
LAND SALES ACT (EXCERPT)
Act 286 of 1972

565.802 Definitions.
Sec. 2. As used in this act:
(a) “Advertising” means the publication or causing to be published of all material which has been prepared

for public distribution by any means of communication. The term does not include stockholder
communications such as annual reports and interim financial reports, proxy materials, registration statements,
securities, prospectuses, applications for listing securities on stock exchanges, and the like; prospectuses,
property reports, offering statements, or other documents required to be delivered to prospective purchaser by
an agency of another state or the federal government; all communications addressed to and relating to the
account of persons who have previously executed a contract for the purchase of the developer's lands, except
where directed to the sale of additional lands.

(b) “Agent” means any person who represents, or acts for or on behalf of, a developer in disposing of
subdivided lands or lots in a subdivision, and includes a real estate broker as defined in Act No. 306 of the
Public Acts of 1919, as amended, being sections 451.201 to 451.219 of the Michigan Compiled Laws, but
does not include an attorney at law whose representation of another person consists solely of rendering legal
services.

(c) “Blanket encumbrance” means a trust deed or mortgage or mechanics lien or any other lien or financial
encumbrance, securing or evidencing money debt and affecting lands to be subdivided or affecting more than
1 lot, parcel, unit, or interest of subdivided land; or an agreement affecting more than 1 lot, parcel, unit, or
interest by which the developer holds the subdivision under an option, contract to purchase, or trust
agreement, except a lien or other encumbrance arising as a result of the imposition of a tax assessment by a
public authority so long as no portion thereof is past due.

(d) “Contiguous land” means any additional subdivided land adjacent to or adjoining the subdivided land
included in any earlier subdivision for which a certificate of registration has been issued and which is offered
under the same common subdivision name and the same common promotional plan of advertising and
disposition.

(e) “Department” means the department of licensing and regulation.
(f) “Developer” means a person, or his agent, who, directly or indirectly, offers subdivided land for

disposition, or who advertises subdivided land for disposition.
(g) “Director” means the director of the department of licensing and regulation or any person designated by

him to act in his place.
(h) “Disposition” means a sale, lease, option, assignment, award by lottery or as a prize, or any offer or

solicitation of an offer to do any of the foregoing concerning a subdivision or any part of a subdivision.
(i) “Notice” means a communication by mail from the department. Notice to developers shall be deemed

complete when mailed certified return receipt requested to the developer's address currently on file with the
department.

(j) “Offer” means every inducement, solicitation, or encouragement of a person to acquire a lot, unit,
parcel, or interest in subdivided land.

(k) “Option” means, and is limited to, an offer to sell or to purchase respecting which a consideration of
not more than 15% of the total purchase price is exchanged to guarantee that the offer will not be withdrawn
or revoked for an agreed period of time.

(l) “Person” means an individual, corporation, government or governmental division or agency, business
trust, estate, trust, partnership, unincorporated association, 2 or more of any of the foregoing having a joint or
common interest, or any other legal or commercial entity.

(m) “Purchaser” means a person who acquires or attempts to acquire or succeeds to an interest in land.
(n) “Subdivision” and “subdivided land” means any land, wherever located, improved or unimproved,

which is divided or proposed to be divided for the purpose of disposition into 25 or more lots, parcels, units,
or interests, and includes any portion thereof. Subdivided lands include land located outside this state which is
promoted by mail, telephone calls, solicitation, or advertisements within or directed into this state. The terms
include any land, whether contiguous or not, if 25 or more lots, parcels, units, or interests are offered as a part
of a common promotional plan of advertising and sale where subdivided land is offered for disposition by a
single developer or a group of developers acting in concert. If the land is contiguous or is known, designated,
or advertised as a common unit or by a common name the land shall be presumed, without regard to the
number of lots covered by each individual offering, as being offered for disposition as part of a common
promotional plan.

History: 1972, Act 286, Eff. Mar. 30, 1973;Am. 1973, Act 184, Imd. Eff. Jan. 3, 1974.
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