NATURAL RESOURCESAND ENVIRONMENTAL PROTECTION ACT (EXCERPT)
Act 451 of 1994

ADMINISTRATION

PART 701
RECREATION AND CULTURAL ARTS

324.70101 Recreation and cultural arts section; establishment.
Sec. 70101. There is established a state recreation and cultural arts section in the department.
History: Add. 1995, Act 58, Imd. Eff. May 24, 1995.
Popular name: Act 451
Popular name: NREPA

324.70102 Head of section; qualifications.

Sec. 70102. The head of the state recreation and cultural arts section shall be a person widely experienced
in community recreation and shall be directly responsible to a deputy director.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995.

Popular name: Act 451

Popular name: NREPA

324.70103 Technical advice and guidance; duty to collect and disseminate data and
information; other duties.

Sec. 70103. The state recreation and cultural arts section shall provide technical advice and guidance to the
political subdivisions of this state and other interested groups and agencies in the planning and devel opment
of recreation programs, areas, and facilities including but not limited to creative and cultural activities, and
programs for senior citizens, persons with disabilities, and the culturally deprived. The section shall collect
and disseminate necessary data and information relating to its duties and shall maintain a cooperative
relationship with the tourist, resort, and educational extension services of the universities, the Michigan travel
commission, Michigan's 4 regional tourist associations, and the various federal agencies.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995;01 Am. 1998, Act 86, Imd. Eff. May 13, 1998.

Popular name: Act 451

Popular name: NREPA

324.70104 Representation of citizen interest, need, and participation.

Sec. 70104. The department shall provide continual representation of citizen interest, need, and
participation in awide variety of |eisure-time pursuits.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995.

Popular name: Act 451

Popular name: NREPA

324.70105 Existing employees; reassignment.
Sec. 70105. The department may reassign existing employees of the department of natural resources or
employ staff necessary to implement this part.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995.
Popular name: Act 451
Popular name: NREPA

324.70106 Rules.

Sec. 70106. The department shall promulgate rules necessary for the establishment and implementation of
this part.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995.

Popular name: Act 451

Popular name: NREPA

PART 703
OUTDOOR RECREATION

324.70301 Outdoor recreation; comprehensive plan.
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Sec. 70301. The department is authorized to prepare, maintain, and keep up-to-date a comprehensive plan
for the development of the outdoor recreation resources of the state.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995.

Popular name: Act 451

Popular name: NREPA

324.70302 Federal aid programs.

Sec. 70302. The department may apply to any appropriate agency or officer of the United States for
participation in or the receipt of aid from any federal program respecting outdoor recreation. The department
may enter into contracts and agreements with the United States or any appropriate agency of the United
States, keep financial and other records relating to those contracts and agreements, and furnish to appropriate
officials and agencies of the United States reports and information as may be reasonably necessary to enable
the officials and agencies to perform their duties under the programs. In connection with obtaining the
benefits of any such program, the department shall coordinate its activities with and represent the interests of
all agencies and subdivisions of the state having interests in the planning, development, and maintenance of
outdoor recreation resources and facilities.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995.

Popular name: Act 451

Popular name: NREPA

324.70303 Federal aid programs; federal land and water conservation fund; disposition and
apportionment of funds.

Sec. 70303. Grants-in-aid received from the land and water conservation fund act of 1965, Public Law
88-578, 78 Stat. 897, shall be deposited in the state treasury and disbursed to agencies and subdivisions of the
state upon authorization of the department. In the apportionment of funds to subdivisions of the state, the
department shall give special consideration to those subdivisions where population density and land and
facility needs are greatest.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995.

Popular name: Act 451

Popular name: NREPA

324.70304 Federal land programs; appropriations; agreements on behalf of state
subdivisions.

Sec. 70304. The department shall not make a commitment or enter into an agreement pursuant to an
exercise of authority under this part until the legislature has appropriated sufficient fundsto it for meeting the
state's share, if any, of project costs. It is the legidlative intent that, to the extent necessary to assure the proper
operation and maintenance of areas and facilities acquired or developed pursuant to any program participated
in by this state under this part, those areas and facilities shall be publicly maintained for outdoor recreation
purposes. The department may enter into and administer agreements with the United States or any appropriate
agency of the United States for planning, acquisition, and development projects involving participating
federal-aid funds on behalf of any subdivision of this state, if the subdivision gives necessary assurances to
the department that it has available sufficient funds to meet its share, if any, of the cost of the project and that
the acquired or developed areas will be operated and maintained at the subdivision's expense for public
outdoor recreation use.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995.

Popular name: Act 451

Popular name: NREPA

324.70305 State assistance to subdivisions; guidelines and limits on state payments.

Sec. 70305. The department is authorized to disburse state appropriated grants-in-aid to political
subdivisions of the state to be used in conjunction with the land and water conservation fund act of 1965,
Public Law 88-578, 78 Stat. 897, which provides financial assistance for outdoor recreation. The criteria for
project approval established for federal cost-sharing under the various federal grants-in-aid programs shall be
used as guidelines in alocating state grants-in-aid to political subdivisions of the state. The state's share of the
cost of a particular project shall not exceed 25% of the total cost. Total state grants-in-aid under this part
during any fiscal year shall not exceed the amount specifically appropriated for that purpose by the
legidlature.
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History: Add. 1995, Act 58, Imd. Eff. May 24, 1995.
Popular name: Act 451
Popular name: NREPA

PART 711
RECREATION IMPROVEMENT ACCOUNT

324.71101 Definitions.

Sec. 71101. Asused in this part:

(a) "Associated facilities' means restrooms, shelters, campgrounds, and parking lots directly related to
trails or waterways projects.

(b) "Off-road vehicle" means ORV asit is defined in part 811, which is required to be registered under part
811.

(c) "Off-road vehicle account” means the off-road vehicle account of the Michigan conservation and
recreation legacy fund provided for in section 2015.

(d) "Recreation improvement account” means the recreation improvement account of the Michigan
conservation and recreation legacy fund provided for in section 2020.

(e) "Recreational projects' means, in addition to the activities provided for in this part, the construction,
maintenance, and operation of trails and associated facilities that may be used by off-road vehicles,
cross-country skiers, horseback riders, and hikers, and inland lake cleanup grants as provided by part 309.

(f) "Snowmobile account" means the snowmobile account of the Michigan conservation and recreation
legacy fund provided for in section 2025.

(g) "Vessel" means all watercraft except the following:

(i) Watercraft used for commercial fishing.

(if) Watercraft used by the sea scout department of the boy scouts of America chiefly for training scoutsin
seamanship.

(iif) Watercraft owned by this state, any political subdivision of this state, or the federal government.

(iv) Watercraft when used in interstate or foreign commerce and watercraft used or owned by any railroad
company or railroad car ferry company.

(v) Watercraft when used in trade, including watercraft when used in connection with an activity that
congtitutes a person's chief business or means of livelihood.

(h) "Watercraft" means any contrivance that is used or designed for navigation on water, including, but not
limited to, any vessel, ship, boat, motor vessel, steam vessel, vessel operated by machinery, motorboat,
sailboat, barge, scow, tugboat, and rowboat, but does not include watercraft used or owned by the United
States.

(i) "Waterways account" means the waterways account of the Michigan conservation and recreation legacy
fund provided for in section 2035.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995;0 Am. 2004, Act 587, Eff. Dec. 23, 2006.

Compiler's note: Enacting section 2 of Act 587 of 2004 provides:
"Enacting section 2. This amendatory act does not take effect unless House Joint Resolution Z of the 92nd L egislature becomes a part
of the state constitution of 1963 as provided in section 1 of article XI1 of the state constitution of 1963."

Popular name: Act 451
Popular name: NREPA

324.71102 Privilege tax; imposition; payment; inapplicable to liquefied petroleum gas.

Sec. 71102. (1) Thereisaprivilege tax imposed on al gasoline and diesel fuel sold in this state that is used
to generate power for the operation or propulsion of vessels on the waterways of this state, of off-road
vehicles, and of snowmobiles.

(2) The privilege tax imposed on gasoline and undyed diesel fuel shal be paid to the department of
treasury in the same manner, at the same time, and at the same rate per gallon as the tax levied under the
motor fuel tax act. The privilege tax imposed on dyed diesel fuel shall be paid to the department of treasury
by the retail distributor or other person who sells the dyed diesel fuel to a person who uses the fuel to generate
power for the operation or propulsion of vessels on the waterways of this state, of off-road vehicles, and of
snowmobiles. The privilege tax imposed by this section shall not apply to liquefied petroleum gas.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995;00 Am. 2000, Act 405, Imd. Eff. Jan. 8, 2001.

Popular name: Act 451

Popular name: NREPA
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324.71103 Legislative finding; joint report.

Sec. 71103. (1) The legidature finds that 2.0% of all of the gasoline sold in this state for consumption in
internal combustion engines is used to generate power for the operation or propulsion of vessels on the
waterways of this state, of off-road vehicles, and of snowmobiles.

(2) The department and the state transportation department shall prepare ajoint report to the legislature by
January 1, 1992, providing their estimate of actual gasoline and diesel fuel usage based on any data collected
from March 30, 1988 to January 1, 1991 and their observation of the historical trends of gasoline and diesel
fuel usagein this state for the following categories:

(a) Off-road vehicles.

(b) Watercraft.

(c) Snowmobiles.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995.

Popular name: Act 451

Popular name: NREPA

324.71104 Tax refund; claim; invoice; payment; false statement; forfeiture; misdemeanor.

Sec. 71104. (1) The purchaser of gasoline or diesdl fuel for the operation of vessels excepted by section
71101 is entitled to a refund of tax paid on that gasoline or diesel fuel, upon filing a sworn claim with the
department of treasury, upon forms prescribed and furnished by it, within 6 months from the date of purchase,
as shown by the invoice. The retail distributor shall furnish a purchaser with an invoice showing the amount
of gasoline or diesel fuel purchased, the date of the purchase, and the total amount of tax paid on the purchase.
Each dedler or distributor shall keep a copy of the invoices issued for a period of 2 years subject to
examination by the department of treasury. Each claim for refund shall have attached to the claim the original
invoice received by the purchaser and, when approved by the department of treasury, the claims shall be paid
out of the state waterways fund upon warrant of the department of treasury.

(2) A person who makes a false statement in a claim or invoice presented to the department of treasury, or
who presents to the department of treasury a claim or invoice containing a false statement, or who collects or
causes to be paid to the person or any other person a refund without being entitled to the refund, shall forfeit
the full amount of the claim and is guilty of a misdemeanor.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995;0 Am. 1996, Act 585, Eff. Mar. 1, 1997.
Popular name: Act 451
Popular name: NREPA

324.71105 Repealed. 2004, Act 587, Eff. Dec. 23, 2006.
Compiler'snote: The repealed section pertained to creation of recreation improvement fund.
Popular name: Act 451
Popular name: NREPA

324.71106 Total of taxes collected; determining revenue derived.

Sec. 71106. The department of treasury shall annually present to the department an accurate total of all the
gasoline taxes collected and shall determine the amount of revenue derived from them. The department of
treasury shall determine the portion of these revenues derived from the sale of gasoline as described in section
71102 by multiplying the total by 2.0% and shall credit this amount to the recreation improvement account,
less adeduction for collection costs and refunds.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995;00 Am. 2004, Act 587, Eff. Dec. 23, 2006.

Compiler'snote: Enacting section 2 of Act 587 of 2004 provides:
"Enacting section 2. This amendatory act does not take effect unless House Joint Resolution Z of the 92nd Legislature becomes a part
of the state constitution of 1963 as provided in section 1 of article XI1 of the state constitution of 1963."

Popular name: Act 451
Popular name: NREPA

324.71107 Repealed. 2004, Act 587, Eff. Dec. 23, 2006.
Compiler'snote: The repealed section pertained to carrying over money remaining in recreation improvement fund.
Popular name: Act 451
Popular name: NREPA

324.71108 Annual review and recommendations; distribution and use of account.
Sec. 71108. (1) The state treasurer shall annually review and make recommendations to the legislature on
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the distributions of the recreation improvement account, including recreational projects and geographic
locations.

(2) Money in the recreation improvement account shall be distributed as follows:

(a) Eighty percent of the money shall be annually transferred to the waterways account.

(b) Fourteen percent of the money shall be annually transferred to the snowmobile account.

(c) The remainder of the money that is not transferred under subdivisions (a) and (b) shall be used, upon
appropriation, for recreation projects and for the administration of the recreation improvement account. Of the
money credited to recreational projects in a fiscal year, not less than 25% shall be expended on projects to
repair damages as a result of pollution, impairment, or destruction of air, water, or other natural resources, or
the public trust in air, water, or other natural resources, as a result of the use of off-road vehicles.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995;0] Am. 2004, Act 587, Eff. Dec. 23, 2006.

Compiler's note: Enacting section 2 of Act 587 of 2004 provides:
"Enacting section 2. This amendatory act does not take effect unless House Joint Resolution Z of the 92nd L egislature becomes a part
of the state constitution of 1963 as provided in section 1 of article XI1 of the state constitution of 1963."

Popular name: Act 451
Popular name: NREPA

PART 713
RECREATION BOND AUTHORIZATION

324.71301 Bonds; authorization; limitation; purpose.

Sec. 71301. The state shall borrow a sum not to exceed $140,000,000.00 and issue the general obligation
bonds of this state, pledging the full faith and credit of the state for the payment of principal and interest on
the bonds, to finance state and local public recreation projects.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995.

Popular name: Act 451

Popular name: NREPA

324.71302 Bonds; conditions, methods, and procedures.

Sec.71302. Bonds shall be issued in accordance with conditions, methods, and procedures established by
law.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995.

Popular name: Act 451

Popular name: NREPA

324.71303 Bonds; disposition of proceeds and interest.

Sec. 71303. The proceeds of the sale of the bonds or any series of the bonds, any premium and accrued
interest received on the delivery of the bonds, and any interest earned on the proceeds of the bonds shall be
deposited in the state treasury and credited to the recreation bond fund created in part 715 and shall be
disbursed from that fund only for the purposes for which the bonds have been authorized, including the
expense of issuing the bonds. The proceeds of the sale of the bonds or any series of the bonds, any premium
and accrued interest received on the delivery of the bonds, and any interest earned on the proceeds of the
bonds shall be expended for the purposes set forth in this part in a manner as provided by law.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995.

Popular name: Act 451

Popular name: NREPA

324.71304 Submission of question to electors.

Sec. 71304. The question of borrowing a sum not to exceed $140,000,000.00 and the issuance of the
general obligation bonds of the state for the purposes set forth in this part shall be submitted to a vote of the
electors of the state qualified to vote on the question in accordance with section 15 of article IX of the state
congtitution of 1963, at the next general election following September 9, 1988. The question submitted to the
electors shall be substantially as follows:

"Shall the state of Michigan borrow a sum not to exceed $140,000,000.00 and issue general obligation
bonds of the state, pledging the full faith and credit of the state for the payment of principal and interest on the
bonds, to finance state and local public recreation projects, the method of repayment of the bonds to be from
the general fund of this state?
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No..........

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995.
Popular name: Act 451

Popular name: NREPA

324.71305 Duties of secretary of state.

Sec. 71305. The secretary of state shall perform all acts necessary to properly submit the question
prescribed by section 71304 to the electors of this state qualified to vote on the question at the next general
November election following September 9, 1988.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995.

Popular name: Act 451

Popular name: NREPA

324.71306 Appropriation; purpose; executive budget recommendations.

Sec. 71306. (1) After the issuance of the bonds authorized by this part, there shall be appropriated from the
general fund of the state each fiscal year a sufficient amount to pay promptly, when due, the principa of and
interest on all outstanding bonds authorized by this part and the costs incidenta to the payment of the bonds.

(2) The governor shall include the appropriation provided in subsection (1) in his or her annual executive
budget recommendations to the legislature.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995.

Popular name: Act 451

Popular name: NREPA

324.71307 Majority vote of electors required.

Sec. 71307. Bonds shall not be issued unless the question set forth in section 71304 is approved by a
majority vote of the qualified electors voting on the question.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995.

Popular name: Act 451

Popular name: NREPA

PART 715
RECREATION BOND IMPLEMENTATION

324.71501 Definitions.

Sec. 71501. As used in this part:

(a) "Bonds" means the bonds issued under part 713 or former Act No. 327 of the Public Acts of 1988.

(b) "Fund" means the recreation bond fund created in section 71506.

(c) "Loca public recreation project” means capital improvement projects including, but not limited to, the
construction, expansion, development, or rehabilitation of recreationa facilities, and the restoration of the
natural environment. Local public recreation project does not include the operation, maintenance, or
administration of those facilities, wages, or administration of projects or purchase of facilities already
dedicated to public recreational purposes.

(d) "Local unit of government" means a county, city, township, village, school district, the Huron-Clinton
metropolitan authority, or any authority composed of counties, cities, townships, villages, or school districts,
or any combination of those entities, which authority islegally constituted to provide public recreation.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995.

Popular name: Act 451

Popular name: NREPA

324.71502 Legislative finding and declaration.

Sec. 71502. The legidature finds and declares that the construction, expansion, development, and
rehabilitation of state and local recreational facilities and the restoration of the natural environment under this
part are a public purposein the interest of the health, safety, and general welfare of the citizens of this state.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995.
Popular name: Act 451
Popular name: NREPA

324.71503 Bonds; requirements generally.
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Sec. 71503. (1) The bonds issued under part 713 shall be issued in 1 or more series, each seriesto bein a
principal amount, to be dated, to have the maturities that may be either serial, term, or term and serial, to bear
interest at a rate or rates, to be subject or not subject to prior redemption and, if subject to prior redemption,
with or without call premiums, to be payable at a place or places, to have or not have provisions for
registration as to principal only or as to both principal and interest, to be in a form and to be executed in a
manner as shall be determined by resolution to be adopted by the state administrative board, and to be subject
to or granting those covenants, directions, restrictions, or rights specified by resolution to be adopted by the
state administrative board as necessary to ensure the marketability, insurability, or tax-exempt status. The
state administrative board shall rotate legal counsel when issuing bonds.

(2) The state administrative board may refund bonds issued under this part by the issuance of new bonds,
whether or not the bonds to be refunded have matured or are subject to prior redemption. The state
administrative board may issue bonds to partly refund bonds issued under this part and partly for any other
purpose provided by this part. The principal amount of any refunding bonds issued under this section shall not
be counted against the limitation on principal amount imposed by the vote of the people on November 8,
1988. Further, refunding bonds issued under this section shall not be subject to the restrictions of section
71507.

(3) The state administrative board may authorize and approve insurance contracts, agreements for lines of
credit, letters of credit, commitments to purchase bonds, and any other transaction to provide security to
assure timely payment or purchase of any bond issued under this act.

(4) The state administrative board may authorize the state treasurer, but only within limitations that are
contained in the authorizing resolution of the board, to do 1 or more of the following:

(a) Sell and deliver and receive payment of the bonds.

(b) Deliver bonds partly to refund bonds and partly for other authorized purposes.

(c) Select which outstanding bonds will be refunded, if any, by the new issue of bonds.

(d) Buy bonds so issued at not more than their face value.

(e) Approve interest rates or methods for fixing interest rates, prices, discounts, maturities, principal
amounts, purchase prices, purchase dates, remarketing dates, denominations, dates of issuance, interest
payment dates, redemption rights at the option of the state or the owner, the place and time of delivery and
payment, and other matters and procedures necessary to complete the authorized transactions.

(f) Execute, deliver, and pay the cost of remarketing agreements, insurance contracts, agreements for lines
of credit, letters of credit, commitments to purchase bonds or notes, and any other transaction to provide
security to assure timely payments or purchase of any bond issued under this part.

(5) The bonds are not subject to the revised municipa finance act, 2001 PA 34, MCL 141.2101 to
141.2821.

(6) The bonds or any series of the bonds shall be sold at a price and at a publicly advertised sale or a
competitively negotiated sale as determined by the state administrative board. If bonds are issued at a
competitively negotiated sale, the state administrative board shall use its best efforts to include firms based in
this state in the sale of the bonds.

(7) Except as provided in subsection (8), the bonds shall be sold in accordance with the following
schedule, beginning during the first year after December 1, 1988:

(8) Not more than 34% shall be sold during the first year.

(b) Not more than 33% shall be sold during the second year.

(c) Not more than 33% shall be sold during the third year.

(d) After the third year any remaining bonds may be sold at the discretion of the state administrative board.

(8) The state administrative board may alter the schedule for issuance of the bonds provided in subsection
(7) if amendments to the internal revenue code of 1986 would impair the tax-exempt status of the bonds.

(9) Theissuance of bonds and notes under this section is subject to the agency financing reporting act.

(10) For the purpose of more effectively managing its debt service, the state administrative board may
enter into an interest rate exchange or swap, hedge, or similar agreement with respect to its bonds or notes on
the terms and payable from the sources and with the security, if any, as determined by a resolution of the state
administrative board.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995;00 Am. 1995, Act 72, Imd. Eff. June 6, 1995;00 Am. 2002, Act 388, Imd. Eff.
May 30, 2002.

Popular name: Act 451

Popular name: NREPA

324.71504 Bonds negotiable; tax exemption.
Sec. 71504. Bonds issued under part 713 shall be fully negotiable under the uniform commercial code, Act
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No. 174 of the Public Acts of 1962, being sections 440.1101 to 440.11102 of the Michigan Compiled Laws.
The bonds and the interest on the bonds shall be exempt from all taxation by the state or any political
subdivision of the state.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995.

Popular name: Act 451

Popular name: NREPA

324.71505 Bonds as securities.

Sec. 71505. Bonds issued under part 713 are made securities in which banks, savings and loan
associations, investment companies, credit unions, and other persons carrying on a banking business; all
insurance companies, insurance associations, and other persons carrying on an insurance business; and all
administrators, executors, guardians, trustees, and other fiduciaries may properly and legally invest funds,
including capital, belonging to them or within their control.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995.

Popular name: Act 451

Popular name: NREPA

324.71506 Recreation bond fund; creation; composition; restricted subaccounts.

Sec. 71506. (1) The recreation bond fund is created in the state treasury.

(2) The fund shall consist of al of the following:

(a) The proceeds of sales of general obligation bonds issued pursuant to part 713 and any premium and
accrued interest received on the delivery of the bonds.

(b) Any interest or earnings generated by the proceeds described in subdivision (a).

(c) Any repayments of principal and interest made under aloan program authorized for in this part.

(d) Any federal funds received.

(3) The department of treasury may establish restricted subaccounts within the fund as necessary to
administer the fund.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995.

Popular name: Act 451

Popular name: NREPA

324.71507 Disposition of bond proceeds; investment of fund; allocation of interest and
earnings; crediting and use of repayments of principal and interest; disposition of
unencumbered balance; submission and contents of list of projects; appropriations.

Sec. 71507. (1) The proceeds of the bonds issued under part 713 shall be deposited into the fund.

(2) The state treasurer shall direct the investment of the fund. Except as otherwise may be required by the
resolution authorizing the issuance of the bonds in order to maintain the exclusion from gross income of the
interest paid on the bonds or to comply with state or federal law, interest and earnings from investment of the
proceeds of any bond issue shall be allocated in the same proportion as earned on the investment of the
proceeds of the bond issue.

(3) Except as otherwise may be required by the resolution authorizing the issuance of the bondsin order to
maintain the exclusion from gross income of the interest paid on the bonds or to comply with state or federal
law, al repayments of principal and interest earned under a loan program provided in this part shal be
credited to the appropriate restricted subaccounts of the fund and used for the purposes authorized for the use
of bond proceeds deposited in that subaccount or to pay debt service on any obligation issued which pledges
the loan repayments and the proceeds of which are deposited in that subaccount.

(4) The unencumbered balance in the fund at the close of the fiscal year shall remain in the fund and shall
not revert to the general fund.

(5) The department shall annually submit to the governor, the committees of the house of representatives
and the senate with jurisdiction pertaining primarily to natural resources and the environment, and the
appropriations committees of the house of representatives and the senate a list of all projects that are
recommended to be funded under this part. This list shall be submitted to the legislature not later than
February 15 of each year. This list shall also be submitted before any request for supplemental appropriation
of bond funds. The list shall include the name, address, and telephone number of the eligible recipient or
participant; the nature of the eligible project; the county in which the eligible project is located; an estimate of
the total cost of the eligible project; and other information considered pertinent by the department. The
estimated cost of eligible local public recreation projects on the list for each year in which there is alimitation
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on borrowing under section 71503(7) shall not exceed 1/3 of the amount authorized for local public recreation
projects under section 71508(1)(b).

(6) The legidature shall appropriate prospective or actual bond proceeds for projects proposed to be
funded. Appropriations shall be carried over to succeeding fiscal years until the project for which the funds
are appropriated is compl eted.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995;00 Am. 2018, Act 237, Eff. Sept. 25, 2018.
Popular name: Act 451
Popular name: NREPA

324.71508 Use of fund generally.

Sec. 71508. (1) Except as otherwise provided in this section, money in the fund shall be used as follows:

(a) $70,000,000.00 of the bond revenues shall be used to construct, expand, and develop recreational
facilities at state parks pursuant to the "5 year capital outlay program" published by the department and
approved by the commission, and for other state recreation facilities for which matching funds are available.
The department may deviate from the uses of the bond revenues provided in this subdivision only upon
recommendation of the commission and approval of the legidlature.

(b) $65,000,000.00 of the bond revenues shall be used to provide grants and loans to loca units of
government for local public recreation projects pursuant to this part.

(c) $5,000,000.00 of the bond revenues shall be used to provide grants and loans to loca units of
government for the purpose of discouraging development of open space and undeveloped lands that on
December 1, 1988 are not zoned for industrial use. Grants and loans made under this subdivision shall be used
to redevel op and reuse vacant manufacturing facilities or abandoned industrial sites for recreational facilities.

(2) Money in the fund that is allocated for local public recreation projects under subsection (1)(b) shall be
used for any of the following:

(@) Public recreation infrastructure improvements that involve the replacement of or structura
improvements relating specifically to existing public recreation facilities, including, but not limited to,
recreation centers, sports fields, beaches, trails, historical structures, playgrounds, and restoration of the
natural environment.

(b) The development of public recreation facilities on waterfront sites for the purpose of increasing
recreation opportunities that encourage further private investments in the area. Public recreation facilities on
waterfront sites shall include, but shal not be limited to, shoreline stabilization and beautification,
breakwaters, bulkheads, fishing piers, amphitheaters, shoreline walkways, and pedestrian bridges.

(c) The construction of community public recreation facilities for the purpose of addressing the
recreational needs of local residents, including, but not limited to, playgrounds, sports fields and courts,
community and senior centers, and fishing sites.

(d) The development of public recreation improvements that will attract tourists or otherwise increase
tourism, where such developments are reasonably expected to have a substantial positive impact, relative to
cost, on the local, regional, or state economy, including, but not limited to, campgrounds, beaches, historical
sites, fishing access sites, and recreational development of abandoned railroad rights-of-way.

(e) Intermediate school districts for environmental education capital outlay projects that are consistent with
the long-term recreation and parks plan for the local unit or units of government which the intermediate
school district serves.

(3) Money in the fund for other state recreation purposes shall be used for infrastructure projects for
fisheries, wildlife, recreational boating, or state forest campgrounds, for which not less than 50% of the cost
of the project is available from any combination of federal, private, or restricted funds.

(4) Money in the fund shall not be used for land acquisition.

(5) Money in the fund shall not be expended for sports facilities, arenas, or stadiums intended as the
primary home of a professional sports team, for commercial theme parks, or for any purpose that may result
in the siting of casino gambling in this state.

(6) Money in the fund may be used by the department of treasury to pay for the cost of issuing bonds under
part 713 and by the department to pay department costs as provided in this subsection. Not more than 3% of
the total amount specified in this section shall be available for appropriation to the department to pay
department costs directly associated with the completion of a project described in subsection (1)(a), (b), or (c)
for which bonds are issued as provided under this part. Bond proceeds shall not be available to pay indirect,
administrative overhead costs incurred by any organizational unit of the department not directly responsible
for the completion of a project. Department costs shall be deducted proportionately from the amounts stated in
subsection (1). It isthe intent of the legislature that general fund appropriations to the department shall not be
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reduced as a result of department costs funded pursuant to this subsection.
History: Add. 1995, Act 58, Imd. Eff. May 24, 1995.
Popular name: Act 451
Popular name: NREPA

324.71509 Making and allocating grants and loans to local units of government; division of
state into regions; match by local unit; rules; sale, disposal, or use of facility.

Sec. 71509. (1) Grants and loans made to local units of government under section 71508(1)(b) shall be
made by the department and allocated as follows:

() Each region provided for in subsection (2) shall receive $6.50 per capita based upon the 1985 census
figures in the document entitled "estimated state spending by county fiscal year 1985-86" published by the
senate fiscal agency, dated October, 1987.

(b) The balance of the money remaining after the distribution under subdivision (a) shall be used for local
public recreation projects that are regional parks as defined by rules promulgated by the department. An
application under this subdivision shall not preclude an application under subdivision (a).

(2) For purposes of the distribution of grants and loans for local public recreation projects under section
71508(1)(b), the state is divided into the following 3 regions:

(8) Region 1—all of the counties of the Upper Peninsula.

(b) Region 2—Emmet, Charlevoix, Cheboygan, Presque Isle, Leelanau, Antrim, Otsego, Montmorency,
Alpena, Benzie, Grand Traverse, Kalkaska, Crawford, Oscoda, Alcona, Manistee, Wexford, Missaukee,
Roscommon, Ogemaw, losco, Mason, Lake, Osceola, Clare, Gladwin, Arenac, Isabella, Midland, Bay, Huron,
Saginaw, Tuscola, and Sanilac counties.

(c) Region 3—Oceana, Newaygo, Mecosta, Muskegon, Montcalm, Gratiot, Ottawa, Kent, lonia, Clinton,
Shiawassee, Genesee, Lapeer, St. Clair, Allegan, Barry, Eaton, Ingham, Livingston, Oakland, Macomb, Van
Buren, Kalamazoo, Cahoun, Jackson, Washtenaw, Wayne, Berrien, Cass, St. Joseph, Branch, Hillsdale,
Lenawee, and Monroe counties.

(3) A grant made under this part to alocal unit of government shall require a 25% match by the local unit
of government. Not more than 50% of the local unit of government's contribution under this subsection may
be in the form of goods and services directly rendered to the construction of the project, or federal funds, or
both. A local unit of government shall establish to the satisfaction of the department the cost or fair market
value, whichever is less as of the date of the notice of approval by the department, of any of the above items
with which it seeks to meet itslocal unit portion.

(4) The department shall promulgate rules that establish criteria for grants and loans made under this part,
an application process, the definition of regional parks, and a process for disbursement of grants and loans to
local units of government.

(5) A facility funded under this section shall not be sold, disposed of, or converted to a use not specified in
the application for the grant or loan without express approval of the department.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995.

Popular name: Act 451

Popular name: NREPA

324.71510 Grant or loan program; rules; maximum participation; considerations in
determining appropriateness of grant or loan program; considerations in making grant or
loan.

Sec. 71510. (1) The department shall assure maximum participation by local units of government by
promulgating rules that provide for a grant or loan program, where appropriate. In determining whether a
grant or a loan program is appropriate, the department shall consider whether the project is likely to be
undertaken without state assistance; the availability of state funds from other sources; the degree of private
sector participation in the type of project under consideration; the extent of the need for the project as a
demonstration project; and other factors considered important by the department.

(2) Prior to making a grant or loan authorized by this part, the department shall consider the extent to
which the making of the grant or loan contributes to the achievement of a balanced distribution of grants and
loans throughout the state.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995.

Popular name: Act 451

Popular name: NREPA
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324.71511 Application for grant or loan; form; information.

Sec. 71511. An application for a grant or a loan authorized under this part shall be made on a form
prescribed by the department. The department may require the applicant to provide any information
reasonably necessary to allow the department to make determinations required by this part.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995.

Popular name: Act 451

Popular name: NREPA

324.71512 Conditions to making grant or loan.

Sec. 71512. The department shall not make a grant or a loan under this part unless al of the following
conditions are met:

(8) The applicant demonstrates that the proposed project isin compliance with all applicable state laws and
rules.

(b) The applicant demonstrates to the department the capability to implement the proposed project.

(c) The applicant provides the department with evidence that a licensed professional engineer has approved
the plans and specifications for the project, if appropriate.

(d) The applicant demonstrates to the department that there is an identifiable source of funds for the
maintenance and operation of the proposed project.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995.

Popular name: Act 451

Popular name: NREPA

324.71513 Recipient of grant or loan; duties; noncompliance; recovery of grant; withholding
grant or loan.

Sec. 71513. (1) A recipient of agrant or aloan made under this part shall be subject to al of the following:

(a) A recipient shal keep an accounting of the money spent on the project or facility in a generally
accepted manner. The accounting shall be subject to a postaudit.

(b) A recipient shall obtain authorization from the department before implementing a change that
significantly alters the proposed project or facility.

(2) The department may revoke a grant or a loan made by it under this part or withhold payment if the
recipient fails to comply with the terms and conditions of the grant or loan or with the requirements of this
part or the rules promulgated under this part.

(3) The department may recover agrant if the project for which the grant was made never operates.

(4) The department may withhold a grant or aloan until the department determines that the recipient is able
to proceed with the proposed project or facility.

(5) To assure timely completion of a project, the department may withhold 10% of the grant or loan
amount until the project is complete.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995.

Popular name: Act 451

Popular name: NREPA

324.71514 Rules generally.
Sec. 71514. The department shall promulgate rules as are necessary or required to implement this part.
History: Add. 1995, Act 58, Imd. Eff. May 24, 1995.
Popular name: Act 451
Popular name: NREPA

PART 716
LOCAL RECREATION GRANTS

324.71601 Definitions.

Sec. 71601. As used in this part:

(a) "Community recreation plan” means a 5-year, comprehensive recreation plan for a given local unit of
government, approval of which is required by the department for participation in the land and water
conservation fund program pursuant to the land and water conservation fund act of 1965, public law 88-578,
78 Stat. 897, and the Michigan natural resources trust fund grant program under part 19.

(b) "Department” means the department of natural resources.

(c) "Director" means the director of the department.
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(d) "Grant" means alocal recreation grant under this part.

(e) "Infrastructure improvement” means restoration of the natural environment or the renovation, repair,
replacement, upgrading, or structural improvement of an existing facility that is not less than 15 years old,
including any of the following:

(i) Recreation centers.

(i) Sportsfields.

(iii) Beaches.

(iv) Trails.

(v) Playgrounds.

(f) "Local recreation project” means capital improvement projects including, but not limited to, the
construction, expansion, development, or rehabilitation of recreationa facilities. Local recreation project does
not include the operation, maintenance, or administration of those facilities, wages, or administration of
projects or purchase of facilities already dedicated to public recreational purposes.

(g) "Local unit of government” means a county, city, township, village, the Huron-Clinton metropolitan
authority, or any authority composed of counties, cities, townships, villages, or any combination of those
entities, which authority islegally constituted to provide public recreation.

(h) "Regional park" means a public recreation site that is under the applicant's control and that is in
compliance with all of the following requirements as determined by the department:

(i) The site does now, or will, attract not less than 25% of its users from areas in the region that are 30
minutes or more driving time from the site.

(i) The site provides passive, water-based, and active recreation opportunities.

(iif) The site is contiguous to, or encompasses, a hatural resource feature.

History: Add. 1998, Act 286, Eff. Dec. 1, 1998.

Popular name: Act 451

Popular name: NREPA

324.71602 Local recreation grant program; establishment; provisions; prohibitions.

Sec. 71602. (1) The department shall establish a local recreation grant program. The grant program shall
provide grants to local units of government for local recreation projects that provide for 1 or more of the
following:

(@) Public recreation infrastructure improvements that involve the replacement of or structura
improvements relating specifically to existing public recreation facilities, including, but not limited to,
recreation centers, sports fields, beaches, trails, playgrounds, skating rinks, toboggan runs, sledding hills, and
park support facilities.

(b) The construction of community public recreation facilities for the purpose of addressing the
recreational needs of local residents, including, but not limited to, playgrounds, sports fields and courts,
community and senior centers, picnic facilities, nature centers, nonmotorized trails and walkways,
amphitheaters, and fishing piers and fishing access sites.

(c) The development of public recreation improvements that will attract tourists or otherwise increase
tourism, where such developments are reasonably expected to have a substantial positive impact, relative to
cost, on the local, regional, or state economy, including, but not limited to, campgrounds, beaches, and fishing
access sites.

(2) A grant shall not be provided under this part for land acquisition or acommercial theme park.

(3) A grant shall not be provided under this part for a project that islocated at any of the following:

(a) Land sited for use as a gaming facility or as a stadium or arenafor use by a professional sports team.

(b) Land or other facilities owned or operated by a gaming facility or by a stadium or arena for use by a
professional sports team.

() Land within a project area described in a project plan pursuant to the economic development
corporations act, 1974 PA 338, MCL 125.1601 to 125.1636, for a gaming facility.

History: Add. 1998, Act 286, Eff. Dec. 1, 1998.

Popular name: Act 451

Popular name: NREPA

324.71603 Allocations to local units of government; zones; purposes; matching
requirements; sale, disposal, or conversion of facility.
Sec. 71603. (1) Subject to amounts appropriated to the department under section 19608(5), the total
amount of grants made to local units of government under this part shall be allocated as follows:
() Local recreation projects within zone 1 3.6%
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(b) Local recreation projects within zone 2 14.4%
(c) Local recreation projects within zone 3 2%
(d) Local recreation projects at regional parks 10%

(2) For purposes of the distribution of grants for local recreation projects under this part, the state is
divided into the following 3 zones:

(a) Zone 1—all of the counties of the Upper Peninsula.

(b) Zone 2—Emmet, Charleviox, Cheboygan, Presque Isle, Ledlanau, Antrim, Otsego, Montmorency,
Alpena, Benzie, Grand Traverse, Kalkaska, Crawford, Oscoda, Alcona, Manistee, Wexford, Missaukee,
Roscommon, Ogemaw, losco, Mason, Lake, Osceola, Clare, Gladwin, Arenac, | sabella, Midland, Bay, Huron,
Saginaw, Tuscola, and Sanilac counties.

(c) Zone 3—Oceana, Newaygo, Mecosta, Muskegon, Montcalm, Gratiot, Ottawa, Kent, lonia, Clinton,
Shiawassee, Genesee, Lapeer, St. Clair, Allegan, Barry, Eaton, Ingham, Livingston, Oakland, Macomb, Van
Buren, Kalamazoo, Cahoun, Jackson, Washtenaw, Wayne, Berrien, Cass, St. Joseph, Branch, Hillsdale,
Lenawee, and Monroe counties.

(3) A grant made under this part to alocal unit of government shall require a 25% match by the local unit
of government. Not more than 50% of the local unit of government's contribution under this subsection may
be in the form of goods and services directly rendered to the construction of the project, or federal funds, or
both. A local unit of government shall establish to the satisfaction of the department the cost or fair market
value, whichever is less as of the date of the notice of approval by the department, of any such goods and
services with which the local unit of government seeks to meet the match requirement.

(4) A facility funded under this section shall not be sold, disposed of, or converted to a use not specified in
the application for the grant without express approval of the department.

History: Add. 1998, Act 286, Eff. Dec. 1, 1998.

Popular name: Act 451

Popular name: NREPA

324.71604 Project funding; conditions.

Sec. 71604. The department shall consider a project application for funding under this part if it is in
compliance with al of the following conditions:

(a) The application is submitted by the deadline established by the department.

(b) The application is complete and submitted on the form required by the department.

(c) The application includes the following information:

(i) An 8-1/2-inch by 11-inch project location map.

(if) An 8-1/2-inch by 11-inch preliminary site development plan.

(ii1) Preliminary floor plans and elevation drawings for any building construction.

(iv) A certified resolution from the governing body of the local unit of government stating that the proposal
will be undertaken if agrant is awarded and designating an authorized project representative.

(v) Evidence and results of a preannounced public meeting on the application proposal.

(vi) A brief description of the project proposal.

(vii) Thetotal cost of the project proposal and the amount of grant requested.

(viii) Sources of the local match.

(ix) A breakdown of development items and their projected costs.

(X) A narrative, limited to 1 page, of what the proposal is and why it is needed.

(xi) Attestation, by signature of an authorized project representative, that al statements on the application
form are true, complete, and accurate to the best of the representative's knowledge.

(xii) Other information as determined by the department.

(d) The local unit of government has an approved community recreation plan on file with the department.
Department-approved plans are valid through December 31 of the fifth full calendar year after adoption by the
local unit's governing body.

(e) The project for which funding assistance is sought is listed and justified in the local unit of
government's recreation plan.

(f) The local unit of government has submitted notice of the project application to the regional planning
agency for review.

(g) The local unit of government has fee title or a legal instrument that demonstrates property control for
not less than 15 years from the date of application. If control is evidenced by less than fee title, the length of
control shall be commensurate with the value of the proposed project.

(h) The local unit of government's grant request is not more than $750,000.00 and not less than
$15,000.00. An applicant may receive more than 1 grant in afunding cycle.
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(i) The proposed project addresses at least 1 of the following purposes as described in section 71602:

(i) Infrastructure improvement.

(if) Community recreation.

(iii) Tourist attraction.

(1) The proposed project is not for the purpose of meeting the physical education and athletic program
requirements of a school. Facilities funded under this program on school grounds shall not restrict public use
to less than 50% of operating hours. A schedule of when such sites are open to the public may be requested by
the department.

(k) The proposed project does not unfairly compete with the private sector. Projects that would create an
unfairly competitive situation with private enterprises are not eligible for funding. In situations where
privately managed facilities are providing identical or similar recreation opportunities, the local unit of
government shall provide written justification of the need for the proposed facility in light of the private
sector's presence.

History: Add. 1998, Act 286, Eff. Dec. 1, 1998.

Popular name: Act 451

Popular name: NREPA

324.71605 Final grant awards; determination; factors; ratings; priority; upgrade of drinking
water systems or rest room facilities.

Sec. 71605. (1) Final grant awards will be determined by the director.

(2) The department shall use the 3 factors listed in subsection (3)(a), (b), and (c) to evaluate projects. All
factors are of equal importance in the evaluation of a project.

(3) Each of the 3 factors listed in subdivisions (a), (b), and (c) shall be rated exceptional, good, or fair. An
exceptional rating is equal to a score of 80; agood rating is equal to a score of 60; and afair rating is equal to
ascore of 10. The factors are as follows:

(8) The need for the project as determined by an overall assessment of the following:

(i) The merits of the project relative to cost in addressing 1 of the following program priorities as
designated by the applicant:

(A) Infrastructure improvement.

(B) Community recrestion.

(C) Tourism.

(ii) How well the project meets the following priorities:

(A) Proximity to urban areas.

(B) Attention, beyond the requirements of law, to the needs of special populations, such as minorities,
senior citizens, low income individuals, and the handicapped.

(C) Impact on county and regional recreation opportunity deficiencies or identified local recreation
deficiencies documented in the community recreation plan.

(b) The capability of the local unit of government to complete the project and to operate and maintain it
once completed. Capability will be determined by an overall assessment of al of the following criteria

(i) Demonstrated satisfactory performance of the local unit of government in other department grant
programs.

(ii) Demonstrated ability to operate and maintain existing recreation facilities.

(iii) Assurance of funds for the maintenance and operation of the proposed project.

(iv) Demonstrated commitment to public recreation through recreation staffing and the existence of a
citizen recreation board or commission.

(c) The quality of the site and project design. Quality will be determined by an overall assessment of al of
the following criteria

(i) The appropriateness of the site for the intended uses.

(ii) Clarity and detail of the development plans and the quality of the project design in terms of orientation,
spacing of facilities, traffic flow, and effective use of site features.

(i) The quality of any existing development.

(iv) The adequacy of safety and health considerations.

(v) Evaluation of the impact of proposed development on the natural environment.

(4) If the score on 2 or more projects is the same and does not determine which project should be
recommended within available dollars, the department shall consider the following factors to determine
priority:

(a) The amount of local recreation grants funds previously received by aloca unit of government under
this part.
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(b) A loca unit of government's need for financial assistance. Financial need will be determined by the
local unit of government's rank on the distressed communities list.

(c) A loca unit of government's commitment to provide more than the required 25% match.

(d) The amount of Michigan natural resources trust fund development grants and land and water
conservation grants previously received by the local unit of government.

(5) If aproject is determined to be eligible for a grant and the needs at the location of the project include
the upgrade of drinking water systems or rest room facilities, the grant award for the project shall first be used
for such upgrades at that project location.

History: Add. 1998, Act 286, Eff. Dec. 1, 1998.

Popular name: Act 451

Popular name: NREPA

324.71606 Administration of grants; compliance with requirements of part 196.

Sec. 71606. Grants made under this part are subject to the applicable requirements of part 196. The
department shall administer this part in compliance with the applicable requirements of part 196, including
the reporting requirements to the legislature of the grants provided under this part.

History: Add. 1998, Act 286, Eff. Dec. 1, 1998.

Popular name: Act 451

Popular name: NREPA

324.71607 Rules.
Sec. 71607. The department may promulgate rules to implement this part.

History: Add. 1998, Act 286, Eff. Dec. 1, 1998.
Popular name: Act 451
Popular name: NREPA
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