1979

388.1801g State fiscal recovery funds; reallocation.
Sec. 201g. (1) The state budget director shall take steps to ensure that all state fiscal recovery funds

allocated to this state under the American rescue plan act of 2021, Public Law 117-2, are expended by
December 31, 2026, as required by law. The state budget director may reallocate appropriated funds for the
purpose of fully utilizing state fiscal recovery funds that are in jeopardy of not meeting the expenditure
deadline for reasons that may include, but are not limited to, completed projects coming in under budget or
funds unable to be fully used by subrecipients. The state budget director shall reallocate any of the funds
reallocated under this subsection to the programs or purposes specified in this section. Any funds reallocated
are unappropriated and immediately reappropriated for the following purposes:

(a) To reclassify general fund/general purpose appropriations for payroll and covered benefits for eligible
public health and safety employees at the department of corrections.

(b) To reclassify general fund/general purpose appropriations for payroll and covered benefits for eligible
public health and safety employees at the department of state police.

(2) All applicable guidance, implementation, and reporting provisions of Public Law 117-2 must be
followed for state fiscal recovery funds reallocated and reappropriated under subsection (1).

(3) The state budget director shall notify the senate and house appropriations committees not later than 10
business days after making any reallocations under subsection (1). The notification must include the
authorized program under which funds were originally appropriated, the amount of the reallocation, the
program, or programs, or purpose, and the department to which the funds are being reallocated under
subsection (1), and the amount reallocated to each program or purpose.

(4) The state budget director and the impacted departments may make the accounting transactions
necessary to implement the reallocation and subsequent appropriation of funds as authorized in this section.

History: Add. 2024, Act 120, Eff. Oct. 1, 2024.
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