CHAPTER 12. STATE TREASURER
REVISED STATUTES OF 1846

CHAPTER 12
Chapter 12. Of Certain State Officers.

The State Treasurer.

12.7 Blanket bond.

Sec. 7. The state treasurer before entering upon the duties of his or her office shall be covered by a blanket
bond as provided in Act No. 10 of the Public Acts of 1969, being sections 15.1 to 15.6 of the Michigan
Compiled Laws.

History: R.S. 1846, Ch. 12,01 CL 1857, 154;0 Am. 1861, Act 36, Eff. June 15, 1861;00 CL 1871, 221;0 How. 265;0 CL 1897, 77;0
Am. 1909, Act 15, Eff. Sept. 1, 1909;00 CL 1915, 103;00 CL 1929, 142;0 CL 1948, 12.7;0] Am. 1980, Act 107, Imd. Eff. May 7, 1980.

12.8 Repealed. 1980, Act 107, Imd. Eff. May 7, 1980.
Compiler'snote: The repealed section pertained to conditions of official bond.

12.9 Chief deputy; appointment; duties and responsibilities; vacancy in office of state
treasurer; appointment of acting or successor state treasurer.

Sec. 9. (1) The state treasurer shall appoint a chief deputy, for whose acts the state treasurer shall be
responsible, and may revoke the appointment at pleasure. The state treasurer shall assign duties and
responsibilities to the chief deputy. The chief deputy may execute the duties of the office of state treasurer
during the sickness, disability, or absence of the state treasurer, or if avacancy occurs in the office of the state
treasurer.

(2) If avacancy occurs in the office of the state treasurer due to death, resignation, retirement, or any other
cause, the chief deputy shall execute the duties of the office of state treasurer until a successor state treasurer
or an acting state treasurer is appointed. The governor may appoint an acting state treasurer for a period of not
more than 60 days. The governor shall appoint a successor state treasurer not later than 90 days after the date
the vacancy occursin the office of state treasurer.

History: R.S. 1846, Ch. 12,00 CL 1857, 156,01 CL 1871, 223;0] How. 367;0] CL 1897, 79;0 Am. 1913, Act 65, Eff. Aug. 14, 1913;
0 CL 1915, 105;01 CL 1929, 144;1] CL 1948, 12.9;01 Am. 1980, Act 107, Imd. Eff. May 7, 1980.

12.10 Vacancy in office of state treasurer; audit.

Sec. 10. Upon the death or resignation of the state treasurer, or upon a vacancy in the office of state
treasurer from any other cause, the auditor general shall perform an audit of cash and securities in the
possession or under the control of the state treasurer.

History: R.S. 1846, Ch. 12;00 CL 1857, 157,00 CL 1871, 224;0] How. 268;0] CL 1897, 80;0 CL 1915, 106;0 CL 1929, 145;(] CL
1948, 12.10;00 Am. 1980, Act 107, Imd. Eff. May 7, 1980.

12.11, 12.12 Repealed. 1980, Act 107, Imd. Eff. May 7, 1980.

Compiler'snote: The repealed sections pertained to vacancy in office of state treasurer.

12.13 Exhibit of accounts to auditor general.
Sec. 13. When required by the auditor general, the state treasurer shall exhibit to the auditor general for
examination the cash and cash items in the treasury and atrue statement of all state treasurer cash balances.
History: R.S. 1846, Ch. 12;01 CL 1857, 160;(] Am. 1861, Act 36, Eff. June 15, 1861;01 CL 1871, 227;00 How. 271,01 CL 1897, 83,0

CL 1915, 109;0J CL 1929, 148;00 CL 1948, 12.13;00 Am. 1968, Act 178, Eff. Nov. 15, 1968;00 Am. 1992, Act 55, Imd. Eff. May 20,
1992.

12.14 Financial statement to legislature, publication.

Sec. 14. The treasurer shall make to the legidature, at its annual session in January in each year, and at
such other times as he shall be required by either branch of the legidature, an exact statement of the balance
in the treasury to the credit of the state, with a summary of the receipts and payments of the treasury during
the preceding year; which annual statement he shall cause to be published with the laws of the session at
which the same shall have been made.

History: R.S. 1846, Ch. 12;00 CL 1857, 161;0 CL 1871, 228;00 How. 272;(0 CL 1897, 84;00 CL 1915, 110;0 CL 1929, 149;00 CL
1948, 12.14.
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12.15 Repealed. 1948, 2nd Ex. Sess., Act 1, Eff. Jan. 1, 1949.
Compiler'snote: The repealed section pertained to office location and salary of state treasurer.
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OFFICE PERSONNEL
Act 79 of 1917

AN ACT to provide for the appointment of a cashier, bookkeeper, assistant bookkeeper, chief clerk and a
securities clerk in the office of the state treasurer, and to fix the salaries thereof.

History: 1917, Act 79, Imd. Eff. Apr. 17, 1917.
The People of the State of Michigan enact:

12.21 State treasurer office employees.

Sec. 1. The state treasurer shall have power to appoint a cashier, a bookkeeper, an assistant bookkeeper, a
chief clerk and a securities clerk, who shall each perform such respective duties as the state treasurer may
direct and require and who shall receive such salaries as shall be fixed by the state legislature. Said salaries
shall be paid out of the general fund in the state treasury in the same manner as are the saaries of other
employes of the state.

History: 1917, Act 79, Imd. Eff. Apr. 17, 1917;00 CL 1929, 151;0] Am. 1933, Act 18, Imd. Eff. Feb. 28, 1933;0] CL 1948, 12.21.

STATE FAIR BONDS
Act 275 of 1927

12.31-12.35 Repealed. 2000, Act 106, Imd. Eff. May 19, 2000.
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WARRANT FUNCTIONS
Act 43 of 1959

AN ACT to transfer the warrant functions of the auditor general to the state treasurer; to provide for the
transfer of staff, records, files and other property; to provide that hearings shall not be abated; to transfer
appropriations and other funds; to prescribe the powers and duties of the auditor general and the state
treasurer; and to fix the effective date of this act.

History: 1959, Act 43, Eff. Mar. 19, 1960.

The People of the State of Michigan enact:

12.41 Auditor general's powers and duties as to warrants, garnishments; transfer to state
treasurer.

Sec. 1. All powers and duties now vested by law in the auditor general with respect to the drawing and
issuing of warrants are hereby transferred to and vested in the state treasurer. The state treasurer shall be
vested with full authority to draw, issue or cause to issue warrants with reference to all matters as have
heretofore been vested in the auditor general. The state treasurer is hereby vested with all the powers, duties,
functions, responsibilities and jurisdiction now or hereafter conferred on the auditor general with respect to
actions in garnishment. Whenever any reference is made in the laws of this state to the auditor general with
respect to warrants, and with respect to actions in garnishment, such reference shall be deemed intended to be
made to the state treasurer. The powers and duties of the auditor general with respect to drawing and issuing
of warrants and with respect to actions in garnishment shall be terminated upon the effective date of this act.

History: 1959, Act 43, Eff. Mar. 19, 1960.

12.42 Transfer of staff, records, files, property, and trusts.

Sec. 2. All of the staff, records, files and other property, including property held in trust, belonging to the
auditor general with respect to drawing and issuing of warrants and with respect to actions in garnishment
shall be transferred to the state treasurer and shall be continued as part of the staff, records, files and property
of the office of the state treasurer.

History: 1959, Act 43, Eff. Mar. 19, 1960.

12.43 Transfer of hearings, orders, rules and regulations.

Sec. 3. All hearings and proceedings of whatever nature now pending before the auditor genera with
respect to drawing and issuing of warrants and with respect to actions in garnishment shall not be abated, but
shall be transferred to the state treasurer, without notice to interested parties, and shall be conducted in the
same manner and determined in accordance with the provisions of law concerning such hearings and
proceedings. All orders, rules and regulations of the auditor general with respect to drawing and issuing of
warrants and with respect to actions in garnishment shall continue in effect as though the transfer were not
made and, to the extent applicable, they shall be binding upon the state treasurer.

History: 1959, Act 43, Eff. Mar. 19, 1960.

12.44 Transfer of appropriations.

Sec. 4. All appropriations and all other funds necessary to carry out the powers and duties of the auditor
general with respect to drawing and issuing of warrants and with respect to actions in garnishment shall be
transferred to the state treasurer.

History: 1959, Act 43, Eff. Mar. 19, 1960.

12.45 Continuance of services and functions during transfer.
Sec. 5. The auditor general and the state treasurer shall make al other arrangements as are necessary to
provide for the uninterrupted conduct of the services and functions of government as prescribed by this act.

History: 1959, Act 43, Eff. Mar. 19, 1960.

12.46 Effective date of transfer.
Sec. 6. The provisions of this act shall take effect on January 1, 1960.

History: 1959, Act 43, Eff. Mar. 19, 1960.
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MANAGEMENT OF STATE FUNDS
Act 55 of 1967

AN ACT relating to the management of state funds; to prescribe the powers and duties of the state
treasurer and the state administrative board; and to repeal certain acts and parts of acts.

History: 1967, Act 55, Imd. Eff. June 16, 1967.

The People of the State of Michigan enact:

12.51 Transfer of cash on hand; approval; advance appropriations.

Sec. 1. In order that state obligations may be paid as they become due, the state treasurer, with the approval
of the state administrative board, may transfer cash on hand and on deposit among the various funds in the
state treasury in such manner as to best manage the available cash on hand. Notwithstanding the provisions of
any other act to the contrary, no advance appropriations shall be made to any municipality as defined in the
revised municipal finance act, 2001 PA 34, MCL 141.2101 to 141.2821, without the approval of the state
administrative board.

History: 1967, Act 55, Imd. Eff. June 16, 1967;00 Am. 2002, Act 186, Imd. Eff. Apr. 24, 2002.

12.52 Relief of state treasurer from liability.
Sec. 2. In carrying out the duties imposed under section 1, the state treasurer shall be relieved from all legal
liahilities which might attach to his actions.

History: 1967, Act 55, Imd. Eff. June 16, 1967.

12.53 Repeals.

Sec. 3. Act No. 46 of the Public Acts of 1962, being sections 12.81 to 12.83 of the Compiled Laws of
1948, is repealed.

History: 1967, Act 55, Imd. Eff. June 16, 1967.
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PAYMENT OF FULL FAITH AND CREDIT OBLIGATIONS
Act 259 of 1982

AN ACT to provide for the payment of the principal of and interest on full faith and credit obligations of
this state; to prescribe duties of the state treasurer with respect thereto; and to provide for the enforcement of
such duties.

History: 1982, Act 259, Imd. Eff. Sept. 30, 1982.

The People of the Sate of Michigan enact:

12.61 Purpose of act; “obligations” defined.

Sec. 1. The purpose of this act is to provide for the payment of the principal of and interest on obligations
of this state issued pursuant to section 14, 15, or 16 of article 9 of the state constitution of 1963, which are full
faith and credit obligations of this state. For purposes of this act, "obligations' means any obligation issued by
the state pursuant to section 14, 15, or 16 of article 9 of the state constitution of 1963, which are full faith and
credit obligations of this state.

History: 1982, Act 259, Imd. Eff. Sept. 30, 1982.

12.62 Payment of principal and interest on obligations of state; duties of state treasurer.

Sec. 2. It shall be the duty of the state treasurer to pay or cause to be paid the principal of and interest on all
obligations of this state as the same become due from any money or revenue pledged therefor or from any
other state money or revenue under the control or custody of the state treasurer other than retirement funds,
trust and agency funds, bond proceeds funds, debt service funds, restricted gifts and grants, or revenue
restricted by the state constitution of 1963 for other purposes, notwithstanding that state money or revenue
subject to use by the state treasurer for payment of principal and interest on any obligation of this state may
have been otherwise restricted for other use. If the principal of or interest on any obligation of this state is not
paid upon proper presentation of the evidence of such obligation to the agent or officer charged with making
payment thereof, upon presentation of the evidence of such obligation to the state treasurer, the state treasurer
shall have the duty to promptly pay the same from the first state money or revenue which are then or
thereafter come under his or her control or custody in the same or any subsequent state fiscal year other than
retirement funds, trust and agency funds, bond proceeds funds, debt service funds, restricted gifts and grants,
or revenue restricted by the state constitution of 1963 for other purposes, notwithstanding that state money or
revenue subject to use by the state treasurer for payment of principal and interest on any obligation of this
state may have been otherwise restricted for other use and notwithstanding that state revenue or money
subject to use by the state treasurer for payment of principal and interest on any obligation of this state may
have been accrued as receipts for a prior state fiscal year.

History: 1982, Act 259, Imd. Eff. Sept. 30, 1982.

12.63 Enforcing duties of state treasurer by action to require performance.

Sec. 3. In addition to any other remedies provided by law to the holder of any obligation, the duties of the
state treasurer under this act may be enforced by the holder of the evidence of any obligation by an action to
require performance brought in the court of appeals.

History: 1982, Act 259, Imd. Eff. Sept. 30, 1982.

12.64 Act as contract with holders of obligations.
Sec. 4. This act shall be deemed a contract with the holders from time to time of obligations of this state.

History: 1982, Act 259, Imd. Eff. Sept. 30, 1982.

MANAGEMENT OF STATE FUNDS
Act 35 of 1959

12.71-12.74 Expired. 1959, Act 35, Eff. Mar. 31, 1960.

MANAGEMENT OF STATE FUNDS
Act 46 of 1962

12.81-12.83 Repealed. 1967, Act 55, Imd. Eff. June 16, 1967.
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SERVICE FEESON REAL ESTATE MORTGAGES
Act 3 of 1952

AN ACT imposing service fees on real estate mortgages deposited as collateral security in the state
treasury; and to provide for the disposition of revenue received therefrom.

History: 1952, Act 3, Eff. Sept. 18, 1952.

The People of the State of Michigan enact:

12.101 Deposit of real estate mortgage as collateral security fees; credited to general fund.

Sec. 1. Any person, firm or corporation who shall deposit in the state treasury as collateral security any real
estate mortgage, whether such deposit is required by any law of this state or is made voluntarily, shal pay to
the state treasurer an initial service fee of $5.00 for each such mortgage at the time of making such deposit. In
addition, each such person, firm or corporation shall on the first business day of December of each year pay to
the state treasurer an annual service fee at arate to be determined by the state treasurer to be computed on the
mean average monthly principal balance of the mortgages belonging to such owner on deposit with the state
treasurer during the 12 calendar months next preceding such payment sufficient to reimburse the state
treasurer for not less than al actual and necessary expenses incurred in connection with such deposit. All
sums paid to the state treasurer under the provisions of this act shall be credited to the general fund of the
state.

History: 1952, Act 3, Eff. Sept. 18, 1952;[1 Am. 1967, Act 94, Imd. Eff. June 21, 1967.
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UNIFIED VOLUME LIMITATION ALLOCATION ACT
Act 496 of 1988

AN ACT to provide for the alotment and allocation of the state's unified volume limitation; and to repeal
certain acts and parts of acts.

History: 1988, Act 496, Eff. Mar. 30, 1989.

The People of the State of Michigan enact:

12.111 Short title.
Sec. 1. This act shall be known and may be cited as the "unified volume limitation allocation act".
History: 1988, Act 496, Eff. Mar. 30, 1989.

12.112 Definitions.

Sec. 2. Asused in this act:

(a) "Bonds' means private activity bonds subject to the unified volume limitation and any other bonds,
notes, and evidences of indebtedness, including certain lease and installment purchase obligations, that would
be treated by the internal revenue service as private activity bonds unless issued with an alocation from the
unified volume limitation.

(b) "Issuer" means amunicipal issuer or a state issuer.

(c) "Municipal issuer" means a city, village, township, county, school district, or community college
district, or an agency, instrumentality, authority, or district created by 1 or more of the foregoing that is
authorized by law to issue bonds. Municipal issuer does not include a state issuer.

(d) "Private activity bonds' means bonds, notes, or other evidences of indebtedness issued as private
activity bonds as authorized by law and as defined in section 141 of the internal revenue code.

(e) "State issuer" means the state of Michigan, an agency, authority, or other instrumentality created by the
laws of this state, the governing body of which is composed of members elected by the people or appointed in
whole or in part by a state officer, or a state college or university listed or described in section 4 of article V1|
of the state constitution of 1963, which entity is authorized to issue bonds. State issuer does not include a
municipal issuer.

(f) "Treasurer" means the state treasurer or a deputy or employee of the department of treasury that the
state treasurer authorizes to act under this act.

(9) "Unified volume limitation" means the ceiling for this state on the aggregate amount of bonds that may
be issued by all issuers in the state as prescribed by section 146 of the internal revenue code for a particular
year.

History: 1988, Act 496, Eff. Mar. 30, 1989.

12.113 Unified volume limitation and allotment thereof; determination; publication.

Sec. 3. Each year, the treasurer shall determine the unified volume limitation and the alotment of the
unified volume limitation for the following calendar year and shall publish that determination in 3 newspapers
of general circulation in different parts of the state, 1 of which is published in the Upper Peninsula.

History: 1988, Act 496, Eff. Mar. 30, 1989.

12.114 Allotments to state and municipal issuers for allocation; reallotment; division of
allotment into installments; increase in monthly installments; reserving portion of monthly
allotment; pro rata reductions in monthly installments.

Sec. 4. (1) The treasurer shall alot 40% of the unified volume limitation to the state issuers and 60% of the
unified volume limitation to the municipal issuers for allocation pursuant to this act. If, during a year, 90% of
the allotment to municipal issuers has been allocated, the treasurer may reallot al or a part of the remaining
portion of the unified volume limitation from the state issuers to the municipal issuers. If, during a year, 90%
of the alotment to state issuers has been allocated, the treasurer may reallot all or a part of the remaining
portion of the unified volume limitation from the municipal issuersto the state issuers.

(2) The treasurer shall divide the alotment under this section to municipal issuers into 10 installments for
monthly allocation pursuant to section 6 from January through October to municipal issuers regquesting an
allocation for that month. The treasurer shall increase each monthly installment by the amount of the previous
monthly installment that is not allocated to municipal issuers, by the amount of allocations to municipal
issuers that have expired, and by the amount of the portion of the unified volume limitation allotted to state
issuers that is transferred for allocation to municipal issuers. The treasurer may reserve a portion of a monthly
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allotment in anticipation of the necessity of a future allocation in excess of future available allotments or may
grant an allocation in excess of the available monthly allotment. After October of each year, the remaining
amount of the unified volume limitation allotted for municipal issuers shall be alocated pursuant to section
6(2).

(3) The treasurer shall decrease a monthly installment of the alotment of the unified bond limitation to
municipal issuers by a pro rata amount of the amount of any transfer to state issuers pursuant to subsection
(1), the amount of a reservation for future alotment pursuant to subsection (2), and the amount of an
approved allocation request in excess of the amount of the unified volume limitation available for allocation
to municipal issuers in that month pursuant to subsection (2). The pro rata reductions shall be determined
according to the number of monthly installments remaining in the year, excluding the monthly installment for
the month in which the reservation, transfer, or alocation is made.

History: 1988, Act 496, Eff. Mar. 30, 1989.

12.115 Request for allocation; attachment; notice of sale; certification of preliminary
proceedings.

Sec. 5. (1) A state or municipal issuer seeking to issue bonds shall file with the treasurer a request for
alocation containing al of the following information and supporting documentation unless the treasurer
determines the information required would be unnecessary to the type of bond for which an allocation is
requested:

(a) The name of the issuer.

(b) The maximum aggregate principal amount of the issue.

(¢) In the case of refunding bonds, the maximum principal amount of the proposed issue, if any, expected
to exceed the amount of the obligation to be refunded.

(d) Thefacility to be financed.

(e) The name of the entity or principals of the entity, or both, that will own the facility to be financed by
the proceeds of the issue.

(f) The name of the principal users, if known, of the facility.

(9) The name of the counsal giving the tax exempt opinion for the issuer on the bond.

(h) The calendar year for which the request is made.

(i) Whether a previous request has been made by or on behalf of theissuer for the issue.

()) The fecility type code used in filing federal form 8038, or its successor form.

(k) Whether urban development action grants are being sought for the project.

(1) Whether all necessary public hearings have been held.

(m) A statement of how and why the project qualifies under the standards of section 6(3).

(n) Other information that is considered necessary by the treasurer.

(2) Except as provided in subsection (3) and except for carryforward alocations approved pursuant to
section 10, a municipal issuer shall attach to a request for alocation an inducement resolution, or other
comparable preliminary approval, and evidence of a firm commitment of an investor or underwriter to
purchase the bonds described in the request, or other evidence sufficient to indicate the transaction will be
completed. Satisfaction of the requirement of subsection (3) is satisfaction of the requirement under this
subsection for evidence of afirm commitment of an investor or underwriter to purchase the bonds.

(3) If bonds are to be sold at public sale and involve publication of a notice of sale for the issue, the issuer
of the bonds shall file or cause to be filed with its request for allocation a copy of the proposed notice of sale
and shall certify to the state treasurer that all proceedings preliminary to the publication of the notice of sale
have been completed.

History: 1988, Act 496, Eff. Mar. 30, 1989.

12.116 Requests for allocations; order of consideration; approval or denial; reason for
denial; steps to maintain orderly application and allocation process; instances in which
request may be denied; when request considered filed or received; issuer seeking
allocation not in excess of unallocated unified volume limitation.

Sec. 6. (1) Except as provided by subsection (3), the treasurer shall consider all completed requests for
allocations pursuant to section 5 in the order of filing.

(2) The treasurer shall either approve or deny a request for allocation from the unified volume limitation
for a particular year that is received before November 1 of the year for which an allocation is sought and
between the first and tenth, the eleventh and twentieth, or the twenty-first and the last day of the month,
inclusive of the starting and ending dates of the period, by an order issued within 2 business days after the last
day of the period in which the request is received. The treasurer shall approve or deny arequest for allocation
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received in November or December by an order issued by the treasurer within 10 calendar days after receipt
of the request. An order denying arequest for an allocation shall state the reason for the denial.

(3) If the treasurer determines that facts and circumstances exist whereby the unified volume limitation
creates an unreasonable constraint upon state or municipal issuers, the treasurer shall take the steps necessary
to maintain an orderly application and allocation process. The steps may include revision of the monthly
installment limits prescribed by section 4 and of the application and allocation procedures and may further
include, but are not limited to, consideration of the following factors to prioritize the alotment and allocation
of the unified volume limitation:

(a) Financing of facilities that will provide or create jobs that enhance the state's economic base.

(b) Financing of facilities that will create net new jobsin the state.

(c) Financing of facilities that will result in the leverage of other sources of capital or the leverage of net
new jobsin the state.

(d) Financing of facilities that will contribute to the public health or safety of residents of the state or
facilities that are traditionally considered a public purpose including, but not limited to, housing and
municipal public works projects.

(4) The treasurer is not required to approve arequest for an allocation and may deny arequest in any of the
following instances:

(8) The request was filed prior to December 1 of the calendar year immediately preceding the calendar year
for which the alocation is sought.

(b) The request was filed prior to the completion of al public hearings required by state or federal law.

(c) If the unified volume limitation allotted pursuant to section 4 for the monthly or annua period for
which an allocation is being requested is exhausted or if the allocation for the request would exceed the
remaining portion of the unified volume limitation allotted pursuant to section 4 for the type of issuer for the
monthly or annual period for which an allocation is being requested. This subdivision does not prohibit the
treasurer from allocating an amount that isless than the full amount of an allocation request.

(5) The treasurer shall consider a request for an allocation that is incomplete or improperly completed or
filed asfiled at the time the request is completed or corrected. A request that is not approved or that is denied
pursuant to subsection (4)(c) because the unallocated monthly installment of the unified volume limitation
allotted pursuant to section 4 for that month for which an allocation is sought is insufficient to satisfy that
request shall be considered as a request received on the first day of the immediately following month or shall
receive priority consideration for allocation when a sufficient portion of the uniform volume limitation
becomes available for alocation for that request. The denial of or the refusal to approve arequest pursuant to
subsection (4)(c) does not prohibit alocations to and acceptance of a request from an issuer seeking an
allocation that is not in excess of the unallocated unified volume limitation.

History: 1988, Act 496, Eff. Mar. 30, 1989.

Compiler's note: In the second sentence of subsection (5), the words “uniform volume limitation” evidently should read “unified
volume limitation”.

12.117 Allocation order; requirements; reversion; allocation not transferable between
issuers; use of allocation; validity of order; request for extension.

Sec. 7. (1) An alocation order shall allocate the principal amount of bonds requested or, for an issue of
refunding bonds, the principal amount of the proposed issue expected to exceed the amount of the obligation
to be refunded, for a request by a municipal issuer, against the amount of the unified volume limitation
alotted in section 4 to municipal issuers or, for a state issuer, against the amount allotted to state issuers. Any
difference between the amount of the unified volume limitation allocated to an issuer and the amount of the
allocation used for the issuance of the bonds for which it applied reverts to the unified volume limitation and
to the municipal issuer or state issuer allotment from which the allocation was made.

(2) An dlocation issued by the treasurer is not transferable between issuers and shall not be used for
purposes other than those for which the allocation was approved.

(3) Other than a carryforward allocation pursuant to section 10, an order of the treasurer issuing an
allocation isvalid for 30 calendar days after the date of the order or, if the alocation will be used to apply for
an urban development action grant or other governmental assistance or if the allocation is to an issuer that is
required by law to sell the bonds for which the allocation applies at public sale, for 60 days after the date of
the order. Other than a carryforward allocation, an allocation or an extension of an alocation is not valid after
November 21 of the year for which the allocation is issued, except that the treasurer may extend the period of
an allocation's validity until December 31 of the year for which an allocation is issued. After the issuance of
an allocation order, but before the expiration of that initial order, an issuer may request that the period for
which the order alocated a portion of the unified volume limitation be extended beyond the initial order's
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expiration date. Accompanying a reguest for extension shall be a statement of the facts and circumstances
upon which the request is made.

History: 1988, Act 496, Eff. Mar. 30, 1989.

12.118 Invalidation of request or allocation; notice of changed information; new request for
allocation; issuance of bonds before receiving allocation or approval for amendment to
allocation; cancellation of prior allocation by approval of new request.

Sec. 8. (1) A changein the facility to be financed, the issuer, the year for which the alocation is requested,
or, if required to be specified in the request for alocation, the owner of the facility invalidates the request. If a
change described in this subsection occurs after an allocation is made, the change invalidates the allocation.

(2) A change in any information other than that specified in subsection (1), an increase in the principal
amount of the obligation, or, for refunding bonds, an increase in the amount of the issue expected to exceed
the amount of the obligation to be refunded does not invalidate the request or allocation if the change or
increase occurred after the filing of the request. If the obligation is not yet delivered and the change is a new
purchaser, the issuer shall promptly file with the treasurer notice of the changed information, including a
commitment of the new purchaser or an assignment of the previous commitment to the new purchaser. If the
obligation is not yet delivered and the change is a need for an increase in the alocation, the issuer shall
promptly file with the treasurer notice of the changed information, including a new request for allocation for
an increase in the amount of the issue due to an increased principal amount or a decreased amount to be used
to refund an obligation.

(3) If an issuer issues its bonds before receiving an alocation or approval for an amendment to the
alocation request, the state treasurer is not required to issue an alocation, increase a previously approved
alocation, or revise the terms of an allocation previously approved.

(4) Before the expiration of an allocation order, an issuer may request a new alocation by filing a new
request for allocation pursuant to section 5. The approval of a new request cancels the prior alocation order
for the private activity bonds described in the original request.

History: 1988, Act 496, Eff. Mar. 30, 1989.

12.119 Notice of delivery of issue of bonds; filing; contents; failure to file; revocation and
invalidation of allocation; waiver of revocation.

Sec. 9. (1) Within 10 calendar days after the expiration date of an alocation approval order, including any
extension, but not later than December 26 for allocations that expire before December 22, the issuer of bonds
for which an allocation of the unified volume limitation is made shall file with the treasurer a written notice,
on a form to be provided by the treasurer, of the delivery of the issue of bonds for which the allocation was
made. This notice shall set forth and be accompanied by all of the following information:

(a) The name of the issuer.

(b) The aggregate principal amount of actually delivered and, for refunding bonds, the principal amount of
refunding bonds, if any, exceeding the amount of the obligation to be refunded.

(c) The date of the order allocating the unified volume limitation to the issuer.

(d) The name of the entity or principals of the entity, or both, that will own, or be the principal user of, the
facility financed by proceeds of the bonds if this information was required to be specified in the request for
allocation.

(e) The date of delivery of the bonds.

(f) A copy of counsdl's opinion as to the exemption of the interest on the bonds from federal income tax
and a copy of federal form 8038, or its successor form, that has been or will be filed with the internal revenue
service.

(2) If an issuer fails to file the notice and the information required by subsection (1)(f), the treasurer shall
notify the issuer by mail with return receipt requested of the failure and of the consequence of failing to
remedy the failure within 7 calendar days after the filing deadline. Unless filed within 7 calendar days after
the deadline date prescribed by subsection (1), failure of an issuer to file the notice required by this section
results, after notice and opportunity for a hearing by the department of treasury, in the revocation and
invalidation of the allocation of the unified volume limitation to the issuer. The treasurer may waive a
revocation under this subsection. If a revocation is waived, the revocation shall be considered never to have
invalidated the allocation.

History: 1988, Act 496, Eff. Mar. 30, 1989.
12.120 Order for carryforward allocation; request for carryforward allocation; form; amount;
priorities; election.
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Sec. 10. (1) In addition to an alocation under section 6, during the months of October, November, and
December of each year, an issuer may request, or the treasurer may order without request, an order providing
for a carryforward allocation for a proposed issue of bonds for an identified carryforward purpose described
in section 146(f) of the internal revenue code. An issuer's request for a carryforward allocation shall be on a
form provided by the treasurer and shall contain the information prescribed by the treasurer.

(2) The treasurer may grant to any issuer a carryforward allocation for the proposed issue or carryforward
purpose and shall specify the amount of the carry forward allocation that the issuer may elect to carryforward.
If the treasurer determines it necessary, the treasurer shall establish priorities for the carryforward alocations
that best serve the interests of the people of the state.

(3) The issuer may elect to treat all or a portion of a carryforward allocation as a carryforward to a future
calendar year as specified by the issuer. In making an election, the issuer shall specify the purpose for which
the carryforward is elected and the portion of the allocation that is to be carried forward for that purpose. The
issuer shall elect the carryforward in the manner provided by the United States secretary of treasury.

History: 1988, Act 496, Eff. Mar. 30, 1989.

12.121 Records.

Sec. 11. (1) The treasurer shall maintain records of the volume of bonds for which the unified volume
limitation has been allocated, the amount of the unified volume limitation allocated to state issuers, and the
amount allocated to municipal issuers during each calendar year. These records shall be made available to the
public during regular business hours.

(2) The treasurer shall maintain a record of each issuer's compliance with section 9, certify that
information, and make the record available to the public during regular business hours.

History: 1988, Act 496, Eff. Mar. 30, 1989.

12.122 State or municipal issuer not authorized to issue bonds.
Sec. 12. This act does not authorize a state issuer or amunicipal issuer to issue bonds.
History: 1988, Act 496, Eff. Mar. 30, 1989.

12.123 Allocations to which act applicable; ratification of allocation; revocation of allocation;
formula for allocating state ceiling.

Sec. 13. (1) This act applies to allocations made against the unified volume limitation for calendar year
1989 and each year after 1989 and to bonds issued after December 31, 1988 that have allocations ratified by
subsection (2).

(2) An allocation made under Executive Order 1984-11, 1985-7, 1986-6, or 1986-18, or under section 40
of Act No. 94 of the Public Acts of 1933, being section 141.140 of the Michigan Compiled Laws, for bonds
issued on or after January 1, 1989 shall be considered ratified and issued with an allocation authorized by this
act unless the allocation issued pursuant to an executive order was a carryforward allocation from the state
volume cap for any calendar year prior to 1986.

(3) An alocation made other than through orders issued pursuant to either this act, section 40 of Act No.
94 of the Public Acts of 1933, or Executive Order 1984-11, 1985-7, 1986-6, or 1986-18 is revoked.

(4) This act shall be considered to provide, pursuant to the authority granted by section 146(e) of the
internal revenue code, a different formula for allocating the state ceiling among the governmental units of the
state having authority to issue bonds from the formula provided in the internal revenue code.

History: 1988, Act 496, Eff. Mar. 30, 1989.

12.124 Repeal of MCL 125.1432c.

Sec. 14. Section 32c of Act No. 346 of the Public Acts of 1966, being section 125.1432c of the Michigan
Compiled Laws, isrepealed.

History: 1988, Act 496, Eff. Mar. 30, 1989.
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COLLECTION SERVICESTO COURTS
Act 316 of 1993

AN ACT to provide for the collection of certain past due monetary amounts owed to courts of this state;
and to prescribe the powers and duties of certain state and local officers and agencies.

History: 1993, Act 316, Eff. Jan. 1, 1994.

The People of the State of Michigan enact:

12.131 Definitions.

Sec. 1. Asused in this act:

() "Department” means the department of treasury.

(b) "Funding unit" means 1 of the following, as applicable:

(i) For acircuit other than the third circuit of the circuit court, each county in the circuit.

(i) For the third circuit of the circuit court and for the recorder's court, the state.

(iii) For a district other than the thirty-sixth district of the district court, the district control unit of the
district, as defined in section 8104 of the revised judicature act of 1961, Act No. 236 of the Public Acts of
1961, being section 600.8104 of the Michigan Compiled Laws.

(iv) For the thirty-sixth district of the district court, the state.

(v) For amunicipa court, the political unit where the municipal court is located.

History: 1993, Act 316, Eff. Jan. 1, 1994.

12.132 Agreement.
Sec. 2. The department, and a circuit, district, or municipal court, together with its funding unit if its
funding unit is not the state, may enter into an agreement as provided in section 3.

History: 1993, Act 316, Eff. Jan. 1, 1994.

12.133 Agreement; provisions.

Sec. 3. An agreement entered into under this act shall provide for at least al of the following:

(a) Assignment to the state for collection by the department of amounts that have been due and owing the
court for not less than 180 days, including, but not limited to, any or all of the following:

(i) Fees, including reinstatement fees.

(ii) Fines.

(i) Forfeitures.

(iv) Penalties and costs assessed for criminal offenses, including the costs of prosecution and providing
court-ordered legal assistance to the defendant.

(v) Penalties and costs assessed for civil infractions, civil violations, and parking violations.

(vi) Penalties and costs assessed for ordinance violations.

(vii) Forfeited recognizances.

(viii) Late penalties assessed pursuant to section 4803 of the revised judicature act of 1961, Act No. 236 of
the Public Acts of 1961, being section 600.4803 of the Michigan Compiled Laws.

(b) Provision of the information necessary for the department to identify, locate, and collect delinquent
accounts.

(c) Accounting for, settlement of, and transmission to the court of money collected pursuant to the
agreement.

(d) Collection of afee by the state treasurer to recoup costs associated with the collection services.

History: 1993, Act 316, Eff. Jan. 1, 1994.

12.134 Fees; calculation; collection.

Sec. 4. A fee imposed by the department to recoup costs associated with the collection services provided
under this act shall be calculated and collected on the same basis as fees charged by the department to other
state agencies for the same collection services.

History: 1993, Act 316, Eff. Jan. 1, 1994.

12.135 Delinquent accounts as debts, unpaid accounts, or amounts due state.

Sec. 5. For collection purposes only, a delinquent account assigned to the department for collection under
this act shall be considered debts, unpaid accounts, or amounts due the state. In carrying out an agreement
entered into under section 2, the department shall secure the collection and payment of amounts pursuant to
Act No. 375 of the Public Acts of 1927, being sections 14.131 to 14.134 of the Michigan Compiled Laws, and
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section 25 of Act No. 122 of the Public Acts of 1941, being section 205.25 of the Michigan Compiled Laws.
History: 1993, Act 316, Eff. Jan. 1, 1994,

12.136 Offsetting tax refunds or other payments; order of priority.

Sec. 6. The department, pursuant to its statutory and common law authority, may offset tax refunds or
other payments due from the state to a person who owes a debt to a court that would be collectible under an
agreement described in this act. The order of priority in offsetting tax refunds or other payments shall be the
order of priority set forth in section 30a(2) of Act No. 122 of the Public Acts of 1941, being section 205.30a
of the Michigan Compiled Laws.

History: 1993, Act 316, Eff. Jan. 1, 1994.

12.137 Distribution by court of money collected.

Sec. 7. When the court receives money collected by the department under this act, the court shall, after
deducting the amount of the fee paid to the department for the cost of collection, distribute the remaining
amount as required by law.

History: 1993, Act 316, Eff. Jan. 1, 1994.

12.138 Effective date.
Sec. 8. This act shall take effect January 1, 1994.
History: 1993, Act 316, Eff. Jan. 1, 1994.

12.139 Conditional effective date.
Sec. 9. This act shall not take effect unless House Bill No. 4957 of the 87th Legidlature is enacted into law.
History: 1993, Act 316, Eff. Jan. 1, 1994.

12.140 Repealed. 1997, Act 192, Imd. Eff. Dec. 30, 1997.
Compiler's note: The repealed section pertained to repeal of act effective January 1, 1998.
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EXECUTIVE REORGANIZATION ORDER
E.R.O. No. 1991-1

12.151 Office of revenue and tax analysis; transferred from state budget director within the
department of management and budget to the state treasurer within the department of
treasury by type Il transfer.

WHEREAS, Atrticle V, Section 2, of the Michigan Constitution of 1963 empowers the Governor to make
changes in the organization of the Executive Branch or assignment of functions among its units which he
considers necessary for efficient administration; and

WHEREAS, Section 342 of the Act 431 of the Public Acts of 1984, as amended, being Section 18.1342 of
the Michigan Compiled Laws, directs the State Budget Director to establish and maintain an economic
analysis, revenue estimating and monitoring activity; and

WHEREAS, the law requires this activity to include the preparation of current estimates of al revenue by
source for state operating funds for the initial executive budget proposal to the legidature and thereafter
through final closing of the state's accounts; and

WHEREAS, many of the functions of the State Budget Director with respect to this activity are dependent
upon the activity of the Department of Treasury in monitoring and estimating cash collections of the state
from taxes and other sources; and

WHEREAS, the Department of Treasury has legal responsibility for collection of taxes and other revenues
and for the management of the cash of the state; and

WHEREAS, it is necessary in the interests of efficient administration and effectiveness of government to
effect changes in the organization of the Executive Branch of government.

NOW, THEREFORE, I, John Engler, Governor of the State of Michigan, pursuant to the powers vested in
me by the Michigan Consgtitution of 1963 and the laws of the State of Michigan, do hereby order the
following:

(1) All statutory authority, powers, duties, functions, and responsibilities of the State Budget Director
pursuant to Section 342 of Act 431 of the Public Acts of 1984, as amended, being Section 18.1342 of the
Michigan Compiled Laws, in the Office of Revenue and Tax Analysis within the Department of Management
and Budget, are hereby transferred from the State Budget Director within the Department of Management and
Budget to the State Treasurer within the Department of Treasury by Type |l transfer as defined by Section 3
of Act 380 of the Public Acts of 1965, being Section 16.103 of the Michigan Compiled Laws.

(2) The State Treasurer, as head of the Department of Treasury, shall provide executive direction and
supervision for the implementation of the transfer. The assigned functions shall be administered under the
direction and supervision of the State Treasurer, as head of the Department of Treasury, and al prescribed
functions of rule making, licensing and registration including the prescription of rules, regulations, standards
and adjudications, shall be transferred to the State Treasurer as head of the Department of Treasury.

(3) All records, personnel, property and unexpended balances of appropriations, allocations and other
funds used, held, employed, available or to be made available to the Department of Management and Budget
for the activities transferred to the Department of Treasury by this Order are hereby transferred to the
Department of Treasury.

(4) After the effective date of this Order, the Department of Management and Budget and the Department
of Treasury shall make internal organizational changes as may be administratively necessary to complete the
realignment of responsibilities prescribed by this order.

(5) The heads of the Departments of Management and Budget and Treasury shall immediately initiate
coordination between their departments to facilitate the transfer and develop a memorandum of record
identifying any pending settlements, issues of compliance with applicable State laws and regulations or other
obligations to be resolved by the Department of Management and Budget.

(6) All rules, orders, contracts and agreements relating to the assigned functions lawfully adopted prior to
the effective date of this Order shall continue to be effective until revised, amended or repealed.

(7) Any suit, action or other proceeding lawfully commenced by, against or before any entity affected by
this Order shall not abate by reason of the taking effect of this Order. Any suit, action or other proceeding
may be maintained by, against or before the appropriate successor of any entity affected by this Order.

In fulfillment of the requirement of Article V, Section 2, of the Constitution of the State of Michigan, the
provisions of this Executive Order shall become effective March 16, 1991, at 11:59 p.m.

History: 1991, E.R.O. No. 1991-1, Eff. Mar. 16, 1991.
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EXECUTIVE REORGANIZATION ORDER
E.R.O. No. 1991-2

12.161 Bureau of state lottery; transferred from the department of management and budget
to the department of treasury.

WHEREAS, Article V, Section 2, of the Michigan Constitution of 1963 empowers the Governor to make
changes in the organization of the Executive Branch or assignment of functions among its units which he
considers necessary for efficient administration; and

WHEREAS, Act 239 of the Public Acts of 1972 created the Bureau of State Lottery as an autonomous
entity for two years, and it was later transferred by Act 210 of the Public Acts of 1974 to be an autonomous
entity within the Department of Management and Budget; and

WHEREAS, the purpose of the Bureau of State Lottery is to operate a state lottery in a manner that will
produce the maximum amount of net revenues for the state consonant with the general welfare of the people;
and

WHEREAS, the Department of Treasury has legal responsibility for collection of taxes and other revenues
and for the management of the cash of the state; and

WHEREFORE, the revenue collection and management functions of the Bureau of State Lottery are
similar to the functions of the Department of Treasury; and

WHEREAS, it is necessary in the interests of efficient administration and effectiveness of government to
effect changes in the organization of the Executive Branch of government.

NOW, THEREFORE, I, John Engler, Governor of the State of Michigan, pursuant to the powers vested in
me by the Michigan Consgtitution of 1963 and the laws of the State of Michigan, do hereby order the
following:

(1) All statutory authority, powers, duties, functions and responsibilities, including the functions of
budgeting and procurement and management related functions, of the Bureau of State Lottery set forth in Act
239 of the Public Acts of 1972, as amended, being sections 432.1-432.47, and Act 382 of the Public Acts of
1972, being sections 432.101-432.120 of the Michigan Compiled Laws, over the Bureau of State Lottery
within the Department of Management and Budget, are hereby transferred from the Department of
Management and Budget to be an autonomous entity within the Department of Treasury.

(2) The State Treasurer, as head of the Department of Treasury, shall provide executive direction and
supervision for the implementation of the transfer. The Bureau of State Lottery shall exercise its prescribed,
statutory powers, duties, and functions of rule making, licensing and registration, including the prescription of
rules, rates, regulations, standards and adjudications independently of the State Treasurer as head of the
Department of Treasury. All budgeting and related management functions (except procurement) of the Bureau
of State Lottery shall be performed under the direction and supervision of the State Treasurer as head of the
department of Treasury.

(3) All records, personnel, property and unexpended balances of appropriations, allocations and other
funds used, held, employed, available or to be made available to the Department of Management and Budget
for the activities transferred to the Department of Treasury by this Order are hereby transferred to the
Department of Treasury.

(4) After the effective date of this Order, the Department of Management and Budget and the Department
of Treasury shall make internal organizational changes as may be administratively necessary to complete the
realignment of responsihilities prescribed by this order.

(5) The heads of the Departments of Management and Budget and Treasury shall immediately initiate
coordination between their departments to facilitate the transfer and develop a memorandum of record
identifying any pending settlements, issues of compliance with applicable State laws and regulations or other
obligations to be resolved by the Department of Management and Budget.

(6) All rules, orders, contracts and agreements relating to the assigned functions lawfully adopted prior to
the effective date of this Order shall continue to be effective until revised, amended, or repealed.

(7) Any suit, action or other proceeding lawfully commenced by, against or before any entity affected by
this Order shall not abate by reason of the taking effect of this Order. Any suit, action or other proceeding
may be maintained by, against or before the appropriate successor of any entity affected by this Order

In fulfillment of the requirement of Article V, Section 2, of the Consgtitution of the State of Michigan, the
provisions of this Executive Order shall become effective April 13, 1991 at 11:59 p.m..

History: 1991, E.R.O. No. 1991-2, Eff. Apr. 13, 1991.
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EXECUTIVE REORGANIZATION ORDER
E.R.O. No. 1992-7

12.171 Transfer of mainframe computer operations, statewide data communications network
responsibilities, and technical support and systems development functions performed by
the department of labor to the department of treasury by type Ill transfer.

WHEREAS, Article V, Section 2, of the Consgtitution of the State of Michigan of 1963 empowers the
Governor to make changes in the organization of the Executive Branch or in the assignment of functions
among its units which he considers necessary for efficient administration; and

WHEREAS, certain data processing functions, activities, duties and responsibilities now performed by the
Department of Labor can more effectively and efficiently be carried out in the Department of Treasury; and

WHEREAS, it is necessary in the interests of efficient administration and effectiveness of government to
effect changes in the organization of the Executive Branch of government.

NOW, THEREFORE, |, Connie Binsfeld, Acting Governor/Lt. Governor of the State of Michigan,
pursuant to the powers vested in me by the Constitution of the State of Michigan of 1963 and the laws of the
State of Michigan, do hereby order the following:

(1) All mainframe computer operations, statewide data communications network responsibilities, and
technical support and systems development functions now performed by the Department of Labor, but not
including such responsibilities and functions of the Michigan Employment Security Commission, are hereby
transferred from the Department of Labor to the Department of Treasury by a Type |1 transfer, as defined by
Section 3 of Act No. 380 of the Public Acts of 1965, as amended, being Section 16.103 of the Michigan
Compiled Laws.

(2) The Director of the Department of Labor and the State Treasurer shall provide executive direction and
supervision for the implementation of the transfers. The assigned functions shall be administered under the
direction and supervision of the State Treasurer and all prescribed functions of rule making, licensing and
registration, including the prescription of rules, regulations, standards and adjudications, shall be transferred
to the State Treasurer.

(3) All records, personnel, property and unexpended balances of appropriations, allocations and other
funds used, held, employed, available or to be made available to the Department of Labor for the functions
transferred to the Department of Treasury by this Order are hereby transferred to the Department of Treasury.
The transfer of appropriations, allocations and other funds from the Department of Labor to the Department of
Treasury may be accomplished by the Department of Labor purchasing services from the Department of
Treasury.

(4) The Director of the Department of Labor and the State Treasurer shall make internal organizational and
budgetary changes as may be administratively necessary to complete the realignment of responsibilities
prescribed by this Order.

(5) The Director of the Department of Labor and the State Treasurer shall immediately initiate
coordination to facilitate the transfer and develop a memorandum of record identifying the records, personnel
and property to be transferred, any pending settlements, issues of compliance with applicable federal and state
laws and regulations, or other obligations to be resolved by the Department of Labor and the terms under
which the Department of Labor shall purchase services from and coordinate with the Department of Treasury.

(6) All rules, orders, contracts and agreements relating to the assigned functions lawfully adopted prior to
the effective date of this Order shall continue to be effective until revised, amended or repealed.

(7) Any suit, action or other proceeding lawfully commenced by, against or before any entity affected by
this Order shall not abate by reason of the taking effect of this Order. Any suit, action or other proceeding
may be maintained by, against or before the appropriate successor of any entity affected by this Order.

In fulfillment of the requirement of Article V, Section 2, of the Constitution of the State of Michigan of
1963, the provisions of this Order shall become effective 60 days after filing.

History: 1992, E.R.O. No. 1992-7, Eff. Oct. 18, 1992.
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EXECUTIVE REORGANIZATION ORDER
E.R.O. No. 1995-11

12.172 Transfer of responsibilities for computer program analysis and programming for
department of labor applications (transferred to department of treasury by E.O. 1992-20)
and related systems development functions from department of treasury to department of
commerce.

WHEREAS, Article V, Section 2, of the Congtitution of the State of Michigan of 1963 empowers the
Governor to make changes in the organization of the Executive Branch or in the assignment of functions
among its units which he considers necessary for efficient administration; and

WHEREAS, certain data processing staff within the Department of Treasury are currently responsible for
the development and maintenance of the Department of Labor's mainframe applications; and

WHEREAS, the Department of Management and Budget is consolidating the state's nine Unisys A series
data centers; and after the consolidation is implemented, the Department of Treasury will no longer operate a
mainframe computer and provide programming services to other departments and agencies; and

WHEREAS, under the agreement that the Department of Commerce provides administrative support
services for the Department of Labor, these computer programming services are included in this agreement;
and

WHEREAS, it is necessary in the interests of efficient administration and effectiveness of government to
effect changes in the organization of the Executive Branch of government.

NOW, THEREFORE, I, John Engler, Governor of the State of Michigan, pursuant to the powers vested in
me by the Constitution of the State of Michigan of 1963 and the laws of the State of Michigan, do hereby
order the following:

1. All responsibilities for computer program analysis and programming for al Department of Labor
applications transferred to the Department of Treasury by Executive Order 1992-20, and systems
development functions related thereto now performed by the Department of Treasury, are hereby transferred
from the Department of Treasury to the Department of Commerce.

2. The Director of the Department of Treasury and the Director of the Department of Commerce shall
provide executive direction and supervision for the implementation of the transfers. The assigned functions
shall be administered under the direction and supervision of the Director of the Department of Commerce.

3. All records, personnel, property and unexpended balances of appropriations, allocations and other funds
used, held, employed, available or to be made available to the Department of Treasury for the functions
transferred to the Department of Commerce by this Order are hereby transferred to the Department of
Commerce.

4. The Director of the Department of Treasury and the Director of the Department of Commerce shall
make internal organizational and budgetary changes as may be administratively necessary to complete the
realignment of responsibilities prescribed by this Order.

5. The Director of the Department of Treasury and the Director of the Department of Commerce shall
immediately initiate coordination to facilitate the transfer and develop a memorandum of record identifying
the records, personnel and property to be transferred, and any pending settlements, issues of compliance with
applicable federal and state laws and regulations, or other obligations to be resolved by the Department of
Treasury and terms which the Department of Treasury will coordinate with the Department of Commerce.

6. All rules, orders, contracts and agreements relating to the assigned functions lawfully adopted prior to
the effective date of this Order shall continue to be effective until revised, amended or repealed.

7. Any suit, action or other proceeding lawfully commenced by, against or before any entity affected by
this Order shall not abate by reason of the taking effect of this Order. Any suit, action or other proceeding
may be maintained by, against or before the appropriate successor of any entity affected by this Order.

In fulfillment of the requirement of Article V, Section 2, of the Constitution of the State of Michigan of
1963, the provisions of this Executive Order shall become effective 60 days after filing.

History: 1995, E.R.O. No. 1995-11, Eff. July 23, 1995.
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EXECUTIVE REORGANIZATION ORDER
E.R.O. No. 1995-2

12.181 Transfer of certain powers and duties of the Michigan higher education assistance
authority, Michigan higher education student loan authority, and office of student financial
assistance services in the department of education to the department of treasury.
WHEREAS, Article V, Section 1, of the Constitution of the State of Michigan of 1963 vests the executive

power in the Governor; and

WHEREAS, Article V, Section 2, of the Consgtitution of the State of Michigan of 1963 empowers the
Governor to make changes in the organization of the Executive Branch or in the assignment of functions
among its units which he considers necessary for efficient administration; and

WHEREAS, it is necessary in the interests of efficient administration and effective government to effect
changes in the organization of the Executive Branch of government; and

WHEREAS, the Office of Student Financial Assistance Services in the Department of Education
administers programs that provide financial assistance in the form of loans and grants for postsecondary
education students with limited financial resources and that provide degree reimbursement assistance to
private, nonprofit institutions of higher learning for degrees earned by state residents; and

WHEREAS, the Michigan Higher Education Assistance Authority is responsible for guaranteeing loans to
postsecondary students and their parents under various state and federal student loan programs and provides
loan applications and information, processes |oan applications and monitors compliance with state and federal
regulations for the dispensing and collection of student loans; and,

WHEREAS, the Michigan Higher Education Student Loan Authority operates loan programs to make
low-interest, long-term educational loans available to postsecondary education students under the Michigan
Direct Student Loan Program and to students and parents of students under the Michigan Alternative Student
Loan Program, and also operates a State Secondary Market that purchases federaly-insured loans from
financial ingtitutions, thus providing these institutions with capital to reinvest in new student loans; and

WHEREAS, the Department of Treasury acts as the fiscal agent for various state bonding authorities and
assists state authorities with debt issuance to ensure that it is accomplished in a cost-efficient and effective
manner, performs loan collection services for defaulted student loans guaranteed by the Michigan Higher
Education Assistance Authority, administers the Michigan Education Trust program, is responsible for
various state investment and debt management and issuance functions and provides analysis of bonding
proposals submitted by state authorities to determine issue finance security; and

WHEREAS, it is important that there be maximum efficiency and coordination in the operation of
education student loan programs directed at assisting Michigan residents in gaining access to postsecondary
educational opportunities, and

WHEREAS, the functions, duties and responsibilities assigned to the Michigan Higher Education
Assistance Authority, the Michigan Higher Education Student Loan Authority, and the Office of Student
Financial Assistance Services can be more effectively organized and carried out under the supervision and
direction of the State Treasurer;

NOW, THEREFORE, I, John Engler, Governor of the State of Michigan, pursuant to the powers vested in
me by the Constitution of the State of Michigan of 1963 and the laws of the State of Michigan, do hereby
order the following:

1. All the authority, powers, duties, functions and responsibilities, with the exception of those functions set
forth in paragraph 3 of this Order, of the Michigan Higher Education Assistance Authority, the Michigan
Higher Education Student Loan Authority and the Office of Student Financial Assistance Services in the
Department of Education set forth in Act No. 77 of the Public Acts of 1960, as amended, being Section
390.951 et seq. of the Michigan Compiled Laws; Act No. 222 of the Public Acts of 1975, as amended, being
Section 390.1151 et seq. of the Michigan Compiled Laws; Act No. 208 of the Public Acts of 1964, as
amended, being Section 390.971 et seq. of the Michigan Compiled Laws; Act No. 313 of the Public Acts of
1966, as amended, being Section 390.991 et seq. of the Michigan Compiled Laws; Act No. 228 of the Public
Acts of 1976, being Section 390.1301 et seg. of the Michigan Compiled Laws; Act No. 75 of the Public Acts
of 1974, as amended, being Section 390.1021 et seqg. of the Michigan Compiled Laws; Act No. 174 of the
Public Acts of 1976, as amended, being Section 390.1251 et seqg. of the Michigan Compiled Laws; Act No.
303 of the Public Acts of 1986, being Section 390.1321 et seq. of the Michigan Compiled Laws; Act No. 288
of the Public Acts of 1986, as amended, being Section 390.1371 et seg. of the Michigan Compiled Laws; Act
No. 102 of the Public Acts of 1986, being Section 390.1281 et seq. of the Michigan Compiled Laws; Act No.
273 of the Public Acts of 1986, being Section 390.1401 et seq. of the Michigan Compiled Laws; Act No. 105
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of the Public Acts of 1978, as amended, being Section 390.1271 et seq. of the Michigan Compiled Laws; Act
No. 219 of the Public Acts of 1969, being Section 390.1001 et seq. of the Michigan Compiled Laws; and the
federal Higher Education Act of 1965, 20 USC 1001 et seq., are hereby transferred to the Department of
Treasury. The authorities shall retain, with the exception of those functions set forth in paragraph 3, al of
their statutory authority, powers, duties and responsibilities, which they shall exercise independently of the
State Treasurer. The functions the authorities retain include, but are not limited to, the functions of
rule-making, adjudication, licensing and registration and the prescription of rules, rates, regulations and
standards. In addition, the transfer includes, but is not limited to, bond, note, reserve and trust funds, subject
to any agreement with note and bond holders or with the holders or issuers of instruments that may have been
guaranteed.

2. The State Treasurer shall replace the Superintendent of Public Instruction as an ex officio member and
chairman of the Michigan Higher Education Assistance Authority established pursuant to section 2 of Act No.
77 of 1960, as amended, being section 390.952 of the Michigan Compiled Laws and as an ex officio member
and chairman of the Michigan Higher Education Student Loan Authority established pursuant to section 3 of
Public Act 222 of 1975, as amended, being section 390.1153 of the Michigan Compiled Laws.

3. The State Treasurer shall provide executive direction and supervision for the implementation of the
transfers. All administrative functions, including budgeting, procurement and related management functions
of the authorities, shall be performed under the direction and supervision of the State Treasurer. The
Department of Treasury shall function as the appointing authority for the civil service employees of the
authorities.

4. The State Treasurer shall administer the assigned functions in such a way as to promote efficient
administration and shall make internal organizational changes as may be administratively necessary to
complete the realignment of responsibilities prescribed by this Order.

5. All records, personnel, property, and unexpended balances of appropriations, allocations and other funds
used, held, employed, available, or to be made available to the Department of Education for the functions
transferred to the Department of Treasury by this Order are hereby transferred to the Department of Treasury.

6. The State Treasurer and the Superintendent of Public Instruction shall immediately initiate coordination
to facilitate the transfer and develop a memorandum of record identifying any pending settlements, issues of
compliance with applicable federal and state laws and regulations, or other obligations to be resolved by the
Department of Education.

7. All rules, orders, contracts, and agreements relating to the assigned functions lawfully adopted prior to
the effective date of this Order shall continue to be effective until revised, amended or repealed.

8. Any suit, action or other proceeding lawfully commenced by, against or before any entity affected by
this Order shall not abate by reason of the taking effect of this Order. Any suit, action or other proceeding
may be maintained by, against or before the appropriate successor of any entity affected by this Order.

In fulfillment of the requirement of Article V, Section 2, of the Constitution of the State of Michigan of
1963, the provisions of this Executive Order shall become effective 60 days after filing.

History: 1995, E.R.O. No. 1995-2, Eff. Apr. 5, 1995.

Compiler's note: For consolidation of administrative staff of Michigan higher education assistance authority, Michigan higher
education facilities authority, Michigan higher education student loan authority, Michigan municipal bond authority, and state hospital
finance authority, and for transfer of certain functions to state treasurer, see E.R.O. No. 2002-8, compiled at MCL 12.193.
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EXECUTIVE REORGANIZATION ORDER
E.R.O. No. 1995-19

12.182 Transfer of powers and duties of the Michigan underground storage tank financial
assurance authority from the department of management and budget to the department of
treasury.

WHEREAS, Article V, Section 1, of the Constitution of the State of Michigan of 1963 vests the executive
power in the Governor; and

WHEREAS, Article V, Section 2, of the Consgtitution of the State of Michigan of 1963 empowers the
Governor to make changes in the organization of the Executive Branch or in the assignment of functions
among its units which he considers necessary for efficient administration; and

WHEREAS, it is necessary in the interests of efficient administration and effective government to effect
changes in the organization of the Executive Branch of government; and

WHEREAS, the Michigan Underground Storage Tank Financial Assurance Authority is created as a body
corporate within the Department of Management and Budget by part 215 of Act No. 451 of the Public Acts of
1994, as amended, being Section 324.21501 et seq. of the Michigan Compiled Laws; and

WHEREAS, the Michigan Underground Storage Tank Financial Assurance Authority assists in financing
the cost of the replacement of petroleum underground storage tanks and the remediation of property damaged
by the released petroleum from underground storage tank systems and is authorized to, among other things,
issue and sell notes and bonds for such purposes; and

WHEREAS, the Department of Treasury acts as the fiscal agent for various state bonding authorities and
assists state authorities with debt issuance to ensure that it is accomplished in a cost-efficient and effective
manner, is responsible for various state investment and debt management and issuance functions, and
provides analysis of bonding proposals submitted by state and local authorities to determine whether there is
adequate security for each issue; and

WHEREAS, it is important that there be maximum efficiency and coordination in the operation of
financing programs; and

WHEREAS, the functions, duties and responsibilities assigned to the Michigan Underground Storage Tank
Financial Assurance Authority can be more effectively organized and carried out under the supervision and
direction of the State Treasurer.

NOW, THEREFORE, I, John Engler, Governor of the State of Michigan, pursuant to the powers vested in
me by the Constitution of the State of Michigan of 1963 and the laws of the State of Michigan, order the
following:

1. All the authority, powers, duties, functions and responsibilities of the Michigan Underground Storage
Tank Financial Assurance Authority set forth in part 215 of Act No. 451 of the Public Acts of 1994, as
amended, being Section 324.21501 et seq. of the Michigan Compiled Laws, are transferred from the
Department of Management and Budget to the Department of Treasury. The authority shall retain, with the
exception of those functions set forth in paragraph 3, al of its statutory authority, powers, duties and
responsibilities, which it shall exercise independently of the State Treasurer. In addition, the transfer includes,
but is not limited to, bond, note, loan, grant, reserve and trust funds, subject to any agreement with note and
bond holders, borrowers, grant recipients, contract holders or the holders or issuers of instruments that may
have been guaranteed.

2. The State Treasurer shall replace the Director of the Department of Management and Budget as a
member of the board of directors of the Michigan Underground Storage Tank Financial Assurance Authority
created in Section 21523 of Act No. 451 of 1994, as amended, being Section 324.21523 of the Michigan
Compiled Laws. Prior consent of the State Treasurer, instead of the Director of the Department of
Management and Budget, shall be required with respect to the authority's power to budget, solicit and accept
gifts, grants, loans and other aid from any person or the federa, state, or local government or any agency of
the federal, state, or local government, or participate in any other way in a federal, state or local government
program.

3. The State Treasurer shall provide executive direction and supervision for the implementation of the
transfer. All administrative functions, including budgeting, procurement and related management functions of
the authority, shall be performed under the direction and supervision of the State Treasurer. The Department
of Treasury shall function as the appointing authority for the civil service employees of the authority. The
authority may contract with the Department of Treasury for the purpose of maintaining and improving the
rights and interests of the authority.

4. The State Treasurer shall administer the assigned functions in such a way as to promote efficient
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administration and shall make internal organizational changes as may be administratively necessary to
complete the realignment of responsibilities prescribed by this Order.

5. All records, personnel, property, and unexpended balances of appropriations, allocations and other funds
used, held, employed, available, or to be made available to the Department of Management and Budget for the
activities and functions transferred to the Department of Treasury by this Order are hereby transferred to the
Department of Treasury.

6. The State Treasurer and the Director of the Department of Management and Budget shall immediately
initiate coordination to facilitate the transfer and develop a memorandum of record identifying any pending
settlements, issues of compliance with applicable federal and state laws and regulations, or other obligations
to be resolved by the authority or the Department of Management and Budget.

7. All rules, orders, contracts, and agreements relating to the assigned functions lawfully adopted prior to
the effective date of this Order shall continue to be effective until revised, amended or repealed.

8. Any suit, action or other proceeding lawfully commenced by, against or before any entity affected by
this Order shall not abate by reason of the taking effect of this Order. Any suit, action or other proceeding
may be maintained by, against or before the appropriate successor of any entity affected by this Order.

In fulfillment of the requirement of Article V, Section 2, of the Constitution of the State of Michigan of
1963, the provisions of this Executive Order shall become effective 60 days after filing.

History: 1995, E.R.O. No. 1995-19, Eff. Jan. 31, 1996.
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EXECUTIVE REORGANIZATION ORDER
E.R.O. No. 2000-5

12.183 Establishment of Michigan debt advisory board within department of treasury.

WHEREAS, Act No. 202 of the Public Acts of 1943, being Sections 131.1 et seqg. of the Michigan
Compiled Laws, authorizes and directs the State Treasurer to protect the credit of the state and its
municipalities; and

WHEREAS, the state, and agencies and authorities of the state, are authorized by law to issue bonds, notes,
obligations, and other evidence of indebtedness; and

WHEREAS, preserving and enhancing the state's credit rating and maintaining future low-cost capital
financing is beneficial to the state and its citizens; and

WHEREAS, consistent consideration of the state's overall management of debt promotes the effective
integration of the state's debt capacity with its capital financing needs; and

WHEREAS, access to the capital markets can be enhanced by the effective coordination of debt issuance
financing and related activities.

NOW, THEREFORE, I, John Engler, Governor of the state of Michigan, pursuant to the powers vested in
me by the Constitution of the state of Michigan of 1963 and the laws of the state of Michigan, do hereby order
the following:

A. Establishment of the Michigan Debt Advisory Board

1. The Michigan Debt Advisory Board ("Board") is hereby established within the Department of Treasury.
The Board shall consist of the State Treasurer, the Director of the Department of Consumer and Industry
Services, the Director of the Department of Management and Budget, the Director of the Department of
Transportation, and the State Budget Director.

2. Members of the Board shall serve without compensation. Members of the Board may receive
reimbursement for necessary travel and expenses according to relevant procedures of the Department of
Management and Budget and Civil Service Commission rules and regulations.

3. Members of the Board shall attend Board meetings in person, and shall not delegate their responsibilities
to other persons. The Chairperson of the Board shall be the State Treasurer. The Board shall meet at least
once annually.

B. Chargetothe Board

1. The Board is charged with advising and making recommendations to the Governor on matters relating to
debt issuance, debt management and debt capacity. To carry out its charge, the Board may engage in, but is
not limited to, the following activities:

a. Review and report to the Governor the state's debt capacity, considering both legal capacity and debt
affordability;

b. Review and make recommendations for changes in state laws and policies that govern or affect the
management or issuance of debt by the state and its agencies and authorities;

c. Ensure the coordination of debt issuance by the state and its agencies and authorities in terms of market
access and timing; and

d. Provide advice and counsel to the Governor on the state's credit ratings.

2. At its first meeting, the Board shall establish the Michigan Debt Issuers Committee to serve as a
resource to the Board. The Committee shall consist of the Chief Deputy Treasurer and other state officials (or
their designees), as determined by the Board, directly involved in the issuance of bonds, notes, obligations, or
other evidence of indebtedness by the state or by agencies or authorities of the state. The Committee shall
meet at least once monthly, or as otherwise determined by the Board, for purposes specified by the Board.
Such purposes may include the following:

a. Coordination of the timing of debt issuance;

b. Sharing of information concerning trends in debt issuance and market activity;

¢. Working to utilize fully and improve the use of technology in activities related to debt issuance; and

d. Providing information and coordination on disclosure standards in both the primary and secondary
markets.

The Chief Deputy Treasurer shall chair the meetings of the Committee, set the agendas, oversee the
activities of the Committee, to the extent such activities specifically pertain to the purposes set forth by the
Board, and coordinate requests made to the Committee by the Board.

C. Miscellaneous

1. The Board shall be staffed by personnel within the Department of Treasury, to be designated by the
State Treasurer.
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2. All principal departments and other state agencies shall cooperate with the Board in the performance of
its responsibilities. The Board may request, and principal departments and other state agencies shall provide,
such policy and technical information as is required by the Board in the discharge of its responsibilities.
Agencies shall make every effort to provide the Board with key staff and other means of support to assist in
the performance of its duties.

3. The Board may promulgate bylaws, consistent with law and with this Executive Order, to govern its
organization and procedure.

4. The Board may hire or retain such contractors, sub-contractors, advisors, consultants and agents, and
may make and enter into contracts necessary or incidental to the exercise of the powers of and the
performance of its duties as the State Treasurer may deem advisable and necessary, in accordance with the
relevant statutes, rules and procedures of the Civil Service Commission and the Department of Management
and Budget.

5. This Executive Order shall not affect in any way the autonomous nature of any agency or authority of
the state, including that agency's or authority's ability to independently exercise its authority, powers, duties,
and responsibilities as provided by law.

The provisions of this Executive Order shall become effective upon filing.

History: 2000, E.R.O. No. 2000-5, Eff. Sept. 5, 2000.

EXECUTIVE REORGANIZATION ORDER
E.R.O. No. 2001-5

12.191 Rescinded. 2002, E.R.O. No. 2002-3, Eff. May 12, 2002.
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EXECUTIVE REORGANIZATION ORDER
E.R.O. No. 2002-3

12.192 Creation of Michigan public educational facilities authority as public body corporate
and politic; location in department of treasury; transfer of certain powers and duties from
Michigan strategic fund and Michigan strategic fund board of directors to Michigan public
educational facilities authority and Michigan public educational facilities authority board
of trustees; transfer of certain powers and duties from Michigan municipal bond authority
and Michigan municipal bond authority board of trustees to Michigan public educational
facilities authority and Michigan public educational facilities authority board of trustees;
rescission of executive order no. 2001-11.

WHEREAS, Article V, Section 1, of the Constitution of the state of Michigan of 1963 vests the executive
power in the Governor; and

WHEREAS, Article V, Section 2, of the Constitution of the state of Michigan of 1963 empowers the
Governor to make changes in the organization of the Executive Branch or in the assignment of functions
among its units, which he considers necessary for efficient administration; and

WHEREAS, the state of Michigan has public schools that are in need of new public educational facilities
or whose existing public educational facilities are in need of renovation and remodeling; and

WHEREAS, the United States Congress recently passed, and President George W. Bush signed, The
Economic Growth and Tax Relief Reconciliation Act of 2001, which includes a provision authorizing the
issuance of "qualified public educational facility bonds' as exempt facility bonds under Section 142 of the
Internal Revenue Code of 1986, as amended, being 26 USC 142; and

WHEREAS, The Economic Growth and Tax Relief Reconciliation Act of 2001 limits the amount of
qualified public educational facility bonds that may be issued as tax-exempt bonds and provides that the state
may allocate the amount of qualified public educational facility bonds in such manner as the state deems
appropriate; and

WHEREAS, the availability of exempt facility bonds for qualified public educational facilities will provide
public schools across the country with a means for addressing the difficulties encountered in financing the
construction, rehabilitation, refurbishing or equipping of public educational facilities; and

WHEREAS, the state can effectively and efficiently provide for a qualified public educational facility
bond program by establishing a new authority, the Michigan Public Educational Facilities Authority, within
the Department of Treasury; and

WHEREAS, the creation of the Michigan Public Educational Facilities Authority may also create an
opportunity for the state of Michigan to partner with other states to facilitate the acquisition of capital for the
construction, rehabilitation, refurbishing or equipping of qualified public educational facilities; and

WHEREAS, it is necessary in the interests of efficient administration and good government to effect
changes in the organization of the Executive Branch of government.

NOW, THEREFORE, I, John Engler, Governor of the state of Michigan, pursuant to the powers vested in
me by the Constitution of the state of Michigan of 1963 and the laws of the state of Michigan, do hereby order
the following:

|. DEFINITIONS

Asused herein:

A. "Authority" means the Michigan Public Educational Facilities Authority created by this Order.

B. "Board" means the Michigan Public Educational Facilities Authority Board of Trustees created by this
Order.

C. The "Center for Educational Performance and Information” means the temporary state agency created
by Executive Order 2000-9, being Section 388.996 et seqg. of the Michigan Compiled Laws.

D. The "Department of Treasury" means the principal department created by Section 75 of Act No. 380 of
the Public Acts of 1965, being Section 16.175 of the Michigan Compiled Laws.

E. The "Michigan Municipal Bond Authority" means the body corporate created under the Shared Credit
Rating Act, Act No. 227 of the Public Acts of 1985, as amended, being Section 141.1051 et seg. of the
Michigan Compiled Laws, and includes the Michigan Municipal Bond Authority Board of Trustees.

F. The "Michigan Strategic Fund" means the public body corporate and politic created under Act No. 270
of the Public Acts of 1984, as amended, being Section 125.2001 et seq. of the Michigan Compiled Laws, and
includes the Michigan Strategic Fund Board of Directors.

G. "Public School" means a public elementary or secondary educational entity or agency that is established
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under the Revised School Code, Act No. 451 of the Public Acts of 1976, as amended, being Section 380.1 et
seg. of the Michigan Compiled Laws, and has as its primary mission the teaching and learning of academic
and vocational-technical skills and knowledge, and is operated by a school district, local act school district,
special act school district, intermediate school district, public school academy corporation, strict discipline
academy corporation, or by the Department of Education or the State Board of Education. Public school also
includes a laboratory school or other elementary or secondary school that is controlled and operated by a state
public university described in Article VIII, Section 4, 5 or 6, of the Constitution of the state of Michigan of
1963.

H. "Qualified Public Educational Facility" shall have the same meaning as defined in Section 422 of The
Economic Growth and Tax Relief Reconciliation Act of 2001, codified in Section 142 of the Internal Revenue
Code of 1986, as amended, being 26 USC 142.

II. CREATION OF THE MICHIGAN PUBLIC EDUCATIONAL FACILITIESAUTHORITY

A. The Michigan Public Educational Facilities Authority is hereby created as a public body corporate and
politic. The authority shall be located within the Department of Treasury and shall exercise the powers
transferred or assigned to it by this executive order independently of the State Treasurer, except that
budgeting, personnel, procurement and related functions shall be performed under the direction and
supervision of the State Treasurer.

B. The purposes, powers and duties of the authority shall be vested in and exercised by a board of trustees
consisting of:

1. The State Treasurer, who may appoint a representative from the Department of Treasury to serve as a
voting member of the board in the absence of the State Treasurer.

2. Four (4) trustees appointed by the governor, with the advice and consent of the Senate. Not more than
two (2) of the trustees appointed under this subsection shall be members of the same political party.

C. Except as otherwise provided in this subsection, appointed trustees shall hold office for a term of four
(4) years. However, of the trustees initially appointed, the Governor shall designate two (2) to serve aterm of
four (4) years, one (1) to serve aterm of three (3) years, and one (1) to serve aterm of two (2) years.

D. A vacancy on the board caused by the expiration of aterm or other cause of termination of membership
on the board shall befilled in the same manner as the original appointment.

E. A trustee appointed to fill avacancy created other than by expiration of aterm shall be appointed for the
unexpired term of the trustee who he or she is to succeed in the same manner as the original appointment. A
trustee may be reappointed for additional terms.

[11. OPERATIONS OF THE MICHIGAN PUBLIC EDUCATIONAL FACILITIES AUTHORITY
BOARD OF TRUSTEES

A. The Governor shall designate one trustee to serve as chairperson of the board. The chairperson shall
serve as chairperson at the pleasure of the Governor.

B. The board may adopt bylaws, not inconsistent with law and with this Order, governing its organization,
operation and procedure.

C. The business which the board may perform shall be conducted at a public meeting of the board held in
compliance with the Open Meetings Act, Act No. 267 of the Public Acts of 1976, being Section 15.261 et seq.
of the Michigan Compiled Laws. Public notice of the time, date, and place of the meeting shall be given in the
manner required by Act No. 267 of the Public Acts of 1976.

D. A mgjority of the serving trustees constitutes a quorum for the transaction of business at a meeting. The
board shall act by a majority vote of the trustees present at a meeting.

E. The board shall meet at the call of the chairperson and as may be provided in the bylaws of the board.
Meetings of the board may be held at any location within the state of Michigan.

F. The board may, as appropriate, make inquiries, studies, and investigations, hold hearings, and receive
comments from the public.

G. Trustees shall serve without compensation. Trustees may receive reimbursement for necessary travel
and expenses according to the relevant procedures of the Civil Service Commission and the Department of
Management and Budget.

H. The board may hire or retain such contractors, sub-contractors, advisors, consultants and agents, and
may make and enter into contracts necessary or incidental to the exercise of the powers of the board and the
performance of its duties as the board may deem advisable and necessary, in accordance with the relevant
statutes, rules and procedures of the Civil Service Commission and the Department of Management and
Budget.

|. Subject to appropriations and other applicable law, the board may apply for, receive and expend monies
from any source, public or private, including but not limited to, gifts, grants, donations of monies and
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government appropriations. The board may also accept donations of labor, services or other things of value
from any public or private agency or person.

J. The authority shall be staffed by personnel within the Department of Treasury, as designated by the State
Treasurer.

IV.MICHIGAN STRATEGIC FUND

All the statutory authority, powers, duties, functions and responsibilities with respect to a commercial
enterprise involving the construction, rehabilitation, refurbishing or equipping of school facilities that are
occupied or to be occupied by a public school, provided under the Michigan Strategic Fund Act, Act No. 270
of the Public Acts of 1984, as amended, being Section 125.2001 et seq. of the Michigan Compiled Laws,
including without limitation the power to issue bonds and notes and to enter into contracts, are hereby
transferred from the Michigan Strategic Fund and the Michigan Strategic Fund Board of Directors to the
Michigan Public Educational Facilities Authority and the Michigan Public Educational Facilities Authority
Board of Trustees.

V. BOND VOLUME ALLOCATION

The authority is hereby designated and authorized to receive and utilize all allocations of the amount of
tax-exempt obligations that may be issued to finance qualified public educational facilities as provided by
Section 142(k)(5) of the Internal Revenue Code of 1986, as amended, being 26 USC 142(k)(5).

VI.MICHIGAN MUNICIPAL BOND AUTHORITY

A. Except as provided in Paragraph B, the statutory authority, powers, duties, functions and responsibilities
of the Michigan Municipal Bond Authority and the Michigan Municipal Bond Authority Board of Trustees,
including without limitation the power to issue bonds and notes and enter into contracts, as such authority,
powers, duties, functions and responsibilities relate to governmental units which are a public school academy
or a laboratory school or other elementary or secondary school that is controlled and operated by a state
public university described in Article VIII, Section 4, 5 or 6, of the constitution of the state of Michigan of
1963, including but not limited to the statutory authority, powers, duties, functions and responsibilities set
forth in the Shared Credit Rating Act, Act No. 227 of the Public Acts of 1985, as amended, being Section
141.1051 et seg. of the Michigan Compiled Laws, Section 1225 of the Revised School Code, Act No. 451 of
the Public Acts of 1976, as amended, being Section 380.1225 of the Michigan Compiled Laws, and the State
School Aid Act of 1979, Act No. 94 of the Public Acts of 1979, as amended, being Section 388.1601 et seg.
of the Michigan Compiled Laws, are hereby transferred from the Michigan Municipal Bond Authority and the
Michigan Municipal Bond Authority Board of Trustees to the Michigan Public Educational Facilities
Authority and the Michigan Public Educational Facilities Authority Board of Trustees.

B. The transfer provided for in Subsection A. does not transfer the authorities, powers, duties, functions,
responsibilities, rights and obligations of the Michigan Municipal Bond Authority and the Michigan
Municipal Bond Authority Board of Trustees related to:

1. any outstanding public school academy bonds or notes or any reserve or trust funds relating to such
bonds or notes; or

2. any long-term public school academy facility program financing for which an application was submitted
to the Michigan Municipal Bond Authority on July 23, 2001, including that portion of the appropriation for
public school academy financing to be deposited into the reserve fund for that transaction.

VII. MISCELLANEOUS

A. The State Treasurer shall provide executive direction and supervision for the implementation of all
transfers of authority to the Michigan Public Educational Facilities Authority made under this Order.

B. The State Treasurer shall administer the assigned functions transferred by this Order in such ways asto
promote efficient administration and shall make internal organizational changes as may be administratively
necessary to complete the realignment of responsibilities prescribed by this Order.

C. The State Treasurer shall identify the program positions and administrative function positions that will
be transferred to the Michigan Public Educational Facilities Authority according to the terms of this Order.
The State Treasurer shall develop an agreement specifying these positions no later than the effective date of
this Order.

D. The State Treasurer shall immediately initiate coordination with the directors of al other state
departments and agencies having authority transferred to the Michigan Public Educational Facilities Authority
under this Order to facilitate the transfer and to develop memoranda of record identifying any pending
settlements, issues of compliance with applicable federal and state laws and regulations, or other obligations
to be resolved related to the authority to be transferred.

E. All records, personnel, property, grants and unexpended balances of appropriations, allocations and
other funds used, held, employed, available or to be made available to any entity for the activities, powers,
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duties, functions and responsibilities transferred from the Michigan Municipal Bond Authority and the
Michigan Strategic Fund by this Order are hereby transferred to the Michigan Public Educational Facilities
Authority.

F. The State Treasurer may request the assistance of other state agencies with respect to personnel,
budgeting, procurement, information systems and other management-related functions and such agencies shall
provide such assistance.

G. The Michigan Public Educationa Facilities Authority will prepare and submit an annual report to the
Center for Educational Performance and Information which will include the total number of bond issues,
dollar amount of the bond issues, number of public schools assisted, the geographic distribution of the bond
financing and the types of facilities financed.

H. The State Treasurer may by written instrument delegate a duty or power conferred by law or this Order
and the person to whom such duty or power is so delegated may perform such duty or exercise such power at
the time and to the extent that such duty or power is delegated by the State Treasurer.

I. All rules, orders, contracts, grants and agreements relating to the functions transferred to the Michigan
Public Educational Facilities Authority by this Order lawfully adopted prior to the effective date of this Order
by the responsible state agency shall continue to be effective until revised, amended or rescinded.

J. The State Budget Director shall determine and authorize the most efficient manner possible for handling
financial transactions and records affected by this Order in the state's financial management system for the
remainder of thisfiscal year.

K. The Michigan Public Educational Facilities Authority is a separate and distinct authority from the
School Bond Loan Fund established by Act No. 74 of the Public Acts of 1955, as amended, being Section
388.921 et seq. of the Michigan Compiled Laws, and shall have no impact on the amount of loans available to
school districts through the School Bond Loan Fund.

L. Theinvalidity of any portion of this Order shall not affect the validity of the remainder thereof.

M. Executive Order 2001-11, creating the Michigan Public Educational Facilities Authority and the
Michigan Public Educational Facilities Authority Board of Trustees, is hereby rescinded in its entirety as of
the effective date of this order. The Michigan Public Educational Facilities Authority and the Michigan Public
Educational Facilities Authority Board of Trustees created by Executive Order 2001-11 are hereby abolished
as of the effective date of this Order.

History: 2002, E.R.O. No. 2002-3, Eff. May 12, 2002.

Compiler's note: For transfer of powers and duties of Michigan public educational facilities authority, and of members of board of
trustees of Michigan public educational facilities authority, to Michigan finance authority, see E.R.O. No. 2010-2, compiled a MCL
12.194.
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EXECUTIVE REORGANIZATION ORDER
E.R.O. No. 2002-8

12.193 Consolidation of administrative staff of Michigan higher education assistance
authority, Michigan higher education facilities authority, Michigan higher education
student loan authority, Michigan municipal bond authority, and state hospital finance
authority; transfer of certain functions to state treasurer.

WHEREAS, Article V, Section 1, of the Constitution of the state of Michigan of 1963 vests the executive
power in the Governor; and

WHEREAS, Article V, Section 2, of the Constitution of the state of Michigan of 1963 empowers the
Governor to make changes in the organization of the Executive Branch or in the assignment of functions
among its units which he considers necessary for efficient administration; and

WHEREAS, the Department of Treasury serves as the fiscal agent for various state authorities, including
the Michigan Higher Education Assistance Authority, the Michigan Higher Education Facilities Authority,
the Michigan Higher Education Student Loan Authority, the Michigan Municipal Bond Authority, and the
State Hospital Finance Authority; and

WHEREAS, the Department of Treasury is responsible for various state investment and debt management
and issuance functions and assists these authorities with debt issuance to ensure that these functions are
accomplished in a coordinated, cost-efficient and effective manner; and

WHEREAS, the Michigan Higher Education Assistance Authority, the Michigan Higher Education
Fecilities Authority, the Michigan Higher Education Student Loan Authority, the Michigan Municipal Bond
Authority, and the State Hospital Finance Authority currently maintain separate administrative staff, resulting
in aduplication of tasks and structure; and

WHEREAS, sound management dictates combining the administrative staff of the Michigan Higher
Education Assistance Authority, the Michigan Higher Education Facilities Authority, the Michigan Higher
Education Student Loan Authority, the Michigan Municipal Bond Authority, and the State Hospital Finance
Authority into a single work unit under the direction and supervision of the State Treasurer, thereby merging
the administrative staff into a more efficient and coordinated management structure; and

WHEREAS, it is necessary in the interests of efficient administration and effectiveness of government to
effect changes in the organization of the Executive Branch of government.

NOW, THEREFORE, I, John Engler, Governor of the state of Michigan, pursuant to the powers vested in
me by the Constitution of the state of Michigan of 1963 and the laws of the state of Michigan, do hereby order
the following:

|. DEFINITIONS

Asused herein:

A. "Adminigtrative staff" means any and all state classified personnel who perform any function for the
authorities covered by the provisions of this Executive Order.

B. The "Department of Treasury" means the principal department created by Section 75 of Act No. 380 of
the Public Acts of 1965, being Section 16.175 of the Michigan Compiled Laws.

C. The "Michigan Higher Education Assistance Authority” means the non-profit authority created as an
agency within the Department of Education by Section 1 of Act No. 77 of the Public Acts of 1960, as
amended, being Section 390.951 of the Michigan Compiled Laws, and transferred to the Department of
Treasury by Executive Order 1995-3, being Section 12.181 of the Michigan Compiled Laws.

D. The "Michigan Higher Education Facilities Authority" means the public body corporate and politic
created as an agency and instrumentality of the state within the Department of Education by Section 3 of Act.
No. 295 of the Public Acts of 1969, as amended, being Section 390.923 of the Michigan Compiled Laws, and
transferred to the Department of Treasury by Executive Order 1992-2, being Section 390.940 of the Michigan
Compiled Laws.

E. The "Michigan Higher Education Student Loan Authority" means the public body corporate and politic
created within the Department of Education by Section 3 of Act No. 222 of the Public Acts of 1975, as
amended, being Section 390.1153 of the Michigan Compiled Laws, and transferred to the Department of
Treasury by Executive Order 1995-3, being Section 12.181 of the Michigan Compiled Laws.

F. The "Michigan Municipal Bond Authority" means the body corporate, separate and distinct from the
state, created within the Department of Treasury by Act No. 227 of the Public Acts of 1985, as amended,
being Section 141.1051 et seq. of the Michigan Compiled Laws.

G. The "State Hospital Finance Authority" means the public body corporate and politic of the state created
within the Department of Treasury by Section 11 of Act No. 38 of 1969, as amended, being Section 331.41 of
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the Michigan Compiled Laws.

II. TRANSFERS

A. The administrative staff of the Michigan Higher Education Assistance Authority, the Michigan Higher
Education Facilities Authority, the Michigan Higher Education Student Loan Authority, the Michigan
Municipal Bond Authority, and the State Hospital Finance Authority are hereby combined into a single work
unit under the direction and supervision of the State Treasurer, thereby merging the administrative staff from
each separate authority into this work unit.

B. The Michigan Higher Education Assistance Authority, the Michigan Higher Education Facilities
Authority, the Michigan Higher Education Student Loan Authority, the Michigan Municipal Bond Authority,
and the State Hospital Finance Authority shall retain, with the exception of those functions set forth in
paragraph 11. C., all of the remaining statutory authority, powers, duties, and responsibilities, which they have
and shall continue to exercise independently of the State Treasurer. These functions shall include, but not be
limited to, the functions of rule-making, adjudication, licensing and regulation, and the prescription of rules,
rates, regulations and standards as applicable. This transfer is subject to any agreement executed prior to the
issuance of this order with note holders, bond holders or issuers of instruments that are guaranteed.

C. All administrative functions, including budgeting, procurement, personnel, and management functions
related to the administrative staff of the Michigan Higher Education Assistance Authority, the Michigan
Higher Education Facilities Authority, the Michigan Higher Education Student Loan Authority, the Michigan
Municipal Bond Authority, and the State Hospital Finance Authority, including, but not limited to, the
statutory authority, powers, duties and responsibilities related to administrative staff set forth in:

1. Section 7(d) of Act No. 77 of the Public Acts of 1960, as amended, being Section 390.957(d) of the
Michigan Compiled Laws (power of Michigan Higher Education Assistance Authority to competitively
contract for services, including contracts related to administrative staff);

2. Section 4(1) of Act No. 295 of the Public Acts of 1969, as amended, being Section 390.924(l) of the
Michigan Compiled Laws (power of Michigan Higher Education Facilities Authority to appoint employees,
describe their duties and fix their compensation subject to the civil service laws of the state);

3. Section 4(k) of Act No. 222 of the Public Acts of 1975, as amended, being Section 390.1154(k) of the
Michigan Compiled Laws (power of Michigan Higher Education Student Loan Authority to appoint
employees, describe their duties and fix their compensation subject to the rules promulgated by the state
department of civil service);

4. Section 6(1) of Act No. 227 of the Public Acts of 1985, as amended, being Section 141.1056(1) of the
Michigan Compiled Laws (power of Michigan Municipal Bond Authority Board to employ permanent or
temporary employees); and

5. Section 12(j) of Act No. 38 of the Public Acts of 1969, as amended, being Section 331.42(j) of the
Michigan Compiled Laws (power of the State Hospital Finance Authority to engage necessary personnel)

are hereby transferred to the State Treasurer.

D. The State Treasurer shall hereafter function as the appointing authority for the state classified
administrative staff employees of the Michigan Higher Education Assistance Authority, the Michigan Higher
Education Facilities Authority, the Michigan Higher Education Student Loan Authority, the Michigan
Municipal Bond Authority, and the State Hospital Finance Authority.

[11. MISCELLANEOUS

A. The State Treasurer shall, in the State Treasurer's discretion, ensure that the administrative staff
resources available to the Michigan Higher Education Assistance Authority, the Michigan Higher Education
Facilities Authority, the Michigan Higher Education Student Loan Authority, the Michigan Municipal Bond
Authority, and the State Hospital Finance Authority are sufficient to perform the functions of the respective
authorities as provided for by law.

B. The State Treasurer shall provide executive direction and supervision for the implementation of the
transfer made under this Order. The assigned functions shall be administered under the direction and
supervision of the State Treasurer.

C. The State Treasurer shall administer the assigned functions transferred by this Order in such ways as to
promote efficient administration and shall make internal organizational changes as may be administratively
necessary to complete the realignment of responsibilities prescribed by this Order.

D. All records, personnel, property, grants and unexpended balances of appropriations, allocations and
other funds used, held, employed, available or to be made available for the activities, power, duties, functions
and responsibilities transferred by this Order are hereby transferred to the State Treasurer.

E. The State Budget Director shall determine and authorize the most efficient manner possible for handling
financial transactions and recordsin the state's financial management system for the remainder of the year.
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F. All rules, orders, contracts, grants and agreements relating to the functions transferred to the Department
of Treasury or the State Treasurer by this Order lawfully adopted prior to the effective date of this Order by
the responsible state agency shall continue to be effective until revised, amended or rescinded.

G. Any suit, action or other proceeding lawfully commenced by, against or before any entity affected by
this Order, shall not abate by reason of the taking effect of this Order. Any suit, action or other proceeding
may be maintained by, against or before the appropriate successor of any entity affected by this Order.

H. The invalidity of any portion of this Order shall not affect the validity of the remainder thereof.

History: 2002, E.R.O. No. 2002-8, Eff. Sept. 23, 2002.
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EXECUTIVE REORGANIZATION ORDER
E.R.O. No. 2010-2

12.194 Creation of Michigan finance authority within department of treasury; transfer of
certain powers and duties of Michigan forest finance authority, Michigan higher education
assistance authority, Michigan higher education facilities authority, Michigan higher
education student loan authority, Michigan municipal bond authority, Michigan public
educational facilities authority, Michigan strategic fund, Michigan tobacco settlement
finance authority, Michigan underground storage tank financial assurance authority; state
higher education facilities commission, state hospital finance authority, and state land
bank fast track authority to Michigan finance authority; transfer of certain powers and
duties of Michigan forest finance authority, not otherwise transferred to Michigan finance
authority, from Michigan forest finance authority to department of natural resources and
environment by type Il transfer; transfer of certain powers and duties of Michigan higher
education assistance authority to department of treasury; transfer of certain powers and
duties of state land bank fast track authority from department of energy, labor, and
economic growth to department of treasury; transfer of Michigan state housing
development authority from department of energy, labor, and economic growth to the
department of treasury.

WHEREAS, Section 1 of Article V of the Michigan Constitution of 1963 vests the executive power of the
State of Michigan in the Governor;

WHEREAS, Section 2 of Article V of the Michigan Constitution of 1963 empowers the Governor to make
changes in the organization of the executive branch or in the assignment of functions among its units that the
Governor considers necessary for efficient administration;

WHEREAS, under current law the administrative functions of certain public finance authorities have been
combined into a single work unit serving several authority boards, under the direction and supervision of the
State Treasurer;

WHEREAS, there exist multiple public finance authorities, agencies, and commissions in multiple
departments with the ability to finance and otherwise assist certain public and private facilities and activities;

WHEREAS, the Department of Treasury has the expertise to assist with authorities' investments, debt
issuances, and debt management to ensure that these functions are accomplished in a coordinated,
cost-efficient and effective manner;

WHEREAS, there is a continuing need to reorganize functions among state departments to ensure efficient
administration and effectiveness of government;

NOW THEREFORE, I, Jennifer M. Granholm, Governor of the State of Michigan, by virtue of the power
vested in the Governor by the Michigan Constitution of 1963 and Michigan law, order the following:
|. DEFINITIONS

Asused in this Order:

A. "Civil Service Commission” means the commission required under Section 5 of Article XI of the
Michigan Constitution of 1963.

B. "Department of Energy, Labor, and Economic Growth" means the principal department of state
government created under Section 225 of the Executive Organization Act of 1965, 1965 PA 380, MCL
16.325, and renamed by Executive Order 1996-2, MCL 445.2001, Executive Order 2003-18, MCL 445.2011
and Executive Order 2008-20, MCL 445.2025.

C. "Department of Natural Resources and Environment” means the principal department of state
government created under Section 250 of the Executive Organization Act of 1965, 1965 PA 380, MCL
16.350, and Section 501 of the Natura Resources and Environmental Protection Act, 1994 PA 451, MCL
324.501, as modified by Executive Order 1995-18, MCL 324.99903, and by Executive Order 2009-45.

D. "Department of Technology, Management, and Budget" means the principal department of state
government created as the Department of Management and Budget under Section 121 of The Management
and Budget Act, 1984 PA 431, MCL 18.1121, and renamed under Executive Order 2009-55.

E. "Department of Treasury" or "Department” means the principal department of state government created
under Section 75 of 1965 PA 380, MCL 16.175.

F. "Michigan Finance Authority" or "Authority" means the public body corporate and politic created
within the Department of Treasury under this Order.

G. "Michigan Forest Finance Authority" means the body corporate created within the Department of
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Natural Resources and Environment under Section 50503 of the Natural Resources and Environmental
Protection Act, 1994 PA 451, MCL 324.50503.

H. "Michigan Higher Education Assistance Authority" means the authority created as an agency within the
Department of Education under Section 1 of 1960 PA 77, MCL 390.951, and transferred to the Department of
Treasury by Executive Order 1995-3, MCL 12.181, and modified by Executive Order 2002-12, MCL 12.193.

I. "Michigan Higher Education Facilities Authority" means the public body corporate and politic created as
an agency and instrumentality of this state within the Department of Education under Section 3 of the Higher
Education Facilities Authority Act, 1969 PA 295, MCL 390.923, and transferred to the Department of
Treasury by Executive Order 1992-2, MCL 390, and modified by Executive Order 1995-2, MCL 12.181, and
Executive Order 2002-12, MCL 12.193.

J. "Michigan Higher Education Student Loan Authority" means the public body corporate and politic
created within the Department of Education under Section 3 of the Higher Education Loan Authority Act,
1975 PA 222, MCL 390.1153, and transferred to the Department of Treasury by Executive Order 1995-3,
MCL 12.181, and modified by Executive Order 2002-12, MCL 12.193.

K. "Michigan Municipal Bond Authority" means the body corporate, separate and distinct from this state,
created within the Department of Treasury under Sections 4 and 6 of the Shared Credit Rating Act, 1985 PA
227, MCL 141.1054 and 141.1056, and modified by Executive Order 2002-12, MCL 12.193.

L. "Michigan Public Educational Facilities Authority”" means the public body corporate and politic created
under Executive Order 2002-3, MCL 12.192, and modified by Executive Order 2002-12, MCL 12.193.

M. "Michigan State Housing Development Authority” means the public body corporate and politic created
under Section 21 of the State Housing Development Authority Act of 1966, 1966 PA 346, MCL 125.1421.

N. "Michigan Strategic Fund" means the public body corporate and politic created under Section 5 of the
Michigan Strategic Fund Act, 1984 PA 270, MCL 125.2005.

O. "Michigan Tobacco Settlement Finance Authority” means the public body corporate and politic created
within the Department of Treasury under Section 4 of the Michigan Tobacco Settlement Finance Authority
Act, 2005 PA 226, MCL 129.264.

P. "Michigan Underground Storage Tank Financial Assurance Authority” means the body corporate
created within the Department of Management and Budget under Section 21523 of Part 215 of the Natura
Resources and Environmental Protection Act, 1994 PA 451, MCL 324.21523, and transferred to the
Department of Treasury under Executive Order 1995-24, MCL 12.182.

Q. "State Budget Director" means the individual appointed by the Governor under Section 321 of The
Management and Budget Act, 1984 PA 431, MCL 18.1321.

R. "State Higher Education Facilities Commission" means the entity created under Section 1 of 1964 PA
941, MCL 390.941, and transferred to the Department of Education by Section 307 of the Executive
Organization Act of 1965 PA 380, MCL 16.407.

S. "State Hospital Finance Authority” means the public body corporate and politic of this state created
within the Department of Treasury under Section 11 of the Hospital Finance Authority Act, 1969 PA 38,
MCL 331.41.

T. "State Land Bank Fast Track Authority" means the authority created as a public body corporate and
politic within the Department of Energy, Labor, and Economic Growth under Section 15 of the Land Bank
Fast Track Act, 2003 PA 258, MCL 124.765.

U. "Type | transfer" means that phrase as defined under Section 3 of the Executive Organization Act of
1965, 1965 PA 380, MCL 16.103.

V. "Type Il transfer" means that phrase as defined under Section 3 of the Executive Organization Act of
1965, 1965 PA 380, MCL 16.103.

II. CREATION OF THE MICHIGAN FINANCE AUTHORITY

A. The Michigan Finance Authority is created as an autonomous public body corporate and politic within
the Department of Treasury.

B. The Authority shall exercise its powers, duties, and functions independently of the Department. The
budgeting, procurement, and related management functions of the Authority shall be performed under the
direction and supervision of the State Treasurer. The Michigan Finance Authority shall be staffed and assisted
by personnel from the Department of Treasury as a single work unit under the direction and supervision of the
State Treasurer, subject to available funding.

C. The powers, duties, and functions of the Authority are vested in a board of directors. The Board of
Directors of the Authority shall consist of the following 7 members:

1. The State Treasurer, who may designate a representative from within the Department to serve as a
voting member of the Board of Directors of the Authority in the absence of the State Treasurer.

2. Six directors appointed by the Governor, with the advice and consent of the Senate, including al of the
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following:

a. One resident of this state with experience in housing and community development issues or relating to
public finance.

b. One resident of this state with experience in education issues, including but not limited to, issues related
to public school districts, public community colleges, or public universities, or relating to public finance.

c. Oneresident of this state with experience in economic development issues or relating to public finance.

d. One resident of this state with experience in natural resources and environmental issues or relating to
public finance.

e. One resident of this state with experience in issues relating to hospitals or other health facilities or
relating to public finance.

f. One other resident of this state.

D. Not more than 3 of the members of the Board of Directors of the Michigan Finance Authority shall be
members of the same political party. Members of the Board of Directors of the Authority shall discharge their
duties in a nonpartisan manner, with good faith, and with that degree of diligence, care, and skill that an
ordinarily prudent person would exercise under similar circumstances in a like position. In discharging the
duties, a member of the Board of Directors of the Authority, when acting in good faith, may rely upon the
opinion of counsel for the Authority, upon the report of an independent appraiser selected with reasonable
care by the Authority, or upon financial statements of the Authority represented to the member of the Board
of Directorsto be correct by the individual having charge of books or account of the Authority, or stated in a
written report by a certified public accountant or firm of certified public accountants to fairly reflect the
financial condition of the Authority.

E. Except as otherwise provided in this subsection, the members of the Board of Directors of the Authority
shall be appointed for a term of 4 years. Of the 6 directors initially appointed, 3 directors shall be appointed
for an initial term expiring on September 30, 2010, 1 director shall be appointed for an initial term expiring on
September 30, 2011, 1 director shall be appointed for an initial term expiring on September 30, 2012, and 1
director shall be appointed for aninitial term expiring on September 30, 2013.

F. A vacancy on the Board of Directors of the Authority occurring other than by expiration of aterm shall
be filled by the Governor in the same manner as the original appointment for the balance of the unexpired
term. A member of the Board of Directors of the Authority may be reappointed for subsequent additional
terms.

G. The State Treasurer shall serve as the Chairperson of the Michigan Finance Authority. The Board of
Directors may select a member of the Board of Directors to serve asthe Vice-Chairperson of the Authority.
1. OPERATIONS OF THE MICHIGAN FINANCE AUTHORITY

A. The Board of Directors of the Authority shall adopt procedures consistent with Michigan law and this
Order governing its organization and operations.

B. A mgjority of the members of the Board of Directors of the Authority serving constitutes a quorum for
the transaction of the business of the Authority. The Board of Directors of the Authority shall act by a
majority vote of the serving members of the Board of Directors.

C. The Board of Directors of the Authority shall meet at the call of the Chairperson and as may be
provided in procedures adopted by the Board of Directors.

D. The Board of Directors of the Authority may, as appropriate, make inquiries, studies, investigations,
hold hearings, and receive comments from the public. The Board also may consult with outside experts in
order to perform its duties, including, but not limited to, experts in the private sector, organized labor,
government agencies, and at institutions of higher education.

E. The Board of Directors of the Authority may establish advisory workgroups composed of
representatives of entities participating in Authority activities or other members of the public as deemed
necessary by the Board of Directors of the Authority to assist the Authority in performing its duties and
responsibilities. The Board of Directors of the Authority may adopt, reject, or modify any recommendations
proposed by an advisory workgroup.

F. The Board of Directors of the Authority shall conduct all business at public meetings held in compliance
with the Open Meetings Act, 1976 PA 267, MCL 15.261 to 15.275. Public notice of the time, date, and place
of each meeting shall be given in the manner required by the Open Meetings Act, 1976 PA 267, MCL 15.261
to 15.275.

G. Members of the Board of Directors of the Authority shall serve without compensation, but may receive
reimbursement for necessary travel and expenses consistent with relevant statutes and the rules and
procedures of the Civil Service Commission and the Department of Technology, Management, and Budget,
subject to available funding.

H. The Michigan Finance Authority may hire or retain contractors, sub-contractors, advisors, consultants,
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and agents, and may make and enter into contracts necessary or incidental to the exercise of the powers of the
Authority and the performance of its duties as the Board of Directors of the Authority deems advisable and
necessary, in accordance with this Order, other Michigan law, and the rules and procedures of the Civil
Service Commission and the Department of Technology, Management, and Budget.

I. The Authority may accept donations of labor, services, or other things of value from any public or
private agency or person.

J. The Board of Directors of the Authority may delegate to 1 or more agents or employees those powers or
duties with the limitations as the Board of Directors of the Authority considers proper.

K. Members of the Board of the Directors of the Authority shall refer al legislative and media contacts
relating to the Authority to the Department of Treasury.

L. As of the effective date of this Order, the Authority is designated and authorized to receive and utilize
all allocations and carry forward allocations of the tax credit, tax-exempt, or taxable obligations that may be
issued to finance projects subject to the authority of the Michigan Finance Authority under this Order as
permitted under the federal Internal Revenue Code of 1986, as amended, or as otherwise permitted by law.

IV. TRANSFERSTO MICHIGAN FINANCE AUTHORITY

A. Michigan Forest Finance Authority

1. Except as otherwise provided in Sections IV.A.2 and V.A.1, the authority, powers, duties, functions,
responsibilities, records, personnel, property, and unexpended balances of appropriations, allocations, or other
funds of the Michigan Forest Finance Authority, and the Board of Directors of the Michigan Forest Finance
Authority relating to borrowing money and the issuance of bonds or notes are transferred to the Michigan
Finance Authority, including, but not limited to, the authority, powers, duties, functions, responsibilities,
records, personnel, property, and unexpended balances of appropriations, allocations, or other funds of the
Michigan Forest Finance Authority relating to borrowing money and the issuance of bonds or notes under
Part 505 of the Natural Resources and Environmental Protection Act, 1994 PA 451, MCL 324.50501 to
324.50522.

2. The position of State Forester under Section 50502 of the Natural Resources and Environmental
Protection Act, 1994 PA 451, MCL 324.50502, and powers, duties, functions and responsibilities otherwise
performed by the State Forester shall remain with the Department of Natural Resources and Environment.
The position of Executive Director of the Michigan Forest Finance Authority provided for under Section
50505 of the Natura Resources and Environmental Protection Act, 1994 PA 451, MCL 324.50505, is
abolished.

3. The Board of Directors of the Michigan Forest Finance Authority is abolished.

B. Michigan Higher Education Assistance Authority

1. The authority, powers, duties, functions, responsibilities, records, personnel, property, and unexpended
balances of appropriations, alocations, or other funds of the Michigan Higher Education Assistance Authority
not transferred to the Department of Treasury under Section VI.A. are transferred to the Michigan Finance
Authority, including, but not limited to, the authority, powers, duties, functions, responsibilities, records,
personnel, property, and unexpended balances of appropriations, allocations, or other funds of the Michigan
Higher Education Assistance Authority under the Michigan Higher Education Assistance Authority Act, 1960
PA 77, MCL 390.951 to 390.961.

2. As deemed necessary or appropriate by the Michigan Finance Authority, the Michigan Finance
Authority may act in the place and stead of the Michigan Higher Education Assistance Authority and may
take all actions that the Michigan Higher Education Assistance Authority could have taken under existing
agreements and may execute conveyances, assignments, continuations, and transfers, or take other action as
may be necessary or appropriate to implement the transfer under this Section IV.B.

3. The governing body of the Michigan Higher Education Assistance Authority is abolished.

C. Michigan Higher Education Facilities Authority

1. The authority, powers, duties, functions, responsibilities, records, personnel, property, and unexpended
balances of appropriations, allocations, or other funds of the Michigan Higher Education Facilities Authority
and of the members of the Michigan Higher Education Facilities Authority are transferred to the Michigan
Finance Authority, including, but not limited to, the authority, powers, duties, functions, responsibilities,
records, personnel, property, and unexpended balances of appropriations, allocations, or other funds of the
Michigan Higher Education Facilities Authority under the Michigan Higher Education Facilities Authority
Act, 1969 PA 295, MCL 390.921.

2. The governing body of the Michigan Higher Education Facilities Authority authorized under Section 3
of the Michigan Higher Education Facilities Authority Act, 1969 PA 295, MCL 390.923, is abolished.

D. Michigan Higher Education Student L oan Authority
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1. The authority, powers, duties, functions, responsibilities, records, personnel, property, and unexpended
balances of appropriations, allocations, or other funds of the Michigan Higher Education Student Loan
Authority and of the members of the Michigan Higher Education Student Loan Authority are transferred to
the Michigan Finance Authority, including, but not limited to, the authority, powers, duties, functions,
responsibilities, records, personnel, property, and unexpended balances of appropriations, allocations, or other
funds of the Michigan Higher Education Student Loan Authority under the Higher Education Loan Authority
Act, 1975 PA 222, MCL 390.1151 to 390.1165.

2. The governing body of the Michigan Higher Education Student Loan Authority authorized under
Section 3 of the Higher Education Loan Authority Act, 1975 PA 222, MCL 390.1153, is abolished.

E. Michigan Municipal Bond Authority

1. The authority, powers, duties, functions, responsibilities, records, personnel, property, and unexpended
balances of appropriations, alocations, or other funds of the Michigan Municipal Bond Authority and of the
members of the Board of Trustees of the Michigan Municipal Bond Authority, are transferred to the Michigan
Finance Authority, including, but not limited to, the authority, powers, duties, functions, responsibilities,
records, personnel, property, and unexpended balances of appropriations, allocations, or other funds of the
Michigan Municipal Bond Authority under all of the following:

a. The Shared Credit Rating Act, 1985 PA 227, MCL 141.1051 to 141.1076.

b. Section 2b of 1855 PA 105, MCL 21.142b.

¢. Section 7 of the Revenue Bond Act of 1933, 1933 PA 94, MCL 141.107.

d. Section 17a of the Glenn Steil Revenue Sharing Act of 1971, 1971 PA 140, MCL 141.917a.

e. Sections 3 and 4 of the Safe Drinking Water Financial Assistance Act, 2000 PA 147, MCL 141.1453 and
141.1454.

f. Section 415(3) of the Revised Municipal Finance Act, 2001 PA 34, MCL 141.2415(3).

g. Section 10n of 1951 PA 51, MCL 247.660n.

h. Part 52 of the Natural Resources and Environmental Protection Act, 1994 PA 451, MCL 324.5201 to
324.5206.

i. Part 53 of the Natural Resources and Environmental Protection Act, 1994 PA 451, MCL 324.5301 to
324.5316.

j. Part 54 of the Natural Resources and Environmental Protection Act, 1994 PA 451, MCL 324.5401 to
324.5419.

k. Part 197 of the Natural Resources and Environmental Protection Act, 1994 PA 451, MCL 324.19701 to
324.19708.

. Section 1225(3) of The Revised School Code, 1976 PA 451, MCL 380.1225(3).

m. Article | of The State School Aid Act of 1979, 1979 PA 94, MCL 388.1601 to 388.1619.

n. Sections 9 and 14 of the School Bond Qualification, Approval, and Loan Act, 2005 PA 92, MCL
388.1929 and 388.1934.

2. The Board of Trustees of the Michigan Municipal Bond Authority is abolished.

F. Michigan Public Educational Facilities Authority

1. The authority, powers, duties, functions, responsibilities, records, personnel, property, and unexpended
balances of appropriations, alocations, or other funds, of the Michigan Public Educational Facilities
Authority and of the members of the Board of Trustees of the Michigan Public Educationa Facilities
Authority are transferred to the Michigan Finance Authority, including, but not limited to, the authority,
powers, duties, functions, responsibilities, records, personnel, property, and unexpended balances of
appropriations, allocations, or other funds of the Michigan Public Educational Facilities Authority under
Executive Order 2002-3, MCL 12.192.

2. The Board of Trustees of the Michigan Public Educational Facilitiesis abolished.

G. Michigan Strategic Fund

1. The authority, powers, duties, functions, responsibilities, records, personnel, property, and unexpended
balances of appropriations, allocations, or other funds of the Michigan Strategic Fund, with respect to the
construction, rehabilitation, refurbishing or equipping of facilities that are occupied or used or to be occupied
by or to be used by or for the benefit of a public school or a private school, are transferred from the Michigan
Strategic Fund to the Michigan Finance Authority, including but not limited to, the authority, powers, duties,
functions, responsibilities, records, personnel, property, and unexpended balances of appropriations,
alocations, or other funds of the Michigan Strategic Fund relating to the construction, rehabilitation,
refurbishing or equipping of facilities that are occupied or used or to be occupied by or to be used by or for
the benefit of a public school or a private school under the Michigan Strategic Fund Act, 1984 PA 270, MCL
125.2001 to 125.2094.
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2. Upon the completion of the transfers under Section 1V.G.1, the Michigan Strategic Fund shall continue
to exercise the authority, powers, duties, functions, and responsibilities of the Michigan Strategic Fund not
transferred to the Department of Treasury as an autonomous entity within the Department.

3. The transfers under Section 1V.G.1 are subject to any agreement executed prior to the issuance of this
Order with note holders, bond holders, or issuers of instruments that are guaranteed.

4. Nothing in this Order shall be construed to impair the obligation of any bond or note issued by the
Michigan Strategic Fund. Bonds and notes issued or to be issued by the Michigan Strategic Fund or on behalf
of the Michigan Strategic Fund are obligations of the Michigan Strategic Fund and not obligations of this
State.

H. Michigan Tobacco Settlement Finance Authority

1. The authority, powers, duties, functions, responsibilities, records, personnel, property, and unexpended
balances of appropriations, allocations, or other funds of the Michigan Tobacco Settlement Finance Authority
and of the Board of Directors of the Michigan Tobacco Settlement Finance Authority are transferred to the
Michigan Finance Authority, including, but not limited to, the authority, powers, duties, functions,
responsibilities, records, personnel, property, and unexpended balances of appropriations, allocations, or other
funds, of the Michigan Tobacco Settlement Finance Authority under the Michigan Tobacco Settlement
Finance Authority Act, 2005 PA 226, MCL 129.261 to 129.279.

2. The Board of Directors of the Michigan Tobacco Settlement Finance Authority is abolished.

I. Michigan Underground Storage Tank Financial Assurance Authority

1. The authority, powers, duties, functions, responsibilities, records, personnel, property, and unexpended
balances of appropriations, alocations, or other funds of the Michigan Underground Storage Tank Financial
Assurance Authority and of the Board of Directors of the Michigan Underground Storage Tank Financial
Assurance Authority are transferred to the Michigan Finance Authority, including, but not limited to, the
authority, powers, duties, functions, responsibilities, records, personnel, property, and unexpended balances of
appropriations, allocations, or other funds of the Michigan Underground Storage Tank Financial Assurance
Authority under Part 215 of the Natural Resources and Environmental Protection Act, 1994 PA 451, MCL
324.21501 to 324.21563.

2. The Board of Directors of the Michigan Underground Storage Tank Financial Assurance Authority is
abolished.

J. State Higher Education Facilities Commission

1. The authority, powers, duties, functions, responsibilities, records, personnel, property, and unexpended
balances of appropriations, alocations, or other funds of the State Higher Education Facilities Commission
and of the members of the State Higher Education Facilities Commission are transferred to the Michigan
Finance Authority, including, but not limited to, the authority, powers, duties, functions, responsibilities,
records, personnel, property, and unexpended balances of appropriations, allocations, or other funds of the
State Higher Education Facilities Commission under 1964 PA 233, MCL 390.941 to 390.948.

2. The governing body of the State Higher Education Facilities Commission is abolished.

K. State Hospital Finance Authority

1. The authority, powers, duties, functions, responsibilities, records, personnel, property, and unexpended
balances of appropriations, alocations, or other funds of the State Hospital Finance Authority and of the
members of the State Hospital Finance Authority are transferred to the Michigan Finance Authority,
including, but not limited to, the authority, powers, duties, functions, responsibilities, records, personnel,
property, and unexpended balances of appropriations, alocations, or other funds of the State Hospital Finance
Authority under all of the following:

a. The Hospital Finance Authority Act, 1969 PA 38, MCL 331.41 to 331.84.

b. Section 21522 of the Public Health Code, 1978 PA 368, MCL 333.21552.

2. The governing body of the State Hospital Finance Authority is abolished.

L. StateLand Bank Fast Track Authority

1. The authority, powers, duties, functions, responsibilities, records, personnel, property, and unexpended
balances of appropriations, allocations, or other funds of the State Land Bank Fast Track Authority with
respect to issuance of bonds or notes by the State Land Bank Fast Track Authority, including, but not limited
to, the Land Bank Fast Track Authority Act, 2003 PA 258, MCL 124.751 to 124.774, or subject to Section
799(3)(b) of The General Property Tax Act, 1893 PA 206, MCL 211.7gg(3)(b), are transferred to the
Michigan Finance Authority and are to be exercised by the members of the Michigan Finance Authority.

V. TRANSFERS TO DEPARTMENT OF NATURAL RESOURCES AND
ENVIRONMENT
A. Michigan Forest Finance Authority
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1. The authority, powers, duties, functions, responsibilities, records, personnel, property, and unexpended
balances of appropriations, alocations, or other funds of the Michigan Forest Finance Authority and of the
Board of Directors of the Michigan Forest Finance Authority not otherwise transferred to the Michigan
Finance Authority under Section IV.A are transferred by Type Il transfer from the Michigan Forest Finance
Authority to the Department of Natural Resources and Environment.

VI. TRANSFERS TO DEPARTMENT OF TREASURY

A. Michigan Higher Education Assistance Authority

1. Except as otherwise provided in this Order, the authority, powers, duties, functions, programs,
responsibilities, rights, properties, and obligations pertaining to rule-making, adjudication, licensing and
registration and the prescription of rules, rates, regulations and standards of the Michigan Higher Education
Assistance Authority under all of the following are transferred to the Department of Treasury:

a. 1964 PA 208, MCL 390.971 to 390.981 (state competitive scholarships).

b. 1966 PA 313, MCL 390.991 to 390.997a (tuition grants).

¢. The Michigan Nursing Scholarship Act, 2002 PA 591, MCL 390.1181 to 390.1189.

d. 1986 PA 102, MCL 390.1281 to 390.1288 (part-time, independent student grants).

e. 1986 PA 303, MCL 390.1321 to 390.1332 (Michigan Work-Study Program).

f. The Children of Veterans Tuition Grant, 2005 PA 248, MCL 390.1341 to 390.1346.

0. 1986 PA 288, MCL 390.1371 to 390.1382 (Michigan Work-Study Program).

h. 1986 PA 273, MCL 390.1401 to 390.1409 (Michigan Educational Opportunity Grant Program).

i. 20 USC 1070d-31 to 1070d-41 (Robert C. Byrd Honors Scholarship Program).

2. As deemed necessary or appropriate by the State Treasurer, the State Treasurer may act in the place and
stead of the Michigan Higher Education Assistance Authority and may take al actions that the Michigan
Higher Education Assistance Authority could have taken under existing agreements and may execute
conveyances, assignments, continuations, and transfers, or take other action, as necessary or appropriate to
implement the transfers to the Department of Treasury under this Section VI.A.

B. State Land Bank Fast Track Authority

1. Except as provided in this Order, the State Land Bank Fast Track Authority created under Section 15 of
the Land Bank Fast Track Authority Act, 2003 PA 258, MCL 124.765, is transferred by Type | transfer from
the Department of Energy, Labor, and Economic Growth to the Department of Treasury.

C. Michigan State Housing Development Authority

1. The Michigan State Housing Development Authority created under Section 21 of the State Housing
Development Authority Act, 1966 PA 346, MCL 125.1421, is transferred intact from the Department of
Energy, Labor, and Economic Growth to the Department of Treasury.

2. Except for the transfer of the Michigan State Housing Development Authority under Section VI.C.1,
nothing in this Order shall alter the statutory authority, powers, duties, functions, and responsihilities of the
Michigan State Housing Development Authority, which shall remain with the Michigan State Housing
Development Authority. All records, property, personnel, monies, and funds of the Michigan State Housing
Development Authority, including, but not limited to, bonds, notes, reserves, and trust funds, remain under
the control of the Michigan State Housing Development Authority, subject to any agreements of the Michigan
State Housing Development Authority with note and bond holders.

3. The Michigan State Housing Development Authority shall exercise its powers, duties, and functions
independently of the Department. Consistent with Executive Order 2008-20, MCL 445.2025, the budgeting,
procurement, and related management functions of the Michigan State Housing Development Authority shall
be performed under the direction and supervision of the State Treasurer. When directing and supervising the
budgeting, procurement, and related management functions of the Michigan State Housing Devel opment
Authority, the State Treasurer shall remain cognizant of the rights of the holders of Michigan State Housing
Development Authority bonds or notes. Certain Michigan State Housing Development Authority bond or note
contracts may require the Michigan State Housing Development Authority to either maintain sufficient
personnel or contract for services to plan Michigan State Housing Development Authority programs and to
supervise enforcement and, where necessary, foreclosure of Michigan State Housing Development Authority
mortgage agreements.

4. The transfer of the Michigan State Housing Development Authority under Section VI1.C.1 is subject to
any agreement executed prior to the issuance of this Order with note holders, bond holders, or issuers of
instruments that are guaranteed.

5. Nothing in this Order shall be construed to affect the status of moneys of the Michigan State Housing
Development Authority. Moneys of the Michigan State Housing Development Authority are not moneys of
this state and shall continue to be non-state funds. State funds appropriated to the Michigan State Housing
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Development Authority lose their identity as state funds upon payment to the Michigan State Housing
Development Authority and become public funds of the Michigan State Housing Development Authority
under the control of the Michigan State Housing Development Authority. Funds established by or within the
Michigan State Housing Development Authority are public trust funds administered by the Michigan State
Housing Development Authority.

6. Nothing in this Order shall be construed to impair the obligation of any bond or note issued by or on
behalf of the Michigan State Housing Development Authority. Bonds and notes issued by or on behalf of the
Michigan State Housing Development Authority are obligations of the Michigan State Housing Development
Authority and not obligations of this state.

7. The Michigan State Housing Development Authority may contract with the Department for the purpose
of maintaining the rights and interests of the Michigan State Housing Development Authority. Subject to
available appropriations, if requested by the Michigan State Housing Development Authority, the Department
shall provide staff and other support to the Michigan State Housing Development Authority to assist with its
duties, powers, and responsihilities.

8. The Michigan State Housing Development Authority and the Department shall actively cooperate to
identify and implement administrative efficiencies and economies at the Michigan State Housing
Development Authority and the Department of Treasury. The Michigan State Housing Development
Authority and the Department also shall coordinate activities relating to investments of the Michigan State
Housing Development Authority when responsibilities relating to investments are vested in the State
Treasurer or the Department of Treasury under the State Housing Development Authority Act of 1966, 1966
PA 346, MCL 125.1401 to 125.1499c.

VII.IMPLEMENTATION OF TRANSFERS

A. The State Treasurer shall provide executive direction and supervision for the implementation of all
transfers to the Department of Treasury and the Michigan Finance Authority under this Order. The Director of
the Department of Natural Resources and Environment shall provide executive direction and supervision for
the implementation of all transfers to the Department of Natural Resources and Environment under this Order.

B. The State Treasurer shall administer the functions transferred to the Department of Treasury under this
Order in such ways as to promote efficient administration and shall make internal organizational changes as
may be administratively necessary to complete the realignment of responsibilities under this Order. The
Michigan Finance Authority shall administer the functions transferred to the Authority under this Order in
such ways as to promote efficient administration and shall make internal organizational changes as may be
administratively necessary to complete the realignment of responsibilities under this Order. The Director of
the Department of Natural Resources and Environment shall administer the functions transferred to the
Department of Natural Resources and Environment under this Order in such ways as to promote efficient
administration and shall make internal organizational changes as may be administratively necessary to
complete the realignment of responsibilities under this Order.

C. Consistent with Executive Order 2002-12, MCL 12.193, the State Treasurer shall serve as the
appointing authority for the state classified civil service employees performing functions for the Michigan
Finance Authority.

D. The State Treasurer shall identify the public finance positions to be consolidated into the Michigan
Finance Authority. This paragraph does not affect public finance positions at the Michigan State Housing
Development Authority.

E. The State Treasurer shall, in the State Treasurer's discretion, ensure that the staff resources available to
the Authority are sufficient to perform the functions vested in the Authority as provided for by law, subject to
available funding.

F. Subject to available appropriations, if requested by the Authority, the Department shall provide staff and
other support to the Authority sufficient to carry out its duties, powers, and responsihilities.

G. To the extent that there are any agreements between the Authority and the Department or any authority
affected by this Order, they shall be consistent with this Order and documented by a memorandum of
understanding between the State Treasurer and the Authority.

H. All departments and agencies of state government shall provide full cooperation to the Michigan
Finance Authority in the performance of its duties, powers, and responsibilities.

I. For the purpose of implementing this Order or facilitating the performance of staff functions and upon
the request of the Michigan Finance Authority, the State Treasurer may enter into a written agreement,
including a service level agreement, with any other department, agency, authority, or state entity regarding the
performance functions for the Michigan Finance Authority.

J. The State Treasurer shall immediately initiate coordination with departments, agencies, authorities, and
entities within the executive branch of state government to facilitate the transfers to the Department of
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Treasury under this Order. Each principal department affected by the transfers under this Order shall issue,
after consultation with the State Treasurer, a memorandum of record identifying any pending settlements,
issues of compliance with applicable federal and state laws and regulations, or other obligations to be resolved
by the transferring department related to the transfers under this Order.

K. Departments, agencies, and state officers within the executive branch of state government shall fully
and actively cooperate with the State Treasurer in the implementation of this Order. The State Treasurer may
request the assistance of other departments, agencies, and state officers with respect to personnel, budgeting,
procurement, telecommunications, information systems, legal services, and other issues related to
implementation of the transfers under this Order, and the departments and agencies shall provide the
assistance requested.

L. All records, property, grants, and unexpended balances of appropriations, alocations, and other funds
used, held, employed, available or to be made available to any entity other than the Michigan State Housing
Development Authority for the authority, activities, powers, duties, functions, and responsibilities transferred
under this Order to the Department are transferred to the Department. All records, property, grants, and
unexpended balances of appropriations, allocations, and other funds used, held, employed, available or to be
made available to any entity for the authority, activities, powers, duties, functions, and responsibilities
transferred under this Order to the Authority are transferred to the Authority. All records, property, grants,
and unexpended balances of appropriations, allocations, and other funds used, held, employed, available or to
be made available to any entity for the authority, activities, powers, duties, functions, and responsibilities
transferred under this Order to the Department of Natural Resources and Environment are transferred to the
Department of Natural Resources and Environment.

M. All property subject to transfer to the Authority under this Order shall be transferred to and shall be the
property of the Authority, subject to any liens, restrictions and limitations, provided in this Order. Nothing in
this Order shall be construed to impair the obligation of any bond, note, or contract authorized, issued, or
existing on the date of this Order.

N. The transfers to the Michigan Finance Authority under this Order are subject to any agreement executed
prior to the issuance of this Order with note holders, bond holders or issuers of instruments that are
guaranteed.

O. The Authority shall acquire and succeed to al the rights, properties, obligations and duties under the
provisions of law, including, without limitation, al allocations and carry forward allocations of the amount of
tax credit, taxable, and tax-exempt obligations that may be issued under the federal Internal Revenue Code of
1986, as amended, or as otherwise provided by law.

P. The Authority shall assume and be liable for all of the obligations, promises, covenants, commitments,
and other requirements under law of the powers transferred to the Authority under this Order and shall
perform all of the duties and obligations and shall be entitled to al of the rights of the entities transferred
under any of their agreements, resolutions, indentures, or other instruments of law.

Q. All actions, commitments, or proceedings undertaken for all bond projects for which a declaration of
official intent to reimburse, an inducement resolution, or a bond authorizing resolution has been adopted shall
remain valid and effective upon assumption by the Authority under this Order. All actions, commitments, or
proceedings in the process of being undertaken by but not yet a commitment or obligation may be undertaken
and completed by the Authority as provided in this Order or other applicable law and in any agreements.
Actions undertaken and completed by the Authority under this paragraph shall be considered to be the actions
of authorities on whose behalf the Authority has acted.

R. The State Treasurer may delegate within the Department of Treasury a duty or power conferred on the
State Treasurer by this Order or by other law, and the individua to whom the duty or power is delegated may
perform the duty or exercise the power at the time and to the extent that the duty or power is delegated by the
State Treasurer. The Michigan Finance Authority may delegate within the Michigan Finance Authority or,
with the consent of the State Treasurer, the Department of Treasury, a duty or power conferred on the
Michigan Finance Authority by this Order or by other law, and the individual to whom the duty or power is
delegated may perform the duty or exercise the power at the time and to the extent that the duty or power is
delegated by the Michigan Finance Authority.

VIII. MISCELLANEOUS

A. The State Budget Director shall determine and authorize the most efficient manner possible for handling
financial transactions and records in this state's financial management system necessary to implement this
Order.

B. Any suit, action, or other proceeding lawfully commenced by, against, or before any entity affected by
this Order shall not abate by reason of the taking effect of this Order. Any suit, action, or other proceeding
may be maintained by, against, or before the appropriate successor of any entity affected by this Order.
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C. All rules, regulations, orders, contracts, and agreements relating to the functions transferred under this
Order lawfully adopted prior to the effective date of this Order shall continue to be effective until revised,
amended, repealed, or rescinded.

D. This Order shall not abate any criminal action commenced by this state prior to the effective date of this
Order.

E. The invalidity of any portion of this Order shall not affect the validity of the remainder of this Order,
which may be given effect without any invalid portion. Any portion of this Order found invalid by a court or
other entity with proper jurisdiction shall be severable from the remaining portions of this Order.

In fulfillment of the requirements under Section 2 of Article V of the Michigan Constitution of 1963, the
provisions of this Order are effective May 30, 2010 at 12:01 am.

History: 2010, E.R.O. No. 2010-2, Eff. May 30, 2010.

Compiler's note: In paragraph "I." under "I. DEFINITIONS', the citation to "Executive Order No. 1992-2, MCL 390" evidently
should read "Executive Order No. 1992-2, MCL 390.940".

For the transfer of the powers and duties for the administration of certain scholarship and grant programs from the office of
postsecondary financial planning within the department of treasury to the director of MiLEAP, see E.R.O. No. 2023-2, compiled at MCL
388.1283.
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THE FORENSIC LABORATORY FUNDING ACT
Act 35 of 1994

AN ACT to create the state forensic laboratory fund; to authorize local forensic laboratory funds; to
provide for assessments against certain criminal defendants; to provide for expenditures from the forensic
laboratories funds, to make certain appropriations; and to prescribe the powers and duties of certain
departments and agencies and local units of government.

History: 1994, Act 35, Eff. June 6, 1994;01 Am. 1998, Act 98, Imd. Eff. May 15, 1998.

The People of the State of Michigan enact:

12.201 Short title.
Sec. 1. This act shall be known and may be cited as "the forensic laboratory funding act”.

History: 1994, Act 35, Eff. June 6, 1994.

12.202 Definitions.

Sec. 2. Asused in this act:

(a) "CSC offense" means a violation or attempted violation of section 520b, 520c, 520d, 520e, or 520g of
the Michigan penal code, 1931 PA 328, MCL 750.520b, 750.520c, 750.520d, 750.520e, and 750.520g.

(b) "Forensic laboratory" means a laboratory maintained by the department of state police or a
municipality that meets all of the following criteria:

(i) Has at least 1 regularly employed forensic scientist who conducts analyses of controlled substances or
androgenic anabolic steroids for criminal justice agencies in criminal matters, and provides testimony with
respect to those analyses.

(ii) Is registered as an analytical laboratory with the drug enforcement administration of the United States
department of justice for possessing all scheduled controlled substances.

(iii) Has at least 1 regularly employed forensic scientist who conducts forensic tests other than those
described in subparagraph (i) and provides testimony with respect to those forensic tests.

(c) "Forensic test" means a drug analysis, toxicology analysis, or other forensic analysis or examination in
areas including, but not limited to, latent prints, microchemistry, serology, firearms, toolmarks, or questioned
documents. Forensic test does not include an analysis of the alcohol content of an individual's breath.

(d) "Municipality" means a county, township, city, or village.

History: 1994, Act 35, Eff. June 6, 1994;00 Am. 1998, Act 98, Imd. Eff. May 15, 1998.

12.203 State forensic laboratory fund; creation as separate fund; money and earnings
credited to fund.

Sec. 3. The state forensic laboratory fund is created as a separate fund in the state treasury. The state
treasurer shall credit to the fund all amounts received under sections 6 and 9. Money in the fund credited to
the department of state police pursuant to section 7 that is not appropriated in afiscal year shal be credited to
the fund to the credit of the department of state police and shall not revert to the general fund. Earnings from
the fund shall be credited to the fund.

History: 1994, Act 35, Eff. June 6, 1994.

12.204 Forensic laboratory fund; establishment within office of municipal treasurer.
Sec. 4. A municipality that maintains a forensic laboratory may establish a forensic laboratory fund within
the office of the treasurer of the municipality.

History: 1994, Act 35, Eff. June 6, 1994.

12.205 Conduct of forensic test; advising prosecuting attorney.
Sec. 5. The investigating officer of each criminal case being adjudicated shall advise the prosecuting
attorney if aforensic laboratory has conducted aforensic test in the case.

History: 1994, Act 35, Eff. June 6, 1994;01 Am. 2003, Act 99, Eff. Oct. 1, 2003.

12.206 Assessments.

Sec. 6. (1) The court shall order each person convicted and sentenced before October 1, 2003 of 1 or more
crimes in the case to pay an assessment of $150.00 if 1 or more of the following apply:

(a) The court is notified pursuant to section 5 that a forensic laboratory has conducted a forensic test in the
investigation of the case.
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(b) The person is convicted of a CSC offense.

(2) The assessment required under subsection (1) is in addition to any fine, costs, or other assessments
imposed by the court. An assessment required under subsection (1) shall be ordered upon the record, and shall
be listed separately in the judgment of sentence or order of probation.

(3) After reviewing a verified petition by the defendant against whom an assessment is imposed, the court
may suspend payment of all or part of the assessment if it determines the defendant is unable to pay the
assessment.

(4) The court, prosecuting attorney, and originating investigating law enforcement agency may each retain
5% of all assessments or portions of assessments collected for costs incurred pursuant to this section and shall
transmit that money to their respective funding units. On the last day of each month, the clerk of the court
shall transmit the remainder of assessments or portions of assessments collected under this section as follows:

(8) Assessments ordered and collected before October 1, 2003 shall be transmitted to the department of
treasury for deposit in the state forensic laboratory fund created in section 3.

(b) Assessments ordered before October 1, 2003, but collected on or after October 1, 2003, shall be
transmitted to the state treasurer for deposit in the justice system fund created in section 181 of the revised
judicature act of 1961, 1961 PA 236, MCL 600.181.

History: 1994, Act 35, Eff. June 6, 1994;0 Am. 1998, Act 98, Imd. Eff. May 15, 1998;0 Am. 2003, Act 99, Eff. Oct. 1, 2003.

12.207 Distributions from state laboratory fund; expenses incurred by municipality;
application for reimbursement; reports; number of investigations; distribution and
proceeds to municipality; determination of amount; appropriation and use of money.

Sec. 7. (1) Beginning October 1, 2003, the department of treasury, each month, shall distribute proceeds of
the state laboratory fund that are received from the justice system fund under section 181 of the revised
judicature act of 1961, 1961 PA 236, MCL 600.181, asfollows:

(a) For the state fiscal year beginning October 1, 2003, 19% to the department of state police to defray the
cost of complying with the requirements of DNA profiling and DNA retention under the DNA identification
profiling system act, 1990 PA 250, MCL 28.171 to 28.176, with the balance of the fund being available for
distribution under subsections (2) to (5).

(b) For the state fiscal year beginning October 1, 2004 and subsequent state fiscal years, 45% to the
department of state police to defray the cost of complying with the requirements of DNA profiling and DNA
retention under the DNA identification profiling system act, 1990 PA 250, MCL 28.171 to 28.176, with the
balance of the fund being available for distribution under subsections (2) to (5).

(2) A municipality that maintains aforensic laboratory and that incurred expenses for a forensic test by that
laboratory may apply for reimbursement of those expenses on aform provided by the department of treasury.

(3) A municipality applying under subsection (2) shall report to the department of treasury the number of
criminal investigations in the preceding year for which the municipality's forensic laboratory performed 1 or
more forensic tests. The department of state police shall report to the department of treasury in the manner
prescribed by that department the number of crimina investigations in the preceding year for which the
department of state police performed 1 or more forensic tests, whether the investigation was conducted by the
department of state police or by the law enforcement agency of a municipality. The department of state police
shall also report the number of DNA identification profilings performed pursuant to the DNA identification
profiling system act, 1990 PA 250, MCL 28.171 to 28.176.

(4) The number of investigations reported pursuant to subsection (3) shall exclude any investigation
reported in a previous year.

(5) After the distributions under subsection (1) are made, the department of treasury shall distribute
proceeds of the state forensic laboratory fund annually to a municipality applying under this section in an
amount determined by multiplying the remaining amount in the fund for that period by a fraction, the
numerator of which is the total of investigations reported pursuant to subsection (3) by that municipality for
that period and the denominator of which is the total of investigations and DNA identification profilings
reported pursuant to subsection (3) for that period. The balance of the fund for that period after distributions
under subsection (1) and this subsection shall be credited to the department of state police.

(6) The legidature shall appropriate money in the state forensic laboratory fund credited to the department
of state police to that department exclusively for forensic science services. The use of money appropriated
pursuant to this section may include, but is not limited to, any of the following:

(a) Costs incurred in providing forensic tests in connection with criminal investigations conducted within
this state.

(b) Purchasing or maintaining equipment used in performing forensic tests.

(c) Providing for the continuing education, training, and professional development of regularly employed
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laboratory personnel.

(d) Payment of expenses for implementing and performing procedures for DNA identification profiling
under the DNA identification profiling system act, 1990 PA 250, MCL 28.171 to 28.176.

(7) Money appropriated from the state forensic laboratory fund to the division of the department of state
police concerned with forensic sciences shall be in addition to any allocations made pursuant to existing law
and is intended to enhance appropriations from the general fund and not to replace or supplant those
appropriations.

History: 1994, Act 35, Eff. June 6, 1994;0 Am. 2003, Act 99, Eff. Oct. 1, 2003.

12.208 Forensic laboratory maintained by municipality; appropriation and use of money.

Sec. 8. (1) A municipality shall appropriate fees deposited in a forensic laboratory fund established
pursuant to section 4 to the forensic laboratory maintained by the municipality.

(2) Money appropriated pursuant to this section shall be for the exclusive use of the forensic laboratory
maintained by the municipality for the same purposes described in section 7(5)(a) to (c) and shal be in
addition to any allocations made pursuant to existing law.

History: 1994, Act 35, Eff. June 6, 1994.

12.209 Acceptance of gifts and grants.

Sec. 9. The department of state police may accept for deposit in the state forensic laboratory fund by the
state treasurer gifts and grants of money from individuals, federal or state governmental agencies,
corporations, partnerships, associations, foundations, organizations, societies, or other legal entities.

History: 1994, Act 35, Eff. June 6, 1994.

12.210 Report.

Sec. 10. The department of state police or the department of treasury, as applicable, shall report annually to
the governor and to the house and senate appropriations committees the amount received and appropriated in
the fiscal year pursuant to this act, the amount expended pursuant to appropriations, and the balance in the
state forensic laboratory fund.

History: 1994, Act 35, Eff. June 6, 1994.

12.211 Effective date; applicability of assessment.

Sec. 11. This act shall take effect upon the expiration of 90 days after the date of its enactment. The
assessment required by this act shall apply to crimina prosecutions for offenses committed on or after the
effective date of this act.

History: 1994, Act 35, Eff. June 6, 1994.

12.212 Repealed. 1998, Act 98, Imd. Eff. May 15, 1998.
Compiler'snote: The repealed section pertained to repeal of the act.
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MICHIGAN TRUST FUND ACT
Act 489 of 2000

AN ACT to create certain funds; to provide for the alocation of certain revenues among certain funds and
for the operation, investment, and expenditure of certain funds; and to impose certain duties and requirements
on certain state officials.

History: 2000, Act 489, Imd. Eff. Jan. 11, 2001;0 Am. 2005, Act 232, Imd. Eff. Nov. 21, 2005.

The People of the Sate of Michigan enact:

12.251 Short title.
Sec. 1. Thisact shall be known and may be cited as the "Michigan trust fund act".

History: 2000, Act 489, Imd. Eff. Jan. 11, 2001.

12.252 Definitions.

Sec. 2. Asused in this act:

(8) "Community district education trust fund" means the community district education trust fund created in
section 12.

(b) "Flint settlement trust fund" means the Flint settlement trust fund created in section 11.

(c) "Loca government reimbursement fund' means the local government reimbursement fund created in
section 3a.

(d) "Medicaid benefits trust fund" means the Michigan Medicaid benefits trust fund established in section
5.

(e) "Medicaid program" means a program for medical assistance established under title XIX of the social
security act, 42 USC 1396 to 1396w-6.

(f) "Medicaid specia financing payments' means the Medicaid specia adjustor payments each year
authorized in the department of health and human services appropriations act.

(9) "Michigan merit award trust fund" means the Michigan merit award trust fund established in section 9.

(h) "Michigan opioid healing and recovery fund" means the Michigan opioid healing and recovery fund
created in section 3.

(i) "Strategic outreach and attraction reserve fund" means the strategic outreach and attraction reserve fund
created in section 4.

(j) "Tobacco settlement revenue” means money received by this state that is attributable to the master
settlement agreement incorporated into a consent decree and final judgment entered into on December 7, 1998
in Kelly Ex Rel. Michigan v Philip Morris Incorporated, et al., Ingham County Circuit Court, docket no.
96-84281CZ, including any rights to receive money attributable to the master settlement agreement that has
been sold by this state.

(k) "21st century jobs trust fund" means the 21st century jobs trust fund established in section 7.

History: 2000, Act 489, Imd. Eff. Jan. 11, 2001;0 Am. 2005, Act 232, Imd. Eff. Nov. 21, 2005;0 Am. 2016, Act 193, Imd. Eff. June
21, 2016;00 Am. 2020, Act 359, Imd. Eff. Dec. 30, 2020;00 Am. 2021, Act 137, Eff. Dec. 27, 2021;00 Am. 2022, Act 83, Imd. Eff. May
19, 2022;01 Am. 2023, Act 174, Imd. Eff. Oct. 24, 2023.

12.253 Michigan opioid healing and recovery fund.

Sec. 3. (1) The Michigan opioid healing and recovery fund is created in the department of treasury.

(2) The state treasurer shall deposit all proceeds received by this state as a result of any judgment,
settlement, or compromise of claims pertaining to violations, or alleged violations, of law related to the
manufacture, marketing, distribution, dispensing, or sale of opioids into the Michigan opioid healing and
recovery fund, except for proceeds received under the Medicaid false claim act. The state treasurer may
deposit money or other assets from any other source into the Michigan opioid healing and recovery fund as
provided by law.

(3) The state treasurer shall direct the investment of the Michigan opioid healing and recovery fund
consistent with 1855 PA 105, MCL 21.141 to 21.147, and shall credit interest and earnings from the
investments to the Michigan opioid healing and recovery fund.

(4) Money in the Michigan opioid healing and recovery fund at the close of the fiscal year must remain in
the Michigan opioid healing and recovery fund and must not lapse to the general fund.

(5) The department of treasury is the administrator of the Michigan opioid healing and recovery fund for
audits of the fund.

(6) Subject to subsection (7), the department of treasury shall expend money from the Michigan opioid
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healing and recovery fund, on appropriation, in a manner and for purposes consistent with the opioid
judgment, settlement, or compromise of claims from which the money was received.

(7) Money in the Michigan opioid healing and recovery fund must be used to create or supplement
programs or services. The money must not be used to replace any other governmental funds that would
otherwise have been appropriated or expended for any other program or service.

(8) Subject to subsection (9), the department of the attorney general may expend money from the Michigan
opioid healing and recovery fund, on appropriation, to pay for costs and reasonable attorney fees incurred in
the pursuit of an opioid judgment, settlement, or compromise of claims, except for a pursuit under the
Medicaid false claim act.

(9) If possible, the department of the attorney general shall attempt to have costs and attorney fees
described in subsection (8) paid by a defendant or source other than the Michigan opioid healing and recovery
fund.

(10) As used in this section, "Medicaid false claim act" means the medicaid false claim act, 1977 PA 72,
MCL 400.601 to 400.615.

History: Add. 2022, Act 83, Imd. Eff. May 19, 2022.

Compiler's note: Former MCL 12.253, which pertained to establishment of Michigan tobacco settlement trust fund, was repealed by
Act 232 of 2005, Imd. Eff. Nov. 21, 2005.

12.253a Local government reimbursement fund.

Sec. 3a. (1) Theloca government reimbursement fund is created in the state treasury.

(2) The state treasurer shall deposit money and assets received under section 21(7) of the use tax act, 1937
PA 94, MCL 205.111, or from any other source in the fund. The state treasurer shall direct the investment of
money in the fund and credit interest and earnings from the investments to the fund.

(3) Money in the fund at the close of the fiscal year remains in the fund and does not lapse to the genera
fund.

(4) The department of treasury is the administrator of the fund for audits of the fund.

(5) The department of treasury shall expend money from the fund, upon appropriation, only for the purpose
of compensating municipalities as described in this subsection. Subject to subsection (6), on or before May
31, 2024, and on or before May 31 of each year thereafter, the department of treasury shall compensate
municipalities for the revenue lost during the immediately preceding property tax year as a result of
exemptions claimed under section 90(2)(b) of the general property tax act, 1893 PA 206, MCL 211.90, as
determined by the department of treasury.

(6) If the money in the fund is insufficient to fully compensate all municipalities that lost revenue as
described in subsection (5), payments from the fund must be prorated amongst those municipalities.

(7) Asused in this section;

(a) "Fund" means the local government reimbursement fund created in subsection (1).

(b) "Municipality" means that term as defined in section 5 of the local community stabilization authority
act, 2014 PA 86, MCL 123.1345.

History: Add. 2023, Act 174, Imd. Eff. Oct. 24, 2023.

12.254 Strategic outreach and attraction reserve fund.

Sec. 4. (1) The strategic outreach and attraction reserve fund is created in the department of labor and
economic opportunity.

(2) The state treasurer shall deposit money and other assets received from state appropriations or from any
other source in the strategic outreach and attraction reserve fund. The state treasurer shall direct the
investment of money in the strategic outreach and attraction reserve fund and interest and earnings from the
investments must be deposited in the strategic outreach and attraction reserve fund. Money in the strategic
outreach and attraction reserve fund that is restricted, obligated, or committed at the close of the fiscal year
must remain in the strategic outreach and attraction reserve fund and does not lapse to the general fund.

(3) The department of labor and economic opportunity is the administrator of the strategic outreach and
attraction reserve fund for audits of the strategic outreach and attraction reserve fund.

(4) Money must only be expended from the strategic outreach and attraction reserve fund pursuant to an
appropriation authorized by law or by a legidative transfer under section 393(2) of the management and
budget act, 1984 PA 431, MCL 18.1393, for either of the following purposes:

(a) For the critical industry program created in section 88s of the Michigan strategic fund act, 1984 PA
270, MCL 125.2088s.

(b) For the Michigan strategic site readiness program created in section 88t of the Michigan strategic fund
act, 1984 PA 270, MCL 125.2088t.
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(5) Not later than March 15 of each year, the department of |abor and economic opportunity shall transmit
to each member of the legislature, the governor, the clerk of the house of representatives, the secretary of the
senate, and the senate and house fiscal agencies a report on the activities of the strategic outreach and
attraction reserve fund.

History: Add. 2021, Act 137, Eff. Dec. 27, 2021.

Compiler's note: Former MCL 12.254, which pertained to expenditure of tobacco settlement trust fund revenues, was repealed by
Act 232 of 2005, Imd. Eff. Nov. 21, 2005.

12.255 Michigan medicaid benefits trust fund.

Sec. 5. (1) The Michigan medicaid benefits trust fund is established in the department of treasury. The
medicaid benefits trust fund shall consist only of the following:

(a) Interest and earnings from medicaid benefits trust fund investments.

(b) Donations of money made to the medicaid benefits trust fund from any source.

(c) Unexpended state restricted revenues and local revenues received by the department of community
health as a result of additional medicaid special financing payments above the level assumed in the
appropriations for the fiscal years 2000, 2001, and 2002.

(2) The state budget director shall provide a report to the senate, the house of representatives, and the
senate and house fiscal agencies 10 days after the issuance of the comprehensive annual financia report of
each year that details the amount of funds that are being transferred to the medicaid benefits trust fund. The
report shall also identify the amount of medicaid benefits trust fund investment earnings, expenditures, and
the medicaid benefits trust fund balance during the last completed fiscal year.

(3) The state treasurer shall direct the investment of the medicaid benefits trust fund.

(4) Money in the medicaid benefits trust fund at the close of a fiscal year shall remain in the medicaid
benefits trust fund and shall not revert to the general fund.

History: 2000, Act 489, Imd. Eff. Jan. 11, 2001.

12.256 Expenditure of medicaid benefits trust fund revenues.

Sec. 6. The legislature shall authorize the expenditure of medicaid benefits trust fund revenues through an
appropriation act only for 1 or more of the following purposes:

(a) To finance a shortfall in the medicaid program due to a disallowance of medicaid payments from the
federal government.

(b) To offset any decline in revenue caused by federal medicaid policy changes.

History: 2000, Act 489, Imd. Eff. Jan. 11, 2001.

12.257 21st century jobs trust fund; establishment; investment; money remaining at close of
fiscal year; deposit of interest and earnings; Michigan tobacco settlement revenue;
deposit.

Sec. 7. (1) The 21st century jobs trust fund is established in the department of treasury. The 21st century
jobs trust fund consists of donations of money made to the 21st century jobs trust fund from any source and
al of the following:

(a) To the extent provided in section 8(1) of the Michigan tobacco settlement finance authority act, 2005
PA 226, MCL 129.268, the net proceeds of the sale of tobacco settlement revenues to the tobacco settlement
finance authority under the Michigan tobacco settlement finance authority act, 2005 PA 226, MCL 129.261 to
129.279.

(b) Amounts appropriated from the general fund in section 89b(1) of the Michigan strategic fund act, 1984
PA 270, MCL 125.2089b.

() Amounts deposited in the 21st century jobs trust fund in accordance with section 31 or 33 of the
Michigan early stage venture investment act of 2003, 2003 PA 296, MCL 125.2261 and 125.2263.

(2) The state treasurer shall direct the investment of the 21st century jobs trust fund, which may be
invested as part of the common cash of this state under 1967 PA 55, MCL 12.51 to 12.53, but must be
separately accounted for by the state treasurer. The state treasurer may invest the money or assets of the 21st
century jobs trust fund in any investment authorized under 1855 PA 105, MCL 21.141 to 21.147, for surplus
funds of this state, in obligations issued by any state or political subdivision or instrumentality of the United
States, or in any obligation issued, assumed, or guaranteed by a solvent entity created or existing under the
laws of the United States or of any state, district, or territory of the United States that are not in default as to
principal or interest. In addition, the state treasurer shall comply with the divestment from terror act, 2008 PA
234, MCL 129.291 to 129.301, in making investments under this section.

(3) Except as provided in subsection (4), money in the 21st century jobs trust fund at the close of a fiscal
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year remainsin the 21st century jobs trust fund and does not revert to the general fund.

(4) Interest and earnings from investment of the 21st century jobs trust fund must be deposited in the
general fund.

(5) Beginning in fiscal year 2008, and through fiscal year 2026, each fiscal year, $75,000,000.00 of the
tobacco settlement revenue received by this state that is not considered a TSR, as that term is defined under
the Michigan tobacco settlement finance authority act, 2005 PA 226, MCL 129.261 to 129.279, must be
deposited into the 21st century jobs trust fund.

(6) Beginning in fiscal year 2015, and through fiscal year 2035, each year, $17,500,000.00 of the tobacco
settlement revenue received by this state that is not considered a TSR, as that term is defined under the
Michigan tobacco settlement finance authority act, 2005 PA 226, MCL 129.261 to 129.279, must be
deposited into the countercyclical budget and economic stabilization fund created in section 351 of the
management and budget act, 1984 PA 431, MCL 18.1351.

(7) The state treasurer shall transfer and disburse money from the 21st century jobs trust fund in
accordance with section 8.

History: Add. 2005, Act 232, Imd. Eff. Nov. 21, 2005;01 Am. 2007, Act 50, Imd. Eff. Aug. 14, 2007;0 Am. 2008, Act 99, Imd. Eff.
Apr. 18, 2008;0 Am. 2008, Act 256, Imd. Eff. Aug. 4, 2008;0 Am. 2009, Act 62, Imd. Eff. July 2, 2009;0 Am. 2009, Act 183, Imd. Eff.
Dec. 17, 2009;00 Am. 2014, Act 186, Imd. Eff. June 20, 2014;01 Am. 2014, Act 504, Imd. Eff. Jan. 14, 2015;01 Am. 2018, Act 577, Eff.
Mar. 29, 2019;0] Am. 2020, Act 171, Imd. EFff. Oct. 1, 2020;00 Am. 2023, Act 139, Imd. Eff. Sept. 29, 2023;0] Am. 2024, Act 188, Eff.
Apr. 2, 2025,

12.258 Transfer and disbursement of funds; purpose.

Sec. 8. (1) Except as otherwise provided in subsection (2), on request from the fund board, as that term is
defined in section 88a of the Michigan strategic fund act, 1984 PA 270, MCL 125.2088a, the state treasurer
shall transfer and disburse money from the 21st century jobs trust fund on appropriation only for the purpose
of carrying out and at the specified time and as necessary to implement programs under chapter 8A, chapter
8B, and chapter 8C of the Michigan strategic fund act, 1984 PA 270, MCL 125.2088 to 125.2090d.

(2) The money described in subsection (1)(c) of section 7 may be transferred and disbursed under
subsection (1) only for the purpose of the Michigan innovation fund program created in section 88u of the
Michigan strategic fund act, 1984 PA 270, MCL 125.2088u.

History: Add. 2005, Act 232, Imd. Eff. Nov. 21, 2005;00 Am. 2008, Act 102, Imd. Eff. Apr. 18, 2008;0 Am. 2009, Act 183, Imd.
Eff. Dec. 17, 2009;00 Am. 2011, Act 254, Imd. Eff. Dec. 13, 2011;0 Am. 2014, Act 504, Imd. Eff. Jan. 14, 2015;01 Am. 2024, Act 188,
Eff. Apr. 2, 2025.

12.259 Michigan merit award trust fund; establishment; money remaining at close of fiscal
year; investment; allocation of tobacco settlement revenue.

Sec. 9. (1) The Michigan merit award trust fund is established in the department of treasury. The Michigan
merit award trust fund shall consist only of interest and earnings from Michigan merit award trust fund
investments, donations of money made to the trust fund from any source, and any money alocated as
provided by law.

(2) Money in the Michigan merit award trust fund at the close of afiscal year shall remain in the Michigan
merit award trust fund and shall not revert to the general fund.

(3) The state treasurer shall direct the investment of the Michigan merit award trust fund.

(4) Except as otherwise provided in section 7(5) and section 12(6), each fiscal year, tobacco settlement
revenue received by this state that is not considered a TSR as that term is defined under the Michigan tobacco
settlement finance authority act shall be allocated to the Michigan merit award trust fund.

History: Add. 2005, Act 232, Imd. Eff. Nov. 21, 2005;00 Am. 2016, Act 193, Imd. Eff. June 21, 2016.

12.260 Michigan merit award trust fund; disbursement of funds; purpose.

Sec. 10. Upon appropriation, the state treasurer shall disburse funds from the Michigan merit award trust
fund for 1 or more of the following purposes:

(a) Michigan merit award scholarships under the Michigan merit award scholarship act, 1999 PA 94, MCL
390.1451 to 390.1459, or to a successor to that program.

(b) Expenses properly incurred in the administration of the Michigan merit award scholarships and the test
by which awardees of the Michigan merit award scholarships are determined.

(c) Funding of the tuition incentive program as described in section 310 of 1998 PA 271 or a successor to
that program.

(d) Funding of the Michigan nursing scholarship program as described in the Michigan nursing scholarship
act, 2002 PA 591, MCL 390.1181 to 390.1189.
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(e) Other expenditures as determined by law.
History: Add. 2005, Act 232, Imd. Eff. Nov. 21, 2005.

12.261 Flint settlement trust fund.

Sec. 11. (1) The Flint settlement trust fund is created within the state treasury. The Flint settlement trust
fund is established to address the consolidated cases known as In re Flint Water Cases, No.
5:16-cv-10444-JEL-MKM (ED Mich), in connection with the preliminary approval orders, any amendments
to those orders, or the subsequent final approval orders, that will be entered by the court pursuant to this
state's settlement agreement for that case and its related Flint water cases.

(2) The state treasurer may receive money or other assets from any source for deposit into the Flint
settlement trust fund. The state treasurer shall direct the investment of the Flint settlement trust fund. The state
treasurer shall credit to the Flint settlement trust fund interest and earnings from Flint settlement trust fund
investments.

(3) Money in the Flint settlement trust fund at the close of the fiscal year shal remain in the Flint
settlement trust fund and shall not lapse to the general fund.

(4) The department of treasury shall be the administrator of the Flint settlement trust fund for auditing
purposes.

(5) The department of treasury shall expend money from the Flint settlement trust fund, upon
appropriation, only as provided in this section.

(6) It is the intent of the legislature to appropriate for state purposes and allocate to the Flint settlement
trust fund, for the purposes of making an annual payment to the Special Purpose FWC Settlement Entity,
pursuant to the settlement agreement approved in the court orders described in subsection (1), the sum of
approximately $35,000,000.00 from the genera fund for each state fiscal year commencing with fiscal year
2021-2022 and through the fiscal year ending September 30, 2051, after which time these payments will
cease. The governor shall annually include the amount described in this subsection in his or her executive
budget consistent with the orders of the court.

(7) The Flint settlement trust fund shall pay the amounts allocated under this section to the Special Purpose
FWC Settlement Entity as provided in the settlement agreement approved in the court orders described in
subsection (1). The Specia Purpose FWC Settlement Entity may pledge and assign amounts paid and payable
under this section in connection with 1 or more loans entered into by it as provided in the Michigan strategic
fund act, 1984 PA 270, MCL 125.2001 to 125.2094, and to pay the expenses, costs, and fees associated with
the Special Purpose FWC Settlement Entity. The Special Purpose FWC Settlement Entity may not otherwise
pledge or assign those payments for any other purpose. A pledge or assignment made under this subsection
shall be conclusively presumed to be valid for all purposes unless challenged in an action brought in the court
of appeals within 30 days after the pledge or assignment. All challenges shall be heard and determined as
expeditiously as possible with priority over other matters. Consideration by the court of appeals shall be based
solely on the record before the settlement was approved by the court and briefs to the court shall be limited to
whether the pledge or assignment conforms to the state constitution of 1963, the laws of this state, and the
laws of the United States and is within the authority of the Flint settlement trust fund under this act and the
Michigan strategic fund act, 1984 PA 270, MCL 125.2001 to 125.2094.

(8) The amounts paid and payable under this section represent offers of settlement and compromise of any
claim or claims that were or could have been asserted by the plaintiffs in In re Flint Water Cases, No.
5:16-cv-10444-JEL-MKM (ED Mich) in full satisfaction of those claims. This section shall not be construed
to constitute an admission of liability to the plaintiffs or a waiver of any defense that is or would have been
available to this state or its agencies, employees, or agentsin any litigation or future litigation with a plaintiff.

(9) As used in this section, "Special Purpose FWC Settlement Entity" means the Special Purpose FWC
Settlement Entity described in the settlement agreement approved by the court in In re Flint Water Cases, No.
5:16-cv-10444-JEL-MKM (ED Mich).

History: Add. 2020, Act 359, Imd. Eff. Dec. 30, 2020.

12.262 Community district education trust fund; creation; deposit of money or other assets;
investment; money remaining at close of fiscal year; expenditures; "community district"
defined; deposit of tobacco settlement revenue; limitation; reimbursement from general
fund.

Sec. 12. (1) The community district education trust fund is created within the state treasury.

(2) The state treasurer may receive money or other assets from any source for deposit into the fund. The
state treasurer shall direct the investment of the community district education trust fund. The state treasurer
shall credit to the community district education trust fund interest and earnings from community district
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education trust fund investments.

(3) Money in the community district education trust fund at the close of the fiscal year shall remain in the
community district education trust fund and shall not lapse to the general fund.

(4) The department of treasury shall be the administrator of the community district education trust fund for
auditing purposes.

(5) The department of treasury shall expend money from the community district education trust fund, upon
appropriation, only to offset, directly or indirectly, the absence of local school operating revenue in a
community district in the funding of the state portion of foundation allowances under section 22b of the state
school aid act of 1979, 1979 PA 94, MCL 388.1622b. As used in this subsection, "community district" means
that term as defined in section 3 of the revised school code, 1976 PA 451, MCL 380.3.

(6) Subject to the limitation in this subsection, beginning in fiscal year 2017 and each fiscal year thereafter,
$72,000,000.00 of the tobacco settlement revenue received by this state that is not considered a TSR as that
term is defined under the Michigan tobacco settlement finance authority act, 2005 PA 226, MCL 129.261 to
129.279, shall be deposited into the community district education trust fund to be used only as provided in
subsection (5). The total amount deposited into the community district education trust fund pursuant to this
subsection shall not exceed $617,000,000.00.

(7) To the extent that the amount deposited into the community district education trust fund pursuant to
subsection (6) is less than the amount necessary to offset the absence of local school operating revenue in a
community district in the funding of the state portion of foundation alowances under section 22b of the state
school aid act of 1979, 1979 PA 94, MCL 388.1622b, and for as long as that community district is prohibited
under section 386 of the revised school code, 1976 PA 451, MCL 380.386, from levying a school operating
tax, the general fund shall reimburse the school aid fund.

History: Add. 2016, Act 193, Imd. Eff. June 21, 2016.
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EMPLOYMENT SECURITY FINANCING ACT
Act 267 of 2011

AN ACT to authorize the issuance of bonds, notes, or other financia instruments; to create funds and
accounts; to prescribe the powers and duties of the authority, the state treasurer, and certain other state
officials and state employees, and to make appropriations and prescribe certain conditions for the
appropriations.

History: 2011, Act 267, Imd. Eff. Dec. 19, 2011.

Compiler'snote: Enacting section 1 of Act 267 of 2011 provides:

"Enacting section 1. The legislature finds and declares al of the following:

(a) It isan essential governmental function to maintain fundsin an amount sufficient to pay unemployment benefits when due.

(b) At the time of the enactment of this act, unemployment benefits payments are made from Michigan's account in the
unemployment trust fund of the United States treasury and are funded by employer contributions.

(c) At the time of the enactment of this act, borrowing from the federal government through loans from the federal unemployment
trust fund is the only option available to obtain sufficient funds to pay benefits when the balance in Michigan's account in the
unemployment trust fund of the United States treasury is insufficient to make necessary payments.

(d) Alternative methods of replenishing this state's account in the unemployment trust fund of the United States treasury may reduce
the costs of providing unemployment benefits and employers' cost of doing businessin the state.

(e) It is in this state's best interests to authorize the issuance of bonds when appropriate for the purpose of continuing the
unemployment insurance program at the lowest possible cost to this state and employers in this state and to avoid reductions in the
employer unemployment tax credit.

(f) Execution by the authority of its powers granted under this act fulfill in all respects an essential governmental function and public
purpose for the benefit of and in furtherance of the public health and welfare of the people of this state."

Enacting section 2 of Act 267 of 2011 provides:

"Enacting section 2. The legislature determines that the creation of the authority by Executive Reorganization Order No. 2010-2,
MCL 12.194, and the carrying out of its authorized purposes under this act are in al respects public and governmental purposes for the
benefit of the people of this state and for the improvement of their health, safety, welfare, comfort, and security, and that these purposes
are public purposes and that the authority will be performing an essential governmental function in the exercise of the powers conferred
upon it by thisact.”

The People of the Sate of Michigan enact:

12.271 Short title.
Sec. 1. This act shall be known and may be cited as the "employment security financing act”.
History: 2011, Act 267, Imd. Eff. Dec. 19, 2011.

Compiler'snote: Enacting section 1 of Act 267 of 2011 provides:

"Enacting section 1. The legislature finds and declares al of the following:

(a) It isan essential governmental function to maintain fundsin an amount sufficient to pay unemployment benefits when due.

(b) At the time of the enactment of this act, unemployment benefits payments are made from Michigan's account in the
unemployment trust fund of the United States treasury and are funded by employer contributions.

(c) At the time of the enactment of this act, borrowing from the federal government through loans from the federal unemployment
trust fund is the only option available to obtain sufficient funds to pay benefits when the balance in Michigan's account in the
unemployment trust fund of the United States treasury is insufficient to make necessary payments.

(d) Alternative methods of replenishing this state's account in the unemployment trust fund of the United States treasury may reduce
the costs of providing unemployment benefits and employers' cost of doing businessin the state.

(e) It is in this state's best interests to authorize the issuance of bonds when appropriate for the purpose of continuing the
unemployment insurance program at the lowest possible cost to this state and employers in this state and to avoid reductions in the
employer unemployment tax credit.

(f) Execution by the authority of its powers granted under this act fulfill in all respects an essential governmental function and public
purpose for the benefit of and in furtherance of the public health and welfare of the people of this state."

Enacting section 2 of Act 267 of 2011 provides:

"Enacting section 2. The legislature determines that the creation of the authority by Executive Reorganization Order No. 2010-2,
MCL 12.194, and the carrying out of its authorized purposes under this act are in al respects public and governmental purposes for the
benefit of the people of this state and for the improvement of their health, safety, welfare, comfort, and security, and that these purposes
are public purposes and that the authority will be performing an essential governmental function in the exercise of the powers conferred
upon it by thisact."

For the transfer of powers and duties of the department of licensing and regulatory affairs and the powers and duties of the director of
the department of licensing and regulatory affairs to the department of labor and economic opportunity, see E.R.O. No. 2019-3, compiled
at MCL 125.1998.

12.272 Definitions.

Sec. 2. Asused in this act:

(a) "Ancillary facility" means any revolving credit agreement, agreement establishing a line of credit, or
letter of credit; reimbursement agreement; interest rate exchange or similar agreement; currency exchange
agreement; commodity exchange agreement; interest rate floor or cap; option, put, call, or similar agreement
to hedge payment, currency, commodity, rate, spread, or similar exposure; investment agreement; float
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agreement; forward agreement or other investment arrangement; insurance contract; surety bond; commitment
to purchase or sell securities; purchase or sale agreement or commitment; or other contract or agreement or
other security agreement approved by the authority under this act, including without limitation any
arrangement referred to in this act.

(b) "Authority" means the Michigan finance authority created by Executive Reorganization Order No.
2010-2, MCL 12.194.

(c) "Board" means the board of directors of the authority.

(d) "Bond" means a bond, note, financial instrument, or other evidence of indebtedness or obligation issued
by the authority under this act.

(e) "Director" means director of the department of licensing and regulatory affairs, or his or her designee.

(f) "Financing costs' means al capitalized interest; operating and debt service reserves; costs of issuance;
fees for credit and liquidity enhancements; any item of expense directly or indirectly payable or reimbursable
by the authority and related to the authorization, sale, or issuance of bonds, including without limitation
underwriting fees, counsel fees, fees of the attorney general, and fees and expenses of consultants, advisors,
fiduciaries, and rating agencies, and other costs as the authority determines to be desirable in issuing,
securing, and marketing and remarketing the bonds.

(9) "Interest rate exchange or similar agreement” means a written contract with a counterparty to provide
for an exchange of payments based upon fixed or variable interest rates or on both fixed and variable interest
rates relating to bonds issued under this act.

(h) "Operating expenses’ means the reasonable operating expenses of the authority under this act,
including without limitation the cost of preparation of accounting and other reports; costs of maintaining the
ratings on the bonds; bond insurance premiums; costs of authority meetings or other required activities of the
authority under this act; counsel fees, including the fees of the attorney general; fees and expenses incurred
for consultants, advisors, and fiduciaries relating to bonds or activities of the authority authorized by this act;
and any other costs arising from activities authorized in section 8(2).

(i) "Outstanding” means with respect to bonds, all bonds except those that have been paid in full at
maturity or that are not outstanding under the terms of the applicable authority resolution, trust indenture, or
trust agreement authorizing the issuance of the bonds. With respect to ancillary facilities, outstanding means
all ancillary facilities except those that have been paid in full or that are not outstanding under the terms of
those ancillary facilities.

()) "Person" means an individual, corporation, limited or general partnership, association, joint venture,
limited liability company, or a governmental entity, including this state.

(k) "State treasurer" means the state treasurer of this state or his or her designee, if the designee is
authorized to exercise delegated signatory power for purposes of this act in awritten instrument signed by the
state treasurer and maintained in a permanent file.

History: 2011, Act 267, Imd. Eff. Dec. 19, 2011.

Compiler'snote: Enacting section 1 of Act 267 of 2011 provides:

"Enacting section 1. The legislature finds and declares al of the following:

(a) It isan essential governmental function to maintain fundsin an amount sufficient to pay unemployment benefits when due.

(b) At the time of the enactment of this act, unemployment benefits payments are made from Michigan's account in the
unemployment trust fund of the United States treasury and are funded by employer contributions.

(c) At the time of the enactment of this act, borrowing from the federal government through loans from the federal unemployment
trust fund is the only option available to obtain sufficient funds to pay benefits when the balance in Michigan's account in the
unemployment trust fund of the United States treasury is insufficient to make necessary payments.

(d) Alternative methods of replenishing this state's account in the unemployment trust fund of the United States treasury may reduce
the costs of providing unemployment benefits and employers' cost of doing businessin the state.

(e) It is in this state's best interests to authorize the issuance of bonds when appropriate for the purpose of continuing the
unemployment insurance program at the lowest possible cost to this state and employers in this state and to avoid reductions in the
employer unemployment tax credit.

(f) Execution by the authority of its powers granted under this act fulfill in all respects an essential governmental function and public
purpose for the benefit of and in furtherance of the public health and welfare of the people of this state."

Enacting section 2 of Act 267 of 2011 provides:

"Enacting section 2. The legidature determines that the creation of the authority by Executive Reorganization Order No. 2010-2,
MCL 12.194, and the carrying out of its authorized purposes under this act are in al respects public and governmental purposes for the
benefit of the people of this state and for the improvement of their health, safety, welfare, comfort, and security, and that these purposes
are public purposes and that the authority will be performing an essential governmental function in the exercise of the powers conferred
upon it by thisact.”

For the transfer of powers and duties of the department of licensing and regulatory affairs and the powers and duties of the director of
the department of licensing and regulatory affairs to the department of labor and economic opportunity, see E.R.O. No. 2019-3, compiled
at MCL 125.1998.

12.273 Powers; issuance of bonds.
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Sec. 3. (1) The authority's exercise of the powers under this act isin addition to any other powers conferred
on the authority by law, including, but not limited to, Executive Reorganization Order No. 2010-2, MCL
12.194, and the statutory authority referred to in that reorganization order. The authority's exercise of the
powers under this act is an essential governmental function of this state.

(2) The authority may issue bonds in the principal amount or amounts and with maturities as the authority
determines necessary to provide sufficient funds to achieve its authorized purposes under this act, including,
without limitation, all of the following:

(8) Reducing or avoiding the need for the state to borrow or obtain a federal advance to this state's
unemployment trust account within the federal unemployment trust fund.

(b) Repaying principal and interest on unpaid advances to this state's unemployment trust account within
the federal unemployment trust fund.

(c) Funding the minimum amount necessary to pay unemployment benefits without advances or loans from
the federal government before January 1, 2014.

(d) Paying unemployment benefits before January 1, 2014.

(e) Paying or providing for financing costs.

(f) Providing sufficient reserves as necessary under an indenture or under federal unemployment insurance
laws, rules, regulations, or guidance as are necessary to minimize the impact on unemployment insurance tax
rates.

History: 2011, Act 267, Imd. Eff. Dec. 19, 2011.

Compiler'snote: Enacting section 1 of Act 267 of 2011 provides:

"Enacting section 1. The legislature finds and declares all of the following:

(a) It isan essentia governmental function to maintain fundsin an amount sufficient to pay unemployment benefits when due.

(b) At the time of the enactment of this act, unemployment benefits payments are made from Michigan's account in the
unemployment trust fund of the United States treasury and are funded by employer contributions.

(c) At the time of the enactment of this act, borrowing from the federal government through loans from the federal unemployment
trust fund is the only option available to obtain sufficient funds to pay benefits when the balance in Michigan's account in the
unemployment trust fund of the United States treasury is insufficient to make necessary payments.

(d) Alternative methods of replenishing this state's account in the unemployment trust fund of the United States treasury may reduce
the costs of providing unemployment benefits and employers' cost of doing businessin the state.

(e) It is in this state's best interests to authorize the issuance of bonds when appropriate for the purpose of continuing the
unemployment insurance program at the lowest possible cost to this state and employers in this state and to avoid reductions in the
employer unemployment tax credit.

(f) Execution by the authority of its powers granted under this act fulfill in all respects an essential governmental function and public
purpose for the benefit of and in furtherance of the public health and welfare of the people of this state."

Enacting section 2 of Act 267 of 2011 provides:

"Enacting section 2. The legislature determines that the creation of the authority by Executive Reorganization Order No. 2010-2,
MCL 12.194, and the carrying out of its authorized purposes under this act are in all respects public and governmental purposes for the
benefit of the people of this state and for the improvement of their health, safety, welfare, comfort, and security, and that these purposes
are public purposes and that the authority will be performing an essential governmental function in the exercise of the powers conferred
upon it by thisact.”

For the transfer of powers and duties of the department of licensing and regulatory affairs and the powers and duties of the director of
the department of licensing and regulatory affairs to the department of labor and economic opportunity, see E.R.O. No. 2019-3, compiled
at MCL 125.1998.

12.274 Resolution; bond issue; payment; terms and conditions.

Sec. 4. (1) The board of the authority shall authorize a bond issue by resolution. The authority may issue
bonds, including refunding bonds, without obtaining the consent of any department, division, commission,
board, bureau, or agency of this state and without any proceedings or conditions other than those specifically
required by this act. Every bond issue is a specia revenue obligation payable from and secured by a pledge of
revenues or funds available for that purpose under the Michigan employment security act, 1936 (Ex Sess) PA
1, MCL 421.1 to 421.75, and other assets, including without limitation the proceeds of the bonds deposited in
areserve fund for the benefit of the owners of the bonds, earnings on funds from bonds issued under this act,
and other available funds. The bonds are payable upon the terms and conditions specified by the authority in
the resolution under which the authority issues the bonds or in arelated trust agreement or trust indenture.

(2) The authority may issue bonds to refund any bonds by issuing new bonds if it considers the refunding
expedient, whether or not the bonds to be refunded have matured, and may issue bonds partly to refund bonds
then outstanding and partly for restructuring or any of the authority's other authorized purposes.

History: 2011, Act 267, Imd. Eff. Dec. 19, 2011.

Compiler'snote: Enacting section 1 of Act 267 of 2011 provides:

"Enacting section 1. The legislature finds and declares al of the following:

(a) It isan essential governmental function to maintain fundsin an amount sufficient to pay unemployment benefits when due.

(b) At the time of the enactment of this act, unemployment benefits payments are made from Michigan's account in the
unemployment trust fund of the United States treasury and are funded by employer contributions.
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(c) At the time of the enactment of this act, borrowing from the federal government through loans from the federal unemployment
trust fund is the only option available to obtain sufficient funds to pay benefits when the balance in Michigan's account in the
unemployment trust fund of the United States treasury is insufficient to make necessary payments.

(d) Alternative methods of replenishing this state's account in the unemployment trust fund of the United States treasury may reduce
the costs of providing unemployment benefits and employers' cost of doing businessin the state.

(e) It is in this state's best interests to authorize the issuance of bonds when appropriate for the purpose of continuing the
unemployment insurance program at the lowest possible cost to this state and employers in this state and to avoid reductions in the
employer unemployment tax credit.

(f) Execution by the authority of its powers granted under this act fulfill in all respects an essential governmental function and public
purpose for the benefit of and in furtherance of the public health and welfare of the people of this state."

Enacting section 2 of Act 267 of 2011 provides:

"Enacting section 2. The legislature determines that the creation of the authority by Executive Reorganization Order No. 2010-2,
MCL 12.194, and the carrying out of its authorized purposes under this act are in al respects public and governmental purposes for the
benefit of the people of this state and for the improvement of their health, safety, welfare, comfort, and security, and that these purposes
are public purposes and that the authority will be performing an essential governmental function in the exercise of the powers conferred
upon it by thisact.”

For the transfer of powers and duties of the department of licensing and regulatory affairs and the powers and duties of the director of
the department of licensing and regulatory affairs to the department of labor and economic opportunity, see E.R.O. No. 2019-3, compiled
at MCL 125.1998.

12.275 Bond issue; determination.

Sec. 5. For each bond issue, the authority shall determine or prescribe the method of determining all of the
following:

(a) The date of issue.

(b) Whether the bonds shall bear no interest, appreciate as to principal amount, bear interest at fixed or
variable rates, or any combination of these.

(c) Whether the bonds are payable at or before maturity.

(d) When the bonds shall mature.

(e) Whether the authority may redeem the bonds prior to maturity, at what price, and under what
conditions.

(f) The method of payment of principal of and interest on the bonds.

(g) The form, denomination, and place of payment of principal of and interest on the bonds.

(h) If any officer whose signature, or the facsimile of whose signature, appears on any bond shall cease to
be that officer before the delivery of the bond, that signature or facsimile shall nevertheless be valid and
sufficient for all purposes asif he or she had remained in office until delivery of the bond.

(i) Any other term or condition necessary to issue the bonds.

History: 2011, Act 267, Imd. Eff. Dec. 19, 2011.

Compiler'snote: Enacting section 1 of Act 267 of 2011 provides:

"Enacting section 1. The legislature finds and declares all of the following:

(a) It isan essential governmental function to maintain fundsin an amount sufficient to pay unemployment benefits when due.

(b) At the time of the enactment of this act, unemployment benefits payments are made from Michigan's account in the
unemployment trust fund of the United States treasury and are funded by employer contributions.

(c) At the time of the enactment of this act, borrowing from the federal government through loans from the federal unemployment
trust fund is the only option available to obtain sufficient funds to pay benefits when the balance in Michigan's account in the
unemployment trust fund of the United States treasury is insufficient to make necessary payments.

(d) Alternative methods of replenishing this state's account in the unemployment trust fund of the United States treasury may reduce
the costs of providing unemployment benefits and employers' cost of doing businessin the state.

(e) It is in this state's best interests to authorize the issuance of bonds when appropriate for the purpose of continuing the
unemployment insurance program at the lowest possible cost to this state and employers in this state and to avoid reductions in the
employer unemployment tax credit.

(f) Execution by the authority of its powers granted under this act fulfill in all respects an essential governmental function and public
purpose for the benefit of and in furtherance of the public health and welfare of the people of this state.”

Enacting section 2 of Act 267 of 2011 provides:

"Enacting section 2. The legislature determines that the creation of the authority by Executive Reorganization Order No. 2010-2,
MCL 12.194, and the carrying out of its authorized purposes under this act are in all respects public and governmental purposes for the
benefit of the people of this state and for the improvement of their health, safety, welfare, comfort, and security, and that these purposes
are public purposes and that the authority will be performing an essential governmental function in the exercise of the powers conferred
upon it by thisact.”

For the transfer of powers and duties of the department of licensing and regulatory affairs and the powers and duties of the director of
the department of licensing and regulatory affairs to the department of labor and economic opportunity, see E.R.O. No. 2019-3, compiled
at MCL 125.1998.

12.276 Sale of bonds; manner; proceeds.

Sec. 6. The authority may sell the bonds in the manner determined by the authority board at public or
private sale and on either a competitive or negotiated basis. Proceeds of the bonds shall be applied as
determined by, or pursuant to, aresolution of the authority and permitted under this act.
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History: 2011, Act 267, Imd. Eff. Dec. 19, 2011.

Compiler'snote: Enacting section 1 of Act 267 of 2011 provides:

"Enacting section 1. The legislature finds and declares al of the following:

(a) It isan essential governmental function to maintain funds in an amount sufficient to pay unemployment benefits when due.

(b) At the time of the enactment of this act, unemployment benefits payments are made from Michigan's account in the
unemployment trust fund of the United States treasury and are funded by employer contributions.

(c) At the time of the enactment of this act, borrowing from the federal government through loans from the federal unemployment
trust fund is the only option available to obtain sufficient funds to pay benefits when the balance in Michigan's account in the
unemployment trust fund of the United States treasury is insufficient to make necessary payments.

(d) Alternative methods of replenishing this state's account in the unemployment trust fund of the United States treasury may reduce
the costs of providing unemployment benefits and employers' cost of doing businessin the state.

(e) It is in this state's best interests to authorize the issuance of bonds when appropriate for the purpose of continuing the
unemployment insurance program at the lowest possible cost to this state and employers in this state and to avoid reductions in the
employer unemployment tax credit.

(f) Execution by the authority of its powers granted under this act fulfill in all respects an essential governmental function and public
purpose for the benefit of and in furtherance of the public health and welfare of the people of this state."

Enacting section 2 of Act 267 of 2011 provides:

"Enacting section 2. The legislature determines that the creation of the authority by Executive Reorganization Order No. 2010-2,
MCL 12.194, and the carrying out of its authorized purposes under this act are in al respects public and governmental purposes for the
benefit of the people of this state and for the improvement of their health, safety, welfare, comfort, and security, and that these purposes
are public purposes and that the authority will be performing an essential governmental function in the exercise of the powers conferred
upon it by thisact.”

For the transfer of powers and duties of the department of licensing and regulatory affairs and the powers and duties of the director of
the department of licensing and regulatory affairs to the department of labor and economic opportunity, see E.R.O. No. 2019-3, compiled
at MCL 125.1998.

12.277 Trust agreement or trust indenture.

Sec. 7. In the discretion of the authority, any bond and any ancillary facility may be secured by a trust
agreement or trust indenture by and between the authority and a trustee, which may be any trust company or
bank having the powers of atrust company, whether located within or without this state. A trust agreement or
trust indenture authorized under this subsection, or an authority resolution providing for the bond issue, may
provide for creating and maintaining reserves as the authority determines proper and may include covenants
setting forth the duties of the authority in relation to the bonds, the ancillary facilities, the income to the
authority, and encumbered revenues. A trust agreement or trust indenture authorized under this subsection or
an authority resolution under this act may contain provisions respecting the custody, safeguarding, and
application of al money and bonds and may contain provisions for protecting and enforcing the rights and
remedies of the owners of the bonds and parties to ancillary facilities as are reasonable and proper and not in
violation of law. Any bank or trust company that acts as depository of the proceeds of bonds or of any other
funds or obligations received on behalf of the authority may furnish indemnifying bonds or pledge obligations
as the authority requires. Any trust agreement or trust indenture authorized under this subsection or an
authority resolution may contain other provisions that the authority considers reasonable and proper for
priorities and subordination among the owners of bonds and parties to ancillary facilities.

History: 2011, Act 267, Imd. Eff. Dec. 19, 2011.

Compiler'snote: Enacting section 1 of Act 267 of 2011 provides:

"Enacting section 1. The legislature finds and declares al of the following:

(a) It isan essential governmental function to maintain fundsin an amount sufficient to pay unemployment benefits when due.

(b) At the time of the enactment of this act, unemployment benefits payments are made from Michigan's account in the
unemployment trust fund of the United States treasury and are funded by employer contributions.

(c) At the time of the enactment of this act, borrowing from the federal government through loans from the federal unemployment
trust fund is the only option available to obtain sufficient funds to pay benefits when the balance in Michigan's account in the
unemployment trust fund of the United States treasury is insufficient to make necessary payments.

(d) Alternative methods of replenishing this state's account in the unemployment trust fund of the United States treasury may reduce
the costs of providing unemployment benefits and employers' cost of doing businessin the state.

(e) It is in this state's best interests to authorize the issuance of bonds when appropriate for the purpose of continuing the
unemployment insurance program at the lowest possible cost to this state and employers in this state and to avoid reductions in the
employer unemployment tax credit.

(f) Execution by the authority of its powers granted under this act fulfill in all respects an essential governmental function and public
purpose for the benefit of and in furtherance of the public health and welfare of the people of this state."

Enacting section 2 of Act 267 of 2011 provides:

"Enacting section 2. The legidlature determines that the creation of the authority by Executive Reorganization Order No. 2010-2,
MCL 12.194, and the carrying out of its authorized purposes under this act are in al respects public and governmental purposes for the
benefit of the people of this state and for the improvement of their health, safety, welfare, comfort, and security, and that these purposes
are public purposes and that the authority will be performing an essential governmental function in the exercise of the powers conferred
upon it by thisact.”

For the transfer of powers and duties of the department of licensing and regulatory affairs and the powers and duties of the director of
the department of licensing and regulatory affairs to the department of labor and economic opportunity, see E.R.O. No. 2019-3, compiled
at MCL 125.1998.
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12.278 Ancillary facility; enter into, amend, or terminate; purposes.

Sec. 8. (1) The authority may enter into, amend, or terminate, as it determines necessary or appropriate,
any ancillary facility for any of the following purposes:

(a) To facilitate the issue, sale, resale, purchase, repurchase, or payment of bonds, or the making or
performance of swap contracts, including without limitation bond insurance, letters of credit, and liquidity
facilities.

(b) To attempt to hedge risk or achieve a desirable effective interest rate or cash flow.

(2) The authority may enter into, amend, or terminate any ancillary facility as it determines necessary or
appropriate to place the obligations or investments of the authority, as represented by the bonds or the
investment of bond proceeds, in whole or in part, on the interest rate, cash flow, or other basis desired by the
authority. The ancillary facility may include without limitation contracts commonly known as interest rate
swap agreements and futures or contracts providing for payments based on levels of, or changes in, interest
rates. The authority may enter into these contracts or arrangements in connection with, or incidental to,
entering into, or maintaining any agreement that secures bonds of the authority or any investment of reserves,
or contract providing for investments of reserves, or similar ancillary facility guaranteeing an investment rate
for aperiod of years.

(3) The authority's determination that an ancillary facility, or the amendment or termination of an ancillary
facility, is necessary or appropriate is conclusive. The authority may determine the terms and conditions of an
ancillary facility, including without limitation provisions as to security, default, termination, payments,
remedy, and consent to service of process.

History: 2011, Act 267, Imd. Eff. Dec. 19, 2011.

Compiler'snote: Enacting section 1 of Act 267 of 2011 provides:

"Enacting section 1. The legislature finds and declares all of the following:

(a) It isan essential governmental function to maintain fundsin an amount sufficient to pay unemployment benefits when due.

(b) At the time of the enactment of this act, unemployment benefits payments are made from Michigan's account in the
unemployment trust fund of the United States treasury and are funded by employer contributions.

(c) At the time of the enactment of this act, borrowing from the federal government through loans from the federal unemployment
trust fund is the only option available to obtain sufficient funds to pay benefits when the balance in Michigan's account in the
unemployment trust fund of the United States treasury is insufficient to make necessary payments.

(d) Alternative methods of replenishing this state's account in the unemployment trust fund of the United States treasury may reduce
the costs of providing unemployment benefits and employers cost of doing businessin the state.

(e) It is in this state's best interests to authorize the issuance of bonds when appropriate for the purpose of continuing the
unemployment insurance program at the lowest possible cost to this state and employers in this state and to avoid reductions in the
employer unemployment tax credit.

(f) Execution by the authority of its powers granted under this act fulfill in all respects an essential governmental function and public
purpose for the benefit of and in furtherance of the public health and welfare of the people of this state.”

Enacting section 2 of Act 267 of 2011 provides:

"Enacting section 2. The legislature determines that the creation of the authority by Executive Reorganization Order No. 2010-2,
MCL 12.194, and the carrying out of its authorized purposes under this act are in al respects public and governmental purposes for the
benefit of the people of this state and for the improvement of their health, safety, welfare, comfort, and security, and that these purposes
are public purposes and that the authority will be performing an essential governmental function in the exercise of the powers conferred
upon it by thisact.”

For the transfer of powers and duties of the department of licensing and regulatory affairs and the powers and duties of the director of
the department of licensing and regulatory affairs to the department of labor and economic opportunity, see E.R.O. No. 2019-3, compiled
at MCL 125.1998.

12.279 Bond or ancillary facility issued pursuant to act; evidence of validity.

Sec. 9. A recita in a bond or ancillary facility stating that it is issued pursuant to this act is conclusive
evidence of the validity of the bond or ancillary facility and the regularity of the proceedings relating to the
bond or ancillary facility.

History: 2011, Act 267, Imd. Eff. Dec. 19, 2011.

Compiler'snote: Enacting section 1 of Act 267 of 2011 provides:

"Enacting section 1. The legislature finds and declares all of the following:

(a) It isan essential governmental function to maintain fundsin an amount sufficient to pay unemployment benefits when due.

(b) At the time of the enactment of this act, unemployment benefits payments are made from Michigan's account in the
unemployment trust fund of the United States treasury and are funded by employer contributions.

(c) At the time of the enactment of this act, borrowing from the federal government through loans from the federal unemployment
trust fund is the only option available to obtain sufficient funds to pay benefits when the balance in Michigan's account in the
unemployment trust fund of the United States treasury is insufficient to make necessary payments.

(d) Alternative methods of replenishing this state's account in the unemployment trust fund of the United States treasury may reduce
the costs of providing unemployment benefits and employers' cost of doing businessin the state.

(e) It is in this state's best interests to authorize the issuance of bonds when appropriate for the purpose of continuing the
unemployment insurance program at the lowest possible cost to this state and employers in this state and to avoid reductions in the
employer unemployment tax credit.
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(f) Execution by the authority of its powers granted under this act fulfill in all respects an essential governmental function and public
purpose for the benefit of and in furtherance of the public health and welfare of the people of this state.”

Enacting section 2 of Act 267 of 2011 provides:

"Enacting section 2. The legidature determines that the creation of the authority by Executive Reorganization Order No. 2010-2,
MCL 12.194, and the carrying out of its authorized purposes under this act are in all respects public and governmental purposes for the
benefit of the people of this state and for the improvement of their health, safety, welfare, comfort, and security, and that these purposes
are public purposes and that the authority will be performing an essential governmental function in the exercise of the powers conferred
upon it by thisact.”

For the transfer of powers and duties of the department of licensing and regulatory affairs and the powers and duties of the director of
the department of licensing and regulatory affairs to the department of labor and economic opportunity, see E.R.O. No. 2019-3, compiled
at MCL 125.1998.

12.280 Personal liability of board member or officer, appointee, or employee of authority;
indemnification; conflict of interest.

Sec. 10. (1) A member of the board or an officer, appointee, or employee of the authority is not subject to
personal liability when acting in good faith within the scope of his or her authority under this act or on
account of liability of the authority under this act. The board may defend and indemnify a member of the
board or an officer, appointee, or employee of the authority against liability arising out of the discharge of his
or her official duties under this act. The authority may indemnify and procure insurance indemnifying
members of the board and other officers and employees of the authority from personal loss or accountability
for liability asserted by a person with regard to bonds or other obligations of the authority, or from any
personal liability or accountability for the bond issue or other obligations or by reason of any other action
taken or the failure to act by the authority under this act. The authority may purchase and maintain insurance
on behalf of any person against the liability asserted against the person and incurred by the person in any
capacity or arising out of the status of the person as a member of the board or an officer or employee of the
authority, whether or not the authority would have the power to indemnify the person against that liability
under this subsection.

(2) A member, officer, employee, or agent of the authority shall not have an interest, either directly or
indirectly, in any business organization engaged in any business, contract, or transaction with the authority or
in any contract of any other person engaged in any business with the authority, or in the purchase, sale, lease,
or transfer of any property to or from the authority.

History: 2011, Act 267, Imd. Eff. Dec. 19, 2011.

Compiler'snote: Enacting section 1 of Act 267 of 2011 provides:

"Enacting section 1. The legislature finds and declares all of the following:

(a) It isan essentia governmental function to maintain funds in an amount sufficient to pay unemployment benefits when due.

(b) At the time of the enactment of this act, unemployment benefits payments are made from Michigan's account in the
unemployment trust fund of the United States treasury and are funded by employer contributions.

(c) At the time of the enactment of this act, borrowing from the federal government through loans from the federal unemployment
trust fund is the only option available to obtain sufficient funds to pay benefits when the balance in Michigan's account in the
unemployment trust fund of the United States treasury is insufficient to make necessary payments.

(d) Alternative methods of replenishing this state's account in the unemployment trust fund of the United States treasury may reduce
the costs of providing unemployment benefits and employers' cost of doing businessin the state.

(e) It is in this state's best interests to authorize the issuance of bonds when appropriate for the purpose of continuing the
unemployment insurance program at the lowest possible cost to this state and employers in this state and to avoid reductions in the
employer unemployment tax credit.

(f) Execution by the authority of its powers granted under this act fulfill in all respects an essential governmental function and public
purpose for the benefit of and in furtherance of the public health and welfare of the people of this state."

Enacting section 2 of Act 267 of 2011 provides:

"Enacting section 2. The legislature determines that the creation of the authority by Executive Reorganization Order No. 2010-2,
MCL 12.194, and the carrying out of its authorized purposes under this act are in all respects public and governmental purposes for the
benefit of the people of this state and for the improvement of their health, safety, welfare, comfort, and security, and that these purposes
are public purposes and that the authority will be performing an essential governmental function in the exercise of the powers conferred
upon it by thisact.”

For the transfer of powers and duties of the department of licensing and regulatory affairs and the powers and duties of the director of
the department of licensing and regulatory affairs to the department of labor and economic opportunity, see E.R.O. No. 2019-3, compiled
at MCL 125.1998.

12.281 Bonds subject to other acts.

Sec. 11. (1) A bond issued under this act is not subject to the revised municipal finance act, 2001 PA 34,
MCL 141.2101 to 141.2821.

(2) A bond issued under this act is subject to the agency financing reporting act, 2002 PA 470, MCL
129.171 t0 129.177.

History: 2011, Act 267, Imd. EFff. Dec. 19, 2011.

Compiler'snote: Enacting section 1 of Act 267 of 2011 provides:
"Enacting section 1. The legislature finds and declares all of the following:
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(a) It isan essentia governmental function to maintain fundsin an amount sufficient to pay unemployment benefits when due.

(b) At the time of the enactment of this act, unemployment benefits payments are made from Michigan's account in the
unemployment trust fund of the United States treasury and are funded by employer contributions.

(c) At the time of the enactment of this act, borrowing from the federal government through loans from the federal unemployment
trust fund is the only option available to obtain sufficient funds to pay benefits when the balance in Michigan's account in the
unemployment trust fund of the United States treasury is insufficient to make necessary payments.

(d) Alternative methods of replenishing this state's account in the unemployment trust fund of the United States treasury may reduce
the costs of providing unemployment benefits and employers' cost of doing businessin the state.

(e) It is in this state's best interests to authorize the issuance of bonds when appropriate for the purpose of continuing the
unemployment insurance program at the lowest possible cost to this state and employers in this state and to avoid reductions in the
employer unemployment tax credit.

(f) Execution by the authority of its powers granted under this act fulfill in all respects an essential governmental function and public
purpose for the benefit of and in furtherance of the public health and welfare of the people of this state."

Enacting section 2 of Act 267 of 2011 provides:

"Enacting section 2. The legislature determines that the creation of the authority by Executive Reorganization Order No. 2010-2,
MCL 12.194, and the carrying out of its authorized purposes under this act are in al respects public and governmental purposes for the
benefit of the people of this state and for the improvement of their health, safety, welfare, comfort, and security, and that these purposes
are public purposes and that the authority will be performing an essential governmental function in the exercise of the powers conferred
upon it by thisact.”

For the transfer of powers and duties of the department of licensing and regulatory affairs and the powers and duties of the director of
the department of licensing and regulatory affairs to the department of labor and economic opportunity, see E.R.O. No. 2019-3, compiled
at MCL 125.1998.

12.282 Power to issue, sell, and deliver bonds; delegation.

Sec. 12. In the authority's resolution authorizing bonds or in the provisions of a trust agreement or trust
indenture that the authority authorizes, the authority may delegate for a time period at the authority's
discretion to an officer, employee, or designated agent of the authority the power to issue, sell, and deliver
bonds within limits on those bonds established by the authority, as to any of the following:

(a) Form.

(b) Maximum interest rate or rates.

(c) Maturity date or dates.

(d) Purchase price.

(e) Denominations.

(f) Redemption dates and premiums, if any.

(g) Nature of the security.

(h) Selection of an applicable interest rate index.

(i) Other terms and conditions with respect to the bond issue that the authority prescribes.

History: 2011, Act 267, Imd. Eff. Dec. 19, 2011.

Compiler'snote: Enacting section 1 of Act 267 of 2011 provides:

"Enacting section 1. The legislature finds and declares al of the following:

(a) Itisan essential governmental function to maintain funds in an amount sufficient to pay unemployment benefits when due.

(b) At the time of the enactment of this act, unemployment benefits payments are made from Michigan's account in the
unemployment trust fund of the United States treasury and are funded by employer contributions.

(c) At the time of the enactment of this act, borrowing from the federal government through loans from the federal unemployment
trust fund is the only option available to obtain sufficient funds to pay benefits when the balance in Michigan's account in the
unemployment trust fund of the United States treasury is insufficient to make necessary payments.

(d) Alternative methods of replenishing this state's account in the unemployment trust fund of the United States treasury may reduce
the costs of providing unemployment benefits and employers' cost of doing businessin the state.

(e) It is in this state's best interests to authorize the issuance of bonds when appropriate for the purpose of continuing the
unemployment insurance program at the lowest possible cost to this state and employers in this state and to avoid reductions in the
employer unemployment tax credit.

(f) Execution by the authority of its powers granted under this act fulfill in all respects an essential governmental function and public
purpose for the benefit of and in furtherance of the public health and welfare of the people of this state."

Enacting section 2 of Act 267 of 2011 provides:

"Enacting section 2. The legidature determines that the creation of the authority by Executive Reorganization Order No. 2010-2,
MCL 12.194, and the carrying out of its authorized purposes under this act are in all respects public and governmental purposes for the
benefit of the people of this state and for the improvement of their health, safety, welfare, comfort, and security, and that these purposes
are public purposes and that the authority will be performing an essential governmental function in the exercise of the powers conferred
upon it by thisact.”

For the transfer of powers and duties of the department of licensing and regulatory affairs and the powers and duties of the director of
the department of licensing and regulatory affairs to the department of |abor and economic opportunity, see E.R.O. No. 2019-3, compiled
at MCL 125.1998.

12.283 Exercise of duties.

Sec. 13. (1) The authority shall exercise its duties under this act independently of the state treasurer.
However, the authority shall perform its staffing, budgeting, procurement, and related administrative
functions under the direction and supervision of the state treasurer as provided in Executive Reorganization
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Order No. 2010-2, MCL 12.194.
(2) The authority shall exercise its duties under this act through its board of directors as provided in
Executive Reorganization Order No. 2010-2, MCL 12.194.

History: 2011, Act 267, Imd. Eff. Dec. 19, 2011.

Compiler'snote: Enacting section 1 of Act 267 of 2011 provides:

"Enacting section 1. The legislature finds and declares al of the following:

(a) It isan essential governmental function to maintain funds in an amount sufficient to pay unemployment benefits when due.

(b) At the time of the enactment of this act, unemployment benefits payments are made from Michigan's account in the
unemployment trust fund of the United States treasury and are funded by employer contributions.

(c) At the time of the enactment of this act, borrowing from the federal government through loans from the federal unemployment
trust fund is the only option available to obtain sufficient funds to pay benefits when the balance in Michigan's account in the
unemployment trust fund of the United States treasury is insufficient to make necessary payments.

(d) Alternative methods of replenishing this state's account in the unemployment trust fund of the United States treasury may reduce
the costs of providing unemployment benefits and employers' cost of doing businessin the state.

(e) It is in this state's best interests to authorize the issuance of bonds when appropriate for the purpose of continuing the
unemployment insurance program at the lowest possible cost to this state and employers in this state and to avoid reductions in the
employer unemployment tax credit.

(f) Execution by the authority of its powers granted under this act fulfill in all respects an essential governmental function and public
purpose for the benefit of and in furtherance of the public health and welfare of the people of this state.”

Enacting section 2 of Act 267 of 2011 provides:

"Enacting section 2. The legidature determines that the creation of the authority by Executive Reorganization Order No. 2010-2,
MCL 12.194, and the carrying out of its authorized purposes under this act are in al respects public and governmental purposes for the
benefit of the people of this state and for the improvement of their health, safety, welfare, comfort, and security, and that these purposes
are public purposes and that the authority will be performing an essential governmental function in the exercise of the powers conferred
upon it by thisact.”

For the transfer of powers and duties of the department of licensing and regulatory affairs and the powers and duties of the director of
the department of licensing and regulatory affairs to the department of labor and economic opportunity, see E.R.O. No. 2019-3, compiled
at MCL 125.1998.

12.284 Additional powers.

Sec. 14. In addition to any other powers conferred upon the authority by law, when exercising its powers
under this act the authority shall have all of the following powers:

(a) To solicit and accept gifts, grants, and loans from any person.

(b) To invest any money of the authority at the authority's discretion, in any obligations determined proper
by the authority, and name and use depositories for its money.

(c) To procure insurance against any loss in connection with the property, assets, or activities of the
authority.

(d) To sue and be sued, to have a seal, and to make, execute, and deliver contracts, conveyances, and other
instruments necessary to the exercise of the authority's powers.

(e) To make and amend bylaws.

(f) To employ and contract with individuals necessary for the operation of the authority.

(g9) To make and execute contracts including without limitation, trust agreements, trust indentures, bond
purchase agreements, tax regulatory agreements, continuing disclosure agreements, ancillary facilities, and all
other instruments necessary or convenient for the exercise of its powers and functions, and to commence any
action to protect or enforce any right conferred upon it by any law, contract, or other agreement.

(h) To engage the services of financial advisors and experts, legal counsel, placement agents, underwriters,
appraisers, and other advisors, consultants, and fiduciaries, as is necessary to effectuate the purposes of this
act.

(i) To pay its operating expenses and financing costs.

()) To pledge revenues or other assets as security for the payment of the principal of and interest on any
bonds and for its obligations under any ancillary facility.

(k) To procure insurance, letters of credit, or other credit enhancement with respect to any bonds for the
payment of tenders of bonds, or for the payment upon maturity of short-term bonds.

() To enter into any ancillary facility with any person under the terms and conditions at the authority's
discretion and to provide insurance, letters of credit, or other credit enhancement with respect to any ancillary
facility.

(m) To modify, amend, replace an existing, or enter into a new, ancillary facility.

(n) To tender for, redeem, or defease bonds.

(0) To do any and al things necessary or convenient to carry out its purposes and exercise the powers
expressly given and granted in this act.

History: 2011, Act 267, Imd. Eff. Dec. 19, 2011.

Compiler'snote: Enacting section 1 of Act 267 of 2011 provides:
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"Enacting section 1. The legislature finds and declares all of the following:

(a) Itisan essential governmental function to maintain funds in an amount sufficient to pay unemployment benefits when due.

(b) At the time of the enactment of this act, unemployment benefits payments are made from Michigan's account in the
unemployment trust fund of the United States treasury and are funded by employer contributions.

(c) At the time of the enactment of this act, borrowing from the federal government through loans from the federal unemployment
trust fund is the only option available to obtain sufficient funds to pay benefits when the balance in Michigan's account in the
unemployment trust fund of the United States treasury is insufficient to make necessary payments.

(d) Alternative methods of replenishing this state's account in the unemployment trust fund of the United States treasury may reduce
the costs of providing unemployment benefits and employers cost of doing businessin the state.

(e) It is in this state's best interests to authorize the issuance of bonds when appropriate for the purpose of continuing the
unemployment insurance program at the lowest possible cost to this state and employers in this state and to avoid reductions in the
employer unemployment tax credit.

(f) Execution by the authority of its powers granted under this act fulfill in all respects an essential governmental function and public
purpose for the benefit of and in furtherance of the public health and welfare of the people of this state.”

Enacting section 2 of Act 267 of 2011 provides:

"Enacting section 2. The legislature determines that the creation of the authority by Executive Reorganization Order No. 2010-2,
MCL 12.194, and the carrying out of its authorized purposes under this act are in al respects public and governmental purposes for the
benefit of the people of this state and for the improvement of their health, safety, welfare, comfort, and security, and that these purposes
are public purposes and that the authority will be performing an essential governmental function in the exercise of the powers conferred
upon it by thisact.”

For the transfer of powers and duties of the department of licensing and regulatory affairs and the powers and duties of the director of
the department of licensing and regulatory affairs to the department of |abor and economic opportunity, see E.R.O. No. 2019-3, compiled
at MCL 125.1998.

12.285 Bond or ancillary facility; indebtedness, liability, or obligation not created.

Sec. 15. A bond or ancillary facility issued under this act is not adebt or liability of this state or any agency
or instrumentality of this state, other than the authority as set forth in this act, either legal, moral, or otherwise.
It does not create or constitute any indebtedness, liability, or obligation of this state or constitute a pledge of
the faith and credit of this state. Nothing in this act shall be construed to authorize the authority to incur any
indebtedness or liability on behalf of this state. Each bond or ancillary facility shall contain on its face or
other prominent place on the bond or ancillary facility in bold typeface a statement to that effect.

History: 2011, Act 267, Imd. Eff. Dec. 19, 2011.

Compiler'snote: Enacting section 1 of Act 267 of 2011 provides:

"Enacting section 1. The legislature finds and declares al of the following:

(a) It isan essential governmental function to maintain funds in an amount sufficient to pay unemployment benefits when due.

(b) At the time of the enactment of this act, unemployment benefits payments are made from Michigan's account in the
unemployment trust fund of the United States treasury and are funded by employer contributions.

(c) At the time of the enactment of this act, borrowing from the federal government through loans from the federal unemployment
trust fund is the only option available to obtain sufficient funds to pay benefits when the balance in Michigan's account in the
unemployment trust fund of the United States treasury is insufficient to make necessary payments.

(d) Alternative methods of replenishing this state's account in the unemployment trust fund of the United States treasury may reduce
the costs of providing unemployment benefits and employers' cost of doing businessin the state.

(e) It is in this state's best interests to authorize the issuance of bonds when appropriate for the purpose of continuing the
unemployment insurance program at the lowest possible cost to this state and employers in this state and to avoid reductions in the
employer unemployment tax credit.

(f) Execution by the authority of its powers granted under this act fulfill in all respects an essential governmental function and public
purpose for the benefit of and in furtherance of the public health and welfare of the people of this state."

Enacting section 2 of Act 267 of 2011 provides:

"Enacting section 2. The legislature determines that the creation of the authority by Executive Reorganization Order No. 2010-2,
MCL 12.194, and the carrying out of its authorized purposes under this act are in al respects public and governmental purposes for the
benefit of the people of this state and for the improvement of their health, safety, welfare, comfort, and security, and that these purposes
are public purposes and that the authority will be performing an essential governmental function in the exercise of the powers conferred
upon it by thisact.”

For the transfer of powers and duties of the department of licensing and regulatory affairs and the powers and duties of the director of
the department of licensing and regulatory affairs to the department of labor and economic opportunity, see E.R.O. No. 2019-3, compiled
at MCL 125.1998.

12.286 Tax exemption.

Sec. 16. (1) The property of the authority and its income and operations under this act are exempt from
taxation by this state and any political subdivision of this state.

(2) If the authority intends the interest on bonds it issues to be exempt from federal income tax, the
authority shall prescribe restrictions on the use of the proceeds of those bonds and related matters as necessary
to assure the exemption. The recipients of proceeds of those bonds are bound to the extent the restrictions are
made to apply to them. The authority and the director may severaly execute agreements as to bonds the
authority issues, including without limitation intergovernmental agreements or other agreements providing for
collecting and remitting funds.

History: 2011, Act 267, Imd. Eff. Dec. 19, 2011.
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Compiler's note: Enacting section 1 of Act 267 of 2011 provides:

"Enacting section 1. The legislature finds and declares al of the following:

(a) Itisan essential governmental function to maintain funds in an amount sufficient to pay unemployment benefits when due.

(b) At the time of the enactment of this act, unemployment benefits payments are made from Michigan's account in the
unemployment trust fund of the United States treasury and are funded by employer contributions.

(c) At the time of the enactment of this act, borrowing from the federal government through loans from the federal unemployment
trust fund is the only option available to obtain sufficient funds to pay benefits when the balance in Michigan's account in the
unemployment trust fund of the United States treasury is insufficient to make necessary payments.

(d) Alternative methods of replenishing this state's account in the unemployment trust fund of the United States treasury may reduce
the costs of providing unemployment benefits and employers' cost of doing businessin the state.

(e) It is in this state's best interests to authorize the issuance of bonds when appropriate for the purpose of continuing the
unemployment insurance program at the lowest possible cost to this state and employers in this state and to avoid reductions in the
employer unemployment tax credit.

(f) Execution by the authority of its powers granted under this act fulfill in all respects an essential governmental function and public
purpose for the benefit of and in furtherance of the public health and welfare of the people of this state."

Enacting section 2 of Act 267 of 2011 provides:

"Enacting section 2. The legislature determines that the creation of the authority by Executive Reorganization Order No. 2010-2,
MCL 12.194, and the carrying out of its authorized purposes under this act are in al respects public and governmental purposes for the
benefit of the people of this state and for the improvement of their health, safety, welfare, comfort, and security, and that these purposes
are public purposes and that the authority will be performing an essential governmental function in the exercise of the powers conferred
upon it by thisact.”

For the transfer of powers and duties of the department of licensing and regulatory affairs and the powers and duties of the director of
the department of licensing and regulatory affairs to the department of |abor and economic opportunity, see E.R.O. No. 2019-3, compiled
at MCL 125.1998.

12.287 Prohibited conduct; pledge and agreement.

Sec. 17. (1) This state hereby pledges and agrees with the authority, and the owners of the bonds and
parties to ancillary facilities, that until all bonds and ancillary facilities, together with the interest on the bonds
and ancillary facilities and all costs and expenses in connection with any action or proceedings by or on
behalf of owners of bonds or parties to ancillary facilities, are fully paid and discharged, that this state will not
do any of the following:

(a) Limit or ater the rights of the authority to fulfill the terms of its agreements with owners of the bonds
or partiesto ancillary facilities.

(b) Impair in any way the rights and remedies of owners of the bonds or benefited parties or the security
for the bonds or ancillary facilities.

(c) Take any action that would result in an amount below that required by any contract with the owners of
the bonds or parties to ancillary facilities when applying the then applicable contribution rates to the then
applicable wage base.

(d) Reduce the obligation assessments imposed under section 26a of the Michigan employment security
act, 1936 (Ex Sess) PA 1, MCL 421.264a, to alevel below that required by any outstanding bond or ancillary
facility.

(2) The authority is authorized and directed to include the pledge and agreement made under this section in
any contract with the owners of the bonds and parties to ancillary facilities.

History: 2011, Act 267, Imd. Eff. Dec. 19, 2011.

Compiler'snote: Enacting section 1 of Act 267 of 2011 provides:

"Enacting section 1. The legislature finds and declares al of the following:

(a) It isan essential governmental function to maintain fundsin an amount sufficient to pay unemployment benefits when due.

(b) At the time of the enactment of this act, unemployment benefits payments are made from Michigan's account in the
unemployment trust fund of the United States treasury and are funded by employer contributions.

(c) At the time of the enactment of this act, borrowing from the federal government through loans from the federal unemployment
trust fund is the only option available to obtain sufficient funds to pay benefits when the balance in Michigan's account in the
unemployment trust fund of the United States treasury is insufficient to make necessary payments.

(d) Alternative methods of replenishing this state's account in the unemployment trust fund of the United States treasury may reduce
the costs of providing unemployment benefits and employers' cost of doing businessin the state.

(e) It is in this state's best interests to authorize the issuance of bonds when appropriate for the purpose of continuing the
unemployment insurance program at the lowest possible cost to this state and employers in this state and to avoid reductions in the
employer unemployment tax credit.

(f) Execution by the authority of its powers granted under this act fulfill in all respects an essential governmental function and public
purpose for the benefit of and in furtherance of the public health and welfare of the people of this state.”

Enacting section 2 of Act 267 of 2011 provides:

"Enacting section 2. The legislature determines that the creation of the authority by Executive Reorganization Order No. 2010-2,
MCL 12.194, and the carrying out of its authorized purposes under this act are in al respects public and governmental purposes for the
benefit of the people of this state and for the improvement of their health, safety, welfare, comfort, and security, and that these purposes
are public purposes and that the authority will be performing an essential governmental function in the exercise of the powers conferred
upon it by thisact.”

For the transfer of powers and duties of the department of licensing and regulatory affairs and the powers and duties of the director of
the department of licensing and regulatory affairs to the department of labor and economic opportunity, see E.R.O. No. 2019-3, compiled
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at MCL 125.1998.

12.288 Investment in sinking funds, money, or other funds.

Sec. 18. Notwithstanding any restriction contained in any other law, rule, regulation, or order to the
contrary, this state and all politica subdivisions of this state; their officers, boards, commissioners,
departments or other agencies; governmental pension funds; all banks, trust companies, savings banks and
ingtitutions, building and loan associations, savings and loan associations, investment companies and other
persons carrying on a banking or investment business; and all executors, administrators, guardians, trustees,
and other fiduciaries; and all other persons whatsoever who now are or may hereafter be authorized to invest
in bonds or other obligations of the state, may properly and legally invest any sinking funds, money, or other
funds, including capital, belonging to them or within their control, in any bond. Bonds that the authority
issues under this act are hereby made bonds that may properly and legally be deposited with, and received by,
any state municipal officer or agency of this state, for any purpose for which the deposit of bonds or other
obligations of this state is now, or may be, authorized by law.

History: 2011, Act 267, Imd. Eff. Dec. 19, 2011.

Compiler'snote: Enacting section 1 of Act 267 of 2011 provides:

"Enacting section 1. The legislature finds and declares al of the following:

(a) It isan essential governmental function to maintain funds in an amount sufficient to pay unemployment benefits when due.

(b) At the time of the enactment of this act, unemployment benefits payments are made from Michigan's account in the
unemployment trust fund of the United States treasury and are funded by employer contributions.

(c) At the time of the enactment of this act, borrowing from the federal government through loans from the federal unemployment
trust fund is the only option available to obtain sufficient funds to pay benefits when the balance in Michigan's account in the
unemployment trust fund of the United States treasury is insufficient to make necessary payments.

(d) Alternative methods of replenishing this state's account in the unemployment trust fund of the United States treasury may reduce
the costs of providing unemployment benefits and employers' cost of doing businessin the state.

(e) It is in this state's best interests to authorize the issuance of bonds when appropriate for the purpose of continuing the
unemployment insurance program at the lowest possible cost to this state and employers in this state and to avoid reductions in the
employer unemployment tax credit.

(f) Execution by the authority of its powers granted under this act fulfill in all respects an essential governmental function and public
purpose for the benefit of and in furtherance of the public health and welfare of the people of this state."

Enacting section 2 of Act 267 of 2011 provides:

"Enacting section 2. The legislature determines that the creation of the authority by Executive Reorganization Order No. 2010-2,
MCL 12.194, and the carrying out of its authorized purposes under this act are in al respects public and governmental purposes for the
benefit of the people of this state and for the improvement of their health, safety, welfare, comfort, and security, and that these purposes
are public purposes and that the authority will be performing an essential governmental function in the exercise of the powers conferred
upon it by thisact.”

For the transfer of powers and duties of the department of licensing and regulatory affairs and the powers and duties of the director of
the department of licensing and regulatory affairs to the department of labor and economic opportunity, see E.R.O. No. 2019-3, compiled
at MCL 125.1998.

12.289 Construction of act.

Sec. 19. This act and al powers granted in it shall be liberally construed to effectuate its intent and
purposes, without implied limitations on the powers of the authority or the state treasurer. This act is full,
complete, and additional authority for all things that are contemplated in this act to be done. All rights and
powers granted in this act are cumulative with those derived from other sources and shall not be construed to
limit those rights and powers except as expressly stated in this act. Insofar as the provisions of this act are
inconsistent with the provisions of any other act, general or special, the provisions of this act control.

History: 2011, Act 267, Imd. Eff. Dec. 19, 2011.

Compiler'snote: Enacting section 1 of Act 267 of 2011 provides:

"Enacting section 1. The legislature finds and declares all of the following:

(a) Itisan essential governmental function to maintain funds in an amount sufficient to pay unemployment benefits when due.

(b) At the time of the enactment of this act, unemployment benefits payments are made from Michigan's account in the
unemployment trust fund of the United States treasury and are funded by employer contributions.

(c) At the time of the enactment of this act, borrowing from the federal government through loans from the federal unemployment
trust fund is the only option available to obtain sufficient funds to pay benefits when the balance in Michigan's account in the
unemployment trust fund of the United States treasury is insufficient to make necessary payments.

(d) Alternative methods of replenishing this state's account in the unemployment trust fund of the United States treasury may reduce
the costs of providing unemployment benefits and employers' cost of doing businessin the state.

(e) It is in this state's best interests to authorize the issuance of bonds when appropriate for the purpose of continuing the
unemployment insurance program at the lowest possible cost to this state and employers in this state and to avoid reductions in the
employer unemployment tax credit.

(f) Execution by the authority of its powers granted under this act fulfill in all respects an essential governmental function and public
purpose for the benefit of and in furtherance of the public health and welfare of the people of this state."

Enacting section 2 of Act 267 of 2011 provides:

"Enacting section 2. The legidature determines that the creation of the authority by Executive Reorganization Order No. 2010-2,
MCL 12.194, and the carrying out of its authorized purposes under this act are in all respects public and governmental purposes for the
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benefit of the people of this state and for the improvement of their health, safety, welfare, comfort, and security, and that these purposes
are public purposes and that the authority will be performing an essential governmental function in the exercise of the powers conferred
upon it by thisact.”

For the transfer of powers and duties of the department of licensing and regulatory affairs and the powers and duties of the director of
the department of licensing and regulatory affairs to the department of labor and economic opportunity, see E.R.O. No. 2019-3, compiled
at MCL 125.1998.

12.290 Use of funds to purchase bonds; price.
Sec. 20. Subject to any agreements with bondholders, the authority may use any funds available to
purchase bonds of the authority at a price determined by the authority.

History: 2011, Act 267, Imd. Eff. Dec. 19, 2011.

Compiler'snote: Enacting section 1 of Act 267 of 2011 provides:

"Enacting section 1. The legislature finds and declares all of the following:

(a) It isan essentia governmental function to maintain fundsin an amount sufficient to pay unemployment benefits when due.

(b) At the time of the enactment of this act, unemployment benefits payments are made from Michigan's account in the
unemployment trust fund of the United States treasury and are funded by employer contributions.

(c) At the time of the enactment of this act, borrowing from the federal government through loans from the federal unemployment
trust fund is the only option available to obtain sufficient funds to pay benefits when the balance in Michigan's account in the
unemployment trust fund of the United States treasury is insufficient to make necessary payments.

(d) Alternative methods of replenishing this state's account in the unemployment trust fund of the United States treasury may reduce
the costs of providing unemployment benefits and employers' cost of doing businessin the state.

(e) It is in this state's best interests to authorize the issuance of bonds when appropriate for the purpose of continuing the
unemployment insurance program at the lowest possible cost to this state and employers in this state and to avoid reductions in the
employer unemployment tax credit.

(f) Execution by the authority of its powers granted under this act fulfill in all respects an essential governmental function and public
purpose for the benefit of and in furtherance of the public health and welfare of the people of this state."

Enacting section 2 of Act 267 of 2011 provides:

"Enacting section 2. The legislature determines that the creation of the authority by Executive Reorganization Order No. 2010-2,
MCL 12.194, and the carrying out of its authorized purposes under this act are in all respects public and governmental purposes for the
benefit of the people of this state and for the improvement of their health, safety, welfare, comfort, and security, and that these purposes
are public purposes and that the authority will be performing an essential governmental function in the exercise of the powers conferred
upon it by thisact.”

For the transfer of powers and duties of the department of licensing and regulatory affairs and the powers and duties of the director of
the department of licensing and regulatory affairs to the department of labor and economic opportunity, see E.R.O. No. 2019-3, compiled
at MCL 125.1998.

12.291 Appropriation.

Sec. 21. (1) Notwithstanding any existing provision of law and in addition to any other appropriations
provided by law, $1,000,000.00 is appropriated from the general fund to the authority for the fiscal year
ending September 30, 2012 for all of the following purposes:

(a) Payment of operating expenses of the authority.

(b) Funding any reserve requirements.

(2) Money appropriated under this section that is not expended before the end of the state fiscal year
ending September 30, 2012 shall not revert to the general fund, and the authority may retain and use it for the
purposes authorized by subsection (1).

History: 2011, Act 267, Imd. Eff. Dec. 19, 2011.

Compiler'snote: Enacting section 1 of Act 267 of 2011 provides:

"Enacting section 1. The legislature finds and declares al of the following:

(a) It isan essential governmental function to maintain fundsin an amount sufficient to pay unemployment benefits when due.

(b) At the time of the enactment of this act, unemployment benefits payments are made from Michigan's account in the
unemployment trust fund of the United States treasury and are funded by employer contributions.

(c) At the time of the enactment of this act, borrowing from the federal government through loans from the federal unemployment
trust fund is the only option available to obtain sufficient funds to pay benefits when the balance in Michigan's account in the
unemployment trust fund of the United States treasury is insufficient to make necessary payments.

(d) Alternative methods of replenishing this state's account in the unemployment trust fund of the United States treasury may reduce
the costs of providing unemployment benefits and employers cost of doing businessin the state.

(e) It is in this state's best interests to authorize the issuance of bonds when appropriate for the purpose of continuing the
unemployment insurance program at the lowest possible cost to this state and employers in this state and to avoid reductions in the
employer unemployment tax credit.

(f) Execution by the authority of its powers granted under this act fulfill in all respects an essential governmental function and public
purpose for the benefit of and in furtherance of the public health and welfare of the people of this state."

Enacting section 2 of Act 267 of 2011 provides:

"Enacting section 2. The legislature determines that the creation of the authority by Executive Reorganization Order No. 2010-2,
MCL 12.194, and the carrying out of its authorized purposes under this act are in al respects public and governmental purposes for the
benefit of the people of this state and for the improvement of their health, safety, welfare, comfort, and security, and that these purposes
are public purposes and that the authority will be performing an essential governmental function in the exercise of the powers conferred
upon it by thisact.”

For the transfer of powers and duties of the department of licensing and regulatory affairs and the powers and duties of the director of
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the department of licensing and regulatory affairs to the department of labor and economic opportunity, see E.R.O. No. 2019-3, compiled
at MCL 125.1998.

12.292 Legal claims; jurisdiction.

Sec. 22. Except as otherwise provided in this section, any legal action against the authority shall be brought
in the Michigan court of appeals, which has exclusive jurisdiction. However, any legal actions against the
authority seeking money damages shall be brought in the court of claims for this state, which has exclusive
original jurisdiction with respect to actions against the authority seeking money damages.

History: 2011, Act 267, Imd. Eff. Dec. 19, 2011.

Compiler'snote: Enacting section 1 of Act 267 of 2011 provides:

"Enacting section 1. The legislature finds and declares all of the following:

(a) It isan essential governmental function to maintain funds in an amount sufficient to pay unemployment benefits when due.

(b) At the time of the enactment of this act, unemployment benefits payments are made from Michigan's account in the
unemployment trust fund of the United States treasury and are funded by employer contributions.

(c) At the time of the enactment of this act, borrowing from the federal government through loans from the federal unemployment
trust fund is the only option available to obtain sufficient funds to pay benefits when the balance in Michigan's account in the
unemployment trust fund of the United States treasury is insufficient to make necessary payments.

(d) Alternative methods of replenishing this state's account in the unemployment trust fund of the United States treasury may reduce
the costs of providing unemployment benefits and employers' cost of doing businessin the state.

(e) It is in this state's best interests to authorize the issuance of bonds when appropriate for the purpose of continuing the
unemployment insurance program at the lowest possible cost to this state and employers in this state and to avoid reductions in the
employer unemployment tax credit.

(f) Execution by the authority of its powers granted under this act fulfill in all respects an essential governmental function and public
purpose for the benefit of and in furtherance of the public health and welfare of the people of this state."

Enacting section 2 of Act 267 of 2011 provides:

"Enacting section 2. The legislature determines that the creation of the authority by Executive Reorganization Order No. 2010-2,
MCL 12.194, and the carrying out of its authorized purposes under this act are in al respects public and governmental purposes for the
benefit of the people of this state and for the improvement of their health, safety, welfare, comfort, and security, and that these purposes
are public purposes and that the authority will be performing an essential governmental function in the exercise of the powers conferred
upon it by thisact.”

For the transfer of powers and duties of the department of licensing and regulatory affairs and the powers and duties of the director of
the department of licensing and regulatory affairs to the department of |abor and economic opportunity, see E.R.O. No. 2019-3, compiled
at MCL 125.1998.

12.293 Creation, perfection, priority, and enforcement of pledge of revenue or other security;
negotiability of bonds.

Sec. 23. (1) This act governs the creation, perfection, priority, and enforcement of any pledge of revenues
or other security made by the authority under this act. Each pledge of the authority is valid and binding as of
the time the pledge is made. The encumbered revenues, reserves or earnings pledged, or earnings on the
investment of the encumbered revenues, reserves, or earnings pledged are immediately subject to the lien
created under the pledge without any physical delivery or further act. The lien is valid and binding against all
parties having claims of any kind in tort, contract, or otherwise against the authority, whether or not the
parties have notice of the lien or pledge or whether the pledge or lien has been recorded. The resolution or
other instrument by which a pledge is created is not required to be recorded.

(2) This act also governs the negotiability of bonds issued under this act. Any bonds issued under this act
are fully negotiable within the meaning and for all purposes of the uniform commercial code, 1962 PA 174,
MCL 440.1101 to 440.11102. By accepting the bond or obligation, each owner of a bond or other obligation
of the authority shall be conclusively considered to have agreed that the bond is and shall be fully negotiable
within the meaning and for all purposes of the uniform commercial code, 1962 PA 174, MCL 440.1101 to
440.11102.

History: 2011, Act 267, Imd. Eff. Dec. 19, 2011.

Compiler'snote: Enacting section 1 of Act 267 of 2011 provides:

"Enacting section 1. The legislature finds and declares all of the following:

(a) It isan essential governmental function to maintain fundsin an amount sufficient to pay unemployment benefits when due.

(b) At the time of the enactment of this act, unemployment benefits payments are made from Michigan's account in the
unemployment trust fund of the United States treasury and are funded by employer contributions.

(c) At the time of the enactment of this act, borrowing from the federal government through loans from the federal unemployment
trust fund is the only option available to obtain sufficient funds to pay benefits when the balance in Michigan's account in the
unemployment trust fund of the United States treasury is insufficient to make necessary payments.

(d) Alternative methods of replenishing this state's account in the unemployment trust fund of the United States treasury may reduce
the costs of providing unemployment benefits and employers' cost of doing businessin the state.

(e) It is in this state's best interests to authorize the issuance of bonds when appropriate for the purpose of continuing the
unemployment insurance program at the lowest possible cost to this state and employers in this state and to avoid reductions in the
employer unemployment tax credit.

(f) Execution by the authority of its powers granted under this act fulfill in all respects an essential governmental function and public
purpose for the benefit of and in furtherance of the public health and welfare of the people of this state."
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Enacting section 2 of Act 267 of 2011 provides:

"Enacting section 2. The legislature determines that the creation of the authority by Executive Reorganization Order No. 2010-2,
MCL 12.194, and the carrying out of its authorized purposes under this act are in al respects public and governmental purposes for the
benefit of the people of this state and for the improvement of their health, safety, welfare, comfort, and security, and that these purposes
are public purposes and that the authority will be performing an essential governmental function in the exercise of the powers conferred
upon it by thisact.”

For the transfer of powers and duties of the department of licensing and regulatory affairs and the powers and duties of the director of
the department of licensing and regulatory affairs to the department of labor and economic opportunity, see E.R.O. No. 2019-3, compiled
at MCL 125.1998.

12.294 Bonds; limitation.

Sec. 24. Bonds issued under this act are limited to the principal amount necessary to satisfy this state's
obligations to the federal government for advances or loans from the federal account of the unemployment
trust fund, to pay unemployment benefits before January 1, 2014, and to pay financing costs, reserves,
coverage required for financing, and reimbursement for advances made by this state to pay a portion of its
obligations on or before December 31, 2013. This limitation does not apply to or preclude issuing bonds to
refinance or refund bonds issued under this act on or before December 31, 2013.

History: 2011, Act 267, Imd. Eff. Dec. 19, 2011.

Compiler'snote: Enacting section 1 of Act 267 of 2011 provides:

"Enacting section 1. The legislature finds and declares al of the following:

(a) Itisan essential governmental function to maintain funds in an amount sufficient to pay unemployment benefits when due.

(b) At the time of the enactment of this act, unemployment benefits payments are made from Michigan's account in the
unemployment trust fund of the United States treasury and are funded by employer contributions.

(c) At the time of the enactment of this act, borrowing from the federal government through loans from the federal unemployment
trust fund is the only option available to obtain sufficient funds to pay benefits when the balance in Michigan's account in the
unemployment trust fund of the United States treasury is insufficient to make necessary payments.

(d) Alternative methods of replenishing this state's account in the unemployment trust fund of the United States treasury may reduce
the costs of providing unemployment benefits and employers' cost of doing businessin the state.

(e) It is in this state's best interests to authorize the issuance of bonds when appropriate for the purpose of continuing the
unemployment insurance program at the lowest possible cost to this state and employers in this state and to avoid reductions in the
employer unemployment tax credit.

(f) Execution by the authority of its powers granted under this act fulfill in all respects an essential governmental function and public
purpose for the benefit of and in furtherance of the public health and welfare of the people of this state."

Enacting section 2 of Act 267 of 2011 provides:

"Enacting section 2. The legidature determines that the creation of the authority by Executive Reorganization Order No. 2010-2,
MCL 12.194, and the carrying out of its authorized purposes under this act are in al respects public and governmental purposes for the
benefit of the people of this state and for the improvement of their health, safety, welfare, comfort, and security, and that these purposes
are public purposes and that the authority will be performing an essential governmental function in the exercise of the powers conferred
upon it by thisact.”

For the transfer of powers and duties of the department of licensing and regulatory affairs and the powers and duties of the director of
the department of licensing and regulatory affairs to the department of |abor and economic opportunity, see E.R.O. No. 2019-3, compiled
at MCL 125.1998.
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