THE SECONDARY MORTGAGE LOAN ACT (EXCERPT)
Act 125 of 1981

493.80 Persons permitted to make secondary mortgage loans.

Sec. 30. (1) Except as otherwise provided by this act, a secondary mortgage loan may be made in
compliance with this act, and only in conformance with the interest rate limitations of 1966 PA 326, MCL
438.31 to 438.33, by either of the following:

(a) A salesperson acting as an agent for aresidential builder, or aresidential builder, licensed under article
24 of the occupational code, 1980 PA 299, MCL 339.2401 to 339.2412, when made or negotiated in
connection with the sale of aresidential structure constructed by that builder.

(b) A real estate broker or real estate salesperson licensed under article 25 of the occupational code, 1980
PA 299, MCL 339.2501 to 339.2518, and engaged in the sale of real estate as a principal vocation, when
made or negotiated in connection with areal estate sale where the real estate broker or salesperson affiliated
with the broker represents either the buyer or sdller.

(2) Except as otherwise provided by this act, a secondary mortgage loan may be made in compliance with
this act by a person to an employee of that person provided that the proceeds of the loan are used to assist the
employee in meeting his or her housing needs.

History: 1981, Act 125, Imd. Eff. July 23, 1981;01 Am. 1984, Act 124, Imd. Eff. June 1, 1984;(0 Am. 1997, Act 91, Imd. Eff. Aug. 1,
1997.

Compiler's note: For transfer of authority, powers, duties, functions, and responsibility of the financial institutions bureau and the
commissioner of the financial institutions bureau to the commissioner of the office of financial and insurance services and the office of
financial and insurance services by type |1l transfer, see E.R.O. No. 2000-2, compiled at MCL 445.2003 of the Michigan compiled laws.

Popular name: Secondary Mortgage Loan Act
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