NONPROFIT CORPORATION ACT (EXCERPT)
Act 162 of 1982

450.2303c Issuance of bonds convertible into shares or shares convertible into other shares

of corporation; condition; cancellation of converted bonds; restoration of converted

shares.

Sec. 303c. (1) A corporation shall not issue bonds that are convertible into shares or shares convertible into
other shares of a corporation unless 1 of the following conditions is satisfied:

(a) A sufficient number of authorized but unissued shares of the appropriate class are reserved by the board
to be issued only in satisfaction of the conversion privileges of the convertible bonds or shares when issued.

(b) The aggregate conversion privileges of the convertible bonds or shares when issued do not exceed the
aggregate of any shares reserved under subdivision (a) and any additional shares which the board may
authorize under section 303b(3).

(2) The corporation shall cancel bonds that are converted into shares. Unless otherwise provided in the
articles of incorporation, shares that are converted into other shares shall be restored to the status of
authorized but unissued shares.

History: Add. 2014, Act 557, Imd. Eff. Jan. 15, 2015.
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