Revised Statutes of 1846 (EXCERPT)
Chapter 81. Of Fraudulent Conveyances And Contracts, Relative To Goods, Chattels, And ThingsIn
Action.

566.131 Transfers in trust of property void as against creditors; exceptions.

Sec. 1. (1) Except as provided in subsections (2) to (4), a deed of gift, conveyance, transfer, or assignment,
verbal or written, of property made in trust for the use of the person making the gift, conveyance, transfer, or
assignment is void as against the creditors, existing or subsequent, of the person.

(2) Subsection (1) does not apply to the lapse, release, waiver, or disclaimer of a power of appointment
given to a donee by athird party. As used in this subsection, "donee" means that term as defined in section 2
of the powers of appointment act of 1967, 1967 PA 224, MCL 556.112.

(3) Subsection (1) does not apply to the creation of atrust by an individual if all of the following apply:

(a) Theindividual created the trust for the benefit of the individual's spouse.

(b) The trust is treated as qualified terminable interest property under section 2523(f) of the interna
revenue code, 26 USC 2523.

(c) The individual retains a beneficia interest in the trust income, trust principal, or both, which beneficial
interest follows the termination of the individual's spouse's prior beneficial interest in the trust.

(4) Subsection (1) does not apply to a gift, conveyance, transfer, or assignment from a trust to a person
who created the trust if all of the following apply:

(a) Thetrust isanirrevocable trust for the benefit of third parties.

(b) The trust is a grantor trust with regard to the person for income tax purposes under sections 671 to 679
of theinternal revenue code, 26 USC 671 to 679.

(c) The trustee has the discretionary authority to reimburse or advance trust property to the person for taxes
concerning income attributable to the trust property.

(d) The gift, conveyance, transfer, or assignment is the exercise by the trustee of the discretionary authority
described in subdivision (c).

History: R.S. 1846, Ch. 81;00 CL 1857, 3182;0 CL 1871, 4697;0 How. 6184;0 CL 1897, 9514;0] CL 1915, 11980;0] CL 1929,
13416;0 CL 1948, 566.131;01 Am. 2009, Act 42, Eff. Apr. 1, 2010.
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