
THE HEALTH BENEFIT AGENT ACT (EXCERPT)
Act 252 of 1986

550.1003 Persons authorized to sell health benefits; packaging health benefits with
insurance; notify agent of record; annual appointment fee; "agent of record" defined.
Sec. 3. (1) Health benefits may only be sold on behalf of a health benefit corporation by a health benefit

agent.
(2) A health benefit agent may package health benefits with insurance the agent is authorized to sell. If an

application for health benefits that is packaged with insurance is submitted by an agent to a health benefit
corporation or to an affiliate of a health benefit corporation and the health benefit corporation or the affiliate
of a health benefit corporation knows the agent of record for the group's current health benefits, the health
benefit corporation or the affiliate of a health benefit corporation shall notify the agent of record of the
application unless any of the following apply:

(a) The submitting agent is the agent of record.
(b) Both of the following apply:
(i) The group authorizes changing the agent of record to the submitting agent.
(ii) The agent of record is not employed by a health benefit corporation or an affiliate of a health benefit

corporation.
(c) The group requests in writing that the agent of record not be notified.
(3) If the health benefit corporation or the affiliate of a health benefit corporation notifies the agent of

record under subsection (2), the health benefit corporation or the affiliate of a health benefit corporation shall
not process the application for 14 days after the notification is given unless either of the following applies:

(a) A shorter period of time is agreed to by the agent of record.
(b) The health benefit corporation or the affiliate of a health benefit corporation receives a written request

from the group to proceed with consideration of the application.
(4) A health benefit corporation shall pay to the director of the department of insurance and financial

services an annual appointment fee of $5.00 for each health benefit agent who is authorized to sell health
benefits on behalf of the health benefit corporation.

(5) As used in this section, "agent of record" means a person that is a health benefit agent authorized to
represent a subscriber to transact insurance, including the purchasing, servicing, and maintenance of health
benefits and that is shown on the records of the health benefit corporation or the affiliate of a health benefit
corporation as the agent to whom commission is to be paid.

History: 1986, Act 252, Eff. Mar. 31, 1987;Am. 2018, Act 430, Imd. Eff. Dec. 20, 2018.

Compiler's note: For transfer of authority, powers, duties, functions, and responsibilities of the insurance bureau and the
commissioner of insurance to the commissioner of the office of financial and insurance services and the office of financial and insurance
services, see E.R.O. No. 2000-2, compiled at MCL 445.2003 of the Michigan compiled laws.
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