
THE INSURANCE CODE OF 1956 (EXCERPT)
Act 218 of 1956

500.2419 Excessive premium charges for worker's compensation insurance; personal
meeting with management representative; providing reserve and redemption information
to insured upon request; determination of dispute by commissioner; rules; redemption of
worker's compensation claim; notice.
Sec. 2419. (1) An insured who has reason to believe that the insured's premium charges for worker's

compensation insurance are excessive as a result of unreasonable reserves or the unreasonable redemption of
a claim shall be entitled to a personal meeting with a management representative of the insurer.

(2) Upon receipt of a written request by the insured, the insurer shall provide within 30 days of the receipt
of the request reserve and redemption information with regard to worker's compensation insurance which is
pertinent to the premiums charged for that insurance.

(3) If a meeting between the insured and the management representative of the insurer under subsection (1)
fails to resolve the dispute, the insured shall be entitled to a determination of the dispute by the commissioner.
The commissioner shall promulgate rules pursuant to Act No. 306 of the Public Acts of 1969, as amended,
being sections 24.201 to 24.315 of the Michigan Compiled Laws, establishing procedures for a determination
under this subsection. The procedures shall provide for determinations to be made on a timely and informal
basis.

(4) Upon written request of an insured, an insurer shall not redeem a worker's compensation claim without
giving 10 business days' prior notice to the insured by first class mail, return receipt requested.

History: Add. 1982, Act 7, Eff. Jan. 1, 1983.

Popular name: Act 218

Administrative rules: R 500.1351 et seq. of the Michigan Administrative Code.
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