THE INSURANCE CODE OF 1956 (EXCERPT)
Act 218 of 1956

500.917a Definitions; asset-backed securities.

Sec. 917a. (1) Asused in this section:

(a) "Asset-backed securities' means securities, other than those governed by section 917, representing
loans to, participationsin loans to, or equity interestsin a person that has as its primary activity the acquisition
and holding of assets, directly or through a trustee, for the benefit of its debt or equity holders and includes,
but is not limited to, structured securities, pass-through certificates, and other securitized obligations.

(b) "Assets' means pools of assets consisting of either interest bearing obligations or contractual
obligations representing the right to receive payment from the assets.

(c) "Structured securities' means asset-backed securities that have been divided into 2 or more classes
where the payment of interest on or principal of any class of the securities has been alocated in a manner that
may not be directly proportional to interest or principal received by the issuer of the securities on the
underlying assets.

(d) "Pass-through certificate" means an asset-backed security, whether or not mortgage-related, where the
payment of interest or principal on the security is directly proportional to interest or principal received by the
issuer of the security on the underlying assets.

(2) Qualified assets for purposes of section 901 include asset-backed securities that are rated investment
grade by a securities rating organization approved by the commissioner. Asset-backed securities that are
secured by or represent an undivided interest in a single asset or pool of assets or in the cash flows generated
by those assets, including without limitation, structured securities and pass-through certificates, are subject to
all the limitations prescribed by this chapter for investments not guaranteed by the full faith and credit of the
United States.

History: Add. 1994, Act 226, Imd. Eff. June 27, 1994;1 Am. 2002, Act 462, Imd. Eff. June 21, 2002.
Popular name: Act 218
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