THE INSURANCE CODE OF 1956 (EXCERPT)
Act 218 of 1956

500.4503 Fraudulent insurance acts.

Sec. 4503. A fraudulent insurance act includes, but is not limited to, acts or omissions committed by any
person who knowingly, and with an intent to injure, defraud, or deceive:

(a) Presents, causes to be presented, or prepares with knowledge or belief that it will be presented to or by
an insurer or any agent of an insurer, or any agent of an insurer, reinsurer, or broker any oral or written
statement knowing that the statement contains any false information concerning any fact material to an
application for the issuance of an insurance policy.

(b) Prepares or assists, abets, solicits, or conspires with another to prepare or make an ora or written
statement that is intended to be presented to or by any insurer in connection with, or in support of, any
application for the issuance of an insurance policy, knowing that the statement contains any false information
concerning any fact or thing material to the application.

(c) Presents or causes to be presented to or by any insurer, any oral or written statement including
computer-generated information as part of, or in support of, a claim for payment or other benefit pursuant to
an insurance policy, knowing that the statement contains false information concerning any fact or thing
materia to the claim.

(d) Assists, abets, solicits, or conspires with another to prepare or make any oral or written statement
including computer-generated documents that is intended to be presented to or by any insurer in connection
with, or in support of, any claim for payment or other benefit pursuant to an insurance policy, knowing that
the statement contains any false information concerning any fact or thing material to the claim.

(e) Solicits or accepts new or renewal insurance risks by or for an insolvent insurer.

(f) Removes or attempts to remove the assets or records of assets, transactions, and affairs, or a material
part of the assets or records, from the home office or other place of business of the insurer or from the place of
safekeeping of the insurer, or who conceals or attempts to conceal the assets or record of assets, transactions,
and affairs, or amateria part of the assets or records, from the commissioner.

(g) Diverts, attempts to divert, or conspires to divert funds of an insurer or of other persons in connection
with any of the following:

(i) The transaction of insurance or reinsurance.

(i) The conduct of business activities by an insurer.

(i) The formation, acquisition, or dissolution of an insurer.

(h) Employs, uses, or acts as a runner, capper, or steerer with the intent to falsely or fraudulently obtain
benefits under a contract of insurance or to falsely or fraudulently assert a claim against an insured or an
insurer for providing services to the client, patient, or customer.

(i) Knowingly and willfully assists, conspires with, or urges any person to fraudulently violate this act, or
any person who due to that assistance, conspiracy, or urging knowingly and willfully benefits from the
proceeds derived from the fraud.

History: Add. 1995, Act 276, Eff. Mar. 28, 1996;1 Am. 2012, Act 39, Imd. Eff. Mar. 6, 2012.
Popular name: Act 218
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