
THE INSURANCE CODE OF 1956 (EXCERPT)
Act 218 of 1956

500.3142 Personal protection insurance benefits payable as loss accrues; overdue benefits;
interest.
Sec. 3142. (1) Personal protection insurance benefits are payable as loss accrues.
(2) Subject to subsection (3), personal protection insurance benefits are overdue if not paid within 30 days

after an insurer receives reasonable proof of the fact and of the amount of loss sustained. Subject to subsection
(3), if reasonable proof is not supplied as to the entire claim, the amount supported by reasonable proof is
overdue if not paid within 30 days after the proof is received by the insurer. Subject to subsection (3), any part
of the remainder of the claim that is later supported by reasonable proof is overdue if not paid within 30 days
after the proof is received by the insurer. For the purpose of calculating the extent to which benefits are
overdue, payment must be treated as made on the date a draft or other valid instrument was placed in the
United States mail in a properly addressed, postpaid envelope, or, if not so posted, on the date of delivery.

(3) For personal protection insurance benefits under section 3107(1)(a), if a bill for the product, service,
accommodations, or training is not provided to the insurer within 90 days after the product, service,
accommodations, or training is provided, the insurer has 60 days in addition to 30 days provided under
subsection (2) to pay before the benefits are overdue.

(4) An overdue payment bears simple interest at the rate of 12% per annum.
History: Add. 1972, Act 294, Eff. Mar. 30, 1973;Am. 2019, Act 21, Imd. Eff. June 11, 2019.

Compiler's note: Act 143 of 1993, which amended this section, was submitted to the people by referendum petition (as Proposal C)
and rejected by a majority of the votes cast at the November 8, 1994, general election.

Popular name: Act 218

Popular name: Essential Insurance

Popular name: No-Fault Insurance

Rendered Monday, July 7, 2025 Page 1 Michigan Compiled Laws Complete Through PA 5 of 2025

 Courtesy of www.legislature.mi.gov


	500.3142 Section&&&&500.3142 &&&&Personal protection insurance benefits payable as loss accrues; overdue benefits; interest.

